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Item 5. Other Events

On December 28, 2001, Allcity Insurance Company announced the decision of the
Empire Insurance Group, which consists of the Company's subsidiaries, Empire
Insurance Company, Allcity Insurance Company and Centurian Insurance Company, to
conduct a complete and orderly liquidation of all of its operations. During
2001, the Empire Group explored options for developing a new business model and
strategy. However, after evaluating these options, the Empire Group determined
that this action is in the best interests of its shareholders and policyholders.
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