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On April 12, 2011, in connection with a registered public offering by the Issuer of its Common Units, SandRidge Exploration and
Production, LLC, a Delaware limited liability company and wholly owned subsidiary of SandRidge Energy, Inc., conveyed royalty
interests in certain of its oil and natural gas properties located in Alfalfa, Garfield, Major, Grant and Woods Counties in Oklahoma to the
Issuer in exchange for 3,750,000 Common Units of the Issuer, 7,000,000 Subordinated Units of the Issuer and $338,700,000 in cash.

(1)

The Subordinated Units will automatically convert into Common Units on a one-for-one basis at the end of the fourth full calendar
(2) quarter following the satisfaction by SandRidge Energy, Inc. of its drilling obligation under the Development Agreement, dated as of
April 12, 2011, which drilling obligation must be satisfied no later than December 31, 2015.
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