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Item 1.01                      Entry into a Material Definitive Agreement

On February 7, 2008, Magellan Petroleum Australia Limited (“MPAL”), the wholly-owned Australian subsidiary of
Magellan Petroleum Corporation (the “Company”), entered into a Deed of Settlement between MPAL, MPAL’s
wholly-owned subsidiaries, Magellan Petroleum (N.T.) PTY LTD and Paroo Petroleum PTY LTD, and the Australian
Tax Authority (“ATO”) to settle an ongoing dispute between MPAL and the ATO for an aggregate settlement payment
by MPAL to the ATO of (Aus.) $14.6 million (U.S. $13.1 million). 

As agreed by the parties, the ATO has issued assessments for the agreed upon amended tax liabilities.  Under the
terms of the Deed of Settlement, MPAL agreed not to object to or appeal from the ATO’s amended assessments.  The
settlement payment will be made out of MPAL’s available cash on hand, and is scheduled to be paid to the ATO on or
before February 14, 2008.  This settlement payment will be recorded in the Company’s financial statements for the
second quarter ended December 31, 2007 as a charge against earnings in an amount of approximately $0.31 per
share.  The Company has been advised that approximately Aus. $4.3 million (U.S. $3.9 million) of the settlement
payment will be deductible by MPAL on its Australian income tax returns for fiscal year 2008 resulting in a $.03 per
share tax benefit.

Provided that the settlement payments are made as scheduled on or before February 14, 2008, the Deed of Settlement
with the ATO will constitute a complete release and extinguishment of the tax liabilities of MPAL and its subsidiaries
with respect to the amended assessments and the prior bad debt deductions.

A copy of the Company’s press release regarding the settlement between MPAL and the ATO is filed herewith as
Exhibit 99.1 and is hereby incorporated herein by reference.  A copy of the Deed of Settlement will be filed as an
exhibit to the Company’s quarterly report on Form 10-Q for the fiscal quarter ended December 31, 2007.

Item 9.01                      Financial Statements and Exhibits

The following document is filed herewith:

     (c)                       Exhibits

99.1 Company press release regarding the settlement between MPAL and
the ATO, dated February 7, 2008.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused this
report to be signed on its behalf by the undersigned, hereunto duly authorized.

                    MAGELLAN PETROLEUM CORPORATION

                    By:   /s/ Daniel J. Samela                                                                    
            Name: Daniel J. Samela
            Title: President, Chief Financial
                       Officer and Treasurer

Dated: February 12, 2008
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EXHIBIT INDEX

Exhibit No.                                           Description                                                                                     Page No.

99.1 Company press release regarding the settlement
between MPAL and the ATO, dated February 7,
2008.
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