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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K
(Mark One)
[X] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2009
[1] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from to
Commission file number 0-25317
Life Technologies Corporation
(Exact name of registrant as specified in its charter)
Delaware 33-0373077
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)
5791 Van Allen Way 92008
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Common Stock, $0.01 par value NASDAQ Global Select Market
Preferred Stock Purchase Rights, $0.01 par value NASDAQ Global Select Market

Securities registered pursuant to Section 12(g) of the Act: None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities
Act. Yes [X]or No [ ]

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act. Yes [ ] or No [X]

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes [X] or

No[ ]

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Website, if any,
every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T ($229.405 of
this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and
post such files). Yes[ ] No [ ]

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of registrant s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K. [ ]

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of large accelerated filer, accelerated filer and smaller reporting
company in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated Accelerated filer [ ] Non-accelerated filer [ ] Smaller reporting
filer [X] (Do not check if a smaller reporting company [ ]
company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the
Act). Yes [ ] No [X]

The aggregate market value of the voting and non-voting common equity held by non-affiliates of the registrant as of
June 30, 2009 was $7,321,844,730.

The number of outstanding shares of the registrant s common stock as of February 24, 2010 was 180,826,916.
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INCORPORATION BY REFERENCE

Portions of the registrant s proxy statement to be filed with the SEC pursuant to Regulation 14A in connection with the
registrant s 2010 Annual Meeting of Stockholders, to be filed subsequent to the date hereof, are incorporated by
reference into Part III of this annual report on Form 10-K. Such proxy statement will be filed with the SEC not later
than 120 days after the conclusion of the registrant s fiscal year ended December 31, 2009.
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FORWARD-LOOKING STATEMENTS

Any statements in this Annual Report on Form 10-K about our expectations, beliefs, plans, objectives, prospects,
financial condition, assumptions or future events or performance are not historical facts and are forward-looking
statements. These statements are often, but not always, made through the use of words or phrases such as believe,

anticipate, should, intend, plan, will, expects, estimates, projects, positioned, strategy, outlook

Additionally, statements concerning future matters, such as the development of new products, enhancements of
technologies, sales levels and operating results and other statements regarding matters that are not historical facts and
are forward-looking statements. Accordingly, these statements involve estimates, assumptions and uncertainties that
could cause actual results to differ materially from the results expressed in the statements. Any forward-looking
statements are qualified in their entirety by reference to the factors discussed throughout this Annual Report on

Form 10-K. The following cautionary statements identify important factors that could cause our actual results to differ
materially from those projected in the forward-looking statements made in this Annual Report on Form 10-K. Among
the key factors that have an impact on our results of operations are:

the risks and other factors described under the caption Risk Factors under Item 1A of this annual report on
Form 10-K;

the integration of acquired businesses into our operations;

general economic and business conditions;

industry trends;

our assumptions about customer acceptance, overall market penetration and competition from providers of
alternative products and services;

our funding requirements; and

availability, terms and deployment of capital.

Because the factors referred to above could cause actual results or outcomes to differ materially from those expressed
in any forward-looking statements made by us, you should not place undue reliance on any such forward-looking
statements. Further, any forward-looking statement speaks only as of the date on which it is made, and we undertake
no obligation to update any forward-looking statement to reflect events or circumstances after the date on which such
statement is made or to reflect the occurrence of unanticipated events. New factors emerge from time to time, and
their emergence is impossible for us to predict. In addition, we cannot assess the impact of each factor on our business
or the extent to which any factor, or combination of factors, may cause actual results to differ materially from those
contained in any forward-looking statements.
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In this Annual Report on Form 10-K, unless the context requires otherwise, Life Technologies, Company, we, our,
us means Life Technologies Corporation and its subsidiaries.

PART I
ITEM 1. Business
General Development of Our Business

Life Technologies Corporation (also referred to as the Company , we ,or Life Technologies ) is a global biotechnology
tools company dedicated to improving the human condition. Our systems, consumables and services enable

researchers and commercial markets to accelerate scientific exploration, leading to discoveries and developments that

better the quality of life. Our products are also used in forensics, food and water testing and other industrial

applications.

On November 21, 2008, Invitrogen Corporation (also referred to as Invitrogen ), a predecessor company to Life
Technologies, completed the acquisition of Applied Biosystems, Inc. (also referred to as AB or Applied Biosystems )
to form a new company called Life Technologies Corporation. Life Technologies employs approximately

9,000 people, has a presence in more than 160 countries, and possesses a rapidly growing intellectual property estate

of over 3,900 patents and exclusive licenses.

In September 2009, the Company announced a signed definitive agreement to sell its 50% ownership stake in the
Applied Biosystems/MDS Analytical Technologies Instruments joint venture and all assets and liabilities related to
the Company s mass spectrometry business to Danaher Corporation for $450.0 million in cash, subject to a
conventional working capital adjustment. The transaction closed on January 29, 2010. The Company approximates
that it will receive $280.0 million of net cash proceeds after taxes upon completion of the transaction.

The Company delivers a broad range of products and services, including systems, instruments, reagents, software, and
custom services. Our growing portfolio of products includes innovative technologies for capillary electrophoresis
based sequencing, next generation sequencing, PCR, sample preparation, cell culture, RNA interference analysis,
functional genomics research, proteomics and cell biology applications, as well as clinical diagnostic applications,
forensics, animal, food, pharmaceutical and water testing analysis. The Company also provides our customers
convenient purchasing options through thousands of sales and service professionals, e-commerce capabilities and
onsite supply center solutions.

The Company began operations as a California partnership in 1987 and incorporated in California in 1989. In 1997,
the Company reincorporated as a Delaware corporation. Our principal offices are in Carlsbad, California.

The Company s website is www.lifetechnologies.com. This Annual Report on Form 10-K, our Quarterly Reports on
Form 10-Q, our Current Reports on Form 8-K and any amendments thereto are made available without charge on the
website. These materials are available on the website as soon as reasonably practicable after filing these materials
with, or furnishing them to, the Securities and Exchange Commission.

Financial Information About Our Segments and Geographic Areas
In 2009, in connection with the acquisition of AB and the resulting reorganization, the Company has determined, in
accordance with The Financial Accounting Standards Board (FASB) Accounting Standards Codification, or ASC,

Topic 280, Segment Reporting to operate as one operating segment. The Company believes our chief operating
decision maker (CODM) makes decisions based on the Company as a whole. In addition to the CODM making
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decisions for the Company as a whole, the divisions within the Company share similar customers and types of

products and services which derive revenues and have consistent product margins. Accordingly, the Company

operates and reports as one reporting segment. The Company will disclose the revenues for each of its internal

divisions in Item 7 Management s Discussion and Analysis of Financial Condition and Results of Operations to allow
the reader of the financial statements the ability to gain transparency into the operations of the Company. We have
restated historical divisional revenue information to conform to the current year presentation.

2
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Financial information about our revenues from foreign countries and assets located in those countries is also included
in the notes to our consolidated financial statements, which begin on page 58.

Description of Our Business
Company Overview

We are a global biotechnology tools company dedicated to helping our customers make scientific discoveries and
applying those discoveries to ultimately improve the quality of life. Our systems, reagents, and services enable
researchers to accelerate scientific exploration, driving to discoveries and developments that better the quality of life.
Life Technologies customers do their work across the biological spectrum, advancing genomic medicine, regenerative
science, molecular diagnostics, agricultural and environmental research, and 21st century forensics. The Company
employs approximately 9,000 people, has a presence in more than 160 countries, and possesses a rapidly growing
intellectual property estate of over 3,900 patents and exclusive licenses.

Our systems and reagents enable, simplify and accelerate a broad spectrum of biological research of genes, proteins
and cells within academic and life science research and commercial applications. Our scientific expertise assists in
making biodiscovery research techniques more effective and efficient for pharmaceutical, biotechnology, agricultural,
clinical, government and academic scientific professionals with backgrounds in a wide range of scientific disciplines.

The Company offers many different products and services, and is continually developing and/or acquiring others.
Some of our specific product categories include the following:

High-throughput gene cloning and expression technology, which allows customers to clone and
expression-test genes on an industrial scale.
Pre-cast electrophoresis products, which improve the speed, reliability and convenience of separating nucleic
acids and proteins.
Antibodies, which allow researchers to capture and label proteins, visualize their location through use of dyes
and discern their role in disease.
Magnetic beads, which are used in a variety of settings, such as attachment of molecular labels, nucleic acid
purification, and organ and bone marrow tissue type testing.
Molecular Probes fluorescence-based technologies, which facilitate the labeling of molecules for biological
research and drug discovery.
Transfection reagents, which are widely used to transfer genetic elements into living cells enabling the study
of protein function and gene regulation.
PCR and Real Time PCR systems, reagents and assays, which enable researchers to amplify and detect
targeted nucleic acids (DNA and RNA molecules) for a host of applications in molecular biology.
Cell culture media and reagents used to preserve and grow mammalian cells, which are used in large scale
c¢GMP bio-production facilities to produce large molecule biologic therapies.
RNA Interference reagents, which enable scientists to selectively turn off genes in biology systems to gain
insight into biological pathways.
Capillary electrophoresis and SOLiD'™ DNA sequencing systems and reagents, which are used to discover
sources of genetic and epigenetic variation, to catalog the DNA structure of organisms, to verify the
composition of genetic research material, and to apply these genetic analysis discoveries in markets such as
forensic human identification and clinical diagnostics.

Scientific Background
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The genome is the entirety of a living organism s genetic information coded in the form of DNA. Within the genome
are individual segments of DNA that form genes, which encode the instructions used by cells to create proteins. These
instructions are relayed from the gene to the cell s protein assembly machinery through the intermediary of a transcript
composed of RNA. The total set of RNA transcripts expressed by the genome in a cell or organism is known as the
transcriptome. It is the proteins, however, that ultimately carry out most of the essential biological activities required
for life. The total complement of proteins expressed by the genome in a cell or
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organism is known as the proteome. Proteins have many different functional properties, and are the key biological
molecules involved in processes such as growth, development, reproduction, aging, and disease.

Researchers seeking to learn the causes of disease to develop treatments have historically used molecular biology
techniques focused on the study of single or small numbers of genes and the proteins they code for, as opposed to the
study of the genome or proteome as a whole. The study of the genome is known as genomics, while the study of the
proteome is known as proteomics. Technological advances over the past two decades, including many developed and
marketed by Life Technologies have rapidly accelerated scientists ability to perform genomics and proteomics
research. These advances include the development of automated instruments that can perform high-throughput
analysis of samples and specialized reagents and consumables that enable researchers to perform analysis accurately
and efficiently. Genomics research has evolved from the sequencing of the first viral genome of just over 5,000 bases
three decades ago to the complete sequencing of the more than 3 billion bases of the human genome in 2001. The
recent advances in genomic and proteomic studies have also led to the rapid development of bioinformatics, which
integrates biology and computing to analyze the massive amounts of data generated by such studies.

Following the sequencing of the complete human genome, functional genomics and the study of the transcriptome and
proteome have come to prominence. Rather than replacing the study of single genes, these disciplines have
complemented and enhanced such studies. For example, in the field of drug development, studies in genomics and
proteomics combined with an understanding of drug action and efficacy can help to identify patient groups for which
the drug may be particularly beneficial. Pharmaceutical-based research also includes the development of safe and
effective methods of bioproduction for protein-based therapeutic agents.

In the field of disease treatment, research is often focused on the discovery of biomarkers. These are transcripts or
proteins that are used as markers for the diagnosis of certain disease states and their prognosis for treatment.
High-throughput production and screening of peptides (short chains of amino acids, the building blocks of proteins)
can also assist in the design of vaccines against diseases for which current vaccines are ineffective or unavailable.

In medicine, basic research is focused on cell differentiation, cell proliferation, and cell death. These have wide
applications in the study of regenerative medicine, which focuses on repairing organs damaged by trauma or disease.
The study of aging is another important field in this category, and focuses on alleviating debilitating conditions
associated with the aging process.

Customer Base
The Company divides its target customer base into three major categories:

Life science researchers. The life sciences research market consists of laboratories generally associated with
universities, medical research centers, government institutions such as the United States National Institutes of
Health, or the NIH, and other research institutions as well as biotechnology, pharmaceutical, diagnostic,
energy, agricultural, and chemical companies. Researchers at these institutions are using our products and
services in a broad spectrum of scientific activities, such as: searching for drugs or other techniques to combat
a wide variety of diseases, such as cancer and viral and bacterial disease; researching diagnostics for disease
identification or for improving the efficacy of drugs to targeted patient groups; and assisting in vaccine
design, bioproduction, and agriculture. Our products and services provide the research tools needed for
genomics studies, proteomics studies, gene splicing, cellular analysis, and other key research applications that
are required by these life science researchers.

Commercial producers of biopharmaceutical and other high valued proteins. The Company serves
industries that apply genetic engineering to the research and commercial production of useful but otherwise
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rare or difficult to obtain substances, such as proteins, interferons, interleukins, t-PA and monoclonal
antibodies. Once a discovery has been proven, the manufacturers of these materials require larger quantities of
the same sera and other cell growth media that the Company provides in smaller quantities to researchers.
Industries involved in the commercial production of genetically engineered products include the
biotechnology pharmaceutical, food processing and agricultural industries.
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Users who apply our technologies to enable or improve particular activities. The Company provides tools
that apply our technology to enable or improve activities in particular markets, which we refer to as applied
markets. The current focus of our products for these markets is in the areas of: forensic analysis, which is used
to identify individuals based on their DNA; quality and safety testing, such as testing required to measure food,
beverage, or environmental quality and pharmaceutical manufacturing quality and safety; production animal
health testing, which enables the detection of pathogens in livestock; and biosecurity, which refers to products
needed in response to the threat of biological terrorism and other malicious, accidental, and natural biological
dangers. The Applied Biosystems branded forensic testing and human identification products and services are
innovative and market-leading tools that have been widely accepted by investigators and laboratories in
connection with criminal investigations, the exoneration of individuals wrongly accused or convicted of
crimes, identifying victims of disasters, and paternity testing.

While the Company does not believe that any single customer or small group of customers is material to our business
as a whole or to our product segments, approximately 20% of our customers in our target markets receive funding for
their research, either directly or indirectly from grants from the federal government of the United States or state and
local governments.

Our Products

As of the end of 2009, the Company divided products and services into the following four divisions: Molecular
Biology Systems, (also referred to as MBS ); Cell Systems, (also referred to as CS ); Genetic Systems, (also referred to
as GS ) and Mass Spectrometry. The Mass Spectrometry division was comprised of a 50% interest in a joint venture
that the Company acquired as a part of the AB acquisition. The Company sold the Mass Spectrometry business to
Danaher Corporation on January 29, 2010. The Company accounted for this investment using the equity method. Our
share of earnings or losses, including revenue, is included in other income. The MBS division includes the molecular
biology based technologies including basic and real-time PCR, RNAi, DNA synthesis, sample prep, transfection,
cloning and protein expression profiling and protein analysis. The CS division includes all product lines used in the
study of cell function, including cell culture media and sera, stem cells and related tools, cellular imaging products,
antibodies, drug discovery services, and cell therapy related products. The GS division includes sequencing systems
and reagents, including capillary electrophoresis and the SOLiD system, as well as reagent kits developed specifically
for applied markets, such as forensics, food and water safety and pharmaceutical quality monitoring. Upon completion
of the acquisition of AB in 2008, the Company commenced the process of integrating the businesses and
administration of the combined companies. A key part of this process was a reorganization of the business, research
and development, and sales and marketing organizations within Life Technologies such that they are focused on
optimizing the unique technologies and capabilities of the combined companies to drive new developments and
business performance.

The Company plans to continue to introduce new research products and services, as we believe continued new product
development and rapid product introduction is a critical competitive factor in all of the markets that the Company
serves. The Company expects to continue to increase expenditures in sales and marketing, manufacturing and research
and development to support increased levels of sales and to augment our long-term competitive position.

The Company recorded total backlog of $221.3 million at December 31, 2009 for products with higher demand as
well as longer terms in contractual sales. The Company anticipates that most of the orders included in backlog at
December 31, 2009 will be delivered during the year ended December 31, 2010. Recorded backlog may not result in

sales because of cancellation or other factors.

Service and Support

Table of Contents 13



Edgar Filing: Life Technologies Corp - Form 10-K

The Company generally provides limited warranties on all equipment at the time of sale, for periods of time ranging
up to two years from the date of sale depending on the product subject to warranty. However, warranties
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included with any sale can vary, and may be excluded altogether, depending on the particular circumstances of the
sale. The sale of some equipment includes installation, basic user training, and/or application support. The Company
also offers service contracts to our customers that are generally one to five years in duration after the original warranty
period. The Company provides both repair services and routine maintenance services under these arrangements, and
also offers repair and maintenance services on a time and material basis to customers that do not have service
contracts. Service in the United States and major markets outside of the United States is provided by our service staff.
In some foreign countries, service may be provided through third-party arrangements. In addition, we offer custom
services such as cell line development, custom media modification, development of primers and custom assays. These
services are typically offered with limited warranties.

Research and Development

The Company has a strong history of developing pioneering technology through the combination of science and
engineering. The Company continues to build on that legacy by generating innovative products across the scientific
continuum of discovery, development, and validation. In 2009, the Company launched more than 1,000 new products
in fields ranging from genomic analysis to cell biology to human identification and diagnostics. The Company
invested $337.1 million, $142.5 million and $115.8 million in research and development in the years 2009, 2008 and
2007, respectively.

As of December 31, 2009, the Company had approximately 1,300 employees engaged in research and development
activities in the United States, Japan, Israel, Singapore, India, and Norway. The Company also continues to maintain a
comprehensive network of collaborators and scientific advisors across the globe. Our research and development
activities are focused in segments where we are the market leader and in emerging growth areas in which we can
leverage our expertise in instrumentation, reagent and consumable solutions.

Sales and Marketing

Our sales and marketing strategy is to maintain the brand equity we have with both the Invitrogen and Applied
Biosystems brand names. Our products continue to be marketed and sold under those two brand platforms, with the
Applied Biosystems brand representing end-to-end systems, instruments and workflow solutions, and the Invitrogen
brand representing platform independent reagents. The channels the Company uses to take these brands to market
include a broad commercial organization of approximately 3,000 employees in more than 160 countries, with a highly
educated and well-trained sales force, more than 1,000 supply centers around the world, based in our customers
laboratories to provide easy access to our products, and platform brand websites that are the conduit for on-line
transactions.

Our sales strategy has been to employ scientists to work as our sales representatives. The Company has two types of
direct sales personnel: generalists and technical sales specialists. Generalists are typically responsible for total
customer account management. They work closely with the technical specialists who have an extensive background in
biology or other scientific fields of study and who focus on specific product offerings. A thorough knowledge of
biological techniques and an understanding of the research process allow our sales representatives to become advisors,
acting in a consultative role with our customers. Our use of technical sales representatives also enables us to identify
market needs and new technologies that we can license and develop into new products.

Our marketing departments located in the North American, European and Asia-Pacific regions use a variety of media
communication vehicles and methods to keep our customers informed of new products and services, as well as
enhancements to existing products and services. Those vehicles include internally produced print catalogs,
newsletters, magazines, brochures, direct mailers, product inserts, tradeshow posters and sourcebooks as well as
web-based newsletters, email, seminars and forums. Our main website includes pages detailing our products and
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services, along with purchasing, technical and directional information. The technical information includes interactive
online tools enabling customers to link to public research databases, download scientific analyses and search for
project-specific data. The Company also advertises in numerous print and web-based publications related to science
and industry, and we exhibit and present information at scientific events worldwide.
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Some of our existing products are manufactured or sold under the terms of license agreements that require us to pay
royalties to the licensor based on the sales of products containing the licensed materials or technology. These licenses
also typically impose obligations on us to market the licensed technology. Although the Company emphasizes our
own research and development, we believe our ability to in-license new technology from third-parties is and will
continue to be critical to our ability to offer competitive new products. Our ability to obtain these in-licenses depends
in part on our ability to convince inventors that the Company will be successful in bringing new products
incorporating their technology to market. Several significant licenses or exclusivity rights expire at various times
during the next 15 years. There are certain risks associated with relying on third-party licensed technologies, including
our ability to identify attractive technologies, license them on acceptable terms, meet our obligations under the
licenses, renew those licenses should they expire before the Company retires the related product and the risk that the
third-party may lose patent protection. These risks are more fully described under the heading Risks Related to the
Development and Manufacturing of our Products and Risks Related to Our Intellectual Property below.

Patents and Proprietary Technologies

Our products are based on complex, rapidly developing technologies. Some of these technologies are covered by
patents the Company owns, and others are owned by third-parties and are used by us under license. The Company has
pursued a policy of seeking patent protection in the United States and other countries for developments,
improvements, and inventions originating within our organization that are incorporated into our products or that fall
within our fields of interest. The Company considers the protection of our proprietary technologies and products in
our product divisions to be important to the success of our business and rely on a combination of patents and exclusive
licenses to protect these technologies and products.

The Company currently owns over 3,100 patents. Of this amount we control over 1,300 patents in the United States,
and over 1,800 in other countries. The Company also has exclusive rights to another 810 patents. The Company also
has numerous pending patent applications both domestically and internationally. Our success depends, to a significant
degree, upon our ability to develop proprietary products and technologies and it is important to our success that we
protect the intellectual property associated with these products and technologies. The Company intends to continue to
file patent applications as we develop new products and technologies. Patents provide some degree of, but not
complete, protection for our intellectual property.

The Company also relies in part on trade secret, copyright and trademark protection of our intellectual property. The

Company protects our trade secrets by, among other things, entering into confidentiality agreements with third-parties,

employees and consultants. It is our general policy to require employees and consultants to sign agreements to assign

to us their interests in intellectual property arising from their work for us. There are risks related to our reliance on

patents, trade secret, copyright and trademark protection laws, which are described in more detail under the heading
Risks Related to Our Intellectual Property below.

The Company is currently, and could in the future, be subject to lawsuits, arbitrations, investigations, and other legal
actions with private parties and governmental entities, particularly involving claims for infringement of patents and
other intellectual property rights. From time to time, the Company has asserted that various competitors and others are
infringing our patents, and similarly, from time to time, others have asserted that we were or are infringing patents
owned by them. These claims are sometimes settled by mutual agreement on a satisfactory basis and result in the
granting of licenses by or to us or the cessation of the alleged infringing activities. However, the Company cannot
make any assurances as to the outcome of any pending or future claims. More information about the risk factors
associated with our reliance on intellectual property is set forth under the heading Risks Related to Our Intellectual
Property below.
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The markets for our products are competitive and are characterized by the application of advanced technologies. New
technologies in life sciences could make our products and services obsolete unless the Company continues to develop

new and improved products and services and pursue new market opportunities. Given the
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breadth of our product and service offerings, our competition comes from a wide array of competitors with a high
degree of technical proficiency, ranging from specialized companies that have strengths in narrow segments of the life
science markets to larger manufacturers and distributors offering a broad array of biotechnology products and services
and have significant financial, operational, research and development, and sales and marketing resources. These and
other companies may have developed or could in the future develop new technologies that compete with our products
or even render our products obsolete. Additionally, there are numerous scientists making materials themselves instead
of using kits. The Company believes that a company s competitive position in our markets is determined by product
function, product quality, speed of delivery, technical support, price, breadth of product line, distribution capabilities,
and timely product development. Our customers are diverse and may place varying degrees of importance on the
competitive attributes listed above. While it is difficult to rank these attributes for all our customers in the aggregate,
the Company believes we are well positioned to compete in each category.

Suppliers

Our manufacturing operations require a wide variety of raw materials, electronic and mechanical components,
chemical and biochemical materials, and other supplies. The Company buys materials for our products from many
suppliers and the Company has OEM arrangements with many third-parties for the manufacturing of various products
sold under our platform brand. While there are some raw materials that the Company obtains from a single supplier,
we are not dependent on any one supplier or group of suppliers for our business as a whole. Raw materials are
generally available from a number of suppliers. Even so, due to factors out of our control, some supplies may
occasionally be difficult to obtain. Any interruption in the availability of our manufacturing supplies could force us to
suspend manufacturing of the affected product and therefore harm our operations.

Government Regulation

Certain of our products and services, including some products that are intended for in vitro diagnostics, as well as the
manufacturing process of these products, are subject to regulation under various portions of the United States Federal
Food, Drug and Cosmetic Act. In addition, a number of our manufacturing facilities are subject to periodic inspection
by the United States Food and Drug Administration, or FDA, other product-oriented federal agencies and various state
and local authorities in the United States. The Company believes such facilities are in compliance in all material
aspects with the requirements of the FDA s Quality System Regulation (formerly known as Good Manufacturing
Practices), other federal, state and local regulations and other quality standards such as ISO 9001 or ISO 13485.
Portions of our business subject to the Federal Food, Drug and Cosmetic Act include certain products with respect to
their testing, safety, efficacy, marketing, labeling and other matters.

Materials used in development and testing activities at several of our facilities are also subject to the Controlled
Substances Act, administered by the Drug Enforcement Agency, or DEA. Required procedures for control, use and
inventory of these materials are in place at these facilities.

The Company also voluntarily employs Centers for Disease Control/National Institutes of Health, Guidelines for
Research Involving Recombinant DNA Molecules, Biosafety in Microbiological and Biomedical Laboratories and the
hazard classification system recommendations for handling bacterial and viral agents, with capabilities through
biosafety level three.

The Company is subject to federal, state and local laws and regulations regulating the discharge of materials into the
environment, or otherwise relating to the protection of the environment, in those jurisdictions where we operate or
maintain facilities. We do not believe that any liability arising under, or compliance with, these laws and regulations
will have a material effect on our business and no material capital expenditures are expected for environmental
control.
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In addition to the foregoing, we are subject to other federal, state and local laws and regulations applicable to our
business, including the Occupational Safety and Health Act; the Toxic Substances Control Act; national restrictions
on technology transfer, import, export and customs regulations; statutes and regulations relating to government
contracting; and similar laws and regulations in foreign countries. In particular, the Company is subject to various
foreign regulations sometimes restricting the importation or the exportation of animal-derived products such as fetal
bovine serum.
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As of December 31, 2009, we had approximately 9,000 employees, approximately 3,960 of whom were employed
outside the United States. These numbers include part-time employees. In addition, the Company employs a number
of temporary and contract employees not reflected in these numbers. Our success will depend in large part upon our
ability to attract and retain employees. The Company faces competition in this regard from other companies, research
and academic institutions, government entities and other organizations. None of our domestic employees are subject to
collective bargaining agreements. The Company generally considers relations with our employees to be good.

Executive Officers of the Registrant

The Board of Directors appoints executive officers of Life Technologies, and the Chief Executive Officer has

authority to hire and terminate such officers. Each executive officer holds office until the earlier of his or her death,
resignation, removal from office or the appointment of his or her successor. No family relationships exist among any
of Life Technologies executive officers, directors or persons nominated to serve in those positions. We have listed the
ages, positions held and the periods during which our current executive officers have served in those positions below:

Gregory T. Lucier (age 45) serves as Chief Executive Officer of Life Technologies and as Chairman of the Company s
Board of Directors. Previously, Mr. Lucier served as Chairman and Chief Executive Officer of Invitrogen

Corporation, which merged with Applied Biosystems in November 2008 to form Life Technologies. The Company is
one of the largest providers of systems, biological reagents, and services to life scientists around the world. The
Company aims to improve the human condition by enabling basic research, accelerating drug discovery and
development, and advancing scientific exploration in areas such as regenerative science, molecular diagnostics,
agricultural and environmental research, and 21st century forensics. Mr. Lucier has leveraged his background in
healthcare management to prepare the company to participate in and shape the new era of personalized medicine.

Mr. Lucier serves as a Director of Biotechnology Industry Organization, as well as the Chairman of the Board of
Trustees for the Sanford/Burnham Medical Research Institute, and a Director for CareFusion Corporation, a
publicly-traded medical technology company. Mr. Lucier is actively involved at San Diego State University as a
distinguished lecturer. Mr. Lucier received his B.S. in Engineering from Pennsylvania State University and an M.B.A.
from Harvard Business School.

Joseph C. Beery (age 47) serves as Chief Information Officer of Life Technologies. From September 2008 to
November 2008, Mr. Beery served as Chief Information Officer of Invitrogen Corporation, which merged with
Applied Biosystems in November 2008 to form Life Technologies. Prior to joining Invitrogen Corporation, Mr. Beery
held the executive position of Chief Information Officer at US Airways and America West Airlines. Mr. Beery also
spent ten (10) years at Motorola Semiconductor, holding various positions in the computer integrated manufacturing
group. Mr. Beery also served as a manufacturing and software engineer at NV Philips in Albuquerque, N.M.

Mr. Beery holds a B.S. in Business Administration and Business Computer Systems from the University of New
Mexico.

Nicolas M. Barthelemy (age 44) serves as President of Cell Systems of Life Technologies. From January 2006 to
November 2008, Mr. Barthelemy served as Senior Vice President of Cell Systems of Invitrogen Corporation, which
merged with Applied Biosystems in November 2008 to form Life Technologies. Mr. Barthelemy served as Senior
Vice President of Global Operations of Invitrogen Corporation from March 2004 to January 2006. Prior to joining
Invitrogen Corporation, Mr. Barthelemy held several executive positions at Biogen Idec, including Vice President of
Manufacturing. Mr. Barthelemy is a recognized operations leader in large scale mammalian cell culture and
purification. Mr. Barthelemy received his M.S. in Chemical Engineering from the University of California, Berkeley
and the equivalent of an M.S. in Chemistry from Ecole Supérieure de Physiques et Chimie Industrielles (Paris,
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France) and the equivalent of a B.S. in Mathematics, Physics and Chemistry from Ecole Sainte Genevieve (Versailles,
France).

Bernd Brust (age 42) serves as President of Commercial Operations of Life Technologies. From November 2006 to
November 2008, Mr. Brust served as Senior Vice President of Global Sales of Invitrogen Corporation, which
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merged with Applied Biosystems in November 2008 to form Life Technologies. Mr. Brust joined Invitrogen
Corporation in 2004 and served as General Manager and Vice President of European Operations until November
2006. He has more than fifteen (15) years of sales, commercial operations, marketing and general management
experience. Prior to joining Invitrogen Corporation, he served in various senior leadership roles at GE Medical
Systems Information Technologies, including as General Manager of Sales & Marketing. Mr. Brust holds a degree in
Engineering from MTS in Amsterdam. Mr. Brust is a board member of the San Diego Regional Chamber of
Commerce and BIOCOM, the largest regional life science association in the world, representing more than 550
member companies in Southern California.

John A. Cottingham (age 55) serves as Chief Legal Officer and Secretary of Life Technologies. From May 2004 to
November 2008, Mr. Cottingham served as Senior Vice President, General Counsel and Secretary of Invitrogen
Corporation, which merged with Applied Biosystems in November 2008 to form Life Technologies. Mr. Cottingham
served as Vice President, General Counsel of Invitrogen Corporation from September 2000 to May 2004. Prior to the
merger of the former Life Technologies, Inc., or LTI , with Invitrogen Corporation in September 2000,

Mr. Cottingham was the General Counsel and Assistant Secretary of LTI from January 1996 to September 2000. From
May 1988 to December 1995, Mr. Cottingham served as an international corporate attorney with the

Washington, D.C. office of Fulbright and Jaworski L.L.P. Mr. Cottingham received his B.S. in Political Science from
Furman University, his J.D. from the University of South Carolina, his L.L.M. in Securities Regulation from
Georgetown University and his M.S.E.L. from the University of San Diego. Mr. Cottingham is a member of the board
of the San Diego Chapter of the Association of Corporate Counsel.

Peter M. Dansky (age 49) serves as President of Molecular Biology Systems of Life Technologies. From July 2007 to
November 2008, Mr. Dansky served as Division President of the Molecular and Cell Biology Functional Analysis
Division of Applied Biosystems, which merged with Invitrogen Corporation in November 2008 to form Life
Technologies. Mr. Dansky has more than twenty-three (23) years of leadership experience in marketing, product
development and sales from a variety of life science companies, including Affymetrix, PerSeptive BioSystems and
Millipore. Prior to joining Applied Biosystems, Mr. Dansky was Vice President of Marketing for Arcturus Bioscience,
where he led commercial strategy for the life science research and clinical diagnostics businesses. Mr. Dansky holds
an M.B.A. from Boston College and a M.S. and B.S. in Chemical Engineering from Tufts University.

Paul D. Grossman (age 49) serves as Senior Vice President of Strategy and Corporate Development of Life
Technologies. From May 2007 to November 2008, Dr. Grossman served as Senior Vice President of Strategy and
Corporate Development of Invitrogen Corporation, which merged with Applied Biosystems in November 2008 to
form Life Technologies. Prior to joining Invitrogen Corporation, Dr. Grossman held a variety of leadership roles
during his more than twenty (20) years at Applied Biosystems. At Applied Biosystems, Dr. Grossman worked as a
research scientist, patent attorney and as Vice President of Intellectual Property and Chief Group Counsel. Most
recently, Dr. Grossman served as Vice President of Strategy and Business Development. Dr. Grossman received B.S.
and Ph.D. degrees in Chemical Engineering from the University of California at Berkeley, a M.S. in Chemical
Engineering from the University of Virginia, and a J.D. from Santa Clara University School of Law. Dr. Grossman
has authored numerous scientific publications and holds more than seventy (70) U.S. and foreign patents.

David F. Hoffmeister (age 55) serves as Chief Financial Officer of Life Technologies. From October 2004 to
November 2008, Mr. Hoffmeister served as Chief Financial Officer and Senior Vice President of Invitrogen
Corporation, which merged with Applied Biosystems in November 2008 to form Life Technologies. Prior to joining
Invitrogen Corporation, Mr. Hoffmeister held various positions over the course of twenty (20) years with McKinsey &
Company, most recently as a senior partner serving clients in the healthcare, private equity and specialty chemicals
industries. Prior to joining McKinsey & Company, Mr. Hoffmeister held financial positions at GTE and W.R.Grace.
Mr. Hoffmeister is a member of the board of Celanese Corporation. Mr. Hoffmeister received his B.S. in Business
from the University of Minnesota and an M.B.A. from the University of Chicago.
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Peter M. Leddy (age 46) serves as Senior Vice President of Global Human Resources and Internal Communications of
Life Technologies. From July 2005 to November 2008, Dr. Leddy served as Senior Vice President of Global Human
Resources of Invitrogen Corporation, which merged with Applied Biosystems in November 2008 to form Life
Technologies. Prior to joining Invitrogen Corporation, Dr. Leddy held several senior management
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positions with Dell Incorporated from 2000 to 2005 and was, most recently, Vice President of Human Resources for
the Americas Operations. Prior to joining Dell Incorporated, Dr. Leddy served as the Executive Vice President of
Human Resources at Promus Hotel Corporation (Doubletree, Embassy Suites). Dr. Leddy also served in a variety of
executive and human resource positions at PepsiCo. Dr. Leddy received his B.A. in Psychology from Creighton
University and his M.S. and Ph.D. in Industrial/Organizational Psychology from the Illinois Institute of Technology.
Dr. Leddy is a member of the California State University Professional Science Master s Executive Board of Directors
and is a former board member of the Biotechnology Institute.

John L. Miller (age 51) serves as President of Genetic Systems of Life Technologies. From December 2005 to
November 2008, Mr. Miller served as Senior Vice President of Biodiscovery of Invitrogen Corporation, which
merged with Applied Biosystems in November 2008 to form Life Technologies. Mr. Miller has a strong background
in general management, sales and marketing and extensive experience in life science, research and diagnostic markets.
Prior to joining Invitrogen Corporation, Mr. Miller was Vice President, General Manager Americas for BD
Biosciences in San Diego with responsibility for US, Canada and Latin America. Prior to that, Mr. Miller was Vice
President, General Manager for BD Biosciences Research Cell Analysis and BD Pharmingen, a division of BD
Biosciences. Additionally, Mr. Miller has held a variety of leadership positions in the sales and service organizations
for BD Biosciences and for Leica Inc. Mr. Miller has a B.S. in Engineering from Michigan State University.

Mr. Miller is a member of the board of UCSD CONNECT.

Mark O Donnell (age 53) serves as Senior Vice President of Global Operations and Services of Life Technologies.
From September 2007 to November 2008, Mr. O Donnell served as leader of the Global Services Division of Applied
Biosystems, which merged with Invitrogen Corporation in November 2008 to form Life Technologies. Mr. O Donnell
has more than twenty-five (25) years of operational experience in supply chain, manufacturing and service.

Mr. O Donnell joined Applied Biosystems in 1981 with Perkin-Elmer Corporation. In 2001, Mr. O Donnell became
Vice President, Global Supply Chain of Applied Biosystems, managing the forecasting, planning, procurement,
engineering, transportation, and warehousing of raw materials and products. In 2007, Mr. O Donnell was promoted to
President of Global Service and Supply Chain of Applied Biosystems with added responsibilities for service, customer
support and business systems groups. Mr. O Donnell holds a B.A. in Liberal Arts from the University of Connecticut
at Storrs, and an M.B.A. from the University of New Haven, Connecticut.

Kelli A. Richard (age 41) serves as Vice President of Finance and Chief Accounting Officer of Life Technologies.
Ms. Richard served as Vice President of Finance and Chief Accounting Officer of Invitrogen Corporation prior to the
merger with Applied Biosystems in November of 2008, which formed Life Technologies. Ms. Richard joined
Invitrogen Corporation in August 2005 with more than fourteen (14) years of accounting and financial reporting
experience, previously serving as Vice President of Accounting and Reporting. Prior to joining Invitrogen
Corporation, Ms. Richard held the position of Principal Accounting Officer at Gateway, Inc. Ms. Richard is a certified
public accountant with a Bachelor of Business Administration degree from the University of Iowa.

Mark P. Stevenson (age 47) serves as President and Chief Operating Officer of Life Technologies. From December
2007 to November 2008, Mr. Stevenson served as President and Chief Operating Officer of Applied Biosystems,
which merged with Invitrogen Corporation in November 2008 to form Life Technologies. Mr. Stevenson joined
Applied Biosystems in Europe in 1998, and held roles of increasing responsibility in Europe and Japan. Mr. Stevenson
moved to the U.S. in 2004 to establish the Applied Markets Division of Applied Biosystems and, in 2006, was named
President of the Molecular and Cellular Biology Division of Applied Biosystems. Mr. Stevenson has more than
twenty (20) years of sales, marketing, and international executive management experience and received his B.S. in
Chemistry from the University of Reading, UK, and an M.B.A. from Henley Management School, UK. Mr. Stevenson
serves on the Board of Trustees of the Keck Graduate Institute.

ITEM 1A. Risk Factors
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You should carefully consider the following risks, together with other matters described in this Annual Report on
Form 10-K or incorporated herein by reference in evaluating our business and prospects. If any of the following risks
occurs, our business, financial condition or operating results could be harmed. In such case, the trading price of our
securities could decline, in some cases significantly. The risks described below are not the only ones we face.
Additional risks not presently known to us or that we currently deem immaterial may also impair our business
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operations. Certain statements in this Form 10-K (including certain of the following factors) constitute
forward-looking statements. Please refer to the section entitled Forward-Looking Statements on page 4 of this
Form 10-K for important limitations on these forward-looking statements.

Risks Related to the Growth of Our Business
The Company must continually offer new products and services

The Company sells our products and services in industries that are characterized by rapid and significant technological
changes, frequent new product and service introductions and enhancements, and evolving industry standards. Our
success depends in large part on continuous, timely and cost-effective development and introduction of new products
and services as well as improvements to our existing products and services, which address these evolving market
requirements and are attractive to customers. For example, if the Company does not appropriately innovate and invest
in new technologies, then our technologies will become dated and our customers could move to new technologies
offered by our competitors and we could lose our competitive position in the markets that we serve.

These facts require us to make appropriate investments in the development and identification of new technologies and
products and services. As a result, the Company is continually looking to develop, license and acquire new
technologies and products and services to further broaden and deepen our already broad product and service line.
Once the Company has developed or obtained a new technology, to the extent that we fail to introduce new and
innovative products and services that are accepted by our markets, we may not obtain an adequate return on our
research and development, licensing and acquisition investments and could lose market share to our competitors,
which would be difficult to regain and could seriously damage our business. Some of the factors affecting market
acceptance of our products and services include:

availability, quality and price as compared to competitive products and services;

the functionality of new and existing products and services, and their conformity to industry standards and
regulatory standards that may be applicable to our customers;

the timing of introduction of our products and services as compared to competitive products and services;
scientists and customers opinions of the product s or services utility and our ability to incorporate their
feedback into future products and services;

the extent to which new products and services are within the scope of our proven expertise;

citation of the products and services in published research; and

general trends in life sciences research and life science informatics software development.

The Company must be able to manufacture new and improved products to meet customer demand on a timely
and cost-effective basis

The Company must be able to resolve in a timely manner manufacturing issues that may arise from time to time as we
commence production of our complex products. Unanticipated difficulties or delays in manufacturing improved or
new products in sufficient quantities to meet customer demand could diminish future demand for our products and
harm our business.

The Company may not successfully integrate the Applied Biosystems business or realize all of the anticipated
benefits of our merger with Applied Biosystems

On November 21, 2008, the Company completed the merger with Applied Biosystems, a leading worldwide

biotechnology company similar in size to our company prior to the acquisition, whereby, among other things, Applied
Biosystems become a wholly owned subsidiary of the Company. To be successful after the merger, the Company
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needs to combine and integrate the separate organizations and operations of the two companies. The combination of
two independent companies, particularly in the case of an acquisition of this size, is a complex, costly, and
time-consuming process. While the integration is progressing well, it is not yet complete. As a result, we must devote
significant management attention and resources to integrating the diverse business practices and operations of the two
companies. The Company may encounter difficulties that could harm the combined businesses, adversely affect our
financial condition, and cause our stock price to decline.
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Even if the operations of the two organizations are integrated successfully, the combined company may not fully
realize the expected benefits of the transaction, including the synergies, cost savings, or sales or growth opportunities.
These benefits may not be achieved within the anticipated time frame, or at all. The success of the combined company
depends on many factors outside of our control, including, for example, general economic conditions, the level of
governmental funding of life sciences research and development, demand for the types of products and services that
we offer, market acceptance of our products and services, the availability of supplies needed for our products and
services, and the level of competition from other companies.

The Company s future growth depends in part on our ability to acquire new products, services, and
technologies through additional acquisitions, which may absorb significant resources and may not be successful

As part of the Company s strategy to develop and identify new products, services, and technologies, we have made and
continue to make acquisitions. Our integration of the operations of acquired businesses requires significant efforts,
including the coordination of information technologies, research and development, sales and marketing, operations,
manufacturing and finance. These efforts result in additional expenses and divert significant amounts of management s
time from other projects. Our failure to manage successfully and coordinate the growth of the combined company
could also have an adverse impact on our business. In addition, there is no guarantee that some of the businesses we
acquire will become profitable or remain so. If our acquisitions do not reach our initial expectations, we may record
unexpected impairment charges. Our acquisitions involve a number of risks and financial, managerial and operational
challenges, including the following, any of which could cause significant operating inefficiencies and adversely affect
our growth and profitability:

any acquired business, technology, service or product could under-perform relative to our expectations and
the price that the Company paid for it;

the Company could experience difficulty in integrating personnel, operations and financial and other systems;
the Company could have difficulty in retaining key managers and other employees of the acquired company;
acquisition-related earnings charges could adversely impact operating results;

acquisitions could place unanticipated demands on the Company s management, operational resources and
financial and internal control systems;

we may be unable to achieve cost savings anticipated in connection with the integration of an acquired
business;

in an acquisition, the Company may assume contingent liabilities that become realized, liabilities that prove
greater than anticipated, unknown liabilities that come to light or deficiencies in internal controls, and the
realization of any of these liabilities or deficiencies may increase our expenses and adversely affect our
financial position; and

we may have disagreements or disputes with the prior owners of an acquired business, technology, service or
product that may result in litigation expenses and a distraction of our management s attention.

The Company may not successfully manage its current and future divestitures, and as a result, may not achieve
some or all of the expected benefits of such divestitures

On January 29, 2010, we completed the sale of our mass spectrometry business to Danaher Corporation. In connection
with this sale, we entered into a transition services agreement and other transactional and commercial agreements with
Danaher Corporation. We will rely on Danaher Corporation to satisfy its payment and performance obligations under
these agreements, and any failure by Danaher Corporation to do so, could have an adverse effect on our financial
condition and results of operations.

In addition, we continually evaluate the performance and strategic fit of our businesses and may decide to sell a
business, product line or technology based on such an evaluation. Divestitures, including the sale of our mass
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spectrometry business, could involve additional risks, including the following:
difficulties in the separation of operations, services, products and personnel;
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the diversion of management s attention from other business concerns;

the need to agree to retain or assume certain current or future liabilities in order to complete the divestiture;
the disruption of our business; and

the potential loss of key employees.

Any divestitures may result in significant write-offs, including those related to goodwill and other intangible assets,
which could have an adverse effect on our results of operations and financial condition. In addition, we may encounter
difficulty in finding buyers or alternative exit strategies at acceptable prices and terms and in a timely manner. We
may not be successful in managing these or any other significant risks that we encounter in divesting a business or
product line, and as a result, we may not achieve some or all of the expected benefits of the divestiture.

The Company faces significant competition

The markets for our products and services are very competitive and price sensitive. Our competitors, which could
include some of our customers, such as large pharmaceutical companies, have significant financial, operational, sales
and marketing resources, and experience in research and development. Our competitors could develop new
technologies that compete with our products and services or even render our products and services obsolete. If a
competitor develops a superior technology or cost-effective alternatives to our products and services, our business
could be seriously harmed.

The markets for some of our products are also subject to specific competitive risks. These markets are highly price
competitive. Our competitors have competed in the past by lowering prices on certain products. If they do so again we
may be forced to respond by lowering our prices and thereby reduce our revenues and profits. Failure to anticipate and
respond to price competition may hurt our market share.

The Company believes that customers in our markets display a significant amount of loyalty to their initial supplier of
a particular product. Therefore, it may be difficult to generate sales to potential customers who have purchased
products from competitors. Additionally, there are numerous scientists making materials themselves instead of using
kits or reagents that we supply. To the extent we are unable to be the first to develop and supply new products,
customers may buy from our competitors or make materials themselves, causing our competitive position to suffer.

Consolidation trends in both our market and that of our customers have increased competition

There has been a trend toward industry consolidation in our markets for the past several years. We expect this trend
toward industry consolidation to continue as companies attempt to strengthen or hold their market positions in an
evolving industry and as companies are acquired or are unable to continue operations. We believe that industry
consolidation may result in stronger competitors that are better able to compete as sole-source vendors for customers.
This could lead to more variability in operating results and could harm our business.

Additionally, there has been a trend toward consolidation in many of the customer markets we sell to, in particular the
pharmaceutical industry. Consolidation in our customer markets results in increased competition for important market
segments and fewer available accounts, and larger consolidated customers may be able to exert increased pricing
pressure on companies in our market.

Adpverse conditions in the global economy and disruption of financial markets may significantly harm our
revenue, profitability and results of operations

The global economy has experienced a significant economic downturn. If the economic downturn continues or
worsens in the businesses or geographic areas in which we sell our products and/or services, this could reduce demand
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for these products and/or services and result in a decrease in sales volume that could have a negative impact on our
results of operations. Global credit and capital markets have experienced unprecedented volatility and disruption.
Business credit and liquidity have tightened in much of the world. Volatility and disruption of financial markets could
limit our customers ability to obtain adequate financing or credit to purchase and pay for our products and/or services
in a timely manner, or to maintain operations, and result in a decrease in sales volume that could harm our results of
operations. General concerns about the fundamental soundness of domestic and
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international economies may also cause our customers to reduce their purchases. Changes in governmental banking,
monetary and fiscal policies to address liquidity and increase credit availability may not be effective. Significant
government investment and allocation of resources to assist the economic recovery of sectors which do not include

our customers may reduce the resources available for government grants and related funding for life sciences research
and development. Economic conditions and market turbulence may also impact our suppliers ability to supply us with
sufficient quantities of product components in a timely manner, which could impair our ability to manufacture our
products. It is difficult to determine the extent of the economic and financial market problems and the many ways in
which they may affect our suppliers, customers and our business in general. Continuation or further deterioration of
these financial and macroeconomic conditions could significantly harm our sales, profitability and results of
operations.

A significant portion of our sales are dependent upon our customers capital spending policies and research and
development budgets, and government funding of research and development programs at universities and
other organizations, which are subject to significant and unexpected decreases

Our customers include pharmaceutical and biotechnology companies, academic institutions, government laboratories,
and private foundations. Fluctuations in the research and development budgets at these organizations could have a
significant effect on the demand for our products and services. Research and development budgets fluctuate due to
changes in available resources, mergers of pharmaceutical and biotechnology companies, spending priorities, general
economic conditions, and institutional and governmental budgetary policies. Also, a significant portion of our
instrument product sales are capital purchases by our customers, and these policies fluctuate due to similar factors.
Our business could be seriously damaged by any significant decrease in capital equipment purchases or life sciences
research and development expenditures by pharmaceutical and biotechnology companies, academic institutions,
government laboratories, or private foundations.

The timing and amount of revenues from customers that rely on government funding of research may vary
significantly due to factors that can be difficult to forecast. Research funding for life science research has increased
more slowly during the past several years compared to the previous years and has declined in some countries, and
some grants have been frozen for extended periods of time or otherwise become unavailable to various institutions,
sometimes without advance notice. In particular, approximately 20% of our sales have been to researchers whose
funding is dependent upon grants from the NIH. Although the level of research funding increased significantly during
the years of 1999 through 2003, increases for fiscal 2004 through 2009 were significantly lower. While the United
States Federal Stimulus package passed in 2009, temporarily increasing funding for the NIH, this is a one-time event.
Government funding of research and development is subject to the political process, which is inherently fluid and
unpredictable. Other programs, such as homeland security or defense, or general efforts to reduce the federal budget
deficit could be viewed by the United States government as a higher priority. These budgetary pressures may result in
reduced allocations to government agencies that fund research and development activities. Past proposals to reduce
budget deficits have included reduced NIH and other research and development allocations. Any shift away from the
funding of life sciences research and development or delays surrounding the approval of government budget proposals
may cause our customers to delay or forego purchases of our products, which could seriously damage our business.

Our United States customers generally receive funds from approved grants at particular times of the year, as
determined by the United States federal government. In the past, such grants have been frozen for extended periods or
have otherwise become unavailable to various institutions without advance notice. The timing of the receipt of grant
funds affects the timing of purchase decisions by our customers and, as a result, can cause fluctuations in our sales and
operating results.

Some of our customers are requiring us to change our sales arrangements to lower their costs which may limit
our pricing flexibility and harm our business
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Some of our customers have developed purchasing initiatives to reduce the number of vendors from which they
purchase to lower their supply costs. In some cases these accounts have established agreements with large distributors,
which include discounts and the distributors direct involvement with the purchasing process. These activities may
force us to supply the large distributors with our products at a discount to reach those customers. For
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similar reasons, many larger customers, including the United States government, have requested and may in the future
request, special pricing arrangements, including blanket purchase agreements. These agreements may limit our pricing
flexibility, which could harm our business, financial condition, and results of operations. For a limited number of
customers, we have made sales, at the customer s request, through third-party online intermediaries, to whom we are
required to pay commissions. If such intermediary sales grow, it could have a negative impact on our gross margins.

Risks Related to the Development and Manufacturing of Our Products
Our business depends on our ability to license new technologies from others

The Company believes our ability to in-license new technologies from third-parties is and will continue to be critical
to our ability to offer new products and therefore to our business. A significant portion of our current revenues is from
products manufactured or sold under licenses from third-parties. Our ability to gain access to technologies that we
need for new products and services depends in part on our ability to convince inventors and their agents or assignees
that we can successfully commercialize their inventions. We cannot guarantee that we will be able to continue to
identify new technologies of interest to our customers, which are developed by others. Even if we are able to identify
new technologies of interest, we may not be able to negotiate a license on acceptable terms, or at all.

Our business could be harmed if we lose rights to technologies that we have licensed from others

Several of our licenses, such as licenses for biological materials, have finite terms. We may not be able to renew these
existing licenses on favorable terms, or at all. Licenses for biological materials such as antibodies are of growing
significance to our product and service offerings. If we lose the rights to a biological material or a patented
technology, we may need to stop selling these products and/or services and possibly other products and services,
redesign our products, or lose a competitive advantage. While some of our licenses are exclusive to us in certain
markets, potential competitors could also in-license technologies that we fail to license exclusively and potentially
erode our market share for these and other products and services. Our licenses also typically subject us to various
economic and commercialization obligations. If we fail to comply with these obligations we could lose important
rights under a license, such as exclusivity. In some cases, we could lose all rights under a license. Loss of such rights
could, in some cases, harm our business.

In addition, some rights granted under the license could be lost for reasons outside of our control. For example, the
licensor could lose patent protection for a number of reasons, including invalidity of the licensed patent, or a
third-party could obtain a patent that curtails our freedom to operate under one or more licenses. Changes in patent
law could affect the value of the licensed technology. We may receive third-party claims of intellectual property
infringement for which we may not be indemnified by the licensor.

Violation of government regulations or voluntary quality programs could harm demand for our products or
services

Some of our products and test services are regulated by the United States Food and Drug Administration, or FDA, and
comparable agencies in other countries. As a result we must register with the state and federal FDA as both a medical
device and diagnostic manufacturer and a manufacturer of drug products and comply with all required regulations.
Failure to comply with these regulations can lead to sanctions by the FDA, such as written observations made
following inspections, warning letters, product recalls, fines, product seizures, and consent decrees. Test data for use
in client submissions with the FDA could be disqualified. If the FDA were to take such actions, the FDA s sanctions
would be available to the public. This publicity could harm our ability to sell these regulated products globally.
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Medical device laws and regulations are also in effect in many countries, ranging from comprehensive device
approval requirements to requests for product data or certifications. The number and scope of these requirements is
increasing. We may not be able to obtain regulatory approvals in such countries or may incur significant costs in
obtaining or maintaining our foreign regulatory approvals. In addition, the export by us of certain of our products
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which have not yet been cleared for domestic commercial distribution may be subject to FDA or other export
restrictions.

Additionally, some of our customers use our products and services in the manufacturing process for their drug and
medical device products, and such end products are regulated by the FDA under Quality System Regulations, or QSR.
Although the customer is ultimately responsible for QSR compliance for their products, it is also the customer s
expectation that the materials sold to them will meet QSR requirements. We could lose sales and customers and be
exposed to product liability claims, if our products do not meet QSR requirements.

ISO 13485 is an internationally recognized voluntary quality standard that requires compliance with a variety of
quality requirements somewhat similar to the QSR requirements. Our facilities in Camarillo, California; Frederick,
Maryland; Grand Island, New York; Madison, Wisconsin; Bromborough, United Kingdom; Paisley, Scotland; Oslo,
Norway; and Singapore are each intended to comply with ISO 13485. Failure to comply with this voluntary standard
can lead to observations of non-compliance or even suspension of ISO certification by the registrar. If we lose ISO
certification, this loss could cause some customers to purchase products from other suppliers.

If the Company violates a government mandated or voluntary quality program, we may incur additional expense to
come back into compliance with the government mandated or voluntary standards. That expense may be material and
we may not have anticipated that expense in our financial forecasts. Our financial results could suffer as a result of
these increased expenses.

The Company relies on other companies for the manufacture of some of our products and also for the supply of
some components of the products we manufacture on our own which may hinder our ability to satisfy customer
demand

Although the Company has contracts with most of these manufacturers and suppliers, their operations could be
disrupted. These disruptions could be caused by conditions unrelated to our business or operations, including the
current global economic downturn. Although we have our own manufacturing facilities, we believe that it could take
considerable time and resources for us to establish the capability to do so. Accordingly, if these other manufacturers or
suppliers are unable or fail to fulfill their obligations to us, we might not be able to satisfy customer demand in a
timely manner, and our business could be harmed.

Risks Related to Our Operations
Loss of key personnel may adversely affect our business

Our products and services are highly technical in nature. In general, only highly qualified and trained scientists have
the necessary skills to develop and market our products and provide our services. In addition, some of our
manufacturing positions are highly technical as well. We face intense competition for these professionals from our
competitors, customers, marketing partners, and other companies throughout our industry. We do not generally enter
into employment agreements requiring these employees to continue in our employment for any period of time. Any
failure on our part to hire, train, and retain a sufficient number of qualified employees could seriously damage our
business. Additionally, integration of acquired companies and businesses can be disruptive, causing key employees of
the acquired business to leave. Further, we use stock options, restricted stock, and restricted stock units/awards to
provide incentives to these individuals to remain with us and to build their long-term stockholder value to align their
interests with those of the Company. If our stock price decreases, this reduces the value of these equity awards and
therefore a key employee s incentive to stay. If we were to lose a sufficient number of our key employees and were
unable to replace them, these losses could seriously damage our business.
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We have substantial indebtedness, which could adversely affect our cash flows, business and financial condition
As of December 31, 2009, we had outstanding indebtedness of approximately $3,101.8 billion. As of December 31,
2009, we also had availability of $235.7 million (net of standby letters of credit of $14.3 million) under our revolving
credit facility.
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Our substantial level of debt could, among other things:

require us to dedicate a substantial portion of our cash flow from operations to the servicing and repayment of
our debt, thereby reducing funds available for working capital, capital expenditures, acquisitions and other
purposes;

increase our vulnerability to, and limit our flexibility in planning for, adverse economic and industry
conditions;

adversely affect our credit rating, with the result that the cost of servicing our indebtedness might increase;
limit our ability to obtain additional financing to fund future working capital, capital expenditures, additional
acquisitions and other general corporate requirements;

create competitive disadvantages compared to other companies with less indebtedness;

adversely affect our stock price;

limit our ability to apply proceeds from an offering, debt incurrence or asset sale to purposes other than the
servicing and repayment of our debt; and

limit our ability to pay dividends and repurchase stock.

Our credit facilities contain restrictions that limit our flexibility in operating our business

Our credit facilities contain various covenants that limit our ability to engage in specified types of transactions. These
covenants limit our and our subsidiaries ability to, among other things:

incur additional indebtedness (including guarantees or other contingent obligations);

pay dividends on, repurchase, or make distributions in respect to our common stock or make other restricted
payments;

make specified investments (including loans and advances);

sell or transfer assets;

create liens;

consolidate, merge, sell or otherwise dispose of all or substantially all of our assets; and

enter into certain transactions with our affiliates.

In addition, under our credit facilities, we are required to satisfy and maintain specified financial ratios and other
financial condition tests. Our ability to meet those financial ratios and tests can be affected by events beyond our
control, and we cannot be assured that we will meet those ratios and tests. A breach of any of these covenants could
result in a default under our credit facilities. Upon the occurrence of an event of default under our credit facilities, our
lenders could elect to declare all amounts outstanding under our credit facilities to be immediately due and payable
and terminate all commitments to extend further credit. If we were unable to repay those amounts, the lenders under
our credit facilities could proceed against the collateral granted to them to secure such indebtedness. We have pledged
substantially all of our and our domestic subsidiaries assets as collateral under our credit facilities.

The Company could incur more indebtedness, which may increase the risks associated with our substantial
leverage, including our ability to service our indebtedness and pay dividends on our common stock

The indentures governing our senior convertible notes and our credit facilities permit us, under some circumstances, to
incur a significant amount of additional indebtedness. For example, our credit facilities allow us to incur up to an
additional $500.0 million of incremental term loans or revolving commitments under our credit facility, subject to
certain conditions. In addition, we may incur additional indebtedness through our revolving credit facility. If we incur
additional debt, the risks associated with our substantial leverage, including our ability to service our debt and pay
dividends on our common stock, would increase. This, in turn, could negatively affect the market price of our
common stock.
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The Company could lose the tax deduction for interest expense associated with our convertible senior notes due
in 2023, the convertible senior notes due in 2024 and the convertible senior notes due in 2025

The Company could lose some or all of the tax deduction for interest expense associated with our convertible senior
notes due in 2023, the convertible senior notes due in 2024, and the convertible senior notes due in 2025 if,
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under certain circumstances, the foregoing notes are not subject to the special Treasury Regulations governing
contingent payment debt instruments or the exchange of these notes is deemed to be a taxable exchange. We also
could lose the tax deduction for interest expense associated with the foregoing notes if we were to invest in
non-taxable investments.

Our federal, state and local income tax returns may, from time to time, be selected for audit by the taxing
authorities, which may result in tax assessments or penalties

The Company is subject to federal, state and local taxes in the United States and abroad. Significant judgment is
required in determining the provision for taxes. Although we believe our tax estimates are reasonable, if the IRS or
other taxing authority disagrees with the positions taken by the Company on its tax returns, we could have additional
tax liability, including interest and penalties. If material, payment of such additional amounts upon final adjudication
of any disputes could have a material impact on our results of operations and financial position.

The Company s business, particularly the development and marketing of information-based products and
services, depends on the continuous, effective, reliable, and secure operation of our computer hardware,
software, and Internet applications and related tools and functions

The Company s business requires manipulating and analyzing large amounts of data, and communicating the results of
the analysis to our internal research personnel and to our customers via the Internet. Also, we rely on a global
enterprise software system to operate and manage our business. Our business therefore depends on the continuous,
effective, reliable, and secure operation of our computer hardware, software, networks, Internet servers, and related
infrastructure. To the extent that our hardware or software malfunctions or access to our data by internal research
personnel or customers through the Internet is interrupted, our business could suffer.

The Company s computer and communications hardware is protected through physical and software safeguards.
However, it is still vulnerable to fire, storm, flood, power loss, earthquakes, telecommunications failures, physical or
software break-ins, software viruses, and similar events. In addition, our online products and services are complex and
sophisticated, and as such, could contain data, design, or software errors that could be difficult to detect and correct.
Software defects could be found in current or future products. If we fail to maintain and further develop the necessary
computer capacity and data to support our computational needs and our customers access to information-based
product and service offerings, we could experience a loss of or delay in revenues or market acceptance. In addition,
any sustained disruption in Internet access provided by other companies could harm our business.

Business disruptions could seriously harm our future revenue and financial condition and increase our costs
and expenses

The Company s worldwide operations could be subject to earthquakes, power shortages, telecommunications failures,
water shortages, tsunamis, floods, hurricanes, typhoons, fires, extreme weather conditions, medical epidemics and
other natural or manmade disasters or business interruptions, for which we are predominantly self-insured. The
occurrence of any of these business disruptions could seriously harm our revenue and financial condition and increase
our costs and expenses. Our corporate headquarters, and a portion of our principal research and development,
manufacturing and administrative facilities, are located in California, and other critical business operations and some
of our suppliers are located in California and Asia, near major earthquake faults and fire zones. The ultimate impact
on us, our significant suppliers and our general infrastructure of being located near major earthquake faults, fire zones
and being consolidated in certain geographical areas is unknown, but our revenue, profitability and financial condition
could suffer in the event of a major earthquake, fire or other natural disaster.

Risks Related to Our International Operations
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International unrest or foreign currency fluctuations could cause volatility in our international sales and our
financial results.

The Company s products are currently marketed in approximately 160 countries throughout the world. Our
international revenues, which include revenues from our foreign subsidiaries and export sales from the United
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States, represented 61% of our product revenues in 2009, 56% of our product revenues in 2008 and 53% of our
product revenues in 2007. We expect that international revenues will continue to account for a significant percentage
of our revenues for the foreseeable future. There are a number of risks arising from our international business,
including those related to:

foreign currency exchange rate fluctuations, potentially reducing the United States Dollars we receive for
sales denominated in foreign currency;

the possibility that unfriendly nations or groups could boycott our products;

general economic and political conditions in the markets in which we operate;

potential increased costs associated with overlapping tax structures;

potential trade restrictions and exchange controls;

more limited protection for intellectual property rights in some countries;

difficulties and costs associated with staffing and managing foreign operations;

unexpected changes in regulatory requirements;

the difficulties of compliance with a wide variety of foreign laws and regulations;

longer accounts receivable cycles in certain foreign countries, whether due to cultural differences, exchange
rate fluctuation or other factors;

import and export licensing requirements; and

changes to our distribution networks.

A significant portion of the Company s revenues are received in currencies other than the United States dollar, which is
our reporting currency. Most of our costs, however, are incurred in United States dollars. While we have at times
attempted to hedge our net cash flows in currencies other than the United States dollar, our hedging program relies in
part on forecasts of these cash flows. As a result, we cannot guarantee this program will adequately protect our cash
flows from the full effects of exchange rate fluctuations. We also continually evaluate the costs and benefits of our
hedging program and cannot guarantee that we will continue to conduct hedging activities. As a result, fluctuations in
exchange rates for the currencies in which we do business have caused and will continue to cause fluctuations in the
United States dollar value of our financial results. We cannot predict the effects of currency exchange rate fluctuations
upon our future financial results because of the number of currencies involved, the variability of currency exposures
and the volatility of currency exchange rates.

Risks Related to Our Intellectual Property
The Company may not be able to effectively and efficiently protect and enforce our proprietary technology

The Company s success depends to a significant degree upon our ability to develop proprietary products and
technologies. When we develop such technologies, we routinely seek patent protection in the United States and abroad
to the extent permitted by law. However, the intellectual property rights of biotechnology companies, including us,
involve complex factual, scientific, and legal questions. We cannot assure that patents will be granted on any of our
patent applications or that the scope of any of our issued patents will be sufficiently broad to offer meaningful
protection. Even if we receive a patent that we believe is valid for a particular technology, we may not be able to
realize the expected value to us from that technology due to several factors, including the following:

Although we have licensing programs to provide industry access to some of our patent rights, some other
companies have in the past refused to participate in these licensing programs and some companies may refuse
to participate in them in the future. Also, our licenses typically provide our customers with access for limited
use of our technology, such as for certain fields of use or to provide certain kinds of products and services.
The validity of the restrictions contained in these licenses could be contested, and we cannot provide
assurances that we would either be aware of an unauthorized use or be able to enforce the restrictions in a
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cost-effective manner;

Legal actions to enforce patent rights can be expensive and may involve the diversion of significant
management time. Our enforcement actions may not be successful, and furthermore they could give risk to
legal claims against us and could result in the invalidation of some of our intellectual property rights or legal

determinations that they are not enforceable;
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The Company only seeks to have patents issued in selected countries. Third-parties can make, use and sell
products covered by our patents in any country in which we do not have patent protection;

The Company s issued patents or patents we exclusively license from others could be successfully challenged
through legal actions or other proceedings, such as by challenging the validity and scope of a patent with the
United States Patent and Trademark Office, or USPTO, foreign patent offices, or the International Trade
Commission. These actions or proceedings could result in amendments to or rejection of certain patent
claims; and

Judicial decisions in third-party litigation and legislative changes could harm the value of our patents and the
effectiveness of our label licenses by altering our rights to our technology.

The Company is currently, and could in the future be, subject to lawsuits, arbitrations, investigations, and
other legal actions with private parties and governmental entities, particularly involving claims for
infringement of patents and other intellectual property rights, and we may need to obtain licenses to
intellectual property from others

The outcome of legal actions is inherently uncertain, and we cannot be sure that we will prevail in any of these
actions. An adverse determination in some of our current legal actions could harm our business and financial
condition. Our products are based on complex, rapidly developing technologies. These products could be developed
without knowledge of previously filed patent applications that mature into patents that cover some aspect of these
technologies. In addition, we may seek to protect and commercialize a technology even though we are aware that
patents have been applied for and, in some cases, issued to others claiming technologies that are closely related to
ours. Because patent litigation is complex and the outcome inherently uncertain, our belief that our products do not
infringe valid and enforceable patents owned by others could be successfully challenged. We have from time to time
been notified that we may be infringing on the patents and other intellectual property rights of others. Also, in the
course of our business, we may from time to time have access to confidential or proprietary information of others, and
they could bring a claim against us asserting that we had misappropriated their technologies which, though not
patented, are protected as trade secrets, and had improperly incorporated those technologies into our products.

Due to these factors, litigation regarding patents and other intellectual property rights is extensive in the biotechnology
industry, and there remains a constant risk of intellectual property litigation and other legal actions affecting us, which
could include antitrust claims. From time to time, we have been made a party to litigation and have been subject to
other legal actions regarding intellectual property matters, which have included claims of violations of antitrust laws.
These actions, some of which if determined adversely, could harm our business and financial condition. To avoid or
settle legal claims, it may be necessary or desirable in the future to obtain licenses relating to one or more products or
relating to current or future technologies. We may not be able to obtain these licenses or other rights on commercially
reasonable terms, or at all, and might need to discontinue an important product or product line or alter our products
and processes. In some situations, settlement of claims may require an agreement to cease allegedly infringing
activities.

The Company is involved in several legal actions that could affect our intellectual property rights and our products
and services. The cost of litigation and the amount of management time associated with these cases has been, and is
expected to continue to be, significant. These matters might not be resolved favorably. If they are not resolved
favorably, we could be enjoined from selling the products or services in question or other products or services as a
result, and monetary or other damages could be assessed against us. The damages assessed against us could include
damages for past infringement, which in some cases can be trebled by the court. These outcomes could harm our
business or financial condition.

Disclosure of trade secrets could cause harm to our business
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The Company attempts to protect our trade secrets by, among other things, entering into confidentiality agreements
with third-parties, our employees, and our consultants. However, these agreements can be breached and, if they are,
there may not be an adequate remedy available to us. If our trade secrets become known, we may lose our competitive
position.
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Some of the intellectual property that is important to our business is owned by other companies or institutions
and licensed to us, and legal actions against them could harm our business

Even if we are not a party to these legal actions, an adverse outcome could harm our business because it might prevent
these other companies or institutions from continuing to license intellectual property that we may need for our
business. Furthermore, an adverse outcome could result in infringement or other legal actions being brought directly
against us.

Risks Related to Environmental and Product Liability Issues
Risks related to handling of hazardous materials and other regulations governing environmental safety

The Company s research and development and manufacturing activities involve the use of potentially hazardous
materials, including biological materials, chemicals, and various radioactive compounds. Also, some of our products
are hazardous materials or include hazardous materials. Our operations also involve the generation, transportation and
storage of waste. These activities are subject to complex and stringent federal, state, local, and foreign environmental,
health, safety and other governmental laws, regulations, and permits governing the use, storage, handling, and disposal
of hazardous materials and specified waste products, as well as the shipment and labeling of materials and products
containing hazardous materials. Both public officials and private individuals or organizations may seek to enforce
these legal requirements against us. While we believe we are in material compliance with these laws, regulations, and
permits, we could discover that we are not in material compliance. Under some laws and regulations, a party can be
subject to strict liability for damages caused by some hazardous materials, which means that a party can be liable
without regard to fault or negligence. Existing laws and regulations may also be revised or reinterpreted, or new laws
and regulations may become applicable to us, whether retroactively or prospectively, that may have a negative effect
on our business and results of operations. It is therefore impossible to eliminate completely the risk of contamination
or injury from the hazardous and other materials that we use in our business and products. If we fail to comply with
any of these laws, regulations, or permits, or if we are held strictly liable under any of these laws, regulations, or
permits despite our compliance, we could be subject to substantial fine or penalty, payment of remediation costs, loss
of permits, and/or other adverse governmental action, and we could be liable for substantial damages. Any of these
events could harm our business and financial condition.

In acquiring Dexter Corporation in 2000, we assumed certain of Dexter Corporation s environmental liabilities,
including clean-up of formerly owned locations as well as several hazardous waste sites listed on the National Priority
List under federal Superfund law. We also assumed certain Applied Biosystems environmental liabilities, including
clean-up of formerly owned locations as well as hazardous waste sites under state and federal environmental laws, in
connection with our acquisition of Applied Biosystems in 2008. Unexpected results related to the investigation and
clean-up of any of these sites could cause our financial exposure in these matters to exceed stated reserves and
insurance, requiring us to allocate additional funds and other resources to address our environmental liabilities, which
could cause a material adverse effect on our business.

Potential product liability claims could cause harm to our business

We face a potential risk of liability claims based on our products or services. We carry product liability insurance
coverage, which is limited in scope and amount. We cannot assure, however, that we will be able to maintain this
insurance at a reasonable cost and on reasonable terms. We also cannot assure that this insurance will be adequate to

protect us against a product liability claim, should one arise.

Some of our services include the manufacture of biologic products to be tested in human clinical trials. We could be
held liable for errors and omissions in connection with these services, even though we are not the party performing the
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clinical trials. In addition, we formulate, test and manufacture products intended for use by the public. These activities
could expose us to risk of liability for personal injury or death to persons using such products. We seek to reduce our
potential liability through measures such as contractual indemnification provisions with clients (the scope of which
may vary from client-to-client and the performances of which are not secured), insurance maintained by clients and
conducting certain of these businesses through subsidiaries. Nonetheless, we could be materially harmed if we were
required to pay damages or incur defense costs in connection with a claim
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that is outside the scope of the indemnification agreements, if the indemnity, although applicable, is not performed in
accordance with its terms or if our liability exceeds the amount of applicable insurance or indemnity. In addition, we
could be held liable for errors and omissions in connection with the services we perform. We currently maintain
product liability and errors and omissions insurance with respect to these risks. There can be no assurance that our
insurance coverage will be adequate or that insurance coverage will continue to be available on terms acceptable to us.

Risks Related to the Market for Our Securities
Operating results and the market price of our stock and convertible notes could be volatile

Our operating results and the price of our stock and convertible notes have been in the past, and will continue to be,
subject to fluctuations as a result of a number of factors, including those listed in this section of this Annual Report
and those we have failed to foresee. Our stock price and the price of our convertible notes could also be affected by
any of the following: inability to meet analysts expectations; general fluctuations in the stock market, or fluctuations
in the stock prices of companies in our industry or those of our customers; conditions and publicity regarding the
genomics, biotechnology, pharmaceutical, or life sciences industries generally, including, for example, comments by
securities analysts or public officials regarding such matters. Such volatility has had a significant effect on the market
prices of many companies securities for reasons unrelated to their operating performance and has in the past led to
securities class action litigation. Securities litigation against us could result in substantial costs and a diversion of our
management s attention and resources, which could have an adverse effect on our business.

ITEM 1B. Unresolved Staff Comments
Not applicable.
ITEM 2. Properties

We own or lease approximately 3,000,000 square feet of property being used in current operations at the following
principal locations within the United States, each of which contains office, manufacturing, storage and/or laboratory
facilities:

Carlsbad, California (owned (land only) and leased)
Frederick, Maryland (owned and leased)

Grand Island, New York (owned and leased)
Madison, Wisconsin (owned and leased)

Brown Deer, Wisconsin (leased)

Eugene, Oregon (owned and leased)

Branford, Connecticut (leased)

Camarillo, California (leased)

Foster City, California (owned and leased)

San Carlos, California (leased)

Hayward, California (leased) (Closed October 2009)
Pleasanton, California (owned)

Norwalk, Connecticut (Ieased)

Washington, District of Columbia (leased)
Bedford, Massachusetts (leased)

Beverly, Massachusetts (leased)

Framingham, Massachusetts (leased)

Woburn, Massachusetts (leased)
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Durham, North Carolina (leased)
Austin, Texas (leased)
Grand Prairie, Texas (leased)
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In addition, we own or lease approximately 1,500,000 square feet of property at locations outside the United States
including these principal locations, each of which also contains office, manufacturing, storage and/or laboratory
facilities:

Glasgow area, Scotland (owned)

Paisley, Scotland (leased)

Oslo, Norway (owned (land only) and leased)
Auckland and Christchurch, New Zealand (owned and leased)
Shanghai and Beijing, China (leased)

Newcastle, Australia (owned and leased)
Darmstadt, Germany (leased)

Warrington, United Kingdom (owned and leased)
Rotterdam, Netherlands (leased)

Bleiswijk, Netherlands (leased)

Singapore (leased)

Tokyo, Japan (leased)

Narita, Japan (owned) (Closed in 2009)
Shanghai, China (leased)

In addition to the principal properties listed above, we lease other properties in locations throughout the world,
including India, Japan, Taiwan, Hong Kong, Singapore, Thailand, Australia, Argentina, Brazil, Canada, Israel,
Belgium, Denmark, France, Germany, Italy, the Netherlands and Spain. Many of our plants have been constructed,
renovated or expanded during the past ten years. We are currently using substantially all of our finished space, with
some space available for expansion at some of our locations. We consider the facilities to be in a condition suitable for
their current uses. Because of anticipated growth in the business and due to the increasing requirements of customers
or regulatory agencies, we may need to acquire additional space or upgrade and enhance existing space during the
next five years. We believe that adequate facilities will be available upon the conclusion of our leases.

We also have leases in Branford, Connecticut; Bethesda and Rockville, Maryland; Worcester, Massachusetts; South
San Francisco, California; and Auckland, New Zealand; which are subleased or are being offered for sublease. These
properties are not used in current operations and therefore are not included in the discussion above.

Most of our products and services are manufactured or provided from our facilities in Austin, Texas; Bedford,
Massachusetts; Carlsbad, Camarillo, Foster City and Pleasanton, California; Eugene, Oregon; Frederick, Maryland;
Grand Island, New York; Madison, Wisconsin; Auckland, New Zealand; Oslo, Norway; Paisley, Scotland; and
Warrington, United Kingdom. We also have manufacturing facilities in Japan, Israel and Singapore.

Additional information regarding our properties is contained in Notes 1 and 6 to the Consolidated Financial
Statements included in this Annual Report on Form 10-K.

ITEM 3. Legal Proceedings

We are subject to potential liabilities under government regulations and various claims and legal actions that are
pending or may be asserted. These matters have arisen in the ordinary course and conduct of our business, as well as
through acquisitions. They include, for example, commercial, intellectual property, environmental, securities, and
employment matters. Some are expected to be covered, at least partly, by insurance. Estimated amounts for claims that
are probable and can be reasonably estimated are reflected as liabilities in the consolidated financial statements. We
believe that we have meritorious defenses against the claims currently asserted against us and intend to defend them
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vigorously. However, the ultimate resolution of these matters is subject to many uncertainties, and we cannot be sure
that we will prevail in our defense of claims currently asserted against us. It is reasonably possible that some of the
matters that are pending or may be asserted could be decided unfavorably to us, and an adverse determination could
harm our business or financial condition.

ITEM 4. Submission of Matters to a Vote of Security Holders
None.
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PART II

ITEM 5. Market for Registrant s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity
Securities

Market and Stockholder Information

The Company s common stock trades on The NASDAQ Global Select Mark& under the symbol LIFE. Our common
stock previously traded under the symbol IVGN . The trading symbol was changed prior to November 24, 2008, in
connection with the change of our corporate name from Invitrogen Corporation to Life Technologies Corporation. The
table below provides the high and low sales prices of our common stock for the periods indicated, as reported by The
NASDAQ Global Select Market.

High Low

Year ended December 31, 2009

Fourth quarter $ 52.70 $ 45.30
Third quarter 48.46 39.49
Second quarter 41.92 30.50
First quarter 33.33 22.99
Year ended December 31, 2008

Fourth quarter $ 38.52 $ 19.56
Third quarter 44.65 36.56
Second quarter 48.13 36.73
First quarter 49.00 38.89

On February 24, 2010, the last reported sale price of our common stock was $50.26. As of February 24, 2010, there
were approximately 4,812 stockholders of record of our common stock. The approximate number of holders is based
upon the actual number of holders registered in our records at such date and excludes holders of shares in street name
or persons, partnerships, associations, corporations, or other entities identified in security positions listings maintained
by depository trust companies. The calculations of the market value of shares of Life Technologies stock held by
non-affiliates as of June 30, 2009, shown on the cover of this report, was made on the assumption that there were no
affiliates other than executive officers and directors as of the date of calculation.
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Price Performance Graph

Set forth below is a graph comparing the total return on an indexed basis of a $100 investment in the Company s
common stock, the NASDAQ Composite® (US) Index and the NASDAQ BioPharmaceutical Index. The measurement
points utilized in the graph consist of the last trading day in each calendar year, which closely approximates the last
day of the respective fiscal year of the Company.

Dividends

We have never declared or paid any cash dividends on our common stock and currently do not anticipate paying such
cash dividends. We currently anticipate that we will retain all of our future earnings for use in the development and
expansion of our business, debt repayment and general corporate purposes. Any determination to pay dividends in the
future will be at the discretion of our Board of Directors and will depend upon our results of operations, financial
condition, tax laws and other factors as the Board of Directors, in its discretion, deems relevant. In addition, our
ability to pay dividends in the future may be restricted by the financial covenants of our credit agreement that was
executed in November 2008 in connection with the merger with Applied Biosystems.

Securities Purchased Under Life Technologies Stock Repurchase Program

In July 2007, the Board of Directors of the Company approved a program authorizing management to repurchase up to
$500.0 million of common stock over the next three years, of which $265.0 million remains open and available for
purchase at December 31, 2009. Under this plan, the Company repurchased 1.2 million shares at a total cost of

approximately $100.0 million for the year ended December 31, 2008. No shares have been repurchased
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for the year ended December 31, 2009. The cost of repurchased shares are included in treasury stock and reported as a
reduction in stockholders equity. The amount of stock the Company is able to repurchase is limited by the covenants
of the debt financing associated with the Applied Biosystems merger.

ITEM 6. Selected Financial Data

The following selected data should be read in conjunction with our financial statements located elsewhere in this
Annual Report on Form 10-K and Item 7. Management s Discussion and Analysis of Financial Condition and Results
of Operations.

FIVE YEAR SELECTED FINANCIAL DATA

(in thousands, except per share data) 20090 20081,2) 2007 20061 200504
Revenues $ 3,280,344 $ 1,620,323 $ 1,281,747 $ 1,151,175 $ 1,079,137
Gross profit 1,824,725 940,752 715,887 608,331 549,535
Net income from continuing operations 144,594 4,356 106,238 53,188 102,348
Net income (loss) from discontinued

operations 1,358 12,911 (266,808) 10,561
Net income (loss) 144,594 5,714 119,149 (213,620) 112,909

Earnings from continuing operations per
common share:

Basic $ 082 $ 005 §$ 113§ 052 % 0.99
Diluted $ 080 $ 004 § .10 § 051 $ 0.92
Earnings (loss) from discontinued

operations per common share:

Basic $ 0.01 $ 0.14 % (2.60) $ 0.10
Diluted $ 0.01 $ 013 §$ (252) $ 0.09
Net income (loss) per share:

Basic $ 082 $ 0.06 $ 127  $ (2.08) $ 1.09
Diluted $ 080 $ 005 §$ 123§ (2.01) $ 1.01
Current assets $ 1,796,164 $ 1,612,171 $ 1,090,484 $ 740,604 $ 1,079,234
Noncurrent assets 7,319,576 7,286,588 2,225,966 2,168,212 2,231,655
Current liabilities (including convertible

debt) 1,385,723 1,007,242 234,413 228,086 468,148
Noncurrent liabilities (including

convertible debt) 3,703,349 4,434,979 1,232,406 1,178,988 1,172,930
Total stockholders equity 4,026,668 3,456,538 1,847,125 1,736,146 2,170,084

(1) During 2009, 2008, 2007, 2006 and 2005 the Company completed acquisitions that were not material and their
results of operations have been included in the accompanying consolidated financial statements from their
respective dates of acquisition. See Note 2 to the Notes to Consolidated Financial Statements.

(2) 2008 includes the results of operations of Applied Biosystems, Inc. from November 21, 2008, the date of
acquisition, and the one-time purchase accounting charges associate with the merger such as in-process research
and development, which affects the comparability of the Selected Financial Data.

(3) In 2006, the FASB issued guidance under ASC Topic 718, Compensation Stock Compensation in which share
based payments are included in the results of operations and impacts the net income as reported. This adoption
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affects comparability between the Selected Financial Data. See Note 1 in the Notes to Consolidated Financial
Statements.

(4) 2005 includes the results of operations of Dynal Biotech Holding from April 1, 2005, the date of acquisition,
which affects the comparability of the Selected Financial Data.
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ITEM 7. Management s Discussion and Analysis of Financial Condition and Results of Operations
OVERVIEW

The Company is a global biotechnology tools company dedicated to helping our customers make scientific discoveries
and ultimately improve the quality of life. Our systems, reagents, and services enable researchers to accelerate
scientific exploration, driving to discoveries and developments that make life better. Life Technologies customers do
their work across the biological spectrum, working to advance genomic medicine, regenerative science, molecular
diagnostics, agricultural and environmental research, and 21st century forensics. In 2009, the Company had sales of
approximately $3,280.3 million, employed 9,000 people, had a presence in more than 160 countries, and possessed a
rapidly growing intellectual property estate of over 3,900 patents and exclusive licenses.

The Company s systems and reagents, enable, simplify and improve a broad spectrum of biological research of genes,
proteins and cells within academic and life science research and commercial applications. Our scientific know-how is
making biodiscovery research techniques more effective and efficient to pharmaceutical, biotechnology, agricultural,
government and academic researchers with backgrounds in a wide range of scientific disciplines.

The Company offers many different products and services, and is continually developing and/or acquiring others.
Some of our specific product categories include the following:

High-throughput gene cloning and expression technology, which allows customers to clone and
expression-test genes on an industrial scale.
Pre-cast electrophoresis products, which improve the speed, reliability and convenience of separating nucleic
acids and proteins.
Antibodies, which allow researchers to capture and label proteins, visualize their location through use of
Molecular Probes dyes and discern their role in disease.
Magnetic beads, which are used in a variety of settings, such as attachment of molecular labels, nucleic acid
purification, and organ and bone marrow tissue type testing.
Molecular Probes fluorescence-based technologies, which facilitate the labeling of molecules for biological
research and drug discovery.
Transfection reagents, which are widely used to transfer genetic elements into living cells enabling the study
of protein function and gene regulation.
PCR and Real Time PCR systems and reagents, which enable researchers to amplify and detect targeted
nucleic acids (DNA and RNA molecules) for a host of applications in molecular biology.
Cell culture media and reagents used to preserve and grow mammalian cells, which are used in large scale
c¢GMP bio-production facilities to produce large molecule biologic therapies.
RNA Interference reagents, which enable scientists to selectively turn off genes in biology systems to gain
insight into biological pathways.
Capillary electrophoresis and massively parallel SOLiD™ DNA sequencing systems and reagents, which are
used to discover sources of genetic and epigenetic variation, to catalog the DNA structure of organisms de
novo, to verify the composition of genetic research material, and to apply these genetic analysis discoveries in
markets such as forensic human identification.

During 2009, we aligned our products and services into the following four divisions: Molecular Biology Systems,
Genetic Systems, Cell Systems and Mass Spectrometry. The Mass Spectrometry division was comprised of a 50%
interest in a joint venture that the Company acquired as a part of the AB acquisition. The Company sold the Mass
Spectrometry business to Danaher Corporation on January 29, 2010. The Company accounted for this investment
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using the equity method. Our share of earnings or losses, including revenue, is included in other income. The MBS
division includes the molecular biology based technologies including basic and real-time PCR, RNAi, DNA synthesis,
thermo-cycler instrumentation, cloning and protein expression profiling and protein analysis. The CS division includes
all product lines used in the study of cell function, including cell culture media and sera, stem cells and related tools,
cellular imaging products, antibodies, drug discovery services, and cell therapy related products. The GS division
includes sequencing systems and reagents, including capillary electrophoresis and the SOLiD system, as well as
reagent kits developed specifically for applied markets, such as forensics, food safety and pharmaceutical quality
monitoring. Upon completion of the acquisition of AB in 2008, we commenced the process
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of integrating the businesses and administration of the combined companies. A key part of this process was a
reorganization of the business, research and development, and sales and marketing organizations within Life
Technologies such that they are focused on optimizing the unique technologies and capabilities of the combined
companies to drive new developments and business performance.

The principal markets for our products include the life sciences research market and the biopharmaceutical production
market. We divide our principal market and customer base into principally three categories:

Life science researchers. The life sciences research market consists of laboratories generally associated with
universities, medical research centers, government institutions such as the United States National Institutes of Health,
or the NIH, and other research institutions as well as biotechnology, pharmaceutical, diagnostic, energy, agricultural,
and chemical companies. Researchers at these institutions are using our products and services in a broad spectrum of
scientific activities, such as: searching for drugs or other techniques to combat a wide variety of diseases, such as
cancer and viral and bacterial disease; researching diagnostics for disease identification or for improving the efficacy
of drugs to targeted patient groups; and assisting in vaccine design, bioproduction, and agriculture. Our products and
services provide the research tools needed for genomics studies, proteomics studies, gene splicing, cellular analysis,
and other key research applications that are required by these life science researchers. In addition, our research tools
are important in the development of diagnostics for disease determination as well as identification of patients for more
targeted therapy.

Commercial producers of biopharmaceutical and other high valued proteins. We serve industries that apply
genetic engineering to the commercial production of useful but otherwise rare or difficult to obtain substances, such as
proteins, interferons, interleukins, t-PA and monoclonal antibodies. The manufacturers of these materials require
larger quantities of the same sera and other cell growth media that we provide in smaller quantities to researchers.
Industries involved in the commercial production of genetically engineered products include the biotechnology,
pharmaceutical, food processing and agricultural industries.

Users who apply our technologies to enable or improve particular activities. We provide tools that apply our
technology to enable or improve activities in particular markets, which we refer to as applied markets. The current
focus of our products for these markets is in the areas of: forensic analysis, which is used to identify individuals based
on their DNA; quality and safety testing, such as testing required to measure food, beverage, or environmental quality,
and pharmaceutical manufacturing quality and safety; and biosecurity, which refers to products needed in response to
the threat of biological terrorism and other malicious, accidental, and natural biological dangers. The Applied
Biosystems branded forensic testing and human identification products and services are innovative and market-leading
tools that have been widely accepted by investigators and laboratories in connection with criminal investigations, the
exoneration of individuals wrongly accused or convicted of crimes, identifying victims of disasters, and paternity
testing.

Our Strategy

Our objective is to provide essential life science technologies for basic research, drug discovery, and development of
diagnostic and commercial applications.

Our strategies to achieve this objective include:
@ New Product Innovation and Development

@ Developing innovative new products. We place a great emphasis on internally developing new
technologies for the life sciences research markets. Additionally, we are looking to leverage the broad range
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of our technologies to create unique customer application-based solutions. A significant portion of our
growth and current revenue base has been created by the application of technology to accelerate our
customer s research process, and to various Standardized testing environments such as human identification.

@ In-licensing technologies. We actively and selectively in-license new technologies, which we modify to
create high value kits, many of which address bottlenecks in the research or drug discovery laboratories. We
have a dedicated group of individuals that are focused on in-licensing technologies from academic and
government institutions, as well as biotechnology and pharmaceutical companies.
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@ Acquisitions. We actively and selectively seek to acquire and integrate companies with complementary
products and technologies, trusted brand names, strong market positions and strong intellectual property
positions. We have made numerous acquisitions since becoming a public company in 1999.

@ Divestitures. In September 2009, the Company announced a signed definitive agreement to sell its 50%
ownership stake in the Applied Biosystems/MDS Analytical Technologies Instruments joint venture and all
assets related to the Company s mass spectrometry business to Danaher Corporation for $450.0 million in
cash, subject to a conventional working capital adjustment. The transaction closed on January 29, 2010.
Included in the sale of the mass spectrometry business is the ownership stake in the joint venture as well as
selected assets and liabilities directly attributable to the mass spectrometry business. The Company
approximates $280.0 million of net cash proceeds after taxes upon completion of the transaction. The joint
venture generated pre tax net income of $20.3 million and $1.6 million for 2009 and 2008, respectively. The
results of operations for the joint venture are presented as a single amount in the other income/(expense) line
in the Consolidated Statements of Operations.

@ Utilize Existing Sales, Distribution and Manufacturing Infrastructure

(@ Multi-national sales footprint. We have developed a broad sales and distribution network with sales a
presence in more than 160 countries. Our sales force is highly trained, with many of our sales people
possessing degrees in molecular biology, biochemistry or related fields. We believe our sales force has a
proven track record in successfully marketing our products across the globe and we expect to leverage this
capacity to increase sales of our existing, newly developed and acquired products.

(@ High degree of customer satisfaction. Our sales, marketing, customer service and technical support staff
provide our customers exceptional service and have been highly rated in customer satisfaction surveys. We
use this strength to attract new customers and maintain existing customers.

(@ Rapid product delivery. We have the ability to ship typical consumable orders on a same-day or next-day
basis. We use this ability to provide convenient service to our customers to generate additional sales.

@ Invest in High Growth Markets

We will focus our investments and resources in markets that provide high growth opportunities, particularly in four
areas:

@ Next Generation DNA Sequencing. Our SOLiD technology system represents the latest innovation in next
generation sequencing, a method of sequencing the genome at high throughput and relatively low cost. We
will continue to invest in cutting-edge technology, customer collaborations, and sales force expertise to
remain the leader in this important area of research. We will also continue to invest in future sequencing
technologies that will allow for more rapid and lower cost sequencing.

@ Emerging Geographies. We continue to focus and invest in high growth geographic markets such as China
and India, with direct sales and marketing personnel, as well as manufacturing and distribution facilities. We
will further optimize our presence in these markets by leveraging collaborations with key government and
academic institutions and local companies.

@ Regenerative Medicine. We are the premier provider of biological products and services for advancing the
field of regenerative medicine. We will continue to invest in supplementing our comprehensive suite of
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product offerings, including animal origin free reagents for stem cell research, and unique primary and stem
cells for drug discovery screening.

@ Applied Markets. We will leverage the growing trend of applying biology based approaches to markets
beyond basic life science research. We have a strong presence in these markets and we will continue to
invest time and resources to further add to our product portfolio and customer contacts in many applied
markets, including, but not limited to, forensics, food and water safety testing, agbio, animal health, and
human diagnostics.
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The Company anticipates that our results of operations may fluctuate on a quarterly and annual basis and will be
difficult to predict. The timing and degree of fluctuation will depend upon several factors, including those discussed
under our Risk Factors.

RESULTS OF OPERATIONS

Comparison of Years Ended December 31, 2009 and 2008

%
(in millions) 2009 2008 $ Increase Increase
Molecular Biology Systems $ 1,581.6 $ 736.2 $ 845.4 115%
Cell Systems 788.7 747.4 41.3 6%
Genetic Systems 906.5 134.9 771.6 NM
Corporate and other 3.5 1.8 1.7 94%
Total revenues $ 3,280.3 $ 1,620.3 $ 1,660.0 102%
Total gross margin $ 1,824.7 $ 940.8 $ 883.9 94%
Total gross margin % 56% 58%
Revenues

The Company s revenues increased by $1,660.0 million or 102% for the year ended December 31, 2009 compared to
the year ended December 31, 2008. The increase in revenue is driven primarily by an increase of $1,649.4 million due
to the acquisition of AB. The remaining year over year change in revenue was due to increases of $49.1 million in

volume and pricing, partially offset by a decrease of $39.0 million in unfavorable currency impacts including hedging.

As of January 1, 2009, we aligned our business under four divisions Molecular Biology Systems, Genetic Systems,
Cell Systems and Mass Spectrometry. The Mass Spectrometry division is comprised of a 50% interest in a joint
venture that the Company acquired as a part of the AB acquisition. The Company accounted for this investment using
the equity method of accounting. Our share of earnings or losses related to the joint venture, including revenue and the
related expenses, is included in other income. The Molecular Biology Systems (MBS) division includes the molecular
biology based technologies including basic and real-time PCR, RNAi, DNA synthesis, thermo-cycler instrumentation,
cloning and protein expression profiling and protein analysis. Revenue in this division increased by $845.4 million or
115% in 2009 compared to 2008. This increase was driven primarily by $833.5 million from the acquisition of AB
and $29.8 million in increased volume and pricing, partially offset by $17.9 million in unfavorable currency impacts
including hedging. The Cell Systems (CS) division includes all product lines used in the study of cell function,
including cell culture media and sera, stem cells and related tools, cellular imaging products, antibodies, drug
discovery services, and cell therapy related products. Revenue in this division increased $41.3 million or 6% for 2009
compared to 2008. This increase was driven primarily by $46.1 million from the acquisition of AB, $13.5 million in
increased volume and pricing, and $0.9 million from acquisitions, partially offset by $19.2 million in unfavorable
currency impacts including hedging. The Genetic System (GS) division includes sequencing systems and reagents,
including capillary electrophoresis and the SOLiD system, as well as reagent kits developed specifically for applied
markets, such as forensics, food safety and pharmaceutical quality monitoring. Revenue in this division increased by
$771.6 million for 2009 compared to 2008, driven primarily by the acquisition of AB.
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Changes in exchange rates of foreign currencies, especially the Japanese yen, the British pound sterling, the euro and
the Canadian dollar, can significantly increase or decrease our reported revenue on sales made in these currencies and
could result in a material positive or negative impact on our reported results. In addition to currency exchange rates,
we expect that future revenues will be affected by, among other things, new product introductions, competitive
conditions, customer research budgets, government research funding, the rate of expansion of our customer base, price
increases, product discontinuations and acquisitions or dispositions of businesses or product lines.
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Gross Profit

Gross profit increased $883.9 million or 94% in 2009 compared to 2008. The increase in gross profit was primarily
due to the acquisition of AB as well as increased pricing on sales as defined in the revenue movement, offset by an
increase of $195.7 million in purchased intangible assets amortization. Amortization expense related to purchased
intangible assets acquired in our business combinations was $282.6 million for 2009 compared to $86.9 million for
2008. The increase was the result of the amortization of intangibles resulting from the acquisition of AB. Gross profit
for 2009 included an increase of $18.5 million and $29.9 million of deferred revenue adjustments and acquired
inventory fair market value adjustments as a result of the AB acquisition. In accordance with purchase accounting
rules, the acquired deferred revenue and inventory is adjusted to fair value. The Company amortizes this fair value
adjustment into income in line with the underlying acquired assets and liabilities.

Operating Expenses

For the Years Ended December 31,

2009 2008
As a As a
Percentage Percentage
$ %
Operating of Operating of Increase Increase
(in millions) Expense Revenues Expense Revenues (Decrease) (Decrease)
Operating Expenses
Selling, general and administrative $ 987.1 30% $ 499.3 31% $ 487.8 98%
Research and development 337.1 10% 142.5 9% 194.6 137%
Business consolidation costs 112.9 3% 38.6 2% 74.3 192%
In-process research and development 1.7 NM 933 6% (91.6) (98)%

Selling, General and Administrative. For the year ended December 31, 2009, selling, general and administrative
expenses increased $487.8 million or 98% compared to the year ended December 31, 2008. This increase was driven
primarily by $448.3 million related to the acquisition of AB and an increase of $56.6 million in compensation,
bonuses and benefits, partially offset by a decrease of $14.8 million in infrastructure costs.

Research and Development. For the year ended December 31, 2009, research and development expenses increased
$194.6 million or 137% compared to the year ended December 31, 2008. This increase was driven primarily by
$193.1 million related to the acquisition of AB and an increase of $4.1 million in compensation, bonuses and benefits,
partially offset by $2.0 million in favorable currency impacts.

Business Consolidation Costs. Business consolidation costs for the year ended December 31, 2009 were

$112.9 million, compared to $38.6 million for the year ended December 31, 2008, and represent costs associated with
our integration efforts related to AB and to realign our business and consolidate certain facilities. The increase in costs
year over year is due to the ramp up of activities performed in the integration post merger, which was completed in
November of 2008. Included in these costs are various activities related to the acquisition which were associated with
combining the two companies and consolidating redundancies. Also included in these expenses are one time expenses
associated with third-party providers assisting in the realignment of the two companies. We expect to continue to
incur business consolidation costs into the foreseeable future, albeit at a reduced amount, as we further consolidate
operations and facilities and realign the previously existing businesses.
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Purchased In-Process Research and Development. Purchased in-process research and development costs were
$1.7 million for 2009 compared to $93.3 million in 2008. In 2008, in association with the AB merger as well as some
immaterial acquisitions, the Company acquired and expensed in-process research and development.

Other Income (Expense)
Interest Income. Interest income was $4.7 million for the year ended December 31, 2009 compared to $24.6 million
for the year ended December 31, 2008. The decrease was primarily due to economic conditions leading to lower

interest rates available on invested cash balances and lower cash balances invested.
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Interest income in the future will be affected by changes in short-term interest rates and changes in cash balances,
which may materially increase or decrease as a result of acquisitions, debt repayment, stock repurchase programs and
other financing activities.

Interest Expense. Interest expense was $192.9 million for the year ended December 31, 2009 compared to
$85.1 million for the year ended December 31, 2008. The increase in interest expense was primarily driven by the
interest incurred on the $2,400.0 million of term loans issued in November 2008 in connection with the AB merger.

During the year ended December 31, 2009, the Company made early principal repayments of $350.0 million on term
loan B, which resulted in the Company accelerating the write off of $12.5 million of deferred financing costs
attributable to the principal repaid. The loss is separately identified in our results from operations as an early
extinguishment of debt .

Other Income (Expense), Net. Other income, net, was $9.4 million for the year ended December 31, 2009 compared
to $5.7 million for the same period of 2008. Included in 2009 was $20.3 million of income related to our interest in the
joint venture. The gain was offset by $10.9 million in foreign currency losses and other miscellaneous items.

Provision for Income Taxes. The provision for income taxes as a percentage of pre-tax income from continuing
operations was 25.7% for the year ended December 31, 2009 compared with 96.1% for the year ended December 31,
2008. The effective tax rate for 2009 is significantly lower than 2008 and is primarily attributable to the 2009 release
of a valuation allowance of $19.8 million, and in 2008, the recognition of $60.6 million in United States income tax in
connection with the repatriation of non-United States retained earnings to help fund the AB acquisition and

$93.3 million of acquired purchased in-process research and development costs which were expensed for financial
reporting purposes but were not deductible for tax purposes.

Comparison of Years Ended December 31, 2008 and 2007

(in millions) 2008 2007 $ Increase % Increase
Molecular Biology Systems revenues $ 736.2 $ 5836 $ 152.6 26%