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Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).

**  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Grant of restricted shares of common stock under the Novation Companies, Inc. 2015 Incentive Stock Plan as payment of a portion of
(1) director compensation. The number of restricted shares was calculated based on the closing price of the common stock on the grant date.

The restricted shares vest on December 13, 2018.

Shares owned directly by Lone Star Value Investors, LP ("Lone Star Value Investors"). Mr. Eberwein, solely by virtue of his position as

the manager of Lone Star Value Investors GP, LLC, the general partner of Lone Star Value Investors, and as the sole member of Lone
(2) Star Value Management, LLC ("Lone Star Value Management"), the investment manager of Lone Star Value Investors, may be deemed

to beneficially own the shares owned directly by Lone Star Value Investors for purposes of Section 16. Mr. Eberwein expressly disclaims

beneficial ownership of such shares except to the extent of his pecuniary interest therein.
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Shares held in an account separately managed by Lone Star Value Management (the "Separately Managed Account I"). Lone Star Value
Management, as the investment manager of the Separately Managed Account I, may be deemed to beneficially own the shares of
Common Stock held in the Separately Managed Account I; and Jeffrey Eberwein, as the sole member of Lone Star Value Management
(3) may be deemed to beneficially own the shares of Common Stock held in the Separately Managed Account I for purposes of Section 16.

Mr. Eberwein expressly disclaims beneficial ownership of such shares except to the extent of his pecuniary interest therein. The reporting
person undertakes to provide the Securities and Exchange Commission, upon request, the underlying identity of the separately managed
account.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.

Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays

a currently valid OMB number.
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