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the registrant under any of the following provisions:

ྑ  Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

ྑ  Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

ྑ  Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

ྑ  Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

1
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Item 3.02 Unregistered Sales of Equity Securities

On May 23, 2007, we finalized and issued a warrant (“Warrant”) to purchase 1,900,000 shares of common stock at
$2.50 per share to National Advisors, Inc. (“NAI”). This Warrant expires March 31, 2010. No underwriter participated
in, nor did we pay any commissions or fees to any underwriter in this transaction. This transaction did not involve a
public offering. NAI had knowledge and experience in financial and business matters that allowed it to evaluate the
merits and risk associated with the Warrant. NAI was knowledgeable about our operations and financial condition.

The Warrant was issued under an exemption from the registration requirements of the Securities Act of 1933 (the
“Act”), as amended, pursuant to Section 4(2) of the Act and Rule 506 of Regulation D promulgated thereunder. NAI is
an “accredited investor” under the Act.

The terms and conditions of the Warrant are fully set forth in Exhibits 10.1 to this Current Report on Form 8-K, which
is specifically incorporated herein by reference.

Item 9.01 Financial Statements and Exhibits.

(a) Not applicable

(b) Not applicable

(c) Not applicable

(d) Exhibits.

Exhibit
No.

Description

10.1 Common Stock
Purchase Warrant
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

 Date: May 23, 2007  Ethos Environmental, Inc.
 By:   /s/ Thomas W Maher
 Thomas W Maher, CFO
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