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Indicate by check mark whether the registrant by furnishing the information contained in this Form is also thereby furnishing the information to
the Commission pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934.

Yes   o No   x

If �Yes� is marked, indicate below the file number assigned to the registrant in connection with Rule 12g3-2(b): 82-                        .
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SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on behalf by the
undersigned, thereunto duly authorized.

METHANEX CORPORATION

Date:  July 28, 2003 By: /s/   RANDY MILNER

Name:  Randy Milner
Title:    Senior Vice President, General Counsel
             & Corporate Secretary

Edgar Filing: METHANEX CORP - Form 6-K

3



NEWS RELEASE Methanex Corporation
1800 � 200 Burrard St.

Vancouver, BC Canada V6C 3M1
Investor Relations: (604) 661-2600

http://www.methanex.com
Toll Free: 1-800-661-8851

For immediate release

METHANEX CONTINUES TO PRODUCE STRONG FINANCIAL RESULTS

July 21, 2003

Methanex Corporation recorded net income of US$49.9 million (US$0.39 per share) and generated EBITDA1 of US$100.6 million for the
second quarter ended June 30, 2003. The second quarter 2003 results compare to net income of US$75.5 million (US$0.60 per share) and
EBITDA of US$125.1 million for the first quarter 2003, and to net income of US$15.7 million (US$0.12 per share) and EBITDA of US$52.0
million for the same period in 2002.

Pierre Choquette, President and CEO of Methanex commented, �We are pleased to have produced another quarter of strong earnings, with
EBITDA once again in excess of US$100 million, despite a dynamic and challenging cost environment. The high natural gas prices witnessed in
North America so far this year negatively impact the cost structure of our Kitimat production facility, and in the second quarter, an unusually
high proportion of our total sales were sourced from this high cost plant. In addition, our second quarter costs increased to reflect higher
feedstock costs and substantially reduced production at our New Zealand facilities following the recent Maui natural gas contract
re-determination. Our Q2 results also reflect higher losses due to a greater reliance on the sale of product purchased to meet customer
commitments. Lastly, natural gas costs in Chile rose this quarter as they are adjusted by a formula related to the price of methanol.�

Mr. Choquette followed, �Our average realized methanol price for the second quarter 2003 was US$240 per tonne compared with US$223 per
tonne for the previous quarter and US$138 per tonne for the second quarter 2002. By the end of the second quarter, strong industry operating
performance and lacklustre demand reduced some of the pressure on the supply/demand balance that was building over the last several quarters.
Methanol prices are slightly lower as we enter the third quarter, however, pricing remains strong and underlying industry fundamentals are still
sound with no new supply expected to impact the market in 2003. Currently, in the United States, the Methanex non-discounted reference price
for July 2003 is US$258 per tonne (US$0.78 per gallon). In Europe, the third quarter contract transaction price was settled at EURO 225, before
discounts, or approximately US$256 per tonne (US$0.77 per gallon).�

Mr. Choquette continued, �We are also pleased to have been able to complete two major transactions during the quarter designed to benefit
Methanex and our shareholders for many years to come. First, we acquired the remaining 90% interest in the low cost, 850,000 tonne per year
Titan methanol facility in Trinidad that we did not already own for approximately US$74 million and we repaid approximately US$29 million of
limited recourse long-term debt related to the Titan plant. Secondly, our largest shareholder, NOVA Chemicals Corporation (NOVA), decided to
sell its stake in Methanex. NOVA sold roughly 37.9 million Methanex shares through a secondary offering and subsequently, with the
overwhelming support of our shareholders, we repurchased 9.0 million shares from NOVA at US$9.85 per share. We believe this targeted
buyback represents an excellent investment and a good use of excess cash. The secondary offering and subsequent share repurchase combine to
not only reduce total shares outstanding, but we believe allow our shareholders to enjoy improved liquidity due to the increase in the public
float.� Mr. Choquette added, �With US$285 million of cash on hand at the end of the second quarter 2003 and our undrawn US$291 million credit
facility, we continue to enjoy a strong and flexible financial position. We have the financial capacity to complete our capital maintenance
spending program, fund the remaining equity contribution for Atlas, complete the construction of Chile IV and pursue new opportunities to
enhance our strategic position in methanol. In addition, we remain committed to returning excess cash to shareholders.�

Mr. Choquette concluded, �We are very optimistic about our potential to generate substantial cash over the coming years. Over the next eighteen
months, with the addition of the 1.7 million tonne per year Atlas methanol facility in Trinidad and completion of our 840,000 tonne per year
Chile IV project, a significantly larger portion of our sales will be satisfied by our own low cost production.�

A conference call is scheduled for Tuesday, July 22 at 11:00 am EDT (8:00 am PDT) to review these second quarter results. To access the call,
dial the Telus Conferencing operator ten minutes prior to the start of the call at (416) 883-0139, or toll free at (888) 458-1598. The security
passcode for the call is 75577. A playback version of the conference call will be available for seven days at (877) 653-0545. The reservation
number for the playback version is 167821. There will be a simultaneous audio-only webcast of the conference call, which can be accessed from
our website at www.methanex.com.

Edgar Filing: METHANEX CORP - Form 6-K

4



Methanex is a Vancouver based, publicly-traded company engaged in the worldwide production and marketing of methanol. Methanex shares
are listed for trading on the Toronto Stock Exchange in Canada under the trading symbol �MX� and on the Nasdaq National Market in the United
States under the trading symbol �MEOH.�

- end -

1 For a definition of EBITDA, please refer to �Additional Information � Supplemental Non-GAAP Measures� at the end of this Interim Report.

For further information, contact:

Chris Cook
Director, Investor Relations

Information in this news release and the attached management�s discussion and analysis
may contain forward-looking statements. By their nature, such forward-looking
statements involve risks and uncertainties that could cause actual results to differ
materially from those contemplated by the forward-looking statements. They include
world-wide economic conditions, the availability and cost of gas feedstock, the ability to
implement business strategies and pursue business opportunities, conditions in the
methanol and other industries including the supply and demand for methanol and the
risks attendant with producing and marketing methanol, integrating acquisitions and
realizing anticipated synergies and carrying out major capital expenditure projects.
Please also refer to page 40 of our 2002 Annual Report for more information on forward-
looking statements
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2
Interim Report

For the six months ended
June 30, 2003

Share Information
Methanex Corporation�s common shares
are listed for trading on the Toronto
exchange under the symbol MX and on
The Nasdaq Stock Market under the
symbol MEOH.

Investor Information
All financial reports, news releases and
corporate information can be accessed
on our web site at www.methanex.com.

At June 30, 2003, the number of common shares
outstanding was 119,111,817. Transfer Agents & Registrars

E-mail:
invest@methanex.com

Contact Information
Methanex Investor Relations
1800 � 200 Burrard Street

CIBC Mellon Trust Company
393 University Avenue, 5th Floor
Toronto, Ontario, Canada M5G 2M7
Toll free in North America:

Methanex Toll-Free:
1-800-661-8851

Vancouver, BC Canada V6C 3M1 1-800-387-0825

Management�s Discussion and Analysis

Except where otherwise noted, all currency amounts are stated in United States dollars.

This second quarter 2003 Management�s Discussion and Analysis should be read in conjunction with the annual consolidated financial statements
and the Management�s Discussion and Analysis included in the 2002 Annual Report.

2003 2002

Three Three Six Three Six
months months months months months
ended ended ended ended ended

($ millions, except where noted) June 30 March 31 June 30 June 30 June 30

Sales volumes (thousands of tonnes)
Company produced 1 1,211 1,194 2,405 1,489 2,920
Purchased and commission 387 510 897 312 664

1,598 1,704 3,302 1,801 3,584
Average realized methanol price ($ per tonne) $ 240 $ 223 $ 232 $ 138 $ 125
Net income (loss) $ 49.9 $ 75.5 $ 125.4 $ 15.7 $ (1.7)
Operating income $ 79.3 $ 102.3 $ 181.6 $ 23.1 $ 5.6
EBITDA 2 $ 100.6 $ 125.1 $ 225.7 $ 52.0 $ 62.6
Cash flows from operating activities 3 $ 86.6 $ 111.5 $ 198.1 $ 46.5 $ 56.5
Basic net income (loss) per share $ 0.39 $ 0.60 $ 0.99 $ 0.12 $ (0.01)
Number of common shares outstanding (millions of shares) 119.1 126.5 119.1 125.7 125.7
Weighted average number of common shares outstanding (millions of
shares) 127.1 125.9 126.5 127.0 128.3

1 Company produced product sales volume includes approximately 90,000 tonnes of product purchased with the May 1, 2003 acquisition of
the Titan Methanol Company.

2 EBITDA differs from the most comparable GAAP measure, cash flows from operating activities, primarily because it does not include
changes in non-cash working capital and the utilization of prepaid natural gas, cash flows from interest, income taxes, asset restructuring
charges and other unusual items. For a reconciliation of cash flows from operating activities to EBITDA, refer to �Additional Information
Supplemental Non-GAAP Measures� at the end of this Interim Report.

3 Before changes in non-cash working capital and the utilization of prepaid natural gas.
Continued Strong Financial Results
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For the second quarter ended June 30, 2003, we recorded net income of $49.9 million ($0.39 per share) and EBITDA of $100.6 million. This
compares to net income of $75.5 million ($0.60 per share) and EBITDA of $125.1 million for the first quarter ended March 31, 2003 and net
income of $15.7 million ($0.12 per share) and EBITDA of $52.0 million for the second quarter ended June 30, 2002. For the six-month period
ended June 30, 2003, we recorded net income of $125.4 million ($0.99 per share) and EBITDA of $225.7 million compared with a net loss of
$1.7 million and EBITDA of $62.6 million for the same period in 2002.

During the second quarter of 2003, we acquired the remaining 90% interest in the 850,000 tonne per year Titan Methanol Company facility in
Trinidad (�Titan�) for $74 million. Previously, we had a 10% interest in Titan and
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marketed its entire production on a commission basis. Effective May 1, 2003, we are consolidating the results of Titan. During the second
quarter of 2003, sales of approximately 100,000 tonnes of Titan product, primarily product acquired at an assigned fair value upon acquisition,
contributed approximately $7 million in EBITDA. The full impact from the production and sale of Titan product will be reflected in our third
quarter results.

EBITDA

The change in EBITDA resulted from:

Q2-2003 Q2-2003 YTD Q2-2003
compared
with

compared
with

compared
with

($ millions) Q1-2003 Q2-2002 YTD Q2-2002

Higher realized price of produced methanol 19 125 262
Higher cash cost (39) (49) (62)
Higher (lower) sales volume of produced methanol 1 (15) (20)
Lower margin on the sale of purchased methanol (6) (12) (17)

Increase (decrease) in EBITDA (25) 49 163

Higher realized price of produced methanol � Methanol prices are characterized by volatility and are affected by the methanol supply/demand
balance, which is influenced by global industry capacity, industry operating rates and the strength of demand. Methanol prices are also
underpinned by North American natural gas prices.

Tight market conditions combined with high North American natural gas prices resulted in higher prices during the second quarter of 2003
compared with the previous quarter. Our average realized price for the second quarter of 2003 was $240 per tonne compared with $223 per
tonne for the first quarter of 2003 and $138 per tonne for the second quarter of 2002. The higher average realized price for produced methanol
increased EBITDA by $19 million in comparison with the first quarter of 2003 and increased EBITDA by $125 million in comparison with the
second quarter of 2002. The average realized price for the six-month period ended June 30, 2003, was $232 per tonne compared with $125 per
tonne for the same period in 2002 and this increased EBITDA by $262 million.

Higher cash cost � The most significant components of our cash costs are natural gas and distribution costs associated with delivering methanol to
customers from our production facilities. We purchase natural gas for our Kitimat facility on a short-term basis and the purchase price is set in a
competitive market that can fluctuate widely. Natural gas costs for our Chilean facility are adjusted by a formula related to methanol prices on a
twelve-month trailing average basis. We purchase natural gas in New Zealand through a combination of take-or-pay supply contracts and other
purchase contracts. In Trinidad, we purchase natural gas through a take-or-pay supply contract and prices are adjusted by a formula related to
methanol prices on a quarterly basis.

Our cash costs for the second quarter of 2003 increased by $39 million compared with the first quarter of 2003. Approximately half of the
increase in cash costs is related to higher natural gas costs in Chile, North America and New Zealand. The remaining increase in cash costs is
due primarily to higher sales volumes of production from our high cost Kitimat facility during the quarter, increasing our average cost per tonne,
and other costs impacted by methanol prices.

Our cash costs for the second quarter of 2003 increased by $49 million compared with the second quarter of 2002 and increased by $62 million
for the six-month period ended June 30, 2003 compared with the same period in 2002. Approximately half the increase for both periods is due to
higher natural gas costs in Chile, New Zealand and North America. The remaining increase is primarily due to higher import duties and other
costs impacted by methanol prices and increased ocean freight costs as a result of higher fuel costs.

Higher (lower) sales volume of produced methanol � Our sales volume of produced methanol in 2003 has been impacted by lower production
from our facilities in New Zealand. The acquisition of Titan, effective May 1, 2003, has now provided us with an additional source of produced
product. After taking into account the Titan acquisition, higher sales volume of produced methanol increased EBITDA for the second quarter of
2003 by $1 million compared with the first quarter of 2003. Lower sales volume of produced methanol decreased EBITDA for the second
quarter of 2003 by $15 million compared with the second quarter of 2002 and decreased EBITDA by $20 million for the six-month period ended
June 30, 2003 compared with the same period in 2002.
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Lower margin on the sale of purchased methanol � We incurred a loss of $10 million on the sale of approximately 332,000 tonnes of purchased
methanol in the second quarter of 2003 compared with a loss of $4 million in the first quarter of 2003 and income of $2 million in the second
quarter of 2002. For the six-month period ended June 30, 2003, we incurred a loss of $14 million on the sale of approximately 643,000 tonnes of
purchased methanol compared with income of $3 million for the same period in 2002.

Depreciation and Amortization

Depreciation and amortization expense for the second quarter of 2003 was $21 million compared with $29 million for the same period in 2002.
For the six-month period ended June 30, 2003, depreciation and amortization expense was $44 million compared with $57 million for the same
period in 2002. Depreciation expense was lower due primarily to reduced sales volume of produced product. In addition, we wrote-off our
Fortier facility during the fourth quarter of 2002 and this has resulted in lower depreciation expense for 2003.

Interest Expense and Interest and Other Income

Three
months

Three
months Six months Six months

ended ended ended ended

Interest expense ($ millions)
June 30,
2003

June 30,
2002

June 30,
2003

June 30,
2002

Interest expense before capitalized interest $ 14 $ 9 $ 25 $ 17
Less: capitalized interest (4) (2) (8) (4)

Interest expense $ 10 $ 7 $ 17 $ 13

The increase in interest expense, net of capitalized interest, relates primarily to an increase in the level of long-term debt.

Interest and other income � Interest and other income for the second quarter of 2003 was $4 million compared with $4 million for the same
period in 2002. For the six-month period ended June 30, 2003, interest and other income was $8 million compared with $6 million for the same
period in 2002.

Income Taxes

The effective income tax rate for the second quarter ended June 30, 2003 was 33% compared with 24% for the same period in 2002. The
proportion of income earned in regions where we record accounting income taxes impacts our effective income tax rate. During the second
quarter of 2003 we earned a higher proportion of our earnings from product produced in Chile, where we record accounting income taxes, and
this resulted in a higher effective tax rate compared with 2002.

Operating Performance

Quarterly
Operating Q2-2003 % of Q1-2003 % of

(thousands of tonnes, except percentages) Capacity Production Capacity Production Capacity

Titan 1 142 153 108% � n/a
Chile 750 732 98% 708 94%
New Zealand 608 225 37% 356 59%
Kitimat 125 122 98% 127 102%

1,625 1,232 76% 1,191 80%

1 Prorated quarterly production capacity from May 1, 2003. Annual operating capacity for Titan is 850,000 tonnes.
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We continue to achieve excellent operating performance at our facilities. For the second quarter of 2003 we operated our Kitimat, Chilean and
Trinidad facilities at 99% of their combined capacity compared with 95% during the first quarter of 2003. Production from our New Zealand
facilities was reduced to 37% of capacity for the second quarter due to gas supply constraints.
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The Maui natural gas field has been the primary source of natural gas for our New Zealand facilities. A contractual process was initiated in
December 2001 to re-determine the economically recoverable reserves in the Maui field. On February 6, 2003, a final determination report of the
economically recoverable reserves in the Maui field was released and based on this report we have lost substantially all of our remaining
contractual entitlements from this field. Natural gas exploration in New Zealand is ongoing and we are continuing to pursue acquisitions of
additional gas to supplement contracted gas. However, there can be no assurance that we will be able to secure additional gas on commercially
acceptable terms. Based on currently contracted gas, we estimate that the New Zealand facilities will produce approximately 0.4 million tonnes
during the remainder of 2003.

Supply/Demand Fundamentals

Supply disruptions during 2002 resulted in tight market conditions and increased prices leading into 2003. Industry supply constraints have
sustained this favourable methanol pricing environment during the first half of 2003 despite weak global demand. Strong industry operating
performance, reduced demand as a result of the phaseout of MTBE by California gasoline producers, and a weak global economy, particularly in
Asia, has resulted in slightly lower methanol prices as we enter the third quarter of 2003. However, methanol prices remain strong and
underlying industry fundamentals remain sound with no new supply expected to impact the market in 2003. We believe that any significant
improvement in global economic activity or supply disruptions could result in extremely tight methanol market conditions.

The Methanex non-discounted U.S. reference price for July 2003 is $258 per tonne ($0.78 per gallon) a decrease of $15 per tonne ($0.045 per
gallon) over April 2003. In Europe, the third quarter contract transaction price was settled at EURO 225 before discounts (US$256 per tonne at
the time of settlement), a decrease of EURO 35 per tonne compared with second quarter. Currently, spot prices in the United States are
approximately $213-216 per tonne ($0.64-0.65 per gallon). Prices in Asia are currently between $223 and $237 per tonne.

We expect that the 1.7 million tonne Atlas methanol facility, a joint venture with BP in which we have a 63.1% interest, will be the first
increment of new capacity in 2004. Atlas will provide us with production capacity to replace lost production from our New Zealand facilities.
We also continue to expect higher-cost North American capacity to shut down. During 2004, we will have certain production rights to Lyondell�s
750,000 tonne per year methanol facility in Texas. NPC in Iran is also planning for new capacity in 2004.

Low-cost Methanol Capacity Under Development

Low-cost methanol production capacity � Construction of Atlas is continuing and we expect this facility to start production during the first part of
2004. With the acquisition of Titan, which is adjacent to Atlas, we have established a Trinidad production hub underpinned by long-term natural
gas contracts. These facilities will provide us with low cost, duty-free supply to North America and Western Europe.

Chile IV, an 840,000 tonne per year expansion to our low-cost Chilean methanol production facility, is progressing and we expect to complete
construction in early 2005.

Earlier in the year we announced that we were re-examining our proposed 2.0 million tonne per year methanol project in Northwest Australia.
Northwest Australia remains an attractive location to build a methanol plant and we are continuing to evaluate several alternatives for a
methanol plant in Northwest Australia, including installing capacity in smaller increments over time.

Other Strategic Initiatives

In late 2002, we entered into an agreement to acquire Lyondell�s customer list and a number of customer contracts in North America. During the
second quarter of 2003, in accordance with the agreement, we paid $10 million for these assets. In a separate transaction we also acquired the
North American methanol marketing business and customer list of Solvadis Chemag AG, for $5 million.

On July 1, 2003, we acquired the Kitimat, British Columbia ammonia production assets of Pacific Ammonia Inc. (PAI) for $20 million. This
consideration will be paid in installments over the period to December 31, 2005. Under the previous ownership structure, we had an obligation
to supply by-product hydrogen from the methanol production process to PAI for the production of ammonia. The purchase of the ammonia
production assets of PAI
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provides us with future operating flexibility at our Kitimat plant. As part of the acquisition we entered into an agreement to supply Mitsui & Co.,
Ltd. with 100% of the ammonia produced through the end of 2005, during which time Methanex is not subject to cost or market risk.

Liquidity and Capital Projects

Cash flows from operating activities before changes in non-cash working capital and the utilization of prepaid natural gas in the second quarter
of 2003 were $87 million compared with $46 million for the same period in 2002.

During the second quarter of 2003, NOVA Chemicals sold its ownership interest in Methanex at a price of $9.85 per share. The sale was
completed in part through a secondary offering of 37.9 million shares and in part through a share repurchase by Methanex of the remaining
9.0 million shares, for a cost of $89 million. We believe that this targeted buyback was an excellent investment and a good use of excess cash.
These transactions benefit our shareholders by reducing the number of common shares outstanding and improving the liquidity of our stock.

We acquired Titan in May 2003 for $74 million. We also repaid $29 million of Titan�s limited recourse long-term debt. Total limited recourse
long-term debt of Titan at June 30, 2003 was $194 million, including $19 million in principal due over the next 12 months.

Our proportionate share of capital expenditures during the second quarter of 2003 for the Atlas methanol project, was $15 million. Our share of
the amount drawn on the Atlas joint venture debt facilities during the second quarter was $6 million and our estimated remaining equity
contribution to complete the construction of Atlas and fund other related commitments is approximately $37 million.

Capital expenditures for Chile IV during the second quarter of 2003 were $36 million. The total project is estimated to cost $275 million,
including $25 million of capitalized interest. Total capital expenditures to June 30, 2003 were $74 million.

During the second quarter of 2003 we paid a quarterly dividend of $0.05 per share, or approximately $6 million.

We have excellent financial capacity and flexibility. Our cash balance at June 30, 2003 was $285 million and we have an undrawn $291 million
credit facility. The planned capital maintenance expenditure program directed towards major maintenance, turnarounds and catalyst changes is
estimated to total approximately $80 million for the period to the end of 2005. We have the financial capacity to complete the capital
maintenance spending program, fund the remaining equity contribution for Atlas and complete the construction of Chile IV. We also have the
capacity to pursue new opportunities to enhance our strategic position in methanol.

Short-term Outlook

Methanol market conditions continue to be favourable. Supply limitations, including the loss of a significant portion of our production capacity
in New Zealand, have led to a strong pricing environment in 2003 despite weak global economic conditions. With no new capacity expected to
impact the market this year, we expect that any significant improvement in global economic activity could result in extremely tight market
conditions. In this environment we are continuing to focus on maximizing the value generated from our low cost facilities and maintaining our
global market position. The methanol price will ultimately depend on industry operating rates and the strength of global demand. We believe
that our excellent financial position and financial flexibility, outstanding global supply network and low cost position will ensure that Methanex
continues to be the leader in the methanol industry.

July 21, 2003
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Additional Information � Supplemental Non-GAAP Measures

In addition to providing measures prepared in accordance with Canadian Generally Accepted Accounting Principles (GAAP), Methanex
presents EBITDA, a supplemental non-GAAP measure. This measure does not have any standardized meaning prescribed by GAAP and
therefore is unlikely to be comparable to similar measures presented by other companies. This measure is provided to assist readers in evaluating
the operating performance and liquidity of the Company�s ongoing business. This measure should be considered in addition to, and not as a
substitute for, operating income, net income, cash flows and other measures of financial performance and liquidity previously reported in
accordance with GAAP.

EBITDA

This non-GAAP measure is provided to assist readers in determining the ability of Methanex to generate cash from operations. EBITDA differs
from the most comparable GAAP measure, cash flows from operating activities, primarily because it does not include changes in non-cash
working capital and the utilization of prepaid natural gas, cash flows from interest, income taxes, asset restructuring charges and other unusual
items.

Reconciliation

The following table shows a reconciliation of cash flows from operating activities to EBITDA:

2003 2002

Three Three Six Three Six
months months months months months
ended ended ended ended ended

($ thousands) June 30 March 31 June 30 June 30 June 30

Cash flows from operating activities $ 87,197 $104,799 $191,996 $ 23,044 $ 33,162
Add (deduct):

Changes in non-cash working capital and the utilization of
prepaid natural gas (547) 6,692 6,145 23,454 23,381
Other non-cash operating expenses (2,916) (1,711) (4,627) (2,935) (5,006)
Interest expense 9,700 7,722 17,422 6,619 13,270
Interest and other income (4,384) (3,892) (8,276) (4,111) (6,476)
Income tax expense � current 11,552 11,506 23,058 5,957 4,269

EBITDA $100,602 $125,116 $225,718 $ 52,028 $ 62,600
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Methanex Corporation

Consolidated Statements of Income and Retained Earnings 3 months ended 6 months ended
(unaudited) June 30 June 30

(thousands of U.S. dollars, except number of shares and per share
amounts) 2003 2002 2003 2002

Revenue $ 371,500 $ 223,563 $ 708,157 $ 405,290
Cost of sales and operating expenses 270,898 171,535 482,439 342,690
Depreciation and amortization 21,321 28,959 44,152 57,012

Operating income before undernoted items 79,281 23,069 181,566 5,588
Interest expense (note 8) (9,700) (6,619) (17,422) (13,270)
Interest and other income 4,384 4,111 8,276 6,476

Income (loss) before income taxes 73,965 20,561 172,420 (1,206)
Income taxes:

Current (11,552) (5,957) (23,058) (4,269)
Future (12,496) 1,067 (23,909) 3,769

(24,048) (4,890) (46,967) (500)

Net income (loss) $ 49,917 $ 15,671 $ 125,453 $ (1,706)
Retained earnings, beginning of period 424,630 373,370 386,868 397,310
Excess of repurchase price over assigned value of common shares (51,523) (12,594) (51,523) (19,157)
Dividend payments (6,397) � (44,171) �

Retained earnings, end of period $ 416,627 $ 376,447 $ 416,627 $ 376,447

Weighted average number of common shares outstanding* 127,112,201 126,965,224 126,533,071 128,291,902
Diluted weighted average number of common shares outstanding 130,488,310 128,985,066 130,184,048 128,291,902
Basic and diluted net income (loss) per common share $ 0.39 $ 0.12 $ 0.99 $ (0.01)
Diluted net income (loss) per common share $ 0.38 $ 0.12 $ 0.96 $ (0.01)

* number of common shares outstanding at June 30, 2003: 119,111,817 (June 30, 2002: 125,729,542)
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Methanex Corporation

Consolidated Balance Sheets June 30 December 31
(unaudited) 2003 2002

(thousands of U.S. dollars)
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