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This Annual Report on Form 10-K contains forward-looking statements within the meaning of the federal securities laws and particularly in

Item 1: Business, Item 1A: Risk Factors, Item 3: Legal Proceedings and Item 7: Management s Discussion and Analysis of Financial Condition
and Results of Operations of this Annual Report on Form 10-K. These statements are indicated by words or phrases such as anticipate, expect,
outlook, foresee, believe, could, intend, will, and similar words or phrases. These forward-looking statements are based on current expectations,
estimates, forecasts and projections of our or industry performance based on management s judgment, beliefs, current trends and market
conditions and involve risks and uncertainties that may cause actual results to differ materially from those contained in the forward-looking
statements. Accordingly, we caution you not to place undue reliance on these statements. For Avago, particular uncertainties which could
adversely or positively affect future results include cyclicality in the semiconductor industry or in our end markets; the recent financial crisis and
its impact on our business, results of operations, and financial condition; fluctuations in interest rates; our ability to generate cash sufficient to
service our debt and to fund our research and development, capital expenditures and other business needs; our increased dependence on
outsourced service providers for certain key business services and their ability to execute to our requirements; our dependence on contract
manufacturing and outsourced supply chain; quarterly and annual fluctuations in operating results; loss of our significant customers; our ability
to maintain tax concessions in certain jurisdictions; our ability to protect our intellectual property; our competitive performance and ability to
continue achieving design wins with our customers; any expenses associated with resolving customer product and warranty claims; our ability to
achieve the growth prospects and synergies expected from our acquisitions; delays and challenges associated with integrating acquired
companies with our existing businesses; our ability to improve our cost structure through our manufacturing outsourcing program; and other
events and trends on a national, regional and global scale, including those of a political, economic, business, competitive and regulatory nature.
For a discussion of some of the factors that could cause actual results to differ materially from our forward-looking statements, see the
discussion on risk factors that appears in Part I, Item 1A of this Annual Report on Form 10-K and other risks and uncertainties detailed in this
and our other reports and filings with the Securities and Exchange Commission, or SEC. We undertake no obligation to update forward-looking
statements to reflect developments or information obtained after the date hereof and disclaim any obligation to do so.

References in this Annual Report on Form 10-Kto Avago , Company , we , our ,or us referto Avago Technologies Limited and its subsidiarie
a consolidated basis, unless otherwise indicated or the context otherwise requires.

ITEM 1. BUSINESS
Overview

We are a leading designer, developer and global supplier of a broad range of analog semiconductor devices with a focus on III-V based products.
We differentiate ourselves through our high performance design and integration capabilities. III-V semiconductor materials have higher
electrical conductivity, enabling faster speeds and tend to have better performance characteristics than conventional silicon in applications such
as RF and optoelectronics. Our product portfolio is extensive and includes approximately 7,000 products in four primary target markets: wireless
communications, wired infrastructure, industrial and automotive electronics, and consumer and computing peripherals. Applications for our
products in these target markets include cellular phones, consumer appliances, data networking and telecommunications equipment, enterprise
storage and servers, factory automation, displays, optical mice and printers.

We have a 40-year history of innovation dating back to our origins within Hewlett-Packard Company. Over the years, we have assembled a large
team of analog design engineers, and we maintain design and product development engineering resources around the world. Our locations
include two design centers in the United States, five in Asia and four in Europe. We have developed an extensive portfolio of intellectual
property that currently includes more than 5,000 U.S. and foreign patents and patent applications.
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We have a diversified and well-established customer base of approximately 40,000 end customers which we serve through our multi-channel
sales and fulfillment system. We distribute most of our products through our broad distribution network, and we are a significant supplier to two
of the largest global electronic components distributors, Avnet, Inc. and Arrow Electronics, Inc. We also have a direct sales force focused on
supporting large original equipment manufacturers, or OEMs. For the year ended November 1, 2009, our top 10 customers, which included four
distributors, collectively accounted for 60% of our net revenue from continuing operations.

We focus on maintaining an efficient global supply chain and a variable, low-cost operating model. Accordingly, we have outsourced a majority
of our manufacturing operations. We have over 35 years of operating history in Asia, where approximately 58% of our employees are located
and where we produce and source the majority of our products. Our presence in Asia places us in close proximity to many of our customers and
at the center of worldwide electronics manufacturing.

Our Competitive Strengths

Our leadership in the design, development and supply of III-V analog semiconductor devices in our target markets is based on the following
competitive strengths:

Leading designer and manufacturer of 11I-V analog semiconductor devices. RF and optoelectronic design requires a deep understanding of
complex material interactions, device structures, and the operation of associated manufacturing processes. Our engineering expertise includes
combining III-V semiconductors with many other components into application specific products that enable entire electronic systems or
sub-systems. In addition, our differentiated multi-chip packaging expertise improves the integration of our products into customer systems as
well as the performance of those systems. Our expertise in these areas allows us to effectively design and manufacture our products using
specialized, highly conductive materials that are especially suited for RF and optoelectronics products. We design products that deliver
high-performance and provide mission-critical functionality. In particular, we were a pioneer in commercializing vertical-cavity surface emitting
laser, or VCSEL, fiber optic products and our VCSEL-based products have been widely adopted throughout the wired infrastructure industry. In
addition, we were the first to deliver commercial film bulk acoustic resonator, or FBAR, filters for code division multiple access, or CDMA,
technology and we believe we maintain a significant market share of PCS duplexers within the CDMA market. In optoelectronics, we are a
market leader in submarkets such as optocouplers, fiber optic transceivers and optical computer mouse sensors.

Significant intellectual property portfolio and research and development targeting key growth markets. We are a technology leader in our
industry, with over 40 years of operating history and innovation dating back to our origins within Hewlett-Packard Company. Our reputation for
product quality and our strong foundation of intellectual property are supported by a portfolio of more than 5,000 U.S. and foreign patents and
patent applications. Our history and market position enable us to strategically focus our research and development resources to address attractive
target markets. We leverage our significant intellectual property portfolio to integrate multiple technologies and create component solutions that
target growth opportunities. We have also developed specialty process technologies with respect to our RF and optoelectronic products that
provide differentiated product performance, are difficult to replicate and create barriers to entry for potential competitors. For example, we have
recently launched a high data rate fiber optic transceiver with a much smaller footprint than the previous generation and also developed 65nm
high speed serializers/deserializers, or SerDes. Our product development efforts are supported by a large team of design engineers, a number of
whom have many years of experience in analog design.

Large and broadly diversified business provides multiple growth opportunities. Our sales are broadly diversified across products, customers,
sales channels, geographies and target markets. We offer more than 7,000 products to approximately 40,000 end customers in our four primary
target markets. We have generated substantial sales in key markets across the globe including the Americas, Europe, Asia/Pacific and Japan. See
Note 16 to the Consolidated Financial Statements for additional financial information based on our geographic regions. For the fiscal year ended
November 1, 2009, wireless communications contributed 42%, wired
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infrastructure contributed 26%, industrial and automotive electronics contributed 22%, and consumer and computer peripherals contributed 10%,
of our net revenue from continuing operations, respectively. The diversity of our customers, target markets and applications provides us with
multiple growth opportunities.

Established, collaborative customer relationships with leading OEMs. We have established strong relationships with leading global customers
across multiple target markets. Typically, our major customer relationships have been in place multiple years and we have supplied multiple
products during that time period. Our close customer relationships have often been built as a result of years of collaborative product
development which has enabled us to build our intellectual property portfolio and develop critical expertise regarding our customers
requirements, including substantial system-level knowledge. This collaboration has provided us with key insights into our customers and has
enabled us to be more efficient and productive and to better serve our target markets and customers. As a result, we believe we also have early
insight into new technology trends and developments. Additionally, our extensive network of field applications engineers, or FAEs, enhances
our customer reach and our visibility into new product opportunities.

Highly efficient operating model. We operate a primarily outsourced manufacturing business model that principally utilizes third-party foundry
and assembly and test capabilities. We maintain our internal fabrication facilities for products utilizing our innovative materials and processes to
protect our intellectual property and to develop the technology for manufacturing. We outsource standard complementary metal-oxide
semiconductor, or CMOS, processes. Our primarily outsourced manufacturing business model provides the flexibility to respond to market
opportunities, simplifies our operations and reduces our capital requirements. In addition, by outsourcing production rather than making
substantial investments in production facilities, we have been able to generate attractive returns on invested capital, while remaining responsive
to the rapidly evolving requirements of our customers. Moreover, approximately 58% of our employees are located in Asia which enables us to
reduce our manufacturing and operating costs. We were one of the first semiconductor companies to establish a presence in Asia over 35 years
ago, and we believe we have developed significant manufacturing and operating efficiencies in the region. We have structured our operations to
maximize income in countries where income tax rates are low or where tax incentives have been extended to us to encourage investment.

Strategy

Our goal is to continue to be a global market leader in the design, development and supply of III-V analog semiconductor devices in our target
markets. Key elements of our strategy include:

Rapidly introduce proprietary products. We believe our current product expertise, key engineering talent and intellectual property portfolio
provide us with a strong platform from which to develop application specific products in key target markets. We focus our research and
development efforts on the development of innovative, sustainable and higher value product platforms. We leverage our design capabilities in
markets where we believe our innovation and reputation will allow us to earn attractive margins by developing high value-add products. For
example, we are using our expertise in VCSEL technology and parallel optics to develop high bandwidth fiber optic transceiver products that
enable data center and storage network virtualization.

Extend our design expertise, intellectual property and technology capabilities. We continue to build on our history of innovation, intellectual
property portfolio, design expertise and system-level knowledge to create more integrated solutions. We intend to continue to invest in the
development of future generations of our products to meet the increasingly higher performance and lower cost requirements of our customers.
We intend to leverage our engineering capabilities in III-V semiconductor devices and continue to invest resources in recruiting and developing
additional expertise in the areas of radio frequency microelectromechanical systems, or RF MEMs, filters and front end modules, high speed
SerDes that enable high bandwidth switch and router connectivity, and a wide range of optoelectronics technologies.

Focus on large, attractive markets where our expertise provides significant opportunities. We intend to expand our product offerings to address
existing and adjacent market opportunities, and plan to selectively target
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attractive segments within large established markets. We target markets that require high quality and the integrated performance characteristics
of our products. For example, we are applying our RF expertise to develop front-end modules for 3G wireless handsets. Our development of
FBAR MEMs filter products and their adoption by customers has provided us a leadership position in the CDMA cellular phone market, and we
expect to be a significant contributor to front end modules in the next generation 3G cellular phones.

Increase breadth and depth of our customer relationships. We continue to expand our customer relationships through collaboration on critical
design and product development activities. Customers can rely on our system-level expertise to improve the quality and cost-effectiveness of
their products, accelerate time-to-market and improve overall product performance. Our FAEs and design engineers are located near many of
our customers around the world enabling us to support our customers in each stage of their product development cycle, from early stages of
product design through volume manufacturing and future growth. By collaborating with our customers, we have opportunities to develop high
value-added, customized products for them that leverage our existing technologies. We can then market variations of these products to other
customers. We believe our collaborative relationships enhance our ability to anticipate customer needs and industry trends and will allow us to
gain market share and penetrate new markets.

Continue to pursue a flexible and cost-effective manufacturing strategy. We believe that utilizing outsourced service providers for our standard
CMOS manufacturing and for nearly all assembly and test activities enables us to respond faster to rapidly changing market conditions. We aim
to minimize capital expenditures by focusing our internal manufacturing capacity on products utilizing our innovative materials and processes to
protect our intellectual property and to develop the technology for manufacturing. We have outsourced a majority of our manufacturing
operations and we maintain significant focus on managing an efficient global supply chain and a variable, low-cost operating model.

Markets and Products

In each of our target markets, we have multiple product families that primarily provide OEMs with component or subsystem products. Our
product portfolio ranges from simple discrete devices to complex sub-systems that include multiple device types and incorporate firmware for
interface between digital systems. In some cases, our products include mechanical hardware that interfaces with optoelectronic or capacitive
Sensors.

Wireless Communications. We support the wireless industry with a broad variety of RF semiconductor devices, including monolithic microwave
integrated circuit filters and duplexers using our proprietary FBAR technology, front end modules that incorporate multiple die into
multi-function RF devices, diodes and discrete transistors. Our expertise in amplifier design, FBAR technology and module integration
capability enables us to offer industry-leading efficiency in RF transmitter applications, including an integrated Optical Finger Navigation
(OFN) device to replace the mechanical trackball on certain high-end mobile phones. Our proprietary GaAs processes are critical to the
production of power amplifier and low noise amplifier products. In addition to RF devices, we provide a variety of optoelectronic sensors for
mobile handset applications. We also supply LEDs for camera-phone flashes and for backlighting applications in mobile handset keypads, as
well as sensors for backlighting control.

Wired Infrastructure. In the storage and Ethernet networking markets, we supply transceivers that receive and transmit information along optical
fibers. We provide a range of product bandwidth options for customers, including options ranging from 125 MBd Fast Ethernet transmitters and
receivers to 10 Gigabit transceivers. We supply parallel optic transceivers with as many as 12 parallel channels for high performance core
routing and server applications. For enterprise networking and server I/O applications, we also supply high speed SerDes products integrated
into application specific integrated circuits, or ASICs.

Industrial and Automotive Electronics. We provide a broad variety of products for the general industrial, automotive and consumer appliance
markets. We offer optical isolators, or optocouplers, which provide electrical insulation and signal isolation for signaling systems that are
susceptible to electrical noise or interference.
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Optocouplers are used in a diverse set of applications, including industrial motors, automotive systems including those used in hybrid engines,
power generation and distribution systems, switching power supplies, motion sensors, telecommunications equipment, consumer appliances,
computers and office equipment, plasma displays, and military electronics. For industrial motors and robotic motion control, we supply optical
encoders, as well as integrated circuits, or ICs, for the controller and decoder functions. For electronic signs and signals, we supply LED
assemblies that offer high brightness and stable light output over thousands of hours, enabling us to support traffic signals, large commercial
signs and other displays. For industrial networking, we provide Fast Ethernet transceivers using plastic optical fiber that enable quick and
interoperable networking and factory automation.

Consumer and Computing Peripherals. We manufacture motion control encoders that control the paper feed and print head movement in
printers and other office automation products. We were an early developer of image sensors for optical mouse applications, using LEDs and
CMOS image sensors to create a subsystem that can detect motion over an arbitrary desktop surface. We are a leading supplier of image sensors
for optical mice today, and have launched a new line of laser-based mouse products with improved precision. Displays, especially in notebook
computer applications, use our products for LED backlighting and our sensors to control display brightness based on ambient light conditions.

The table below presents the major product families, major applications and major end customers in our four primary target markets.

Target Market Major Product Families Major Applications Major End Customers
Wireless Communications RF amplifiers Voice and data communications LG Electronics Inc.
RF filters Camera phone Samsung Electronics Co., Ltd.
RF front end modules (FEMs) Keypad and display backlighting
Ambient light sensors Backlighting control
LEDs Base stations

Low noise amplifiers

mm-wave mixers

Optical Finger Navigation (OFN)

Diodes
Wired Infrastructure Fiber optic transceivers Data communications Brocade Communications
Systems, Inc.
Serializer/deserializer (SerDes) Storage area networking
ASICs Cisco Systems Inc.
Servers
Hewlett-Packard Company
International Business Machines
Corp.
Juniper Networks Inc.
Industrial and Automotive Electronics Fiber optic transceivers In-car infotainment ABB Ltd.
LEDs Displays Siemens AG
Motion control encoders and Lighting
subsystems
Factory automation
Optocouplers
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Optical mouse sensors

Motion control encoders and
subsystems

Motor controls

Power supplies

Optical mice

Printers

Optical disk drives

Hewlett-Packard Company

Logitech International S.A.

Primax Electronics Ltd.

We are committed to continuous investment in product development. Many of our products have grown out of our own research and
development efforts, and have given us competitive advantages in certain target markets due to performance differentiations. In recent years, we
have launched a new line of RF components, a variety of fiber optic transceivers, 65nm high speed SerDes integrated circuits, updated

optocoupler products, optical

Table of Contents

10



Edgar Filing: Avago Technologies LTD - Form 10-K

Table of Conten

encoders, as well as new ambient light photo sensor and proximity sensor products. In addition, our team of engineers works closely with many
of our customers to develop and introduce products that address the specific requirements of those customers.

We plan to continue investing in product development to drive growth in our business. We also invest in process development and maintain
fabrication capabilities in order to optimize processes for devices that are manufactured internally. Research and development expenses were
$245 million, $265 million, and $205 million for the years ended November 1, 2009, November 2, 2008, and October 31, 2007, respectively. We
anticipate that we will continue to make significant research and development expenditures in order to maintain our competitive position with a
continuous flow of innovative and sustainable product platforms. As of November 1, 2009, we had approximately 1,100 employees dedicated to
research and development at multiple locations around the world.

We also have research and development alliances with partners and ongoing technology sharing relationships with our principal contract
manufacturers. We anticipate that we will continue to employ research and development alliances to maximize the impact of our internal
research and development investment.

Customers, Sales, Marketing and Distribution

We have a diversified and historically stable customer base. In the year ended November 1, 2009, no customer accounted for 10% or more of
our net revenue from continuing operations, and our top 10 customers, which included four distributors, collectively accounted for 60% of our
net revenue from continuing operations.

We sell our products through a network of distributors and our direct sales force globally. Our customers require timely delivery often to
multiple locations around the world. We have strategically developed distributor relationships to serve tens of thousands of customers. Our
direct sales force is focused on supporting our large OEM customers. Within North America, we also complement our direct sales force with a
network of manufacturing sales representative companies to cover our emerging OEM customers in order to ensure these customers receive the
proper level of attention and support. Our main global distributors are Arrow Electronics, Inc. and Avnet, Inc., complemented by a number of
specialty regional distributors with customer relationships based on their respective product ranges. We also provide a broad range of products
and applications-related information to customers and channel partners, via the Internet.

As of November 1, 2009, our sales and marketing organization consisted of approximately 400 employees, many of whom have responsibility
for emerging accounts, for large, global accounts, or for our distributors. Our sales force has specialized product and service knowledge that
enables us to sell specific offerings at key levels throughout a customer s organization.

As part of our global reach, we have 11 sales offices located in nine countries, with a significant presence in Asia, which is a key center of the
worldwide electronics supply chain. Many of our customers design products in North America or Europe that are then manufactured in Asia. We
maintain dedicated regional customer support call centers, where we address customer issues and handle logistics and other order fulfillment
requirements. We are well-positioned to support our customers throughout the design, technology transfer and manufacturing stages across all
geographies.

Operations

A majority of our manufacturing operations are outsourced and we utilize external foundries to fabricate our semiconductors including Taiwan
Semiconductor Manufacturing Company Ltd., or TSMC. For certain of our product families, substantially all of our revenue is derived from
semiconductors fabricated by external foundries, including our high speed SerDes ICs, LEDs, and LED-based displays. We also use third-party
contract manufacturers for a significant majority of our assembly and test operations, including Amertron Incorporated, Amkor Technology, and
the Hana Microelectronics Public Company Ltd. group of companies. We maintain our internal fabrication facilities for products utilizing our
innovative materials and processes to protect our
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intellectual property and to develop the technology for manufacturing, and we outsource standard CMOS processes. Examples of internally
fabricated semiconductors include RF GaAs amplifiers and VCSEL-based lasers for fiber optic communications. The majority of our internal
III-V semiconductor wafer fabrication is done in the United States and Singapore. As of November 1, 2009, approximately 1,400 manufacturing
employees are devoted to internal fabrication operations as well as outsourced activities. For selected customers, we maintain finished goods
inventory near or at customer manufacturing sites to support their just-in-time production.

Materials and Suppliers

Our manufacturing operations employ a wide variety of semiconductors, electromechanical components and assemblies and raw materials. We
purchase materials from hundreds of suppliers on a global basis. These supply relationships are generally conducted on a purchase order basis.
While we have not experienced any difficulty in obtaining the materials used in the conduct of our business and we believe that no single
supplier is material, some of the parts are not readily available from alternate suppliers due to their unique design or the length of time necessary
for re-design or qualification. Our long-term relationships with our suppliers allow us to proactively manage our technology development and
product discontinuance plans, and to monitor our suppliers financial health. Some suppliers may nonetheless extend their lead times, limit
supplies, increase prices or cease to produce necessary parts for our products. If these are unique components, we may not be able to find a
substitute quickly, or at all. To address the potential disruption in our supply chain, we use a number of techniques, including qualifying multiple
sources of supply where practicable, redesign of products for alternative components and purchase of incremental inventory for supply buffer.

Competition

The global semiconductor market is highly competitive. While no company competes with us in all of our target markets, our competitors range
from large, international companies offering a wide range of products to smaller companies specializing in narrow markets. We compete with
integrated device manufacturers, or IDMs, and fabless semiconductor companies as well as the internal resources of large, integrated OEMs. The
competitive landscape is changing as a result of a trend toward consolidation within the industry, as some of our competitors have merged with
or been acquired by other competitors while others have begun collaborating with each other. We expect this consolidation trend to continue.
We expect competition in the markets in which we participate to continue to increase as existing competitors improve or expand their product
offerings and as new companies enter the market. Additionally, our ability to compete effectively depends on a number of factors, including:
quality, technical performance, price, product features, product system compatibility, system-level design capability, engineering expertise,
responsiveness to customers, new product innovation, product availability, delivery timing and reliability, and customer sales and technical
support.

In the wireless communications target market, we provide RF amplifiers, filters, modules and LEDs for mobile phones. Our primary competitors
for this target market are Hittite Microwave Corporation, RF Micro Devices, Inc., Skyworks Solutions, Inc. and TriQuint Semiconductor, Inc.
We compete based on our expertise in amplifier design, FBAR technology and module integration. We also compete against a number of
smaller, niche wireless players based on our proprietary design expertise, broad product portfolio, proprietary material processes and integration
expertise.

In the wired infrastructure target market, we provide fiber optic transceivers and SerDes ASICs for high-speed data communications and server
applications. Our primary competitors for this target market are Finisar Corporation, International Business Machines Corp. Microelectronics
Division, ST Microelectronics N.V. and Texas Instruments Incorporated. We compete based on the strength of our high speed proprietary design
expertise, our customer relationships, proprietary process technology and broad product portfolio.

In the industrial and automotive electronics target market, we provide fiber optic transceivers for communication networks, LEDs for displays,
motion control encoders and subsystems and optocouplers for factory automation and motor controls. Our primary competitors for this target
market are Analog Devices, Inc.,
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Heidenhain Corporation, NEC Electronics Corporation and Toshiba Corporation. We compete based on our design expertise, broad product
portfolio, reputation for quality products and large customer base.

In the consumer and computing peripherals target market, we provide optical mouse image sensors for optical mice and motion control encoders
and subsystems for printers and optical disk drives. Our primary competitors for this target market are Pixart Imaging Inc. and Sharp
Corporation. In these applications, we compete based on our long history of innovation and market leadership, along with our design expertise.

Intellectual Property

Our success depends in part upon our ability to protect our intellectual property. To accomplish this, we rely on a combination of intellectual
property rights, including patents, mask works, copyrights, trademarks, service marks, trade secrets and similar intellectual property, as well as
customary contractual protections with our customers, suppliers, employees and consultants, and through security measures to protect our trade
secrets.

We are the successor to the Semiconductor Products Group of Agilent Technologies, Inc., which we acquired on December 1, 2005 in a
transaction that we refer to as the SPG Acquisition. We acquired ownership and license rights to a portfolio of patents and patent applications, as
well as certain registered trademarks and service marks for discrete product offerings, from Agilent in the SPG Acquisition. We have continued
to have issued to us, and to file for, additional United States and foreign patents since the SPG Acquisition. As of November 1, 2009, we had
approximately 2,100 U.S. and 1,000 foreign patents and approximately 650 U.S. and 1,250 foreign pending patent applications. Our research
and development efforts are presently resulting in approximately 150 to 200 new patent applications per year relating to a wide range of RF and
optoelectronic components and associated applications. The expiration dates of our patents range from 2010 to 2029, with a small number of
patents expiring in the near future, none of which are expected to be material to our intellectual property portfolio.

We do not know whether any of our pending patent applications will result in the issuance of patents or to the extent that the examination
process will require us to narrow our claims. Since the SPG Acquisition, we have focused our patent application program to a greater extent on
those inventions and improvements that we believe are likely to be incorporated into our products as contrasted with more basic research.

Much of our intellectual property is the subject of cross-licenses to other companies that have been granted by Agilent, or if originally derived
from Hewlett-Packard Company, by Hewlett-Packard Company. In addition, we license third-party technologies that are incorporated into some
elements of our design activities, products and manufacturing processes. Historically, licenses of the third-party technologies used by us have
been available to us on acceptable terms.

The semiconductor industry is characterized by the existence of a large number of patents, copyrights, trademarks and trade secrets and by the
vigorous pursuit, protection and enforcement of intellectual property rights. Many of our customer agreements require us to indemnify our
customers for third-party intellectual property infringement claims, which has in the past required and may in the future require that we defend
those claims, and might also require that we pay damages in the case of adverse rulings. Claims of this sort could harm our relationships with
our customers and might deter future customers from doing business with us. With respect to any intellectual property rights claims against us or
our customers or distributors, we may be required to cease manufacture of the infringing product, pay damages, expend resources to develop
non-infringing technology, seek a license, which may not be available on commercially reasonable terms or at all, or relinquish patents or other
intellectual property rights.

Employees

As of November 1, 2009, we had approximately 3,200 employees worldwide. Approximately 1,100 were dedicated to research and
development, 1,400 to manufacturing, 400 to sales and marketing and 300 to general and administrative functions. By geography, approximately
58% of our employees are located in Asia, 34% in
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the United States and 8% in Europe. The substantial majority of our employees are not party to a collective bargaining agreement. However,
approximately 300 of our 1,000 employees in Singapore, none of which are in management or supervisory positions, are subject to a collective
bargaining agreement with United Workers of Electronic and Electrical Industries that expires on June 30, 2010. In addition, all of our
employees in Italy and some employees in Japan are subject to a collective bargaining agreement. In Italy we are also subject to national
collective agreements between unions and employer associations. Such Italian national collective agreements are compulsory for both the
employees and the employer. In addition, in Germany we are subject to collective agreements with the works councils at our sites, which apply
to German employees other than managing directors and managers with similar authority. We believe we have a good working relationship with
our employees and we have never experienced an interruption of business as a result of labor disputes.

Environmental and Other Regulation

Our research and development, and manufacturing operations involve the use of hazardous substances and are regulated under international,
federal, state and local laws governing health and safety and the environment. These regulations include limitations on discharge of pollutants to
air, water, and soil; remediation requirements; product chemical content limitations; manufacturing chemical use and handling restrictions;
pollution control requirements; waste minimization considerations; and treatment, transport, storage and disposal of solid and hazardous wastes.
We are also subject to regulation by the United States Occupational Safety and Health Administration and similar health and safety laws in other
jurisdictions.

We believe that our properties and operations at our facilities comply in all material respects with applicable environmental laws and worker
health and safety laws; however, the risk of environmental liabilities cannot be completely eliminated and there can be no assurance that the
application of environmental and health and safety laws to our business will not require us to incur significant expenditures.

We are also regulated under a number of international, federal, state and local laws regarding recycling, product packaging and product content
requirements, including legislation enacted in the European Union and China, among a growing number of jurisdictions, that have placed greater
restrictions on the use of lead, among other chemicals, in electronic products, which affects materials composition and semiconductor packaging.
These laws are becoming more stringent and may in the future cause us to incur significant expenditures.

Other Information

Avago Technologies Limited was incorporated under the laws of the Republic of Singapore in August 2005. Our Singapore company
registration number is 200510713C. The address of our registered office and our principal executive offices is 1 Yishun Avenue 7, Singapore
768923, and our telephone number is +65-6755-7888. We are the successor to the Semiconductor Products Group of Agilent, which we acquired
on December 1, 2005.

We are subject to the information and periodic reporting requirements of the Securities Exchange Act of 1934, or Exchange Act, and, in
accordance therewith, file periodic reports, proxy statements and other information with the SEC. Such periodic reports, proxy statements and
other information is available for inspection and copying at the SEC s Public Reference Room at 100 F Street, NE., Washington, DC 20549 or
may be obtained by calling the SEC at 1 800 SEC 0330. In addition, the SEC maintains a website at http://www.sec.gov that contains reports,
proxy statements and other information regarding issuers that file electronically with the SEC. We maintain a website at www.avagotech.com.
You may access our annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K, and other reports (and
amendments thereto) filed or furnished pursuant to Section 13(a) or 15(d) of the Exchange Act with the SEC free of charge at the Investors SEC
Filings section of our website, as soon as reasonably practicable after such material is electronically filed with, or furnished to, the SEC. The
reference to our website address does not constitute incorporation by reference of the information contained on or accessible through our

website.
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ITEM 1A. RISK FACTORS

Our business, operations and financial results are subject to various risks and uncertainties, including those described below, that could
adversely affect our business, financial condition, results of operations, cash flows, and the trading price of our ordinary shares. The following
important factors, among others, could cause our actual results to differ materially from those expressed in forward-looking statements made by
us or on our behalf in filings with the SEC, press releases, communications with investors and oral statements.

Risks Related to Our Business

The ongoing economic downturn and recent financial crisis has negatively affected and continuing poor economic conditions may
negatively affect our future business, results of operations, and financial condition.

The ongoing global recession and recent financial crisis has led to slower economic activity, increased unemployment, concerns about inflation
and energy costs, decreased business and consumer confidence, reduced corporate profits and capital spending, adverse business conditions and
lower levels of liquidity in many financial markets. Consumers and businesses have deferred purchases in response to tighter credit and negative
financial news, which has in turn negatively affected product demand and other related matters. The global recession has led to reduced
customer spending in the semiconductor market and in our target markets, made it difficult for our customers, our vendors and us to accurately
forecast and plan future business activities, and has caused U.S. and foreign businesses to slow spending on our products. Prolonged
continuation of this global recession will likely exacerbate these events and could lead to the insolvency of key suppliers resulting in product
delays, lead to customer insolvencies, and also result in counterparty failures that may negatively impact our treasury operations. As a result, our
business, financial condition and result of operations have been negatively affected and, if the downturn continues, could be materially adversely
affected in future periods.

We operate in the highly cyclical semiconductor industry, which is subject to significant downturns.

The semiconductor industry is highly cyclical and is characterized by constant and rapid technological change and price erosion, evolving
technical standards, short product life cycles (for semiconductors and for the end-user products in which they are used) and wide fluctuations in
product supply and demand. From time to time, these and other factors, together with changes in general economic conditions, cause significant
upturns and downturns in the industry in general and in our business in particular. For example, the global semiconductor market experienced a
very substantial decline in 2001 and is experiencing a significant decline in 2009 due to the current economic downturn. Periods of industry
downturns, including the current economic downturn, have been characterized by diminished demand for end-user products, high inventory
levels, underutilization of manufacturing capacity, changes in revenue mix and accelerated erosion of average selling prices. In the current
economic downturn, we have not been able to grow our revenues or reduce our costs quickly enough to maintain our operating profitability. The
current economic downturn has had, and any future economic downturns could have, an adverse effect on our business, financial condition and
results of operations.

If we do not adapt to technological changes in the semiconductor industry, we could lose customers or market share.

The semiconductor industry is subject to constant and rapid changes in technology, frequent new product introductions, short product life cycles,
rapid product obsolescence and evolving technical standards. Technological developments may reduce the competitiveness of our products and
require unbudgeted upgrades that could be expensive and time consuming to implement. Our products could become obsolete sooner than we
expect because of faster than anticipated, or unanticipated, changes in one or more of the technologies related to our products. Furthermore, we
continually evaluate expenditures for research and development and must choose among alternative technologies based on our expectations of
future market growth and other factors. We may be unable to develop and introduce new or enhanced products that satisfy customer
requirements and achieve
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market acceptance in a timely manner or at all, the technologies where we have focused our research and development expenditures may not
become commercially successful, and we may be unable to anticipate new industry standards and technological changes. We also may not be
able to respond successfully to new product announcements and introductions by competitors. If we fail to adapt successfully to technological
changes or fail to obtain access to important new technologies, we may be unable to retain customers, attract new customers or sell new products
to our existing customers.

Dependence on contract manufacturing and outsourcing other portions of our supply chain may adversely affect our ability to bring
products to market and damage our reputation.

We operate a primarily outsourced manufacturing business model that principally utilizes third-party foundry and assembly and test capabilities.
As a result, we are highly reliant on third-party foundry wafer fabrication and assembly and test capacity, including sole sourcing for many
components or products. For certain of our product families, substantially all of our revenue is derived from semiconductors fabricated by
external foundries such as Taiwan Semiconductor Manufacturing Company Ltd., or TSMC. We also use third-party contract manufacturers for a
significant majority of our assembly and test operations, including Amertron Incorporated, Amkor Technology, and the Hana Microelectronics
Public Company Ltd. group of companies. The ability and willingness of our contract manufacturers to perform is largely outside of our control.
If one or more of our contract manufacturers or other outsourcers fails to perform its obligations in a timely manner or at satisfactory quality
levels, our ability to bring products to market and our reputation could suffer. If one of our suppliers ceases to, or is unable to, manufacture such
a component or supply is otherwise constrained, we may be forced to re-engineer a product or may fail to meet customer demand. In addition to
discontinuing parts, suppliers may also extend lead times, limit supplies or increase prices due to capacity constraints or other factors. For
example, in the event that manufacturing capacity is reduced or eliminated at one or more facilities, including as a response by contract
manufacturers to the recent worldwide decline in the semiconductor industry, manufacturing could be disrupted, we could have difficulties
fulfilling our customer orders and our net revenue could decline. In addition, if these third parties on whom we are highly reliant fail to deliver
quality products and components on time and at reasonable prices, we could have difficulties fulfilling our customer orders and our net revenue
could decline. In such events, our business, financial condition and results of operations would be adversely affected.

To the extent we rely on third-party manufacturing relationships, we face the following risks:

inability of our manufacturers to develop manufacturing methods appropriate for our products and their unwillingness to devote
adequate capacity to produce our products;

manufacturing costs that are higher than anticipated;

reduced control over product reliability;

more complicated supply chains;

inability to maintain continuing relationships with our suppliers;

time, expense and uncertainty in identifying and qualifying additional suppliers; and

reduced control over delivery schedules and products costs.
Much of our outsourcing takes place in developing countries, and as a result may additionally be subject to geopolitical uncertainty. See ~ Our
business, financial condition and results of operations could be adversely affected by the political and economic conditions of the countries in
which we conduct business and other factors related to our international operations.
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A prolonged disruption of our manufacturing facilities could have a material adverse effect on our business, financial condition and
results of operations.

Although we operate using a primarily outsourced manufacturing business model, we do rely on the manufacturing facilities we own, in
particular our fabrication facilities in Fort Collins, Colorado and Singapore. We maintain our internal fabrication facilities for products utilizing
our innovative materials and processes, to protect our intellectual property and to develop the technology for manufacturing. A prolonged
disruption or material malfunction of, interruption in or the loss of operations at one or more of our production facilities, especially our Fort
Collins and Singapore facilities, or the failure to maintain our labor force at one or more of these facilities, would limit our capacity to meet
customer demands and delay new product development until a replacement facility and equipment, if necessary, were found. The replacement of
the manufacturing facility could take an extended amount of time before manufacturing operations could restart. The potential delays and costs
resulting from these steps could have a material adverse effect on our business, financia