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EXHIBIT 99.1

Interim Report

Q1

Financial Statements
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March 31, 2008

Central Sun Mining Inc.

Consolidated Balance Sheets

(Unaudited)

(US Dollars in thousands)

March 31 December 31
Note 2008 2007

Assets
Current
Cash and cash equivalents $ 12,188 $ 16,762
Marketable securities 4 1,255 1,619
Accounts receivable and prepaids 5 7,281 7,064
Product inventory 6 1,715 3,426
Supplies inventory 6,699 5,803

29,138 34,674
Restricted cash 7 250 493
Bellavista Mine equipment held for sale 8 3,350 3,400
Property, plant and equipment 9 36,106 34,988

$ 68,844 $ 73,555

Liabilities
Current
Accounts payable and accrued liabilities $ 12,226 $ 11,906
Current portion of asset retirement obligations 11 2,678 3,092

14,904 14,998
Asset retirement obligations 11 5,161 5,524

20,065 20,522

Shareholders’ Equity
Warrants 12 16,895 16,895
Agent’s options 13 1,820 1,820
Contributed surplus 14 9,421 8,289
Common shares 15 108,373 108,373
Deficit (87,501) (82,479)
Accumulated other comprehensive (loss) income (229) 135

48,779 53,033
$ 68,844 $ 73,555

Nature of operations, basis of presentation

and going concern 1
Contingency 8
The accompanying notes form an integral part of these consolidated financial statements.
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1

Central Sun Mining Inc.

Consolidated Statements of Operations

Three months ended March 31, 2008 and 2007

(Unaudited)

(US Dollars and shares in thousands, except per share amounts)

Note 2008 2007

Sales $ 12,310$ 20,297

Cost of sales 6,786 14,639
Royalties and production taxes 702 856
Depreciation and depletion 597 3,980
Accretion expense 11 150 66

8,235 19,541

Income from mining operations before the undernoted items 4,075 756
Expenses and other income
General and administrative 1,296 1,371
Orosi Mine* - Mill Project 4,216 -
Care and maintenance 1,214 -
Stock-based compensation 15 1,132 366
Exploration 1,061 417
Other (income) expense 3 178 (253)

9,097 1,901
Loss from continuing operations (5,022) (1,145)

Loss from discontinued operations, net of tax 10 - (28)

Net loss for the period $ (5,022)$ (1,173)

Loss per share from continuing operations – basic and diluted $ (0.08)$ (0.03)
Income per share from discontinued operations,

net of tax – basic and diluted - -
Loss per share – basic and diluted $ (0.08)$ (0.03)
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Weighted average number of shares issued and outstanding 59,337 34,396

Nature of operations, basis of presentation

and going concern 1

*Formerly Libertad Mine

The accompanying notes form an integral part of these consolidated financial statements.
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Central Sun Mining Inc.

Three months ended March 31, 2008 and 2007

(Unaudited)

(US Dollars in thousands)

Consolidated Statements of Comprehensive (Loss) Income

2008 2007

Net loss for the period $ (5,022)$ (1,173)
Other comprehensive income
Unrealized gains (losses) on available-for-sale securities,
excluding foreign exchange, net of tax

(312) 1,688
Unrealized foreign exchange gains (losses) on
available-for-sale securities, net of tax

(52) 14
Reclassification adjustment for gains to be included in net
income

- (131)
Total other comprehensive (loss) income (364) 1,571
Total comprehensive (loss) income $ (5,386)$ 398

Consolidated Statements of Deficit
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2008 2007

Balance, beginning of period $ (82,479) $(21,555)
Net loss for the period (5,022) (1,173)
Balance, end of period $ (87,501)$ (22,728)

Consolidated Statements of Accumulated Other Comprehensive Income

2008 2007

Balance, beginning of period $ 135$ -
Cumulative impact of accounting changes relating to
financial instruments

- 514
Adjusted balance, beginning of period 135 514
Other comprehensive income
Net change in unrealized (losses) gains on available-for-sale
securities

(364) 1,571
Balance, end of period $ (229)$ 2,085

The accompanying notes form an integral part of these consolidated financial statements.
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Central Sun Mining Inc.

Consolidated Statements of Cash Flows

Three months ended March 31, 2008 and 2007

(Unaudited)

(US Dollars in thousands)

Note 2008 2007
Operating activities
Loss from continuing operations $ (5,022)$ (1,145)
Asset retirement obligations settled 11 (927) (38)
Items not affecting cash:
Depreciation and depletion 597 3,980
Accretion expense 11 150 66
Stock-based compensation 15 1,132 366
Gain on sale of marketable securities - (131)
Interest income 68 -
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Interest and finance fees - 89
Net write-down of accounts and note receivable 10 -
Unrealized foreign exchange gain (2) 1

(3,994) 3,188
Change in non-cash working capital 16 650 2,206
Cash (used in) generated from operating activities (3,344) 5,394

Financing activities
Repayment of long-term debt - (1,000)
Equity issued, net of issue costs - 219
Cash used in financing activities - (781)

Investing activities
Proceeds from sale of marketable securities - 183
Change in restricted cash 7 243 (243)
Purchase of property, plant and equipment (1,473) (1,082)
Cash used in investing activities (1,230) (1,142)

(Decrease) increase in cash and cash equivalents from continuing
operations

(4,574) 3,471
Decrease in cash and cash equivalents from discontinued operations

10 - (149)

Cash and cash equivalents, beginning of period 16,762 9,548
Cash and cash equivalents, end of period $ 12,188$ 12,870

*Formerly Libertad Mine

Supplemental cash flow information 16

The accompanying notes form an integral part of these consolidated financial statements.
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Central Sun Mining Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2008

(Unaudited)

(US Dollars, except where noted, tabular amounts in thousands)
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1. NATURE OF OPERATIONS, BASIS OF PRESENTATION AND GOING CONCERN

At a special meeting of shareholders held on November 29, 2007, Glencairn Gold Corporation’s name was changed to Central Sun Mining Inc.
(“Central Sun” or the “Company”). The Company also changed the name of the Libertad Mine in Nicaragua to the Orosi Mine.

Central Sun’s business is gold mining which includes exploration, development, extraction, processing and reclamation. The Company’s business
also includes the acquisition of gold properties in operation or in the exploration or development stage. The Company operates the Limon and
Orosi Mines in Nicaragua and is reclaiming the Bellavista Mine in Costa Rica. The Company also has an option to acquire the Mestiza
exploration property in Nicaragua.

On March 31, 2007, the Company suspended mining activities at the Orosi Mine. During 2007, the Company made payments towards the
acquisition and construction of a conventional milling circuit. The mine continues to incur care and maintenance charges during the development
period.

On July 25, 2007, the Company suspended all mining activities at the Bellavista Mine due to concerns over ground movements in the heap leach
pad. Management concluded that the mine will not resume operations. The Bellavista Mine has been on care and maintenance since this date and
revenues from residual leaching of the pads ceased at the end of September 2007. Remediation of the site commenced October 1, 2007 and
management expects the remediation project to last for four years.

These consolidated financial statements have been prepared on the basis of Canadian generally accepted accounting principles (“Canadian
GAAP”) applicable to a "going concern", which assume that the Company will continue in operation for the foreseeable future and will be able to
realize its assets and discharge its liabilities in the normal course of operations.  As at March 31, 2008, the Company had used $3,344,000 in
operating cash flows, reported a net loss of $5,022,000 and had an accumulated deficit of $87,501,000.  The Company may not have sufficient
cash to fully fund ongoing 2008 capital expenditures, exploration activities and complete the development of the Orosi Mine - mill project and
therefore will require additional funding which, if not raised, would result in the curtailment of activities and project delays.  Management
expects that additional financing will be available, and may be sourced in time to allow the Company to continue the normal course of planned
activities. However, there can be no assurances that the Company’s activities will be successful and as a result there is substantial doubt regarding
the “going concern” assumption.  These consolidated financial statements do not reflect adjustments that would be necessary if the “going concern”
assumption were not appropriate.  If the “going concern” assumption were not appropriate for these consolidated financial statements, then
adjustments to the carrying values of assets and liabilities, reported expenses and balance sheet classifications, which could be material, may be
necessary.

The unaudited consolidated financial statements of the Company, which are expressed in U.S. dollars, have been prepared in accordance with
Canadian generally accepted accounting principles for interim financial information and they follow the same accounting policies and methods
of application as the audited consolidated financial statements for the year ended December 31, 2007 except for those changes disclosed in Note
2. These unaudited interim consolidated financial statements do not include all the information and note disclosures required by generally
accepted accounting principles for annual financial statements and therefore should be read in conjunction with the most recent annual
consolidated financial statements and notes thereto.

In the opinion of management, all adjustments considered necessary for fair and consistent presentation of interim financial statements have
been included.
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5

Central Sun Mining Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Three months ended March 31, 2008 and 2007

(Unaudited)

(US Dollars, except where noted, tabular amounts in thousands)

2. ACCOUNTING POLICIES

a) Recently Adopted Polices

Central Sun adopted new accounting standards effective January 1, 2008 on a prospective basis.

(i) Section 3031 - Inventories

This section prescribes the accounting treatment for inventories and provides guidance on the determination of costs and its subsequent
recognition as an expense, including any write-down to net realizable value. It also provides guidance on the cost formulas that are used to
assign costs to inventories. This section also requires additional disclosure regarding the expensing of inventory.

Central Sun has adopted this new standard on a prospective basis. The adoption of the new standard will have no impact on the results of
operations. The additional disclosures required under this section have been presented in Note 6.

(ii) Section 1535 – Capital Disclosures

This section establishes standards for disclosing information about a company’s capital and how it is managed.

Under this standard the Company is required to disclose the following, based on the information provided

internally to the Company’s key management personnel:

(a) Qualitative information about its objectives, policies and processes for managing capital;
(b) Summary quantitative data about what it manages as capital;
(c) Whether during the period it complied with externally imposed capital requirements to which it is subject; and,
(d) When the Company has not complied with such externally imposed capital requirements, the consequences of such non-compliance.
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The disclosures required under this new accounting standard have been presented in Note 18.

(iii) Section 3862 – Financial Instruments – disclosures

This section requires entities to provide disclosure of quantitative and qualitative information in their financial statements that enable users to
evaluate (a) the significance of financial instruments for the entity’s financial position and performance; and (b) the nature and extent of risks
arising from financial instruments to which the entity is exposed during the period and at the balance sheet date, and management’s objectives,
policies and procedures for managing such risks. The Company is required to disclose the measurement basis or bases used, and the criteria used
to determine classification for different types of instruments.

The section requires specific disclosures, including the criteria for:

(a) Designating financial assets and liabilities as held for trading;
(b) Designating financial assets as available for sale; and,
(c) Determining when impairment is recorded against the related financial asset or when an allowance account is used.

The disclosures required under this new accounting standard have been presented in Note 18.

6

Central Sun Mining Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Three months ended March 31, 2008 and 2007

(Unaudited)

(US Dollars, except where noted, tabular amounts in thousands)

(iv) Section 3863 – Financial Instruments – presentation

This section establishes standards for presentation of financial instruments and non-financial derivatives and provides additional guidance for the
classification of financial instruments, from the perspective of the issuer, between liabilities and equity, and the classification of related interest,
dividends, losses and gains.
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The requirements under this section have been complied with.

b) New Accounting Standards

(i) Section 3064 – Goodwill and intangible assets

Effective January 1, 2009, the Company will adopt Section 3064 “Goodwill and intangible assets” which establishes revised standards for
recognition, measurement, presentation and disclosure of goodwill and intangible assets.

Concurrent with the introduction of this standard, the CICA withdrew EIC 27 “Revenues and expenses during the pre-operating period”. As a
result of the withdrawal of EIC 27, the Company will no longer be able to defer costs and revenues incurred prior to commercial production at
new mine operations.

The Company continues to evaluate the impact of this standard on future transactions.

(ii) Convergence with International Financial Reporting Standards

The Canadian Institute of Chartered Accountants plans to transition Canadian GAAP for public companies to International Financial Reporting
Standards (“IFRS”).  The effective changeover date is for interim and annual financial statements relating to fiscal years beginning on or after
January 1, 2011.  The impact of the transition to IFRS on the Corporation’s consolidated financial statements is not yet determinable.

3. OTHER (INCOME) EXPENSE

Three months ended March 31
2008 2007

Interest and other income $ (193) $ (235)
Gain on sale of marketable securities - (131)
Litigation expense 110 -
Foreign exchange loss (gain) 251 (61)
Interest and finance fees - 174
Net write-down of accounts and

  note receivable 10 -
$ 178 $ (253)

7

Central Sun Mining Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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Three months ended March 31, 2008 and 2007

(Unaudited)

(US Dollars, except where noted, tabular amounts in thousands)

4. MARKETABLE SECURITIES

The Company held the following marketable securities:

March 31, 2008 December 31, 2007
Shares Amount Shares Amount

Independent Nickel Corp. 2,000 $ 477 2,000 $ 749
Carlisle Goldfields Limited 4,000 778 4,000 870

$ 1,255 $ 1,619

These securities have been valued at closing prices on the relevant stock exchange, at March 31, 2008 and December 31, 2007.

At March 31, 2008, 1,800,000 shares of Independent Nickel Corp. were subject to a contractual escrow agreement. The release schedule is as
follows:

Date Number of Shares

June 23, 2008 350
September 22, 2008 350
December 22, 2008 350
March 23, 2009 350
June 22, 2009 400

1,800

At March 31, 2008, 2,000,000 shares of Carlisle Goldfields Limited were subject to a regulatory escrow agreement which will be released on
July 31, 2008.

5. ACCOUNTS RECEIVABLE AND PREPAIDS

Included in accounts receivable and prepaids at March 31, 2008 are: $2,836,000 (2007 - $2,768,000) in receivables relating to the disposition of
the Cerro Quema property (see Note 12); $1,300,000 (2007 - $1,300,000) in deposits to a third-party contractor with respect to the construction
of a grinding mill at the Orosi Mine;and, $577,000 (2007 - $654,000) in value-added tax receivables from the Nicaraguan tax authorities.
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8

Central Sun Mining Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Three months ended March 31, 2008 and 2007

(Unaudited)

(US Dollars, except where noted, tabular amounts in thousands)

6. PRODUCT INVENTORY

March 31 December 31
2008 2007

In-process inventories $756 $1,247
Gold inventory 959 2,179

Total $ 1,715 $ 3,426

Three months ended March 31
2008 2007

Production costs $ 5,172 $ 15,116
Depreciation and depletion 391 4,102
Change in inventory 1,804 (609)

Total inventory expensed $ 7,367 $ 18,609

Allocated to:
Cost of sales $ 6,786 $ 14,639
Depreciation and depletion 581 3,970

Total inventory expensed $ 7,367 $ 18,609

7. RESTRICTED CASH

The Company has placed $250,000 (2007 - $250,000) in a deposit with a bank to secure letters of guarantee issued by the banks to Costa Rican
government authorities, to ensure the Company’s future reclamation obligations are completed.
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On March 7, 2008 the courts in Costa Rica ordered the previously garnished bank account balances at the Bellavista Mine be distributed as
partial payment of amounts due stemming from Central Sun’s loss in an arbitration case with the holders of the Dobles royalties (“Dobles”). As a
result of this distribution, the Company held $nil (2007 - $243,000) of restricted cash related to the Dobles arbitration at March 31, 2008.

8. BELLAVISTA MINE AND CONTINGENCY

On July 25, 2007, Central Sun announced that mining operations at the Bellavista Mine in Costa Rica were suspended due to ground movements
in the heap leach pad. The Company has no plans to reopen the mine at this time. At March 31, 2008 the property is shown at its estimated
recoverable amount of $3,350,000 (2007 - $3,400,000).

On March 7, 2008, the courts in Costa Rica placed a lien on land at the Bellavista Mine site as security for the payment of amounts due
stemming from the Company’s loss in an arbitration case with Dobles. As a result of the distribution of the restricted cash (see Note 7), Central
Sun’s liability at March 31, 2008 is $738,000 (2007 -$984,000). The placement of the lien will have no effect on the Company’s reclamation
process currently underway.

9

Central Sun Mining Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Three months ended March 31, 2008 and 2007

(Unaudited)

(US Dollars, except where noted, tabular amounts in thousands)

The Costa Rican government has also indicated it will not permit the selling or transferring of assets from the Bellavista Mine site. The
Company is currently negotiating with the government to reach an amicable solution. Should the government be successful in preventing any
future asset sales or transfers from the site, the carrying value of the Bellavista Mine assets may be written-down. The likely outcome of this
situation cannot be determined at this time.

9. PROPERTY, PLANT AND EQUIPMENT

2008 2007

Mine properties:
Limon Mine, Nicaragua
Cost $ 28,295$ 27,224
Accumulated depreciation and depletion (17,694) (17,303)

10,601 9,921

Orosi Mine*, Nicaragua (a)
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Cost 21,229 21,072
Accumulated depreciation and depletion (5,025) (5,020)

16,204 16,052
Less: Write-down - (88)

16,204 15,964
Construction-in-progress (b) 8,618 8,411

24,822 24,375
Other properties:
Mestiza, Nicaragua (c) 645 648

Corporate assets:
Cost 208 208
Accumulated depreciation (170) (164)

38 44

Property, plant and equipment $ 36,106$ 34,988

Bellavista Mine equipment held for sale (d) $ 3,350$ 3,400
*Formerly Libertad Mine

(a) Orosi Mine, Nicaragua

On July 6, 2006, the Company acquired the Orosi Mine, a mining property located east of Managua, the capital city of Nicaragua. Gold
production from the mine is subject to a 2% net smelter return royalty.

On March 31, 2007, activities at the Orosi Mine were suspended. The Company is constructing a conventional milling facility at the site. The
Orosi Mine will continue to incur care and maintenance costs until the mill conversion has been commissioned.

During the third quarter of 2007, the Company changed the mine name to the Orosi Mine from its former name of Libertad Mine.

10

Central Sun Mining Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Three months ended March 31, 2008 and 2007

(Unaudited)

(US Dollars, except where noted, tabular amounts in thousands)
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(b) Construction-in-progress

At March 31, 2008, the Company has made payments of $8,618,000 to third parties as part of the acquisition of a used mill facility to be
relocated and built at the Orosi Mine. Consulting, engineering and other project support costs related to this used mill facility have been
expensed.

(c) Mestiza, Nicaragua

On September 6, 2006, Central Sun signed an option agreement to acquire the Mestiza property in Nicaragua. The Company has since made
payments totalling $530,000. The Company can complete the acquisition by making further cash installments totalling $1,603,000. The
installments are due as follows:

Date Amount

July 2008 $ 330
January 2009 100
July 2009 948
January 2010 225

$ 1,603

If management chooses at any time to not make any further installments, the property rights revert to the vendors and all payments made-to-date
will be written-off.

The property is subject to a 3% net smelter return royalty and a 3% production tax based on revenues.

(d) Bellavista Mine, Costa Rica

The balance of $3,350,000 represents the estimated value of the assets held for sale. The Company is actively seeking buyers for the remaining
equipment and machinery at the Bellavista Mine site. This amount has been separately disclosed on the balance sheet. The Company plans on
transferring some of the assets to the Orosi Mine site as they are required for part of the mill construction project (see Note 8).

10. DISPOSITION OF CERRO QUEMA PROPERTY

On October 31, 2007, Central Sun completed the sale of the Cerro Quema property for aggregate consideration of $6,000,000. At March 31,
2008, $3,000,000 had been paid to Central Sun. The remaining payments are contractually scheduled as follows: $1,000,000 on June 30, 2008
and $2,000,000 on December 31, 2008. The discounted value of $2,836,000 (2007 - $2,768,000) has been recorded as accounts receivable and
prepaids and represents the only remaining asset related to the Company’s investment in Cerro Quemo.
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As a result of the timing of cash to be received, the Company has recognized $68,000 (March 31, 2007 - $nil) of imputed interest income for the
three months ended March 31, 2008. The statement of operations has separately presented the results from discontinued operations. The net
income from discontinued operations for the three months ended March 31, 2008 was $nil (March 31, 2007 - $28,000).

11

Central Sun Mining Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Three months ended March 31, 2008 and 2007

(Unaudited)

(US Dollars, except where noted, tabular amounts in thousands)

The cash flows from discontinued operations are as follows:

Three months ended March 31
2008 2007

Operating activities $ -$ (149)

11. ASSET RETIREMENT OBLIGATIONS

Three months ended March 31, 2008

Limon Mine
Bellavista
Mine

Orosi

Mine*
Keystone
Property Total

Balance, beginning of period $ 1,315$ 5,333$ 1,413$ 555$ 8,616
Liabilities settled - (891) - (36) (927)
Accretion expense 23 94 24 9    150
Balance, end of period 1,338 4,536 1,437 528 7,839
Less: current portion (40) (2,110) - (528) (2,678)

$ 1,298$ 2,426$ 1,437$ -$ 5,161
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Three months ended March 31, 2007

Limon Mine
Bellavista
Mine Orosi Mine*

Keystone
Property Total

Balance, beginning of year $ 979$ 595$ 1,321$ 1,154$ 4,049
Liabilities incurred - - - - -
Liabilities settled - - - (38) (38)
Accretion expense 17 10 23 16 66
Balance, end of year 996 605 1,344 1,132 4,077
Less: current portion - - - (1,132) (1,132)

$ 996$ 605$ 1,344$ -$ 2,945
*Formerly Libertad Mine

12. WARRANTS

There were no transactions in the warrant account in 2008.

Number of

Warrants Amount

At March 31, 2008 and December 31, 2007 135,677 $ 16,895

12

Central Sun Mining Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Three months ended March 31, 2008 and 2007

(Unaudited)

(US Dollars, except where noted, tabular amounts in thousands)

The following table summarizes further information about the warrants outstanding at March 31, 2008:

Exercise

Price

Number

Outstanding at

Expiry Date
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March 31, 2008
(Cdn$)

$1.26 86,835 October 22, 2010
$5.60 15,000 July 6, 2008
$8.75 33,842 November 26, 2008

135,677

13. AGENT'S OPTIONS

There were no transactions in the agent’s options account in 2008.

Number of

Agent’s Options Amount

At March 31, 2008 and December 31, 2007 8,650$ 1,820

14. CONTRIBUTED SURPLUS

A summary of the changes in the contributed surplus account in 2008 was as follows:

Amount

At December 31, 2007 $ 8,289
Grant of employee stock options 632
Grant of employee bonus shares (Note 15(c)) 500
At March 31, 2008 $ 9,421

13

Central Sun Mining Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Three months ended March 31, 2008 and 2007
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(Unaudited)

(US Dollars, except where noted, tabular amounts in thousands)

15. COMMON SHARES

Central Sun is authorized to issue an unlimited number of common shares without nominal or par value.

There were no transactions in the common shares account in 2008.

Number of

Common Shares Amount

Issued and outstanding at

March 31, 2008 and December 31, 2007 59,337 $ 108,373
Bonus shares in escrow (c) 1,665 -
Issued at March 31, 2008 61,002 $ 108,373

(a) Share Consolidation

On November 29, 2007, the shareholders of the Company authorized the consolidation of one common share for every seven pre-consolidation
common shares of the issued and outstanding common shares of the Company. The consolidation was made effective December 5, 2007. All
comparative share capital, common share, option data (with the exception of agent’s options), and earnings per share amounts in the
accompanying consolidated financial statements and notes have been retroactively revised to reflect this share consolidation.

(b) Stock options

Central Sun has a stock option plan whereby Central Sun’s directors may from time to time grant options to directors, officers, and employees.
The maximum term of any option may be ten years, but generally options are granted for five years or less. The exercise price of an option is the
volume weighted average price on the Toronto Stock Exchange of the five days preceding the grant date.

Stock option grants vest at 25% on each of the date of grant and six, twelve and eighteen months from the date of grant. As such, the estimated
fair value of these options will be expensed over the options’ vesting period of 18 months and recorded as contributed surplus within shareholders’
equity.
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For the three months ended March 31, 2008, the Company recognized stock-based compensation expense of $632,000 (March 31, 2007 -
$366,000) related to options that vested under the Company’s stock-based compensation plan. The fair value of each option grant was estimated
on the date of grant using the Black-Scholes pricing model.
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(Unaudited)

(US Dollars, except where noted, tabular amounts in thousands)

On February 4, 2008, the Company granted 140,000 stock options to employees. The fair values of these options were calculated using the
following assumptions:

Quantity: 140
Exercise price: Cdn$1.80
Expected life in years: 3
Risk free interest rate: 3.17%
Expected volatility: 74%
Dividend yield: 0%
Fair value: $127,000

A summary of all of the Company’s outstanding stock option amounts at March 31, 2008, and changes during the three months ended March 31,
2008 is as follows:

Number

Weighted-

Average

Exercise Price
(Cdn$)

At December 31, 2007 6,501$ 2.23
Expired (214) 4.58
Granted 140 1.80
At March 31, 2008 6,427$ 2.14
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Options
Outstanding Options Exercisable

Exercise

Prices

Number

Outstanding at

March 31, 2008

Weighted-Average

Remaining

Contractual

Life

Weighted-

Average

Exercise Price

Number

Exercisable at

March 31, 2008

Weighted-

Average

Exercise Price
(Cdn$) (in years) (Cdn$) (Cdn$)

$1.21 to $3.36 4,911 4.6 $ 1.28 1,345 $ 1.42
$3.85 to $6.65 1,516 2.6 4.93 1,406 4.97
$1.21 to $6.65 6,427 4.1 $ 2.14 2,751 $ 3.23

(c) Share Bonus Plan

At the special meeting of shareholders held on November 29, 2007, shareholders approved amendments to a share bonus plan approved earlier
in the year. The Company had established the share bonus plan for the purpose of advancing the interests of the Company through the
motivation, attraction and retention of directors, officers, employees and consultants. The plan was amended to increase the number of common
shares reserved for issuance to 2,500,000 post-consolidation common shares. Participants must continue to be employed with the Company until
the shares are released from escrow otherwise the shares will be cancelled. There are no voting rights on the shares until release of the shares
from escrow to the participant.
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(Unaudited)

(US Dollars, except where noted, tabular amounts in thousands)

Effective December 18, 2007, 1,665,000 common shares were issued and placed into escrow under the plan. The shares were held subject to an
escrow arrangement and to be released and delivered to the participant at 25% on each of June 30, 2008, December 31, 2008, June 30, 2009, and
December 31, 2009. The total value of the grant was determined to be $2,053,000 and will be recognized in stock-based compensation as they
vest. For the three months ended March 31, 2008, an amount of $500,000 had been recorded as stock-based compensation in respect of shares
issued under this plan.

16. SUPPLEMENTAL CASH FLOW INFORMATION
Change in non-cash working capital:
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Three months ended March 31
2008 2007

Accounts receivable, notes receivable

and prepaids $ (159) $ 1,026
Product inventory 1,521 (416)
Supplies inventory (1,012) (218)
Accounts payable and accrued liabilities 300 1,814

$ 650$ 2,206

Operating activities included the following cash payments:

Three months ended March 31
2008 2007

Interest paid $ - $ 84

17. RELATED PARTY TRANSACTIONS

During the three months ended March 31, 2008, the Company incurred management fees of $30,000 (March 31, 2007 - $nil) with a company
controlled by a director of Central Sun. These transactions occurred during the normal course of operations and were measured at the exchange
amount established and accepted by the transacting parties. There were $nil unpaid balances at March 31, 2008 (2007 - $nil).

18. CAPITAL AND FINANCIAL RISK MANAGMENT

(i) Capital risk management

Central Sun’s objectives when managing its capital is to ensure it will be able to continue as a going concern while maximizing the return to
shareholders. The price of gold, cost minimizing production of gold and a successful exploration environment are the key factors in helping the
Company reach its capital risk management objectives. The capital structure of the Company includes shareholders’ equity, except for
accumulated other comprehensive income, and debt incurred.  The Company monitors shareholders’ equity on the basis of long-term debt to
shareholders’ equity.  At March 31, 2008 and December 31, 2007, the Company had no debt.
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Three months ended March 31, 2008 and 2007

(Unaudited)

(US Dollars, except where noted, tabular amounts in thousands)

(ii) Financial risk management

Central Sun monitors and manages the financial risks relating to operations through analysis of exposures by degree and magnitude of risk.
These risks include credit risk, market risk and liquidity risk.

The carrying amount of the Company’s financial instruments, which include cash and cash equivalents, accounts receivable, restricted cash, and
accounts payable and accrued liabilities, approximate their fair value due to the short-term maturities of these financial instruments.

Credit risk

Credit risk refers to the risk that another entity will default on its contractual obligations which will result in a loss for the Company. A
significant portion of the Company’s accounts receivables relates to the remaining proceeds from the sale of a development property to the
former minority interest holder.

Market risk

Market risk includes currency risk and price risk.

The Company’s operations expose it to changes in the price of gold. Currently, the Company does not engage in any activities that would
mitigate this risk.

The Company operates internationally and is exposed to foreign exchange risk arising from recognized assets and liabilities denominated in a
currency that is not the Company’s functional currency. A 5% change in the Canadian to U.S. dollar exchange rate would result in a change in net
loss of $288,000 and a change in comprehensive loss of $348,000. A 5% change in the Nicaraguan Cordoba to the U.S. dollar would change net
loss and comprehensive loss by $193,000.

Central Sun is also exposed to the changes in the market price of its marketable securities. As it is the intent of the Company to hold these
securities, these securities have been designated as available-for-sale and not trading. A 5% change in the market value of the securities would
not affect net loss but would change comprehensive loss by $62,000.
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Liquidity risk

Liquidity risk refers to the risk that Central Sun will not be able to meet its financial obligations when they become due or can only do so at
excessive costs. As discussed in Note 1, the Company believes it will have sufficient access to financial markets to continue to meet its
obligations as they become due.

19. SEGMENT INFORMATION

The Company is organized into four segments: Limon Mine (Nicaragua), Bellavista Mine (Costa Rica), Orosi Mine* (Nicaragua) and “Corporate
and Other”. The Corporate and Other segment includes: Cerro Quema property (see Note 10), Mestiza property, Keystone Mine (ceased
operations in April 2000), and corporate operations. The Company evaluates performance based on net earnings or loss. The Company's
segments are summarized in the following table:
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(i) Segment Balance Sheets

At March 31, 2008
Limon
Mine

Bellavista
Mine

Orosi
Mine*

Corporate and
Other Total

Cash and cash equivalents $ 262 $ 122 $ 212 $ 11,592 $ 12,188
Other current assets 9,344 301 1,688 5,617 16,950

Restricted cash - 250 - - 250

Bellavista Mine equipment held for sale - 3,350 - - 3,350
Property, plant and equipment 10,601 - 24,822 683 36,106
Total assets $ 20,207 $ 4,023 $ 26,722 $ 17,892 $ 68,844
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At December 31, 2007
Limon
Mine

Bellavista
Mine Orosi Mine*

Corporate and
Other Total

Cash and cash equivalents $ 476 $ 83 $ 67 $ 16,136 $ 16,762
Other current assets 10,043 286 1,812 5,771 17,912

Restricted cash - 493 - -
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