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ITEM 5. OTHER EVENTS

An international arbitrator hearing the claims made by Texaco China, B.V.,
against our subsidiaries Apache China Corporation LDC and Apache Bohai
Corporation LDC, involving a 1998 farmout in Bohai Bay, People's Republic of
China, issued an award against Apache China and Apache Bohai and in favor of
Texaco China in the amount of $71 million, which includes interest. Apache
believes that the finding of the arbitrator is unsupported by the facts and the
law, and Apache expects to pursue an appeal of the award in federal court.
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