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Amount of
Registration

Fee(2)
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1933 or until the Registration Statement shall become effective on such dates as the Securities and Exchange Commission, acting pursuant to said Section 8(a),
may determine.
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The information in this Prospectus is not complete and may be changed. We may not sell these securities until the registration statement
filed with the Securities and Exchange Commission is effective. This Prospectus is not an offer to sell these securities and is not soliciting
an offer to buy these securities in any jurisdiction where the offer or sale is not permitted.

SUBJECT TO COMPLETION, DATED MAY 20, 2013

PROSPECTUS

12 Million Common Shares

Nuveen Quality Preferred Income Fund 2

Nuveen Quality Preferred Income Fund 2 (the �Fund�) is a diversified, closed-end management investment company. The Fund�s primary
investment objective is high current income consistent with capital preservation. The Fund�s secondary investment objective is to enhance
portfolio value relative to the market for preferred securities by investing in (i) securities that the Fund�s sub-adviser, Spectrum Asset
Management, Inc. (�Spectrum�), believes are underrated or undervalued or (ii) sectors that Spectrum believes are undervalued. The Fund seeks to
achieve its investment objectives by investing, under normal circumstances, at least 80% of its Managed Assets (as defined below under
Portfolio Contents) in preferred securities. The Fund may invest up to 20% of its Managed Assets in debt securities, including convertible debt
securities and convertible preferred securities. The Fund cannot assure you that it will achieve its investment objectives.

Investing in the Fund�s Common Shares involves certain risks that are described in the �Risk Factors� section of this Prospectus
(�Prospectus�).

Neither the Securities and Exchange Commission (�SEC�) nor any state securities commission has approved or disapproved of these securities or
determined if this Prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

You should read this Prospectus, which contains important information about the Fund, before deciding whether to invest and retain it for future
reference. A Statement of Additional Information (�SAI�), dated             , 2013, containing additional information about the Fund, has been filed
with the SEC and is incorporated by reference in its entirety into this Prospectus. You may request a free copy of the SAI, the table of contents
of which is on the last page of this Prospectus, annual and semi-annual reports to shareholders and other information about the Fund, and make
shareholder inquiries by calling (800) 257-8787, by writing to the Fund or from the Fund�s website (http://www.nuveen.com). The information
contained in, or that can be accessed through, the Fund�s website is not part of this Prospectus. You also may obtain a copy of the SAI (and other
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information regarding the Fund) from the SEC�s web site (http://www.sec.gov).

The Fund�s common shares do not represent a deposit or obligation of, and are not guaranteed or endorsed by, any bank or other insured
depository institution, and are not federally insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board or any other
governmental agency.

Portfolio Contents.    Under normal circumstances, the Fund invests at least 80% of its Managed Assets (as defined below) in preferred
securities. Under normal circumstances, the Fund�s portfolio of preferred securities consists of both fixed rate preferred and adjustable rate
preferred securities. The Fund may invest up to 20% of its Managed Assets in debt securities, including convertible debt securities and
convertible preferred securities. Under normal circumstances, the Fund invests at least 80% of its Managed Assets in securities that, at the time
of investment, are rated within the four highest grades by at least one of the nationally recognized statistical rating organizations (�NRSRO�) that
rate such security or are unrated but judged to be of comparable quality by Spectrum (i.e., investment grade). Investment grade securities include
securities that, at the time of investment, are rated investment grade by at least one NRSRO and below investment grade by another NRSRO
(sometimes called, �split-rated�). The Fund may invest up to 10% of its Managed Assets in split-rated securities. The Fund currently employs
financial leverage primarily through borrowing. �Managed Assets� means the total assets of the Fund, minus the sum of its accrued liabilities
(other than Fund liabilities incurred for the express purpose of creating leverage). Total assets for this purpose shall include assets attributable to
the Fund�s use of financial
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leverage through borrowing or the use of commercial paper or notes. The policies described in this section are not considered to be fundamental
by the Fund and can be changed by the Board of Trustees without a vote of the outstanding shareholders.

Adviser and Sub-Adviser.    Nuveen Fund Advisors, LLC, the Fund�s investment adviser, is responsible for determining the Fund�s overall
investment strategies and their implementation. Spectrum Asset Management, Inc. is the Fund�s investment sub-adviser and oversees the
day-to-day investment operations of the Fund.

The minimum price on any day at which Common Shares may be sold will not be less than the current net asset value per share plus the per
share amount of the commission to be paid to the Fund�s distributor, Nuveen Securities, LLC (�Nuveen Securities�). The Fund and Nuveen
Securities will suspend the sale of Common Shares if the per share price of the shares is less than the minimum price. The Fund currently intends
to distribute the shares offered pursuant to this Prospectus primarily through at-the-market transactions, although from time to time it may also
distribute shares through an underwriting syndicate or a privately negotiated transaction. To the extent shares are distributed other than through
at-the-market transactions, the Fund will file a supplement to this Prospectus describing such transactions. For information on how Common
Shares may be sold, see the �Plan of Distribution� section of this Prospectus.

The common shares are listed on the New York Stock Exchange (�NYSE�). The trading or �ticker� symbol of the common shares of the Fund
is �JPS.� The Fund�s closing price on the NYSE on May 1, 2013 was $9.69.

The date of this Prospectus is             , 2013
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You should rely only on the information contained or incorporated by reference into this Prospectus. The Fund has not authorized
anyone to provide you with different information. The Fund is not making an offer of these securities in any state where the offer is not
permitted. You should not assume that the information contained in this Prospectus is accurate as of any date other than the date on the
front of this Prospectus. The Fund will update this Prospectus to reflect any material changes to the disclosures herein.

Edgar Filing: NUVEEN QUALITY PREFERRED INCOME FUND 2 - Form N-2/A

7



PROSPECTUS SUMMARY

This is only a summary. You should review the more detailed information contained elsewhere in this Prospectus and in the SAI.

The Fund Nuveen Quality Preferred Income Fund 2 (the �Fund�) is a diversified, closed-end management
investment company. See �The Fund.� The Fund�s common shares, $0.01 par value (�Common
Shares�), are traded on the New York Stock Exchange (�NYSE�) under the symbol �JPS.� See
�Description of Common Shares.� As of March 31, 2013, the Fund had 120,393,013 Common
Shares outstanding and net assets applicable to Common Shares of $1,176,341,123.

Investment Objectives and Policies The Fund�s primary investment objective is high current income consistent with capital
preservation. The Fund�s secondary investment objective is to enhance portfolio value relative to
the market for preferred securities by investing in (i) securities that the Fund�s sub-adviser believes
are underrated or undervalued or (ii) sectors that the Fund�s sub-adviser believes are undervalued.
The Fund cannot assure you that it will achieve its investment objectives.

Under normal circumstances, the Fund invests at least 80% of its Managed Assets in preferred
securities. �Managed Assets� means the total assets of the Fund, minus the sum of its accrued
liabilities (other than Fund liabilities incurred for the express purpose of creating leverage). Total
assets for this purpose shall include assets attributable to the Fund�s use of financial leverage
through borrowing or the use of commercial paper or notes. Under normal circumstances, the
Fund�s portfolio of preferred securities consists of both fixed rate preferred and adjustable rate
preferred securities.

The Fund invests primarily in preferred securities. There are different types of �preferred securities.� The first, sometimes referred to in this
Prospectus as �traditional preferred securities�, consists of preferred shares issued by a company. Traditional preferred securities may be issued by
real estate companies, including REITs. Traditional preferred securities are generally equity securities of the issuer that have priority over the
issuer�s common shares as to the payment of dividends (i.e., the issuer cannot pay dividends on its common shares until the dividends on the
preferred shares are current) and as to the payout of proceeds of bankruptcy or other liquidation, but are subordinate to an issuer�s senior debt and
junior debt as to both types of payments. Additionally, in a bankruptcy or other liquidation, traditional preferred securities are generally
subordinate to an issuer�s trade creditors and other general obligations.

Traditional preferred securities pay a dividend, typically contingent both upon declaration by the
issuer�s board, and on the existence of current earnings (or retained earnings) in sufficient amount
to source the payment. Dividend payments can be either cumulative or non-cumulative and can be
passed or deferred without limitation at the option of the issuer. Traditional preferred securities
typically have no ordinary right to vote for the board of directors, except in some cases voting
rights may arise if the issuer fails to pay the preferred share dividends. Traditional preferred
securities may be perpetual, or have a term; and typically has a fixed liquidation (or �par�) value.

1
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The term �preferred securities� also includes hybrid-preferred securities. Hybrid-preferred securities
often behave similarly as investments in traditional preferred securities and are regarded by
market investors as being part of the preferred securities market. Hybrid-preferred securities
possess varying combinations of features of both debt and preferred shares and as such they may
constitute senior debt, junior debt or preferred shares in an issuer�s capital structure. As such,
hybrid-preferred securities may not be subordinate to a company�s debt securities (as are
traditional preferred shares). Given the various debt and equity characteristics of hybrid-preferred
securities, whether a hybrid-preferred security is classified as debt or equity for purposes of
reporting the Fund�s portfolio holdings may be based on the portfolio manager�s determination as to
whether its debt or preferred features are preponderant, or based on the assessment of an
independent data provider. Such determinations may be subjective. Hybrid-preferred securities
include trust preferred securities. A company creates trust preferred securities typically by
creating an affiliated trust or partnership and issuing debt in the form of interest bearing notes or
subordinated debentures to the new affiliated entity, which in turn issues the trust preferred
securities backed by the company�s debt.

�Preferred securities� also include certain forms of debt that have many characteristics of preferred
shares, and that are regarded by the investment marketplace to be part of the broader preferred
securities market. Among these �preferred securities� are certain exchange-listed debt issues that
historically have several attributes, including trading and investment performance characteristics,
in common with exchange-listed traditional preferred stock and hybrid-preferred securities.
Generally, these types of �preferred securities� are senior debt or junior debt in the capital structure
of an issuer.

Dividend or interest payments on preferred securities may be cumulative or non-cumulative and
can be passed or deferred some without limitation.

The preferred securities market continues to evolve. New securities are being developed and may
come to market that may be regarded by market investors as being part of the preferred securities
market. Where such securities will fall in the capital structure of the issuer will depend on the
structure and characteristics of the new security.

The Fund may enter into certain derivative transactions, such as interest rate swaps, as a hedging
technique to 1) manage the Fund�s effective interest rate exposure and 2) attempt to protect itself
from borrowing interest expenses resulting from increasing short-term interest rates or increasing
preferred share dividends (if such shares are issued in the future).

Under normal circumstances, the Fund will invest at least 25% of its Managed Assets in securities
of financial services companies. A financial services company is one that is primarily involved in
banking, mortgage finance, consumer finance, specialized finance, investment banking and
brokerage, asset management and custody, corporate lending, insurance, financial investments, or
real estate, including business development companies (�BDCs�) and REITs. For purposes of
identifying companies in the financial services sector, the Fund will use industry classifications
such as those provided by MSCI and Standard & Poor�s (The Global Industry Classification
Standard (GICS)), Bloomberg, Barclays or similar sources

2
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commonly used in the financial industry. As a result, if one or more of these classifications
include a company �in� the financial services sector, the Fund will consider such company as �in� the
financial services sector.

Under normal circumstances, the Fund invests at least 80% of its Managed Assets in securities
that, at the time of investment, are rated within the four highest grades by at least one nationally
recognized statistical rating organizations (�NRSRO�) that rate such security or are unrated but
judged to be of comparable quality by Spectrum (i.e., investment grade). Investment grade
securities include securities that, at the time of investment, are rated investment grade by at least
one NRSRO and below investment grade by another NRSRO (sometimes called, �split-rated�). The
Fund may invest up to 10% of its Managed Assets in split-rated securities.

In addition, under normal circumstances, the Fund may:

� invest up to 35% of its Managed Assets in U.S. dollar denominated securities of
non-U.S. issuers offered, traded or listed in U.S. markets;

� invest up to 20% of its Managed Assets in debt securities, including convertible debt
securities and convertible preferred securities; and

� invest up to 10% of its Managed Assets in illiquid securities.

For purposes of identifying non-U.S. companies, the Fund will use a Bloomberg classification,
which employs various factors as described herein. Emerging market countries include any
country other than Canada, the United States and the countries comprising the MSCI EAFE®

Index. See �Other Policies�Non-U.S. Companies.�

The Fund may enter into certain derivative transactions, such as interest rate swaps, as a hedging
technique to 1) manage the Fund�s effective interest rate exposure and 2) attempt to protect itself
from borrowing interest expenses resulting from increasing short-term interest rates or increasing
preferred share dividends (if such shares are issued in the future).

The Fund�s objectives and certain investment policies specifically identified in the SAI as such are
considered fundamental and may not be changed without shareholder approval. All of the Fund�s
other investment policies, including as noted above, are not considered to be fundamental by the
Fund and can be changed by the Board of Trustees without a vote of the outstanding shareholders.
However, the Fund�s policy of investing at least 80% of its Managed Assets in preferred securities
may only be changed by the Board of Trustees following the provision of 60 days� prior written
notice to such shareholders.

See �The Fund�s Investments� and �Risk Factors.�

Investment Adviser Nuveen Fund Advisors, LLC (�NFALLC�) serves as the Fund�s investment adviser. NFALLC, a
registered investment adviser, is responsible for determining the Fund�s overall strategy and its
implementation. NFALLC a wholly owned subsidiary of Nuveen Investments, Inc. (�Nuveen
Investments�). Founded in 1898, Nuveen Investments and its affiliates had approximately $219
billion in assets under management as of December 31, 2012. See �Management of the
Fund�Investment Adviser, Sub-Adviser and Portfolio Managers.�
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Sub-Adviser Spectrum Asset Management, Inc. serves as the Fund�s sub-adviser. Spectrum, a registered
investment adviser, is responsible for the Fund�s day-to-day investment operations.

Nuveen Securities, LLC (�Nuveen Securities�), a registered broker-dealer affiliate of NFALLC and
Spectrum, is involved in the offering of the Fund�s Common Shares. See �Plan of
Distribution-Distribution Through At-the-Market Transactions.�

Use of Leverage The Fund employs financial leverage through borrowing or the use of commercial paper or notes
(collectively �Borrowing�). The Fund has entered into a prime brokerage facility with BNP Paribas
Prime Brokerage, Inc. The Fund�s maximum commitment amount is $467,000,000. For the six
months ended January 31, 2013, the average daily balance outstanding and average annual interest
rate on the Fund�s borrowings were $434,400,000 and 1.20%, respectively.

The Fund has issued preferred shares in the past, but does not currently have any preferred shares
outstanding. The Fund may issue preferred shares in the future. See �Description of
Shares�Preferred Shares.�

Leverage involves special risks. See �Risk Factors�Leverage Risks.� There is no assurance that the
Fund�s leveraging strategy will be successful. The Fund will seek to invest the proceeds of any
future financial leverage in a manner consistent with the Fund�s investment objectives and policies.
See �Use of Leverage.�

The Fund pays a management fee to NFALLC (which in turn pays a portion of its fee to the Fund�s
sub-adviser, Spectrum) based on a percentage of Managed Assets. Managed Assets include the
proceeds realized and managed from the Fund�s use of leverage as set forth in the Fund�s
investment management agreement. NFALLC will be responsible for using leverage to pursue the
Fund�s investment objectives, and will base its decision regarding whether and how much leverage
to use for the Fund based on its assessment of whether such use of leverage will advance the
Fund�s investment objectives. However, the fact that a decision to increase the Fund�s leverage will
have the effect, all other things being equal, of increasing Managed Assets and therefore NFALLC
and Spectrum�s fees means that NFALLC and Spectrum may have a conflict of interest in
determining whether to increase the Fund�s use of leverage. NFALLC will seek to manage that
potential conflict by only increasing the Fund�s use of leverage when it determines that such
increase is consistent with the Fund�s investment objectives, and by periodically reviewing the
Fund�s performance and use of leverage with the Fund�s Board of Trustees.

Offering Methods The Fund may offer shares using one or more of the following methods: (i) at-the-market
transactions through one or more broker-dealers that have entered into a selected dealer agreement
with Nuveen Securities, one of the Fund�s underwriters; (ii) through an underwriting syndicate;
and (iii) through privately negotiated transactions between the Fund and specific investors. See
�Plan of Distribution.�

Distribution Through At-the-Market Transactions.    The Fund from time to time may issue and
sell its Common Shares through Nuveen Securities, to certain broker-dealers that have entered
into selected dealer agreements

4
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with Nuveen Securities. Currently, Nuveen Securities has entered into a selected dealer agreement
with UBS Securities LLC (�UBS�) pursuant to which UBS will be acting as Nuveen Securities�
sub-placement agent with respect to at-the-market offerings of Common Shares. Common Shares
will only be sold on such days as shall be agreed to by the Fund and Nuveen Securities. Common
Shares will be sold at market prices, which shall be determined with reference to trades on the
NYSE, subject to a minimum price to be established each day by the Fund. The minimum price on
any day will not be less than the current net asset value per share plus the per share amount of the
commission to be paid to Nuveen Securities. The Fund and Nuveen Securities will suspend the
sale of Common Shares if the per share price of the shares is less than the minimum price.

The Fund will compensate Nuveen Securities with respect to sales of the Common Shares at a
commission rate of up to 1.0% of the gross proceeds of the sale of Common Shares. Nuveen
Securities will compensate broker-dealers participating in the offering at a rate of up to 0.8% of
the gross sales proceeds of the sale of Common Shares sold by that broker-dealer. Settlements of
Common Share sales will occur on the third business day following the date of sale.

In connection with the sale of the Common Shares on behalf of the Fund, Nuveen Securities may
be deemed to be an underwriter within the meaning of the Securities Act of 1933, as amended (the
�1933 Act�), and the compensation of Nuveen Securities may be deemed to be underwriting
commissions or discounts. Unless otherwise indicated in a further Prospectus supplement, Nuveen
Securities will act as underwriter on a reasonable efforts basis.

The offering of Common Shares pursuant to the Distribution Agreement (defined below under
�Plan of Distribution�Distribution Through At-the-Market Transactions�) will terminate upon the
earlier of (i) the sale of all Common Shares subject thereto or (ii) termination of the Distribution
Agreement. The Fund and Nuveen Securities each have the right to terminate the Distribution
Agreement in its discretion at any time. See �Plan of Distribution�Distribution Through
At-the-Market Transactions.�

The Fund currently intends to distribute the shares offered pursuant to this Prospectus primarily
through at-the-market transactions, although from time to time it may also distribute shares
through an underwriting syndicate or a privately negotiated transaction. To the extent shares are
distributed other than through at-the-market transactions, the Fund will file a supplement to this
Prospectus describing such transactions.

UBS, its affiliates and their respective employees hold or may hold in the future, directly or
indirectly, investment interests in Nuveen Investments and its funds. The interests held by
employees of UBS or its affiliates are not attributable to, and no investment discretion is held by,
UBS or its affiliates.

The Fund�s closing price on the NYSE on May 1, 2013 was $9.69.

Distribution Through Underwriting Syndicates.    The Fund from time to time may issue
additional Common Shares through a syndicated secondary offering. In order to limit the impact
on the market price of the Fund�s
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Common Shares, underwriters will market and price the offering on an expedited basis (e.g.,
overnight or similarly abbreviated offering period). The Fund will launch a syndicated offering on
a day, and upon terms, mutually agreed upon between the Fund, Nuveen Securities and the
underwriting syndicate.

The Fund will offer its shares at a price equal to a specified discount of up to 5% from the closing
market price of the Fund�s Common Shares on the day prior to the offering date. The applicable
discount will be negotiated by the Fund and Nuveen Securities in consultation with the
underwriting syndicate on a transaction-by-transaction basis. The Fund will compensate the
underwriting syndicate out of the proceeds of the offering based upon a sales load of up to 4% of
the gross proceeds of the sale of Common Shares. The minimum net proceeds per share to the
Fund will not be less than the greater of (i) the Fund�s latest net asset value per Common Share or
(ii) 91% of the closing market price of the Fund�s Common Shares on the day prior to the offering
date. See �Plan of Distribution�Distribution Through Underwriting Syndicates.�

Distribution Through Privately Negotiated Transactions.    The Fund, through Nuveen Securities,
from time to time may sell directly to, and solicit offers from, institutional and other sophisticated
investors, who may be deemed to be underwriters as defined in the 1933 Act for any resale of
Common Shares.

The terms of such privately negotiated transactions will be subject to the discretion of the
management of the Fund. In determining whether to sell Common Shares through a privately
negotiated transaction, the Fund will consider relevant factors including, but not limited to, the
attractiveness of obtaining additional funds through the sale of Common Shares, the purchase
price to apply to any such sale of Common Shares and the investor seeking to purchase the
Common Shares.

Common Shares issued by the Fund through privately negotiated transactions will be issued at a
price equal to the greater of (i) the net asset value per Common Share or (ii) at a discount ranging
from 0% to 5% of the average daily closing market price of the Fund�s Common Shares at the
close of business on the two business days preceding the date upon which Common Shares are
sold pursuant to the privately negotiated transaction. The applicable discount will be determined
by the Fund on a transaction-by-transaction basis. See �Plan of Distribution�Distribution Through
Privately Negotiated Transactions.�

Special Risk Considerations Investment in the Fund involves special risk considerations, which are summarized below. The
Fund is designed as a long-term investment and not as a trading vehicle. The Fund is not intended
to be a complete investment program. See �Risk Factors� for a more complete discussion of the
special risk considerations of an investment in the Fund.

Investment and Market Risk.    An investment in the Fund�s Common Shares is subject to
investment risk, including the possible loss of the entire principal amount that you invest. Your
investment in Common Shares represents an indirect investment in the securities owned by the
Fund, substantially all of which are traded on a national securities exchange or in the
over-the-counter markets. Your Common Shares at any point in time
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may be worth less than your original investment, even after taking into account the reinvestment
of Fund dividends and distributions. See �Risk Factors�Investment and Market Risk�

Recent Market Conditions.    The financial crisis in the U.S. and Many foreign economies over the
past several years, including the European sovereign debt and banking crises, has resulted, and
may continue to result, in an unusually high degree of volatility in the financial markets, both
domestic and foreign. Liquidity in some markets has decreased; credit has become scarcer
worldwide; and the values of some sovereign debt and of securities of issuers that hold that
sovereign debt have fallen. These market conditions may continue or deteriorate further and may
add significantly to the risk of short-term volatility in the Fund. In addition, global economies and
financial markets are becoming increasingly interconnected, which increases the possibilities that
conditions in one country or region might adversely impact issuers in a different country or
region. Because the situation is widespread and largely unprecedented, it may be unusually
difficult to identify both risks and opportunities using past models of the interplay of market
forces, or to predict the duration of these market conditions.

In response to the crisis, the U.S. and other governments and the Federal Reserve and certain
foreign central banks have taken steps to support the financial markets. Where economic
conditions are recovering, they are nevertheless perceived as still fragile. Withdrawal of
government support, failure of efforts in response to the crisis, or investor perception that such
efforts are not succeeding could adversely impact the value and liquidity of certain securities.

The severity or duration of these conditions may also be affected by policy changes made by
governments or quasigovernmental organizations. Changes in market conditions will not have the
same impact on all types of securities.

Market Discount from Net Asset Value.    Shares of closed-end investment companies like the
Fund have during some periods traded at prices higher than net asset value and have during other
periods traded at prices lower than net asset value. The Fund cannot predict whether Common
Shares will trade at, above or below net asset value. This characteristic is a risk separate and
distinct from the risk that the Fund�s net asset value could decrease as a result of investment
activities. Investors bear a risk of loss to the extent that the price at which they sell their shares is
lower in relation to the Fund�s net asset value than at the time of purchase, assuming a stable net
asset value. Proceeds from the sale of Common Shares in this offering will be reduced by
shareholder transaction costs (if applicable, which vary depending on the offering method used).
Depending on the premium of the Common Shares at the time of any offering of Common Shares
hereunder, the Fund�s net asset value may be reduced by an amount up to the offering costs borne
by the Fund (estimated to be an additional 0.17% of the offering price assuming a Common Share
offering price of $9.69 (the Fund�s closing price on the NYSE on May 1, 2013)).

The net asset value per Common Share will also be reduced by costs associated with any future
issuances of Common or preferred shares. The
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Common Shares are designed primarily for long-term investors, and you should not view the Fund
as a vehicle for trading purposes. See �Risk Factors�Market Discount from Net Asset Value.�

Preferred Securities Risks.    Generally, preferred security holders have no voting rights with
respect to the issuing company unless preferred dividends have been in arrears for a specified
number of periods, at which time the preferred security holders may elect a number of directors to
the issuer�s board. Generally, once all the arrearages have been paid, the preferred security holders
no longer have voting rights. In the case of certain preferred securities issued by trusts or special
purpose entities, holders generally have no voting rights, except if a declaration of default occurs
and is continuing. In such an event, rights of preferred security holders generally would include
the right to appoint and authorize a trustee to enforce the trust or special purpose entity�s rights as a
creditor under the agreement with its operating company. In certain circumstances, an issuer of
preferred securities may redeem the securities prior to a specified date. For instance, for certain
types of preferred securities, a redemption may be triggered by a change in federal income tax or
securities laws or regulatory or major corporate action. A redemption by the issuer may negatively
impact the return of the security held by the Fund.

Preferred securities rank lower than bonds and other debt instruments in a company�s capital
structure and therefore are subject to greater credit risk than those debt instruments. Distributions
on some types of these securities may also be skipped or deferred by issuers without causing a
default. If a Fund owns a preferred security that is deferring its distribution, the Fund may be
required to report income for tax purposes while it is not receiving any corresponding cash.

The preferred securities market is comprised predominately of securities issued by companies in
the financial services sector. Therefore, preferred securities present substantially increased risks at
times of financial turmoil, which could affect financial services companies more than companies
in other sectors and industries. See �Risk Factors�Preferred Securities Risks.�

The Fund may invest in preferred securities the federal income tax treatment of which may not be
clear or may be subject to recharacterization by the Internal Revenue Service. It could be more
difficult for the Fund to comply with the tax requirements applicable to regulated investment
companies if the tax characterization of the Fund�s investments or the tax treatment of the income
from such investments were successfully challenged by the Internal Revenue Service. See �Tax
Matters.�

Equity Securities Risk.    Equity securities risk is the risk that the value of the equity securities
held by the Fund will fall due to general market or economic conditions, perceptions regarding the
industries in which the issuers of such securities participate, changes in interest rates, and the
particular circumstances and performance of particular companies whose securities the Fund
holds. An adverse event, such as an unfavorable earnings report, may depress the value of a
particular equity security held by the Fund. The price of an equity security may be particularly
sensitive to general movements in the stock market, or a drop in the stock market may depress the
price of most or all of the equity securities held by the Fund. In
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addition, equity securities may decline in price if the issuer fails to make anticipated distributions
or dividend payments.

Convertible Securities Risk.    Convertible securities have characteristics of both equity and debt
securities and, as a result, are exposed to certain additional risks that are typically associated with
debt. Convertible securities generally offer lower interest or dividend yields than non-convertible
securities of similar credit quality. The market values of convertible securities tend to decline as
interest rates increase and, conversely, to increase as interest rates decline. However, the
convertible security�s market value tends to reflect the market price of the common stock of the
issuing company when that stock price is greater than the convertible security�s �conversion price.�
The conversion price is defined as the predetermined price at which the convertible security could
be exchanged for the associated common stock. As the market price of the underlying common
stock declines, the price of the convertible security tends to be influenced more by the yield of the
convertible security. However, convertible securities fall below debt obligations of the same issuer
in order of preference or priority in the event of a liquidation and are typically unrated or rated
lower than such debt obligations.

Interest Rate Risk.    Interest rate risk is the risk that fixed rate securities, such as preferred and
debt securities, will decline in value because of changes in market interest rates. When market
interest rates rise, the market value of such securities generally will fall. Longer-term fixed rate
securities are generally more sensitive to interest rate changes. The Fund�s investment in such
securities means that the net asset value and market price of Common Shares will tend to decline
if market interest rates rise. Market interest rates in the U.S. and in certain other countries in
which the Fund may invest are near historically low levels. See �Risk Factors�Interest Rate Risk.�

Reinvestment Risk.    During periods of declining interest rates, an issuer may exercise its option
to prepay principal earlier than scheduled, forcing the Fund to reinvest in lower yielding
securities. This is known as call or prepayment risk. During periods of rising interest rates, the
average life of certain types of securities may be extended because of slower than expected
principal payments. This may lock in a below market interest rate, increase the security�s duration
and reduce the value of the security. This is known as extension risk. See �Risk
Factors�Reinvestment Risk.�

Interest Rate Transaction Risk.     In connection with the Fund�s use of leverage through
Borrowings or any issuance of preferred shares, the Fund may enter into interest rate swap or cap
transactions. The use of interest rate swaps and caps is a highly specialized activity that involves
investment techniques and risks different from those associated with ordinary portfolio security
transactions.

In an interest rate swap, the Fund would agree to pay to the other party to the interest rate swap
(which is known as the �counterparty�) a fixed rate payment in exchange for the counterparty
agreeing to pay to the Fund a variable rate payment obligation on preferred shares or any variable
rate Borrowings. The payment obligations would be based on the notional amount of the swap.
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In an interest rate cap, the Fund would pay a premium to the counterparty to the interest rate cap
and, to the extent that a specified variable rate index exceeds a predetermined fixed rate, would
receive from the counterparty payments of the difference based on the notional amount of such
cap. If the counterparty to an interest rate swap or cap defaults, the Fund would be obligated to
make the payments that it had intended to avoid.

Depending on the general state of short-term interest rates and the returns on the Fund�s portfolio
securities at that point in time, this default could negatively impact the Fund�s ability to make
dividend payments on any outstanding preferred shares.

In addition, at the time an interest rate swap or cap transaction reaches its scheduled termination
date, there is a risk that the Fund would not be able to obtain a replacement transaction or that the
terms of the replacement would not be as favorable as on the expiring transaction. If this occurs, it
could have a negative impact on the Fund�s ability to make dividend payments on any outstanding
preferred shares or interest payments on Borrowings. If the Fund fails to meet an asset coverage
ratio required by law or if the Fund does not meet a rating agency guideline in a timely manner,
the Fund may be required to redeem some or all of the preferred shares. See �Description of
Shares�Preferred Shares.� Similarly, the Fund could be required to prepay the principal amount of
Borrowings, if any. Such redemption or prepayment would likely result in the Fund seeking to
terminate early all or a portion of any swap or cap transaction. Early termination of a swap could
result in a termination payment by or to the Fund.

Early termination of a cap could result in a termination payment to the Fund. The Fund intends to
maintain in a segregated account with its custodian, cash or liquid securities having a value at
least equal to the Fund�s net payment obligations under any swap transaction, marked-to- market
daily. The Fund will not enter into interest rate swap or cap transactions having a notional amount
that exceeds the outstanding amount of the Fund�s leverage. See �Use of Leverage� and �Risk
Factors�Leverage,� �Risk Factors�Derivatives Risk, Including the Risk of Swaps,� �Risk
Factors�Hedging� and �The Fund�s Investments.�

Tax Risk.    The Fund may invest in preferred securities the federal income tax treatment of which
may not be clear or may be subject to re-characterization by the Internal Revenue Service (�IRS�). It
could be more difficult for the Fund to comply with the tax requirements applicable to regulated
investment companies if the tax characterization of the Fund�s investments or the tax treatment of
the income from such investments were successfully challenged by the IRS. See �Tax Matters.�

Concentration and Financial Services Sector Risk.    The Fund�s investment in securities of
financial services companies makes the Fund more susceptible to adverse economic or regulatory
occurrences affecting those companies. Concentration of investments in financial services
companies includes the following risks:

� financial services companies may suffer a setback if regulators change the rules under
which they operate;

� unstable interest rates can have a disproportionate effect on the financial services sector;
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� financial services companies whose securities the Fund may purchase may themselves
have concentrated portfolios, such as a high level of loans to real estate developers,
which makes them vulnerable to economic conditions that affect that sector;

� financial services companies have been affected by increased competition, which could
adversely affect the profitability or viability of such companies; and

� financial services companies have been significantly and negatively affected by the
downturn in the subprime mortgage lending market and the resulting impact on the
world�s economies.

See �Risk Factors�Concentration and Financial Services Sector Risk.�

Legislation and Regulatory Risk.    At any time after the date of this Prospectus, legislation or
additional regulations may be enacted that could negatively affect the assets of the Fund or the
issuers of such assets. Changing approaches to regulation may have a negative impact on the
entities and/or securities in which the Fund invests. Legislation or regulation may also change the
way in which the Fund itself is regulated. There can be no assurance that future legislation,
regulation or deregulation will not have a material adverse effect on the Fund or will not impair
the ability of the Fund to achieve its investment objectives.

In addition, as new rules and regulations resulting from the passage of the Dodd-Frank Wall Street
Reform and Consumer Protection Act (the �Dodd-Frank Act�) are implemented and new
international capital and liquidity requirements are introduced under the Basel III Accords (�Basel
III�), the market may not react the way NFALLC or Spectrum expects. Whether the Fund achieves
its investment objectives may depend on, among other things, whether NFALLC or Spectrum
correctly forecast market reactions to this and other legislation. In the event NFALLC and
Spectrum incorrectly forecast market reaction, the Fund may not achieve its investment objective
and a Common Shareholder�s shares may be worth less than his or her original investment.

Leverage Risk.    The use of financial leverage created through Borrowings or issuing preferred
shares in the future creates an opportunity for increased Common Share net income and returns,
but also creates special risks for Common Shareholders. There is no assurance that the Fund�s
leveraging strategy will be successful. The risk of loss attributable to the Fund�s use of leverage is
borne by Common Shareholders. The Fund�s use of financial leverage can result in a greater
decrease in net asset values in declining markets. The Fund�s use of financial leverage similarly
can magnify the impact of changing market conditions on Common Share market prices.

The Fund may use derivatives, such as interest rate swaps, to fix the effective rate paid on all or a
portion of the Fund�s leverage, in an effort to lower leverage costs over an extended period.
Accordingly, the Fund cannot assure you that the use of leverage will result in a higher yield or
return to Common Shareholders. The income benefit from leverage will be reduced to the extent
that the difference narrows between the net earnings on the Fund�s portfolio securities and its cost
of leverage. Because of the costs of leverage, the Fund may incur losses even if the Fund has
positive returns, if
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they are not sufficient to cover the costs of leverage. The Fund�s cost of leverage includes interest
on borrowing or dividends paid on preferred shares, if issued in the future as well as any one-time
costs (e.g., issuance costs) and ongoing fees and expenses associated with such leverage.

The Fund has issued preferred shares in the past, but does not currently have any preferred shares
outstanding. The Fund may issue preferred shares in the future to increase the Fund�s leverage.

Furthermore, the amount of fees paid to NFALLC (which in turn pays a portion of its fees to
Spectrum) for investment advisory services will be higher if the Fund uses leverage because the
fees will be calculated based on the Fund�s Managed Assets�this may create an incentive for
NFALLC and Spectrum to leverage the Fund.

The Fund may invest in the securities of other investment companies, which may themselves be
leveraged and therefore present similar risks to those described above and magnify the Fund�s
leverage risk.

See �Risk Factors�Leverage Risk� and �Use of Leverage.�

Call Risk.    The Fund may invest in preferred securities and debt instruments, which are subject to
call risk. Preferred securities and debt instruments may be redeemed at the option of the issuer, or
�called,� before their stated maturity date. In general, an issuer will call its preferred securities or
debt instruments if they can be refinanced by issuing new instruments which bear a lower interest
rate. The Fund is subject to the possibility that during periods of falling interest rates, an issuer
will call its high-yielding preferred securities or debt instruments. The Fund would then be forced
to invest the unanticipated proceeds at lower interest rates, resulting in a decline in the Fund�s
income. See �Risk Factors�Call Risk.�

Issuer Credit Risk.    Issuers of preferred securities and debt instruments in which the Fund may
invest may default on their obligations to pay dividends, principal or interest when due. This
non-payment would result in a reduction of income to the Fund, a reduction in the value of a
preferred security or debt instrument experiencing non-payment and, potentially, a decrease in the
net asset value of the Fund. There can be no assurance that liquidation of collateral would satisfy
the issuer�s obligation in the event of non-payment of scheduled dividend, interest or principal or
that such collateral could be readily liquidated. In the event of bankruptcy of an issuer, the Fund
could experience delays or limitations with respect to its ability to realize the benefits of any
collateral securing a preferred security or debt instrument. To the extent that the credit rating
assigned to a security in the Fund�s portfolio is downgraded, the market price and liquidity of such
security may be adversely affected. Preferred securities are subordinated borrowings to bonds and
debt instruments in a company�s capital structure in terms of priority to corporate income and
assets upon liquidation, and therefore will be subject to greater credit risk than those debt
instruments. See �Risk Factors�Issuer Credit Risk.�

Non-U.S. Securities Risk.    Investments in securities of non-U.S. companies involve special risks
not presented by investments in securities of U.S. companies, including the following: less
publicly available information about non-U.S. companies or markets due to less rigorous
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disclosure or accounting standards or regulatory practices; many non-U.S. markets may be
smaller, less liquid and more volatile; potential adverse effects of fluctuations in controls on the
value of the Fund�s investments; the economies of non- U.S. countries may grow at slower rates
than expected or may experience a downturn or recession; the impact of economic, political,
social or diplomatic events; possible seizure of a company�s assets; restrictions imposed by
non-U.S. countries limiting the ability of non- U.S. issuers to make payments of principal and/or
interest; and withholding and other non-U.S. taxes may decrease the Fund�s return. These risks are
more pronounced to the extent that the Fund invests a significant amount of its assets in
companies located in one region and to the extent that the Fund invests in securities of issuers in
emerging markets. Investments in emerging markets may be considered speculative. Emerging
markets are riskier because they develop unevenly and may never fully develop. They are more
likely to experience hyperinflation and currency devaluations, including sudden, significant
devaluations. In addition, many emerging markets countries have histories of political instability
and abrupt changes in policies. Economies and social and political climates in individual countries
may differ unfavorably from the United States. Non-U.S. economies may have less favorable rates
of growth of gross domestic product, rates of inflation, currency valuation, capital reinvestment,
resource self-sufficiency and balance of payments positions. Many countries have experienced
substantial, and in some cases extremely high, rates of inflation for many years. Unanticipated
economic, political and social developments also may affect the values of the Fund�s investments
and the availability to the Fund of additional investments in such countries. To the extent the Fund
invests in depositary receipts, the Fund will be subject to many of the same risks as when
investing directly in non- U.S. securities. The holder of an unsponsored depositary receipt may
have limited voting rights and may not receive as much information about the issuer of the
underlying securities as would the holder of a sponsored depositary receipt.

Inflation Risk.    Inflation risk is the risk that the value of assets or income from investments will
be worth less in the future as inflation decreases the value of money. As inflation increases, the
real value of the Common Shares and distributions can decline. See �Risk Factors�Inflation Risk.�

Derivatives Risk, including the Risk of Swaps.    The Fund may enter into an interest rate swap or
cap transaction to attempt to protect itself from increasing preferred share dividends, if issued in
the future, or borrowing interest expenses resulting from increasing short-term interest rates. The
Fund�s use of derivatives involves risks different from, and possibly greater than, the risks
associated with investing directly in the investments underlying the derivatives. If the Fund enters
into a derivative transaction, it could lose more than the principal amount invested. Whether the
Fund�s use of derivatives is successful will depend on, among other things, whether NFALLC and
Spectrum correctly forecast market conditions, liquidity, market values, interest rates and other
applicable factors. If NFALLC and Spectrum incorrectly forecast these and other factors, the
investment performance of the Fund will be unfavorably affected.
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Like most derivative instruments, the use of swaps is a highly specialized activity that involves
investment techniques and risks different from those associated with ordinary portfolio securities
transactions. In addition, the use of swaps requires an understanding by NFALLC and Spectrum
of not only the rate or index, but also of the swap itself. The derivatives market is subject to a
changing regulatory environment. It is possible that regulatory or other developments in the
derivatives market could adversely affect the Fund�s ability to successfully use derivative
instruments. See �Risk Factors�Derivatives Risk, Including the Risk of Swaps,� �Risk
Factors�Counterparty Risk,� �Risk Factors�Hedging Risk� and the SAI.

Counterparty Risk.    Changes in the credit quality of the companies that serve as the Fund�s
counterparties with respect to derivatives or other transactions supported by another party�s credit
may affect the value of those instruments. Certain entities that have served as counterparties in the
markets for these transactions have recently incurred significant losses and financial hardships,
including bankruptcy, as a result of exposure to sub-prime mortgages and other lower quality
credit investments that have experienced recent defaults or otherwise suffered extreme credit
deterioration. As a result, such hardships have reduced these entities� capital and called into
question their continued ability to perform their obligations under such transactions. By using
derivatives or other transactions, the Fund assumes the risk that its counterparties could
experience similar financial hardships. In the event of insolvency of a counterparty, the Fund may
sustain losses or be unable to liquidate a derivatives position. See �Risk Factors�Counterparty Risk.�

Hedging Risk.    The Fund�s use of derivatives or other transactions to reduce the portfolio�s
exposure to increases in interest rates involves costs and will be subject to NFALLC and
Spectrum�s ability to predict correctly changes in the relationships of such hedge instruments to the
Fund�s portfolio holdings or other factors. No assurance can be given that NFALLC or Spectrum�s
judgment in this respect will be correct. In addition, no assurance can be given that the Fund will
enter into hedging or other transactions at times or under circumstances in which it may be
advisable to do so. See �Risk Factors�Hedging Risk.�

Reliance on Investment Adviser.    The Fund is dependent upon services and resources provided
by its investment adviser, NFALLC, and therefore the investment adviser�s parent, Nuveen
Investments. Nuveen Investments has a substantial amount of indebtedness. Nuveen Investments,
through its own business or the financial support of its affiliates, may not be able to generate
sufficient cash flow from operations or ensure that future borrowings will be available in an
amount sufficient to enable it to pay its indebtedness with scheduled maturities beginning in 2014
or to fund its other liquidity needs. Nuveen Investments� failure to satisfy the terms of its
indebtedness, including covenants therein, may generally have an adverse effect on the financial
condition of Nuveen Investments.

Potential Conflicts of Interest Risk.    NFALLC and Spectrum each provide a wide array of
portfolio management and other asset management services to a mix of clients and may engage in
ordinary course activities in which their respective interests or those of their clients may compete
or conflict
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with those of the Fund. For example, NFALLC and Spectrum may provide investment
management services to other funds and accounts that follow investment objectives similar to
those of the Fund. In certain circumstances, and subject to its fiduciary obligations under the
Investment Advisers Act of 1940, Spectrum may have to allocate a limited investment opportunity
among its clients, which include closed-end funds, open-end funds and other commingled funds.
NFALLC and Spectrum have each adopted policies and procedures designed to address such
situations and other potential conflicts of interests. For additional information about potential
conflicts of interest, and the way in which NFALLC and Spectrum address such conflicts, please
see the SAI.

Anti-Takeover Provisions.    The Fund�s Declaration of Trust (the �Declaration�) and the Fund�s
By-Laws (the �By
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