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Semiannual Report

Templeton Global Income Fund

Your Fund s Goals and Main InvestmentsTempleton Global Income Fund seeks high, current income, with a
secondary goal of capital appreciation. Under normal market conditions, the Fund invests at least 80% of its net assets in
income-producing securities, including debt securities of U.S. and foreign issuers, including emerging markets.

Performance data represent past
performance, which does not
guarantee future results.
Investment return and principal
value will fluctuate, and you may
have a gain or loss when you sell
your shares. Current performance
may differ from figures shown.

Dear Shareholder:
We are pleased to bring you Templeton Global Income Fund s semiannual report for the period ended February 28, 2014.
Performance Overview

For the six months under review, Templeton Global Income Fund delivered cumulative total returns of +4.40% based on market price and
+5.26% based on net asset value. In comparison, the global government bond market, as measured by the J.P. Morgan (JPM) Global
Government Bond Index (GGBI), posted cumulative total returns of +2.70% in local currency terms and +3.48% in U.S. dollar terms for the

same period.l> 2 You can find the Fund s long-term performance data in the Performance Summary on page 6.

Economic and Market Overview

The global economic recovery was mixed during the period under review. The recovery in emerging markets moderated after many economies
had previously returned to and exceeded pre-crisis activity levels. Although some developed economies, such as those of Australia and some
Scandinavian
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The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund s Statement of
Investments (SOI). The SOl begins on page 10.
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What is a currency

forward contract?

A currency forward contract is an
agreement between the Fund and a
counterparty to buy or sell a foreign

currency at a specific exchange rate on
a future date.

countries, have also enjoyed relatively strong recoveries in the aftermath of the global financial crisis, growth in the G-3 (U.S., eurozone and
Japan) continued to be slow by the standards of previous recoveries. As fears eased surrounding European sovereign debt, the possibility of
another U.S. recession and a potential Chinese hard landing, financial market performance was positive. Improving sentiment, relatively strong
fundamentals, and continued provision of global liquidity supported assets perceived as risky and equity markets performed well. Policymakers

in the largest developed economies adjusted their unprecedented efforts to supply liquidity. Actions elsewhere in the world were mixed, with
some policymakers less willing to reverse previous tightening efforts in response to the external environment.

Global financial market volatility was elevated at the beginning of the period as the U.S. federal government partially shut down and the U.S.
Treasury approached its debt ceiling. As the government shutdown ended and the debt ceiling was raised, market volatility quickly subsided.
Near period-end, investors became concerned with geopolitical issues surrounding rising tensions between Russia and Ukraine.

Fears of reductions in stimulative government policies contributed to periods of risk aversion, when credit spreads widened and assets perceived
as risky sold off alternating with periods of heightened risk appetite, when spreads narrowed and investors again favored risk assets. Against this
backdrop, extensive liquidity creation continued, in particular from the Bank of Japan s commitment to increase inflation and the European
Central Bank s interest rate cut. Economic data among the largest economies remained inconsistent with continued predictions of a severe global
economic slowdown.

During the period, the U.S. Federal Reserve Board (Fed) announced it would begin to reduce the size of its quantitative easing program.
Pessimism about this policy contributed to emerging market declines as market participants changed their expectations of global liquidity
conditions. When the Fed subsequently announced a further reduction in its bond buying program market reaction was muted.

Investment Strategy

We invest selectively in bonds around the world to generate income for the Fund, seeking opportunities while monitoring changes in interest
rates, currency exchange rates and credit risks. We seek to manage the Fund s exposure to various currencies and may use currency forward
contracts.

2 | Semiannual Report
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Manager s Discussion

Several factors, including interest rate developments, currency movements and exposure to sovereign debt markets affected the Fund s total
return. During the period under review, interest rate strategies, currency positions and sovereign credit exposures each contributed to
performance.

Interest Rate Strategy

As part of the Fund s interest rate strategy we use interest rate swaps to manage duration. During the period under review, we maintained the
portfolio s defensive duration posture as policymakers in the G-3, the U.K. and Switzerland pursued historically accommodative monetary
policies. With interest rates in the U.S. and Japan at historically low levels, central banks supplying significant liquidity to the financial sector
and fiscal deficits that drove record funding needs, we saw what we viewed as limited value in these government bond markets. Our
underweighted duration exposure in the U.S. and lack of duration exposure in Japan detracted from performance relative to the JPM GGBI as
yields decreased during the review period. The Fund maintained little duration exposure in emerging markets, except in select countries where
rates were already quite high.

Currency Strategy

The Fund s diversified currency exposure contributed to absolute performance. As part of the Fund s investment strategy, we used currency
forward contracts to limit or add exposure to various currencies. The U.S. dollar was slightly weaker and fell 0.51% during the period against the

currencies of major U.S. trading partners.3 Dollar weakness was particularly pronounced against the euro, which appreciated 4.74% against the
U.S. dollar during the period.4

Overall, the Fund s exposure to Asian currencies contributed to performance. Our large net-negative position in the Japanese yen, achieved
through the use of currency forward contracts, benefited performance as the yen depreciated 3.87% against the U.S. dollar during the period.4

Currency positions elsewhere in Asia also added to relative and absolute results.

Central bankers in Malaysia, South Korea and Australia kept policy rates constant, while rates were hiked in India and Indonesia during the
period. Most of the currencies of these countries appreciated against the U.S. dollar. The Malaysian ringgit appreciated 0.25%, the South Korean

won gained 3.99%, the Australian dollar rose 0.47% and the Indian rupee strengthened 6.60% against the U.S. dollar.4 The Indonesian rupiah
fell 5.94% against the U.S. dollar during the period.4

The euro appreciated against the U.S. dollar during the period as the European Central Bank maintained its commitment to preserving the

What is duration?

Duration is a measure of a bond s price
sensitivity to interest rate changes. In
general, a portfolio of securities with a
lower duration can be expected to be
less sensitive to interest rate changes
than a portfolio with a higher duration.

What is an interest rate swap?

An interest rate swap is an agreement
between two parties to exchange interest
rate obligations, generally one based on
an interest rate fixed to maturity and the
other based on an interest rate that
changes in accordance with changes in
a designated benchmark (for example,

(o]
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LIBOR, prime, commercial paper, or
other benchmarks).
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Currency Breakdown

2/28/14
% of Total
Net Assets

Americas 78.4 %
U.S. Dollar 49.9 %
Mexican Peso 9.4 %
Brazilian Real 8.2 %
Chilean Peso 71 %
Peruvian Nuevo Sol 3.8 %
Asia Pacific 27.2 %
South Korean Won 17.7 %
Malaysian Ringgit 16.1 %
Singapore Dollar 4.5 %
Indian Rupee 3.6 %
Sri Lankan Rupee 3.1 %
Indonesian Rupiah 3.0 %
Philippine Peso 1.0 %
Japanese Yen* -21.8 %
Europe* -5.6 %
Polish Zloty 13.1 %
Swedish Krona 12.5 %
Hungarian Forint 1.2 %
Euro* -32.4 %

*A negative figure reflects net short exposure,
designed to benefit if the value of the associated
currency decreases. Conversely, the Fund s value
would potentially decline if the value of the associated

currency increases.

European Monetary Union, and the Fund s underweighted, net-negative exposure to the euro was the largest detractor from relative performance.
However, overweighted exposures to some other European currencies contributed to relative performance. The Polish zloty gained 7.19% and
the Swedish krona rose 3.63% against the U.S. dollar during the period.4

Exposure to Latin American currencies was largely neutral for Fund performance. Economic growth in much of the region continued to be
supported by domestic and external demand. Central banks in Mexico and Chile cut policy rates, while rates were hiked in Brazil. The Brazilian
real appreciated 1.76% and the Mexican peso rose 0.81% against the U.S. dollar during the period.# The Chilean peso fell 8.62% against the
U.S. dollar during the period.4

Global Sovereign Debt Strategy

In addition to purchasing global government bonds, the Fund also invested in sovereign credit. As an asset class, such investments may
compensate for greater credit risk by offering higher yields relative to U.S. Treasury and European benchmark bonds. Relative to the JPM
GGBI, the Fund s sovereign credit positioning contributed to performance as spreads narrowed slightly between yields on sovereign credits and
assets often considered safer, such as U.S. Treasuries.

10
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Thank you for your continued participation in Templeton Global Income Fund. We look forward to serving your future investment needs.
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The foregoing information reflects our analysis, opinions and portfolio holdings as of February 28, 2014, the end
of the reporting period. The way we implement our main investment strategies and the resulting portfolio holdings
may change depending on factors such as market and economic conditions. These opinions may not be relied
upon as investment advice or an offer for a particular security. The information is not a complete analysis of
every aspect of any market, country, industry, security or the Fund. Statements of fact are from sources consid-
ered reliable, but the investment manager makes no representation or warranty as to their completeness or accu-
racy. Although historical performance is no guarantee of future results, these insights may help you understand
our investment management philosophy.

The index is unmanaged and includes reinvested interest. One cannot invest directly in an index, and an index is not

representative of the Fund s portfolio.

1. Source: © 2014 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar

and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or

timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of

this information.

2. Source: J.P. Morgan. Copyright 2014. JPMorgan Chase & Co. All rights reserved. J.P. Morgan is the marketing name

for JPMorgan Chase & Co., and its subsidiaries and affiliates worldwide. Templeton Global Income Fund ( the Fund ) is

not sponsored, endorsed, sold or promoted by J.P. Morgan. The J.P. Morgan Global Government Bond Index ( the Index )

is created based on stated, established rules. The creation or use of the Index does not constitute a recommendation

by J.P. Morgan of the Fund or a trade recommendation by J.P. Morgan. J.P. Morgan makes no representation or warranty,

express or implied, with respect to the Fund, or the advisability of investing in securities generally, or in the Fund

particularly, or the ability of the Index to track bond market performance. J.P. Morgan has no obligation to take the

needs of the prospective purchasers or owners of the Fund into consideration in determining, composing or calculating

the Index. J.P. Morgan is not responsible for and has not participated in the determination of the timing of, prices at, or

quantities of the Fund. J.P. Morgan has no obligation or liability in connection with the administration, marketing or

trading of the Fund. The Index IS PROVIDED AS IS WITH ANY AND ALL FAULTS. J.P. MORGAN DOES NOT GUARANTEE

THE AVAILABILITY, SEQUENCE, TIMELINESS, QUALITY, ACCURACY AND/OR THE COMPLETENESS OF THE INDEX AND/OR
ANY DATA INCLUDED THEREIN, OR FROM ANY USE OF THE INDEX. J.P. MORGAN MAKES NO EXPRESS OR IMPLIED
WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OF FITNESS FOR A
PARTICULAR PURPOSE OR USE WITH RESPECT TO THE INDEX OR ANY DATA INCLUDED THEREIN, OR FROM ANY USE OF
THE INDEX. THERE ARE NO REPRESENTATIONS OR WARRANTIES WHICH EXTEND BEYOND THE DESCRIPTION ON THE
FACE OF THIS DOCUMENT, IF ANY. ALL WARRANTIES AND REPRESENTATIONS OF ANY KIND WITH REGARD TO THE INDEX
ARE DISCLAIMED INCLUDING ANY IMPLIED WARRANTIES OF MERCHANTABILITY, QUALITY, ACCURACY, FITNESS FOR A
PARTICULAR PURPOSE AND/OR AGAINST INFRINGEMENT AND/OR WARRANTIES AS TO ANY RESULTS TO BE OBTAINED BY
AND/OR FROM THE USE OF THE INDEX. WITHOUT LIMITING ANY OF THE FOREGOING, TO THE FULLEST EXTENT PERMITTED
BY LAW, IN NO EVENT SHALL J.P. MORGAN HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, DIRECT, INDIRECT, OR
CONSEQUENTIAL DAMAGES, INCLUDING LOSS OF PRINCIPAL AND/OR LOST PROFITS, IN CONNECTION WITH THE INDEX
AND/OR THE FUND EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.

3. Source: Federal Reserve H.10 Report.

4. Source: FactSet. 2014 FactSet Research Systems Inc. All Rights Reserved. The information contained herein: (1) is

proprietary to FactSet Research Systems Inc. and/or its content providers; (2) may not be copied or distributed; and

(3) is not warranted to be accurate, complete or timely. Neither FactSet Research Systems Inc. nor its content providers

are responsible for any damages or losses arising from any use of this information.

Semiannual Report | 5
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Performance Summary as of 2/28/14

Your dividend income will vary depending on dividends or interest paid by securities in the Fund s portfolio, adjusted for operating expenses.
Capital gain distributions are net profits realized from the sale of portfolio securities. Total return reflects reinvestment of the Fund s dividends
and capital gain distributions, if any, and any unrealized gains or losses. Total returns do not reflect any sales charges paid at inception or
brokerage commissions paid on secondary market purchases. The performance table does not reflect any taxes that a shareholder would pay on
Fund dividends, capital gain distributions, if any, or any realized gains on the sale of Fund shares.

Price and Distribution Information

Symbol: GIM Change 2/28/14 8/31/13
Net Asset Value (NAV) -$ 0.01 $ 837 $ 8.38
Market Price (NYSE) -$ 011 $ 792 §$ 8.03

Distributions (9/1/13 2/28/14)

Dividend Income $ 0.4566
Short-Term Capital Gain $ 0.0033

Total $ 0.4599
Performance1

6-Month 1-Year 5-Year 10-Year

Cumulative Total Return2
Based on change in NAV3 + 5.26 % -1.71 % 76.47 % 152.55 %
Based on change in market price4 + 4.40 % -9.89 % 85.10 % 144.21 %
Average Annual Total Return2
Based on change in NAV3 + 5.26 % -1.71 % 12.03 % 9.71 %
Based on change in market price4 + 4.40 % -9.89 % 13.10 % 9.34 %
Average Annual Total Return (3/31/14)5
Based on change in NAV3 0.06 % 11.06 % 9.82 %
Based on change in market price4 -7.01 % 11.55 % 9.33 %

Performance data represent past performance, which does not guarantee future results. Investment return and principal

value will fluctuate, and you may have a gain or loss when you sell your shares. Current performance may differ from

figures shown.

6 | Semiannual Report




Edgar Filing: TEMPLETON GLOBAL INCOME FUND - Form N-CSRS

Performance Summary (consinuea)

All investments involve risks, including possible loss of principal. Changes in interest rates will affect the value of the Fund s portfolio
and its

share price and yield. Bond prices generally move in the opposite direction of interest rates. Thus, as prices of bonds in the Fund adjust
toa

rise in interest rates, the Fund s share price may decline. Special risks are associated with foreign investing, including currency
fluctuations,

economic instability and political developments of countries where the Fund invests. Investments in developing markets involve
heightened

risks related to the same factors, in addition to those associated with their relatively small size and lesser liquidity. The Fund s use of
foreign

currency techniques involves special risks as such techniques may not achieve the anticipated benefits and/or may result in losses to
the

Fund. Also, as a nondiversified investment company, the Fund may invest in a relatively small number of issuers and, as a result, be
subject

to a greater risk of loss with respect to its portfolio securities. The Fund is actively managed but there is no guarantee that the manager s
investment decisions will produce the desired results.

1. The Fund has a fee waiver associated with its investments in a Franklin Templeton money fund, contractually guaranteed through at least its
current fiscal year-end. Fund investment results reflect the fee waiver, to the extent applicable; without this reduction, the results would have
been lower.

2. Total return calculations represent the cumulative and average annual changes in value of an investment over the periods indicated. Six-month
return has not been annualized.

3. Assumes reinvestment of distributions based on net asset value.

4. Assumes reinvestment of distributions based on the dividend reinvestment and cash purchase plan.

5. In accordance with SEC rules, we provide standardized average annual total return information through the latest calendar quarter.

Semiannual Report | 7
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Important Notice to Shareholders

Share Repurchase Program

The Fund s Board previously authorized the Fund to repurchase up to 10% of the Fund s outstanding shares in open-market transactions, at the
discretion of management. This authorization remains in effect.

In exercising its discretion consistent with its portfolio management responsibilities, the investment manager will take into account various other
factors, including, but not limited to, the level of the discount, the Fund s performance, portfolio holdings, dividend history, market conditions,
cash on hand, the availability of other attractive investments and whether the sale of certain portfolio securities would be undesirable because of
liquidity concerns or because the sale might subject the Fund to adverse tax consequences. Any repurchases would be made on a national
securities exchange at the prevailing market price, subject to exchange requirements, Federal securities laws and rules that restrict repurchases,
and the terms of any outstanding leverage or borrowing of the Fund. If and when the Fund s 10% threshold is reached, no further repurchases
could be completed until authorized by the Board. Until the 10% threshold is reached, Fund management will have the flexibility to commence
share repurchases if and when it is determined to be appropriate in light of prevailing circumstances.

In the Notes to Financial Statements section, please see note 2 (Shares of Beneficial Interest) for additional information regarding shares
repurchased.

8 | Semiannual Report
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Templeton Global Income Fund

Financial Highlights

Per share operating
performance

(for a share outstanding
throughout

the period)

Net asset value, beginning of
period

Income from investment
operations:

Net investment incomea

Net realized and unrealized
gains (losses)

Total from investment operations

Less distributions from:

Net investment income and net

foreign currency gains

Net realized gains

Total distributions

Net asset value, end of period

Market value, end of periodc

Total return (based on market
value

per share)d

Ratios to average net assetse
Expensesf

Net investment income

Supplemental data
Net assets, end of period (000’s)

Portfolio turnover rate

aBased on average daily shares
outstanding.

Six Months Ended

February 28, 2014

(unaudited)

$ 8.38

0.17

0.28
0.45

(0.46 )
—b
(0.46 )
$ 8.37
$ 7.92

4.40 %

0.73 %
4.02 %

$ 1,122,155
24.08 %

£

9.08

0.38

(0.07)
0.31

0.72)
(0.29)
(1.01)
8.38
8.03

(5.97 )%

0.73 %
4.21 %

1,124,611
18.16 %

$

Year Ended August 31,

2012

10.13

0.41

(0.30)
0.11

(0.82)
(0.34)
(1.16)
9.08
9.53

(4.40 )%

0.75 %
4.55 %

1,209,287
38.60 %

2011

9.94

0.54

0.61
1.15

(0.93)
(0.03 )
(0.96 )
10.13
11.30

17.54 %

0.74 %
5.37 %

$ 1,338,948
20.61 %

$ 8.84

0.56

1.06

1.62

(0.52)

(0.52)

$ 9.94
$ 10.55

21.72 %

0.74 %
5.87 %

$ 1,307,675
15.42 %

$ 8.81

0.46

0.91

1.37

(1.34)

(1.34)

$ 8.84
$ 9.15

20.48 %

0.74 %
5.52 %

$ 1,160,282
5711 %

16
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bAmount rounds to less than
$0.01 per share.

cBased on the last sale on the
New York Stock Exchange.

dTotal return is not annualized for periods less
than one year.

eRatios are annualized for periods
less than one year.

fBenefit of expense reduction
rounds to less than 0.01%.

Semiannual Report | The accompanying notes are an integral part of these financial statements. | 9
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Templeton Global Income Fund

Statement of Investments, February 28, 2014 (unaudited)

Principal Amount*

Foreign Government and Agency Securities 85.7%

Brazil 8.1%
Letra Tesouro Nacional, Strip, 1/01/15 5,380a BRL $ 2,105,733
Nota Do Tesouro Nacional,
10.00%, 1/01/17 54,9002 BRL 22,303,403
bindex Linked, 6.00%, 5/15/15 20,602 a BRL 21,359,781
bindex Linked, 6.00%, 8/15/16 10,112 a BRL 10,432,908
bindex Linked, 6.00%, 5/15/17 231 a BRL 237,654
bindex Linked, 6.00%, 8/15/18 12,055a BRL 12,322,204
bindex Linked, 6.00%, 5/15/45 23,625 a BRL 22,121,187
90,882,870
Hungary 4.6%
Government of Hungary,
7.75%, 8/24/15 56,780,000 HUF 268,030
5.50%, 2/12/16 238,600,000 HUF 1,098,887
5.50%, 12/22/16 101,230,000 HUF 465,169
4.00%, 4/25/18 91,210,000 HUF 392,426
6.50%, 6/24/19 245,210,000 HUF 1,162,539
7.50%, 11/12/20 15,300,000 HUF 75,831
A, 8.00%, 2/12/15 111,800,000 HUF 519,492
A, 6.75%, 11/24/17 829,080,000 HUF 3,944,972
A, 5.50%, 12/20/18 112,900,000 HUF 513,230
A, 7.00%, 6/24/22 136,200,000 HUF 649,815
B, 6.75%, 2/24/17 236,530,000 HUF 1,121,845
B, 5.50%, 6/24/25 36,550,000 HUF 156,492
D, 6.75%, 8/22/14 581,100,000 HUF 2,632,021
senior note, 6.25%, 1/29/20 3,535,000 3,873,035
senior note, 6.375%, 3/29/21 4,020,000 4,411,950
C senior note, Reg S, 3.50%, 7/18/16 905,000 EUR 1,291,019
C senior note, Reg S, 4.375%, 7/04/17 4,435,000 EUR 6,414,380
€ senior note, Reg S, 5.75%, 6/11/18 12,690,000 EUR 19,088,298
C senior note, Reg S, 3.875%, 2/24/20 2,700,000 EUR 3,760,093
51,839,524

18
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Iceland 0.3%
d Government of Iceland, 144A, 5.875%, 5/11/22

Indonesia 2.9%

Government of Indonesia,

FR31, 11.00%, 11/15/20

FR34, 12.80%, 6/15/21

FR35, 12.90%, 6/15/22

FR36, 11.50%, 9/15/19

FR43, 10.25%, 7/15/22

senior bond, FR53, 8.25%, 7/15/21

Indonesia Retail Bond, senior note, 8.50%, 10/15/16

10 | Semiannual Report

3,450,000

141,798,000,000
64,492,000,000
37,356,000,000
32,651,000,000
4,826,000,000
29,878,000,000
19,302,000,000

IDR
IDR
IDR
IDR
IDR
IDR
IDR

3,710,924

13,925,074
6,899,683
4,042,297
3,232,501

457,389
2,562,352
1,689,249

32,808,545
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Templeton Global Income Fund

Statement of Investments, February 28, 2014 (unaudited) (continued)

Principal Amount* Value

Foreign Government and Agency Securities (continued)

Ireland 11.2%

Government of Ireland,
5.50%, 10/18/17

5.90%, 10/18/19

4.50%, 4/18/20

5.00%, 10/18/20

senior bond, 4.50%, 10/18/18
senior bond, 4.40%, 6/18/19
senior bond, 5.40%, 3/13/25

Lithuania 2.5%

d Government of Lithuania, 144A,

6.75%, 1/15/15
7.375%, 2/11/20
6.125%, 3/09/21

Malaysia 3.4%
Government of Malaysia,
3.434%, 8/15/14

3.741%, 2/27/15

3.835%, 8/12/15

4.72%, 9/30/15

3.197%, 10/15/15

senior bond, 5.094%, 4/30/14
senior bond, 4.262%, 9/15/16
senior note, 3.172%, 7/15/16

Mexico 4.8%
Government of Mexico,

7.00%, 6/19/14

16,442,700
3,886,000
3,901,000

28,162,000
1,303,000
1,973,000

21,783,580

15,000,000
8,825,000
1,160,000

15,945,000
23,670,000
10,995,000

2,930,000
20,005,000

8,265,000
23,230,000
20,130,000

EUR $
EUR
EUR
EUR
EUR
EUR
EUR

MYR
MYR
MYR
MYR
MYR
MYR
MYR
MYR

864,900 MXN

26,169,558
6,492,194
6,102,061

45,339,200
2,037,877
3,079,882

35,797,644

125,018,416

15,746,175
10,751,056

1,342,422
27,839,653

4,877,924
7,275,129
3,390,125
916,117
6,112,028
2,531,724
7,261,148
6,135,472
38,499,667

6,591,531
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9.50%, 12/18/14
6.00%, 6/18/15
8.00%, 12/17/15
6.25%, 6/16/16
7.25%, 12/15/16
f Mexican Udibonos, Index Linked,
4.50%, 12/18/14
5.00%, 6/16/16
3.50%, 12/14/17
4.00%, 6/13/19
2.50%, 12/10/20

Semiannual Report | 11

463,500€ MXN
7,820 MXN
507,000° MXN
354,030° MXN
3,702,400€ MXN

103,1659 MXN
264,2099 MXN
204,4539 MXN
118,8969 MXN

93,7639 MXN

3,655,400
60,597
4,090,707
2,796,548
30,079,645

801,598
2,170,313
1,656,885

992,933

719,032

53,615,189
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Templeton Global Income Fund

Statement of Investments, February 28, 2014 (unaudited) (continued)

Principal Amount*

Foreign Government and Agency Securities (continued)

Peru 3.5%

Government of Peru,
9.91%, 5/05/15

senior bond, 7.84%, 8/12/20

Philippines 0.0%

Government of the Philippines, senior bond,
7.00%, 1/27/16

9.125%, 9/04/16

Poland 12.2%
Government of Poland,
5.75%, 4/25/14

5.50%, 4/25/15

6.25%, 10/24/15
5.00%, 4/25/16

4.75%, 10/25/16
5.75%, 9/23/22

hFRN, 2.72%, 1/25/17
hFRN, 2.72%, 1/25/21

Russia 0.5%

d Russia Foreign Bond, senior bond, 144A, 7.50%, 3/31/30

Serbia 0.6%

d Government of Serbia, senior note, 144A,
5.25%, 11/21/17

7.25%, 9/28/21

6,500,000 PEN § 2,484,523
93,349,000 PEN 36,833,652
39,318,175

4,250,000 PHP 102,033
2,270,000 PHP 57,502
159,535

197,720,000 PLN 65,919,789
10,200,000 PLN 3,487,327
29,604,000 PLN 10,339,051
32,530,000 PLN 11,213,215
25,350,000 PLN 8,738,663
60,500,000 PLN 22,098,511
22,569,000 PLN 7,478,626
22,894,000 PLN 7,440,835
136,716,017

4,885,595 5,673,031
1,930,000 2,016,850
4,140,000 4,635,848
6,652,698
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Singapore 0.0%

Government of Singapore, senior note, 1.125%, 4/01/16

Slovenia 1.0%

d Government of Slovenia, senior note, 144A,
5.50%, 10/26/22

5.85%, 5/10/23

South Korea 15.6%

Korea Monetary Stabilization Bond,
senior bond, 3.59%, 4/02/14

senior bond, 2.47%, 4/02/15

senior bond, 2.80%, 8/02/15

senior bond, 2.81%, 10/02/15
senior note, 3.28%, 6/02/14

senior note, 2.57%, 6/09/14

12 | Semiannual Report

300,000 SGD

6,460,000
3,710,000

11,914,340,000 KRW
2,986,000,000 KRW
18,216,010,000 KRW
8,004,000,000 KRW
14,125,220,000 KRW
3,393,000,000 KRW

240,573

6,807,257
3,999,918
10,807,175

11,185,460
2,795,640
17,114,140
7,517,960
13,273,143
3,182,811
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Templeton Global Income Fund

Statement of Investments, February 28, 2014 (unaudited) (continued)

Principal Amount* Value

Foreign Government and Agency Securities (continued)
South Korea 15.6% (continued)

Korea Monetary Stabilization Bond, (continued)

senior note, 2.82%, 8/02/14 279,400,000 KRW $ 262,355
senior note, 2.78%, 10/02/14 1,114,000,000 KRW 1,046,094
senior note, 2.84%, 12/02/14 1,064,660,000 KRW 1,000,386
senior note, 2.74%, 2/02/15 1,859,780,000 KRW 1,746,347
senior note, 2.76%, 6/02/15 24,544,700,000 KRW 23,052,483
senior note, 2.90%, 12/02/15 41,563,400,000 KRW 39,105,723
senior note, 2.78%, 2/02/16 15,212,670,000 KRW 14,268,386
Korea Treasury Bond,
senior bond, 5.25%, 9/10/15 4,000,000,000 KRW 3,892,703
senior bond, 4.00%, 3/10/16 621,000,000 KRW 596,450
senior note, 3.25%, 12/10/14 3,086,840,000 KRW 2,909,189
senior note, 4.50%, 3/10/15 310,500,000 KRW 296,636
senior note, 3.25%, 6/10/15 1,121,500,000 KRW 1,059,528
senior note, 4.00%, 9/10/15 1,635,500,000 KRW 1,563,373
senior note, 2.75%, 12/10/15 4,768,900,000 KRW 4,474,506
senior note, 2.75%, 6/10/16 14,048,300,000 KRW 13,167,113
senior note, 3.00%, 12/10/16 12,595,000,000 KRW 11,868,444
175,378,870
Sri Lanka 3.1%
Government of Sri Lanka,
10.60%, 7/01/19 16,000,000 LKR 130,597
11.20%, 7/01/22 55,890,000 LKR 455,572
A, 7.00%, 3/01/14 34,040,000 LKR 260,446
A, 11.25%, 7/15/14 585,500,000 LKR 4,548,242
A, 11.75%, 3/15/15 6,880,000 LKR 55,048
A, 6.50%, 7/15/15 194,620,000 LKR 1,474,771
A, 11.00%, 8/01/15 1,103,400,000 LKR 8,849,445
A, 6.40%, 8/01/16 87,600,000 LKR 652,278
A, 5.80%, 1/15/17 88,200,000 LKR 635,647
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A, 7.50%, 8/15/18
A, 8.00%, 11/15/18
A, 9.00%, 5/01/21
B, 11.75%, 4/01/14
B, 6.60%, 6/01/14
B, 6.40%, 10/01/16
B, 8.50%, 7/15/18
C, 8.50%, 4/01/18
D, 8.50%, 6/01/18

i Supranational 1.4%
Inter-American Development Bank, senior note, 7.50%, 12/05/24

Sweden 4.5%

Government of Sweden,

6.75%, 5/05/14
4.50%, 8/12/15

Edgar Filing: TEMPLETON GLOBAL INCOME FUND - Form N-CSRS

20,760,000 LKR
413,650,000 LKR
702,230,000 LKR

53,610,000 LKR

53,400,000 LKR

96,500,000 LKR
119,270,000 LKR
359,370,000 LKR
515,850,000 LKR

185,000,000 MXN

170,910,000 SEK
100,580,000 SEK

150,915
3,055,187
5,155,266

411,688

408,204

711,235

900,041
2,727,129
3,905,245

34,486,956

15,712,034

26,927,775
16,541,248
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Templeton Global Income Fund

Statement of Investments, February 28, 2014 (unaudited) (continued)

Principal Amount* Value

Foreign Government and Agency Securities (continued)

Sweden (continued)

Kommuninvest | Sverige AB, 2.25%, 5/05/14 41,810,000 SEK $ 6,537,369
50,006,392

Ukraine 4.6%

d Government of Ukraine,

144A, 9.25%, 7/24/17 49,890,000 46,803,306
senior bond, 144A, 7.80%, 11/28/22 2,240,000 1,993,600
senior note, 144A, 7.95%, 2/23/21 350,000 313,687
senior note, 144A, 7.50%, 4/17/23 3,290,000 2,928,100

52,038,693

Vietnam 0.9%
d Government of Vietnam, 144A, 6.75%, 1/29/20 9,270,000 10,278,112

Total Foreigh Government and Agency Securities
(Cost $916,486,222) 961,683,049

Quasi-Sovereign and Corporate Bonds (Cost $2,590,565) 0.2%
South Korea 0.2%
d The Export-Import Bank of Korea, senior note, 144A, 1.45%, 5/19/14 17,050,000 SEK 2,662,370

Municipal Bonds (Cost $651,403) 0.1%
United States and U.S. Territories 0.1%
Bexar County Revenue, Venue Project, Refunding, Series A, BHAC Insured,

5.25%, 8/15/47 730,000 774,121

Total Investments before Short Term Investments
(Cost $919,728,190) 965,119,540

Short Term Investments 12.1%

Foreign Government and Agency Securities 5.0%

Hungary 0.0%t
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i Hungary Treasury Bill, 6/25/14

Malaysia 1.0%
I Bank of Negara Monetary Notes, 3/04/14 - 2/17/15
i Malaysia Treasury Bill, 5/30/14

Philippines 1.0%
i Philippine Treasury Bills, 3/05/14 - 10/08/14

Singapore 2.2%

i Monetary Authority of Singapore Treasury Bills,
4/11/14

4/04/14 - 4/25/14

i Singapore Treasury Bill, 4/04/14

14 | Semiannual Report

21,480,000 HUF

36,445,000 MYR
2,020,000 MYR

498,635,000 PHP

26,170,000 SGD
4,770,000 SGD
310,000 SGD

94,831

11,016,450
612,166
11,628,616

11,103,882

20,640,132
3,762,172
244,507
24,646,811
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Templeton Global Income Fund

Statement of Investments, February 28, 2014 (unaudited) (continued)

Principal Amount* Value

Short Term Investments (continued)
South Korea 0.8%

i Korea Monetary Stabilization Bond, senior bond,

2.55%, 5/09/14 5,866,600,000 KRW § 5,503,083
2.72%, 9/09/14 3,353,000,000 KRW 3,147,346
8,650,429

Total Foreign Government and Agency Securities

(Cost $56,686,320) 56,124,569
Total Investments before Money Market Funds
(Cost $976,414,510) 1,021,244,109

Money Market Funds (Cost $79,985,923) 7.1%
United States 7.1%

k! Institutional Fiduciary Trust Money Market Portfolio 79,985,923 79,985,923
Total Investments (Cost $1,056,400,433) 98.1% 1,101,230,032
Other Assets, less Liabilities 1.9% 20,925,446
Net Assets 100.0% $ 1,122,155,478

Rounds to less than 0.1% of net assets.

“The principal amount is stated in U.S. dollars unless otherwise indicated.

@Principal amount is stated in 1,000 Brazilian Real Units.

bRedemption price at maturity is adjusted for inflation. See Note 1(e).

CSecurity was purchased pursuant to Regulation S under the Securities Act of 1933, which exempts from registration securities offered and sold
outside of the United States. Such a

security cannot be sold in the United States without either an effective registration statement filed pursuant to the Securities Act of 1933, or
pursuant to an exemption from regis-

tration. These securities have been deemed liquid under guidelines approved by the Fund s Board of Trustees. At February 28, 2014, the aggregate
value of these securities was

$30,553,790, representing 2.72% of net assets.

dSecurity was purchased pursuant to Rule 144A under the Securities Act of 1933 and may be sold in transactions exempt from registration only to
qualified institutional buyers or in

a public offering registered under the Securities Act of 1933. These securities have been deemed liquid under guidelines approved by the Fund s
Board of Trustees. At February 28,
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2014, the aggregate value of these securities was $119,662,656, representing 10.66% of net assets.

€Principal amount is stated in 100 Mexican Peso Units.

fPrincipal amount of security is adjusted for inflation. See Note 1(e).

9Principal amount is stated in 100 Unidad de Inversion Units.

P The coupon rate shown represents the rate at period end.

iA supranational organization is an entity formed by two or more central governments through international treaties.
iThe security is traded on a discount basis with no stated coupon rate.

KNon-income producing.

ISee Note 7 regarding investments in the Institutional Fiduciary Trust Money Market Portfolio.
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29



Edgar Filing: TEMPLETON GLOBAL INCOME FUND - Form N-CSRS

Templeton Global Income Fund

Statement of Investments, February 28, 2014 (unaudited) (continued)

At February 28, 2014, the Fund had the following forward exchange contracts outstanding. See Note 1(c).

Forward Exchange Contracts

Settlement Unrealized Unrealized
Contract
Counterpartya Type Quantity Amount* Date Appreciation Depreciation
Chilean Peso DBAB Buy  1,082,945,000 2,187,989  3/03/14 $ $ (250,179 )
Chilean Peso DBAB Sell 1,082,945,000 1,928,664  3/03/14 (9,146 )
Euro DBAB Buy 14,039,070 19,234,930  3/03/14 138,943
Euro DBAB Sell 14,039,070 18,471,906  3/03/14 (901,966 )
Indian Rupee HSBK Buy 139,262,000 2,150,100  3/03/14 103,731
Indian Rupee HSBK Sell 139,262,000 2,248,410 3/03/14 (5,422 )
Japanese Yen JPHQ Buy 197,000,000 1,929,292 3/03/14 5,906
Japanese Yen JPHQ Sell 197,000,000 2,166,359  3/03/14 231,161
Japanese Yen HSBK Buy 196,900,000 1,924,223  3/04/14 10,003
Japanese Yen HSBK Sell 196,900,000 2,162,548  3/04/14 228,322
Japanese Yen UBSW Buy 219,700,000 2,152,128  3/04/14 6,071
Japanese Yen UBSW Sell 219,700,000 2,389,862 3/04/14 231,662
Chilean Peso BZWS Buy 1,898,900,000 3,834,225  3/05/14 (437,165)
Chilean Peso BZWS Sell 1,898,900,000 3,393,923  3/05/14 (3,137)
Chilean Peso DBAB Buy 1,082,945,000 2,182,037  3/05/14 (244,690 )
Chilean Peso DBAB Sell 1,082,945,000 1,940,762  3/05/14 3,414
Chilean Peso DBAB Buy 1,173,870,000 2,363,100 3/06/14 (263,342 )
Chilean Peso DBAB Buy 1,166,790,000 2,355,962 3/07/14 (269,116 )
Euro DBAB Sell 10,610,000 13,887,429 3/07/14 (754,294 )
Japanese Yen BZWS Sell 192,016,500 1,936,765  3/07/14 50,481
Chilean Peso MSCO Buy 521,800,000 1,054,141 3/10/14 (121,217 )
Euro BZWS Sell 1,348,368 1,756,573  3/10/14 (104,161)
Euro CITI Sell 4,817,000 6,293,170 3/10/14 (354,240 )
Euro HSBK Sell 1,285,000 1,676,925 3/10/14 (96,362 )
Euro MSCO Sell 3,640,000 4,756,570  3/10/14 (266,592 )
Mexican Peso HSBK Buy 82,460,700 6,276,981  3/10/14 (64,301)
Chilean Peso DBAB Buy 1,135,180,000 2,295,148  3/13/14 (266,289 )
Euro JPHQ Sell 296,000 390,152 3/13/14 (18,324 )
Singapore Dollar DBAB Buy 9,461,270 7,592,096  3/14/14 (128,128 )
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Chilean Peso
Indian Rupee
Singapore Dollar
Japanese Yen
Japanese Yen
Chilean Peso
Japanese Yen
Indian Rupee
Indian Rupee
Chilean Peso
Indian Rupee
Euro

Euro

Euro

Indian Rupee
Euro

Indian Rupee

Semiannual Report

DBAB
JPHQ
CITI
CITI
MSCO
JPHQ
BZWS
DBAB
DBAB
DBAB
HSBK
HSBK
UBSW
JPHQ
DBAB
HSBK
DBAB

Buy
Buy
Buy
Sell
Sell
Buy
Sell
Buy
Buy
Buy
Buy
Sell
Sell
Sell
Buy
Sell
Buy

2,298,030,000
159,192,000
21,787,381
220,552,000
311,200,000
670,400,000
125,158,380
108,491,000
208,232,400
1,176,260,000
173,786,000
7,909,000
3,955,000
3,144,000
110,524,000
4,695,000
237,003,000

4,658,484
2,511,216
17,417,364
2,310,050
3,253,018
1,355,713
1,319,540
1,705,565
3,329,980
2,382,058
2,743,701
10,336,035
5,178,084
4,120,819
1,752,513
6,145,426
3,779,138

3/18/14
3/18/14
3/18/14
3/19/14
3/19/14
3/21/14
3/25/14
3/26/14
3/28/14
4/04/14
4/07/14
4/10/14
4111714
4/14/14
4/15/14
4/16/14
41714

Edgar Filing: TEMPLETON GLOBAL INCOME FUND - Form N-CSRS

57,060

143,306
195,732

89,921

41,810

22,443

48,658

20,622

21,630

(553,759 )

(229,335 )

(158,677 )

(284,964 )
(578,142 )
(279,695 )

(217,805 )

(333,530 )
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Templeton Global Income Fund

Statement of Investments, February 28, 2014 (unaudited) (continued)

Forward Exchange Contracts
(continued)

Settlement Unrealized  Unrealized
Contract
Counterpartya Type Quantity Amount* Date Appreciation Depreciation
Malaysian Ringgit JPHQ Buy 19,607,841 6,355,864 42114 § —$ (390,837 )
Indian Rupee JPHQ Buy 33,196,000 529,277 4/22/14 2,567 —_
Japanese Yen CITI Sell 146,000,000 1,492,003 4/22/14 57,396 —
Euro DBAB Sell 6,027,000 7,899,589 4/23/14 — (417,488 )
Mexican Peso CITI Buy 21,365,740 1,694,147 4/23/14 — (89,927 )
Euro BZWS Sell 2,458,466 3,211,248 4/25/14 — (181,360 )
Indian Rupee HSBK Buy 397,766,000 6,216,599 4/29/14 147,555 —
Euro BZWS Sell 4,026,945 5,251,942 4/30/14 — (305,123 )
Euro DBAB Sell 6,683,000 8,872,484 4/30/14 — (349,858 )
Indian Rupee DBAB Buy 153,987,100 2,458,228 4/30/14 5,036 —
Swedish Krona BZWS Buy 29,978,900 3,468,656 EUR  4/30/14 — (115,509 )
Euro BZWS Sell 4,107,651 5,444,445 5/05/14 — (224,003 )
Chilean Peso MSCO Buy 730,900,000 1,482,556 5/12/14 —_ (184,211)
Indian Rupee HSBK Buy 29,570,000 466,676 5/12/14 5,216 —
Japanese Yen CITI Sell 152,233,000 1,543,053 5/12/14 47,044 —
Euro GSCO Sell 2,248,000 3,006,250 5/13/14 — (95,939)
Indian Rupee HSBK Buy 74,630,000 1,173,262 5/13/14 17,483 —
Japanese Yen GSCO Sell 208,561,000 2,055,819 5/13/14 55,394 —
Japanese Yen UBSW Sell 152,158,000 1,536,406 5/13/14 41,127 —
Japanese Yen CITI Sell 152,157,000 1,512,405 5/14/14 17,128 —
Indian Rupee DBAB Buy 68,380,000 1,080,816 5/21/14 8,479 —
Chilean Peso MSCO Buy  2,278,980,000 4,532,578 5/22/14 — (488,683 )
Indian Rupee DBAB Buy 108,491,000 1,715,856 5/27/14 10,357 —
Mexican Peso JPHQ Buy 39,025,000 3,037,674 5/28/14 —_ (114,946 )
Euro GSCO Sell 454,000 585,365 5/30/14 — (41,149)
Indian Rupee DBAB Buy 153,987,100 2,442,941 5/30/14 5,659 —
Indian Rupee HSBK Buy 54,730,000 868,641 5/30/14 1,639 —
Indian Rupee JPHQ Buy 220,000,000 3,493,367 5/30/14 4,926 —
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Indian Rupee
Indian Rupee
Chilean Peso
Euro

Japanese Yen
Japanese Yen
Japanese Yen
Japanese Yen
Japanese Yen
Japanese Yen
Japanese Yen
Japanese Yen
Polish Zloty
Polish Zloty
Euro

Swedish Krona
Swedish Krona
Japanese Yen
Japanese Yen

Japanese Yen
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DBAB
HSBK
BZWS
DBAB
CITI

HSBK
JPHQ
BZWS
HSBK
JPHQ
DBAB
JPHQ
CITI

DBAB
DBAB
DBAB
DBAB
CITI

JPHQ
DBAB

Buy
Buy
Buy
Sell
Sell
Sell
Sell
Sell
Sell
Sell
Sell
Sell
Buy
Buy
Sell
Buy
Sell
Sell
Sell
Sell

71,050,000
139,262,000
1,898,900,000
3,495,500
153,700,000
230,100,000
154,300,000
474,230,000
505,050,000
342,500,000
167,200,000
467,930,000
5,203,000
26,670,000
3,756,000
93,370,021
93,370,021
230,997,000
197,300,000
187,160,000

1,128,172
2,202,049
3,365,054
4,589,854
1,549,864
2,324,008
1,549,741
4,873,084
5,221,126
3,480,817
1,739,927
4,873,073
1,186,464 EUR
6,125,824 EUR
4,987,029
10,328,542 EUR
10,379,637 EUR
2,431,547
2,088,162
1,821,579

6/03/14
6/03/14
6/05/14
6/09/14
6/09/14
6/09/14
6/09/14
6/10/14
6/10/14
6/10/14
6/11/14
6/11/14
6/11/14
6/12/14
6/13/14
6/13/14
6/13/14
6/16/14
6/17/14
6/20/14

625
10,457

39,203
62,440
33,184
212,022
257,144
114,489
96,558
273,902
78,058
338,663

285,416

161,059
148,872

(197)
(233,919 )

(196,244 )

(214,906 )

(18,079 )
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Statement of Investments, February 28, 2014 (unaudited) (continued)

Forward Exchange Contracts

(continued)

Contract

Settlement

Unrealized

Unrealized

Malaysian Ringgit
Malaysian Ringgit
Swedish Krona
Swedish Krona
Euro

Euro

Euro

Swedish Krona
Euro

Malaysian Ringgit
Euro

Euro

Malaysian Ringgit
Malaysian Ringgit
Euro

Japanese Yen
Japanese Yen
Euro

Euro

Japanese Yen
Malaysian Ringgit
Malaysian Ringgit
Chilean Peso
Euro

Swedish Krona
Chilean Peso
Chilean Peso

Malaysian Ringgit

Counterpartya

HSBK
HSBK
UBSW
BZWS
BZWS
MSCO
UBSW
UBSW
BZWS
DBAB
DBAB
MSCO
DBAB
DBAB
DBAB
CITI
JPHQ
DBAB
GSCO
JPHQ
DBAB
DBAB
DBAB
CITI
DBAB
DBAB
JPHQ
JPHQ

Type

Buy
Buy
Buy
Buy
Sell
Sell
Sell
Buy
Sell
Buy
Sell
Sell
Buy
Buy
Sell
Sell
Sell
Sell
Sell
Sell
Buy
Buy
Buy
Sell
Buy
Buy
Buy
Buy

Quantity
12,077,292
4,516,266
87,325,000
150,288,486
894,000
1,228,000
2,276,000
45,098,000
1,403,000
9,759,000
772,000
905,000
75,842,000
11,019,000
701,000
178,564,000
275,000,000
1,802,000
1,800,000
95,800,000
117,760,000
14,167,000
1,739,030,000
960,795
45,098,000
561,810,000
596,880,000
48,000,000

Amount*

3,705,486
1,387,955
9,856,874 EUR
17,095,721 EUR
1,168,816
1,602,061
2,972,263
5,120,234 EUR
1,845,296
2,304,368 EUR
1,012,725
1,185,496
23,351,807
2,681,469 EUR
921,128
1,794,860
2,760,213
2,383,386
2,382,948
966,456
36,563,480
3,325,743 EUR
3,138,477
1,272,405
5,187,196 EUR
1,000,196
1,069,294
14,727,992

Date
6/24/14
6/30/14
6/30/14
7/03/14
7/16/14
7/16/14
7/16/14
7/16/14
7/18/14
7/18/14
7/22/14
7/22/14
7/22/14
7/22/14
7/23/14
7/24/14
7/24/14
7/25/14
7/25/14
7/25/14
7/25/14
7/25/14
7/28/14
7/28/14
7/29/14
7/30/14
7/30/14
7/30/14

Appreciation

39,304
56,544

Depreciation

(42,272)
(18,578 )
(8,538 )
(197,663 )
(64,927 )
(92,610 )
(168,675 )
(47,223 )

)

(224,112

(52,658 )
(63,432 )

(384,695 )

(225,639 )

(46,274 )

(103,433 )
(101,111)
(908,524 )
(300,200 )
(71,026 )
(53,526 )
(141,043 )
(9,398 )
(16,648 )
(198,877 )
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Malaysian Ringgit
Swedish Krona
Chilean Peso
Euro

Malaysian Ringgit
Malaysian Ringgit
Chilean Peso
Euro

Euro

Euro

Euro

Malaysian Ringgit
Malaysian Ringgit
Euro

Euro

Euro

Euro

Chilean Peso

Euro
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JPHQ
DBAB
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JPHQ
HSBK
HSBK
CITI
CITI
DBAB
JPHQ
DBAB
GSCO
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Buy
Buy
Buy
Sell
Buy
Buy
Buy
Sell
Sell
Sell
Sell
Buy
Buy
Sell
Sell
Sell
Sell
Buy
Sell

14,167,000
89,650,000
1,235,940,000
6,683,000
1,687,000
8,765,000
1,123,610,000
6,683,000
6,684,000
4,094,000
893,000
170,000
170,000
660,514
191,388
1,775,000
2,248,000
727,600,000
1,183,000

3,286,854 EUR

10,144,501 EUR
2,322,977
8,884,480
514,439
2,596,575
2,014,071
8,871,749
8,859,174
5,429,627
1,181,174
50,340
50,693
879,342
255,022
2,366,696
2,993,482
1,289,042
1,683,848

7/30/14
7/30/14
7/31/14
7/31/14
7/31/14
7/31/14
8/01/14
8/01/14
8/04/14
8/05/14
8/06/14
8/06/14
8/07/14
8/08/14
8/11/14
8/11/14
8/11/14
8/12/14
8/12/14

1,097
740

(247,773 )
(50,006 )
(143,485 )
(338,312 )
(3,830 )
(32,836 )
(351,048 )
(365,020 )
(220,265 )
(51,204 )

(32,196 )
(9,103 )
(82,887 )
(108,863 )
(7,301 )
(48,749 )
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Statement of Investments, February 28, 2014 (unaudited) (continued)

Forward Exchange Contracts

(continued)

Malaysian Ringgit
South Korean Won
Chilean Peso
South Korean Won
Japanese Yen
Chilean Peso
Chilean Peso
Japanese Yen
Japanese Yen
Mexican Peso
Japanese Yen
Euro

Japanese Yen
Japanese Yen
Japanese Yen
Japanese Yen
Japanese Yen
Swedish Krona
Swedish Krona
Chilean Peso
Euro

Japanese Yen
Japanese Yen
Japanese Yen
Chilean Peso
Euro

Japanese Yen

Euro

Counterpartya
HSBK
HSBK
DBAB

JPHQ
DBAB
JPHQ
MSCO
HSBK
JPHQ
HSBK
BZWS
BZWS
CITI
DBAB
HSBK
BZWS
JPHQ
DBAB
UBSW
DBAB
JPHQ
DBAB
HSBK
JPHQ
JPHQ
DBAB
JPHQ
DBAB

Type

Buy
Buy
Buy
Buy
Sell
Buy
Buy
Sell
Sell
Buy
Sell
Sell
Sell
Sell
Sell
Sell
Sell
Buy
Buy
Buy
Sell
Sell
Sell
Sell
Buy
Sell
Sell
Sell

Quantity
3,400,000
8,324,000,000
1,653,630,000
980,000,000
687,444,000
664,600,000
617,690,000
1,286,140,000
926,943,000
21,920,000
307,053,000
1,464,790
613,483,000
303,441,000
608,984,000
860,890,000
612,179,000
28,384,373
91,000,000
1,106,070,000
3,821,732
509,728,000
980,688,000
450,908,000
364,500,000
577,980
304,127,000
947,000

Contract

Amount*

1,032,901
707,726,839 JPY
2,936,654
865,877
7,003,515
1,191,787
1,160,701
13,259,175
9,535,219
1,633,566
3,166,801
1,963,683
6,315,354
3,122,271
6,252,980
8,757,782
6,227,565
3,229,975 EUR
10,365,645 EUR
1,962,509
5,110,535
5,164,417
9,937,358
4,574,843
646,162
771,834
3,130,022
1,254,112

Settlement

Date

8/12/14 §
8/12/14
8/18/14
8/18/14
8/19/14
8/20/14
8/20/14
8/20/14
8/20/14
8/21/14
8/22/14
8/25/14
8/25/14
8/25/14
8/25/14
8/26/14
8/26/14
8/26/14
8/26/14
8/27/14
8/27/14
8/27/14
8/27/14
8/27/14
8/28/14
8/29/14
8/29/14
9/03/14

Unrealized

Appreciation

45,606
243,742

612,224
420,346

147,429

282,618
138,358
264,485
292,093
207,613

151,899
293,554
140,744

139,275

Unrealized

Depreciation

(4,520 )

(25,124 )
(21,834 )
(73,327 )

(2,500 )

(57,813 )

(42,644 )
(151,042 )

(16,573 )
(163,685 )

(4,929 )
(25,814 )

(52,815 )
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Chilean Peso
Euro

Euro

Euro

Chilean Peso
Japanese Yen
Chilean Peso
Euro

Malaysian Ringgit
Mexican Peso
Japanese Yen
Malaysian Ringgit
Mexican Peso
Mexican Peso
Malaysian Ringgit
Malaysian Ringgit
Chilean Peso
Euro

Chilean Peso
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DBAB
DBAB
BZWS
BZWS
DBAB
JPHQ
CITI

HSBK
JPHQ
DBAB
BZWS
HSBK
DBAB
CITI

DBAB
HSBK
BZWS
BZWS
DBAB
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Buy
Sell
Sell
Sell
Buy
Sell
Buy
Sell
Buy
Buy
Sell
Buy
Buy
Buy
Buy
Buy
Buy
Sell
Buy

1,082,945,000
3,495,500
370,478
899,632
1,107,150,000
130,931,000
219,208,545
11,729,000
6,080,000
67,596,340
146,100,000
10,989,000
62,150,960
21,771,590
8,263,000
5,510,477
47,431,000
322,441
94,814,000

1,908,273
4,612,976
494,959
1,217,886
2,114,900
1,327,867
421,312
15,928,334
1,879,385
5,154,124
1,498,154
3,426,353
4,722,717
1,641,157
2,565,751
1,701,815
90,742
443,943
180,529

9/05/14
9/05/14
9/19/14
9/24/14
9/30/14
9/30/14
10/20/14
10/20/14
10/20/14
10/21/14
10/22/14
10/22/14
10/22/14
10/23/14
10/24/14
10/24/14
10/27/14
10/27/14
10/29/14

39,968

60,785

(4,110 )
(211,074 )
(16,337 )
(23,701 )
(171,262))

(36,971 )
(259,409 )
(47,486 )
(149,214 )

(115,744 )
(121,366 )
(29,428 )
(76,669 )
(41,882 )
(7,618 )
(1,076 )
(14,386 )
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Templeton Global Income Fund

Statement of Investments, February 28, 2014 (unaudited) (continued)

Forward Exchange Contracts
(continued)

Settlement Unrealized Unrealized
Contract
Counterpartya Type Quantity Amount* Date Appreciation Depreciation
Euro DBAB Sell 1,646,550 2,273,902 10/31/14 $ 1,392 $ —
Malaysian Ringgit ~ JPHQ Buy 5,507,000 1,722,014 10/31/14 — (63,773 )
Euro DBAB Sell 111,459 153,373 11/03/14 — (459 )
Euro BZWS Sell 783,291 1,059,323 11/05/14 — (21,754 )
Japanese Yen CITI Sell 104,080,747 1,058,699 11/10/14 34,566 —
Euro JPHQ Sell 517,652 690,258 11/12/14 — (24,197 )
Japanese Yen HSBK Sell 286,780,000 2,908,519 11/12/14 86,615 —
Japanese Yen JPHQ Sell 102,242,000 1,033,896 11/13/14 27,831 —
Japanese Yen MSCO Sell 245,000,000 2,465,682 11/14/14 54,851 —
Euro DBAB Sell 398,651 535,875 1117114 — (14,340)
Japanese Yen CITI Sell 183,499,000 1,853,151 111714 47,453 —
Japanese Yen SCNY Sell 103,657,300 1,045,797 111714 25,771 —
Euro DBAB Sell 817,802 1,101,498 11/19/14 —_ (27,229 )
Japanese Yen CITI Sell 733,240,000 7,339,887 11/19/14 124,416 —
Japanese Yen DBAB Sell 592,373,000 5,926,100 11/19/14 96,836 —
Malaysian Ringgit DBAB Buy 5,266,040 1,615,994 11/19/14 — (31,981 )
Euro JPHQ Sell 5,056,324 6,844,301 11/20/14 — (134,422 )
Japanese Yen CITI Sell 823,639,000 8,264,489 11/20/14 159,377 —
Japanese Yen HSBK Sell 154,574,000 1,550,220 11/20/14 29,117 —
Japanese Yen JPHQ Sell 532,106,000 5,335,446 11/20/14 99,197 —
Malaysian Ringgit HSBK Buy 3,175,000 975,123 11/20/14 — (20,143 )
Chilean Peso DBAB Buy 1,650,520,000 2,900,228 11/28/14 — (13,833)
Euro DBAB Sell 820,797 1,112,180 11/28/14 —_ (20,694 )
Chilean Peso DBAB Buy 497,300,000 872,303 12/01/14 —_ (2,905 )
Euro HSBK Sell 3,548,865 4,844,200 12/09/14 — (54,076 )
Euro SCNY Sell 1,325,806 1,811,223 12/09/14 — (18,704 )
Malaysian Ringgit ~ JPHQ Buy 16,656,368 5,059,343 1211714 — (56,108 )
Japanese Yen DBAB Sell 186,830,000 1,821,514 12/22/14 — (17,618 )
Japanese Yen HSBK Sell 187,120,000 1,821,545 12/22/14 —_ (20,442 )
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Japanese Yen
Japanese Yen
Japanese Yen
Malaysian Ringgit
Malaysian Ringgit
Malaysian Ringgit
Chilean Peso
Malaysian Ringgit
Euro

Japanese Yen
Euro

Euro

Japanese Yen
Japanese Yen
Japanese Yen
Japanese Yen

Japanese Yen
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BZWS
CITI
GSCO
DBAB
JPHQ
JPHQ
MSCO
JPHQ
SCNY
CITI
CITI
JPHQ
BZWS
HSBK
JPHQ
DBAB
SCNY
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Sell
Sell
Sell
Buy
Buy
Buy
Buy
Buy
Sell
Sell
Sell
Sell
Sell
Sell
Sell
Sell
Sell

132,990,000
207,460,000
69,178,000
6,824,400
3,602,500
1,937,000
1,432,600,000
581,000
15,057,111
94,950,000
2,459,575
3,792,783
237,550,000
372,780,000
154,420,000
95,240,000
219,020,000

1,282,511
2,000,667
667,027
2,033,916
1,075,116
578,485
2,597,407
173,692
20,462,764
907,831
3,358,304
5,184,734
2,290,656
3,584,423
1,488,895
921,377
2,119,771

12/26/14
12/26/14
1/08/15
1/08/15
1/08/15
1/09/15
1/12/15
1/12/15
1/13/15
1/13/15
1/14/15
1/14/15
1/15/15
1/15/15
1/15/15
1/16/15
1/16/15

13,829
5,858
2,708

611

(26,683 )
(41,632)
(14,078 )

(103,706 )

86,128
31,590
16,407

—_~ o~ o~ o~
—_— — = ~—

36,817
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Templeton Global Income Fund

Statement of Investments, February 28, 2014 (unaudited) (continued)

Forward Exchange Contracts
(continued)

Settlement Unrealized Unrealized
Counterpartya Type Quantity Contract Amount* Date Appreciation Depreciation
Malaysian Ringgit ~ JPHQ Buy 1,392,000 419,416  1/16/15 $ $ (1,890 )
Euro BZWS Sell 1,052,000 1,433,876  1/21/15 — (18,240 )
Euro JPHQ Sell 2,459,575 3,342,255  1/22/15 — (52,796 )
Chilean Peso DBAB Buy 1,968,980,000 3,557,326  1/23/15 — (133,832 )
Chilean Peso DBAB Buy 2,792,880,000 4,947,091  1/26/15 — (92,566 )
Euro BZWS Sell 4,351,556 5,954,604 1/27/15 — (52,075)
Japanese Yen DBAB Sell 631,276,974 6,182,928 1/28/15 — (33,765 )
Japanese Yen HSBK Sell 817,266,455 7,986,109  1/28/15 — (62,173 )
Euro DBAB Sell 338,000 461,286  1/30/15 — (5,276 )
Chilean Peso DBAB Buy 1,048,520,000 1,849,894  2/04/15 — (29,063 )
Malaysian Ringgit ~ JPHQ Buy 6,651,000 1,965,484  2/04/15 27,648 —
Chilean Peso BZWS Buy 726,200,000 1,249,269 2/10/15 11,054 —
Euro BZWS Sell 6,294,000 8,562,672 2/10/15 — (125,469 )
Euro CITI Sell 8,393,000 11,413,389  2/10/15 — (172,180 )
Euro HSBK Sell 7,662,000 10,421,163  2/10/15 — (155,345 )
Japanese Yen CITI Sell 152,232,000 1,499,409 2/10/15 48 —
South Korean Won  HSBK Buy 6,054,254,000 5,542,159  2/10/15 54,779 —
Euro BZWS Sell 17,259,000 23,467,062 2/11/15 — (357,038 )
Chilean Peso MSCO Buy 1,630,490,000 2,832,679 2/12/15 — (3,538)
Japanese Yen GSCO Sell 110,363,000 1,080,909 2/12/15 — (6,100 )
Euro SCNY Sell 6,873,000 9,403,776  2/13/15 — (83,656 )
Chilean Peso CITI Buy 2,019,520,000 3,532,482 2/17/15 — (30,112)
Chilean Peso DBAB Buy 606,970,000 1,056,335 2/17/15 — (3,692)
Japanese Yen GSCO Sell 85,279,140 839,651 2/18/15 — (352)
Japanese Yen JPHQ Sell 100,450,000 989,236  2/18/15 — (200 )
Euro JPHQ Sell 12,428,000 17,043,946 2/19/15 — (111,737 )
Malaysian Ringgit ~ HSBK Buy 6,108,000 1,818,940 2/19/15 10,154 —
Chilean Peso MSCO Buy 801,470,000 1,403,134 2/23/15 — (14,032)

Euro GSCO Sell 6,210,000 8,545,892  2/23/15 — (26,486 )



Chilean Peso
Japanese Yen
Chilean Peso
Euro
Japanese Yen
Chilean Peso
Euro
Euro
Japanese Yen
Japanese Yen
Euro
Euro
Mexican Peso
Mexican Peso
Chilean Peso

Japanese Yen
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JPHQ
HSBK
MSCO
DBAB
JPHQ
DBAB
BZWS
SCNY
BZWS
SCNY
BOFA
DBAB
CITI
MSCO
DBAB
JPHQ
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Buy
Sell
Buy
Sell
Sell
Buy
Sell
Sell
Sell
Sell
Sell
Sell
Buy
Buy
Buy
Sell

1,128,000,000
187,760,000
1,174,700,000
12,097,000
187,900,000
1,047,180,000
4,618,433
8,685,912
726,500,000
696,345,000
1,471,272
14,039,070
62,000,000
117,000,000
1,082,945,000
416,700,000

1,976,174
1,840,387
2,048,836
16,586,197
1,833,869
1,823,085
6,343,023
11,928,363
7,103,953
6,815,019
2,011,670
19,243,353
4,553,634
8,573,941
1,869,080
4,092,221

2/24/15
2/24/15
2/25/15
2/25/15
2/25/15
2/26/15
2/26/15
2/26/15
2/26/15
2/26/15
2/27/15
2/27/15
2/27/15
2/27/15
3/03/15
3/03/15

1,307
6,336

(21,333 )

(9,175 )
(13,272)
(112,741)
(17,093 )

(8,678 )
(32,364 )
(61,861 )
(52,715)
(44,596 )
(19,309 )
(136,521 )

(9,485 )

(12,863 )

41



Edgar Filing: TEMPLETON GLOBAL INCOME FUND - Form N-CSRS

Templeton Global Income Fund

Statement of Investments, February 28, 2014 (unaudited) (continued)

Forward Exchange Contracts
(continued)

Settlement
Contract

Unrealized Unrealized

Counterpartya | Type Quantity
Japanese Yen HSBK Sell 196,900,000
Unrealized appreciation
(depreciation)

Net unrealized appreciation (depreciation)

Amount* Date

1,929,446 3/04/15

Appreciation

Depreciation

— 3 (10,317 )

9,556,338 (22,068,720 )

$ (12,512,382

At February 28, 2014, the Fund had the following interest rate swap contracts outstanding. See Note 1(c).

Interest Rate Swaps Contracts

Expiration Notional

Unrealized Unrealized

Counterparty/
Description Exchange
OTC Swaps
Receive Floating rate 3-month USD BBA LIBOR Pay
Fixed rate 3.558% JPHQ

Receive Floating rate 3-month USD BBA LIBOR Pay

Fixed rate 3.523% DBAB
Receive Floating rate 3-month USD BBA LIBOR Pay
Fixed rate 4.215% JPHQ

Receive Floating rate 3-month USD BBA LIBOR Pay
Fixed rate 4.347% CITI
Receive Floating rate 3-month USD BBA LIBOR Pay

Fixed rate 4.349% JPHQ
Receive Floating rate 3-month USD BBA LIBOR Pay
Fixed rate 4.320% JPHQ

Receive Floating rate 3-month USD BBA LIBOR Pay
Fixed rate 4.299% JPHQ

Net unrealized appreciation (depreciation)

Date Amount

3/04/21 $ 1,160,000
3/28/21 3,970,000
1/11/41 3,030,000
2/25/41 6,980,000
2/25/41 6,980,000
2/28/41 5,230,000
3/01/41 1,740,000

Appreciation

Depreciation

-$ (124,259 )

— (404,420 )

— (373,209 )

— (998,002 )

— (1,001,418 )

— (727,525 )

— (268,450 )
$ (3,897,283 )
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See Abbreviations
on page 37.

aMay be comprised of multiple contracts using the same
currency and settlement date.

*In U.S. dollars unless otherwise
indicated.
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Templeton Global Income Fund

Financial Statements

Statement of Assets and Liabilities

February 28, 2014 (unaudited)

Assets:
Investments in securities:
Cost - Unaffiliated issuers
Cost - Sweep Money Fund (Note 7)
Total cost of investments
Value - Unaffiliated issuers
Value - Sweep Money Fund (Note 7)
Total value of investments
Cash
Foreign currency, at value (cost $6,660,156)
Receivables:
Interest
Due from brokers
Unrealized appreciation on forward exchange contracts
Total assets
Liabilities:
Payables:
Investment securities purchased
Management fees
Administrative fees
Unrealized depreciation on forward exchange contracts
Unrealized depreciation on OTC swap contracts
Deferred tax
Accrued expenses and other liabilities
Total liabilities
Net assets, at value
Net assets consist of:
Paid-in capital
Distributions in excess of net investment income

Net unrealized appreciation (depreciation)

976,414,510
79,985,923
1,056,400,433
1,021,244,109
79,985,923
1,101,230,032
115,040
6,675,391

17,728,485
14,625,000
9,556,338
1,149,930,286

108,145
424,594
106,296
22,068,720
3,897,283
590,372
579,398
27,774,808
1,122,155,478

1,114,225,731
(26,639,941 )
28,082,754
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Accumulated net realized gain (loss)
Net assets, at value
Shares outstanding

Net asset value per share

6,486,934

$ 1,122,155,478
134,144,158

$ 8.37
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Templeton Global Income Fund

Financial Statements (continued)

Statement of Operations

for the six months ended February 28, 2014 (unaudited)

Investment income:
Interest (net of foreign taxes of $567,436)
Expenses:
Management fees (Note 3a)
Administrative fees (Note 3b)
Transfer agent fees
Custodian fees (Note 4)
Reports to shareholders
Registration and filing fees
Professional fees
Trustees’ fees and expenses
Other

Total expenses

Expense reductions (Note 4)
Net expenses
Net investment income

Realized and unrealized gains (losses):
Net realized gain (loss) from:
Investments
Foreign currency transactions
Swap contracts

Net realized gain (loss)

Net change in unrealized appreciation (depreciation) on:

Investments

Translation of other assets and liabilities denominated in foreign currencies
Change in deferred taxes on unrealized appreciation

Net change in unrealized appreciation (depreciation)

Net realized and unrealized gain (loss)

Net increase (decrease) in net assets resulting from operations

26,902,321

2,819,292
703,633
103,082
268,257

55,639
61,384
42,031
46,233
14,641
4,114,192

(43)

4,114,149
22,788,172

6,481,830

1,606,731
(566,085 )

7,522,476

33,953,957
(5,054,803 )
27,598
28,926,752
36,449,228
59,237,400
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Templeton Global Income Fund

Financial Statements (continued)

Statements of Changes in Net Assets

Six Months Ended
February 28, 2014 Year Ended

August 31,
(unaudited) 2013

Increase (decrease) in net assets:
Operations:
Net investment income $ 22,788,172 $ 51,259,249

Net realized gain (loss) from investments, foreign currency transactions and

swap contracts 7,522,476 48,036,014
Net change in unrealized appreciation (depreciation) on investments, translation of
other
assets and liabilities denominated in foreign currencies and deferred taxes 28,926,752 (57,107,407 )
Net increase (decrease) in net assets resulting from operations 59,237,400 42,187,856

Distributions to shareholders from:

Net investment income and net foreign currency gains (61,250,223 ) (96,713,653 )
Net realized gains (442,676 ) (38,439,049 )
Total distributions to shareholders (61,692,899 ) (135,152,702 )
Capital share transactions (Note 2) — 8,288,993
Net increase (decrease) in net assets (2,455,499 ) (84,675,853 )
Net assets:

Beginning of period 1,124,610,977 1,209,286,830
End of period $ 1,122,155,478 $ 1,124,610,977

Undistributed net investment income (distributions in excess of net investment income)
included in net assets:

End of period $ (26,639,941) $ 11,822,110
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Templeton Global Income Fund

Notes to Financial Statements (unaudited)

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Templeton Global Income Fund (Fund) is registered under the Investment Company Act of 1940, as amended, (1940 Act) as a closed-end
investment company.

The following summarizes the Fund s significant accounting policies.
a. Financial Instrument Valuation

The Fund s investments in financial instruments are carried at fair value daily. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants on the measurement date. The Fund calculates the net asset value
(NAV) per share at the close of the New York Stock Exchange (NYSE), generally at 4 p.m. Eastern time (NYSE close) on each day the NYSE is
open for trading. Under procedures approved by the Fund s Board of Trustees (the Board), the Fund s administrator, investment manager and
other affiliates have formed the Valuation and Liquidity Oversight Committee (VLOC). The VLOC provides administration and oversight of the
Fund s valuation policies and procedures, which are approved annually by the Board. Among other things, these procedures allow the Fund to
utilize independent pricing services, quotations from securities and financial instrument dealers, and other market sources to determine fair
value.

Debt securities generally trade in the over-the-counter (OTC) market rather than on a securities exchange. The Fund s pricing services use
multiple valuation techniques to determine fair value. In instances where sufficient market activity exists, the pricing services may utilize a
market-based approach through which quotes from market makers are used to determine fair value. In instances where sufficient market activity
may not exist or is limited, the pricing services also utilize proprietary valuation models which may consider market characteristics such as
benchmark yield curves, credit spreads, estimated default rates, anticipated market interest rate volatility, coupon rates, anticipated timing of
principal repayments, underlying collateral, and other unique security features in order to estimate the relevant cash flows, which are then
discounted to calculate the fair value. Securities denominated in a foreign currency are converted into their U.S. dollar equivalent at the foreign
exchange rate in effect at the NYSE close on the date that the values of the foreign debt securities are determined. Investments in open-end
mutual funds are valued at the closing net asset value.

Certain derivatives trade in the OTC market. The Fund s pricing services use various techniques including industry standard option pricing
models and proprietary discounted cash flow models to determine the fair value of those instruments. The Fund s net benefit or obligation under
the derivative contract, as measured by the fair value of the contract, is included in net assets.

The Fund has procedures to determine the fair value of financial instruments for which market prices are not reliable or readily available. Under
these procedures, the VLOC convenes on a regular basis to review such financial instruments and considers a number of factors, including
significant unobservable valuation inputs, when arriving at fair value. The VLOC primarily employs a market-based approach which may use
related or comparable assets or liabilities,
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1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

a. Financial Instrument Valuation (continued)

recent transactions, market multiples, book values, and other relevant information for the investment to determine the fair value of the
investment. An income-based valuation approach may also be used in which the anticipated future cash flows of the investment are discounted
to calculate fair value. Discounts may also be applied due to the nature or duration of any restrictions on the disposition of the investments. Due
to the inherent uncertainty of valuations of such investments, the fair values may differ significantly from the values that would have been used
had an active market existed. The VLOC employs various methods for calibrating these valuation approaches including a regular review of key
inputs and assumptions, transactional back-testing or disposition analysis, and reviews of any related market activity.

Trading in securities on foreign securities stock exchanges and OTC markets may be completed before the daily NYSE close. In addition,
trading in certain foreign markets may not take place on every NYSE business day. Occasionally, events occur between the time at which
trading in a foreign security is completed and the close of the NYSE that might call into question the reliability of the value of a portfolio
security held by the Fund. As a result, differences may arise between the value of the Fund s portfolio securities as determined at the foreign
market close and the latest indications of value at the close of the NYSE. In order to minimize the potential for these differences, the VLOC
monitors price movements following the close of trading in foreign stock markets through a series of country specific market proxies (such as
baskets of American Depositary Receipts, futures contracts and exchange traded funds). These price movements are measured against
established trigger thresholds for each specific market proxy to assist in determining if an event has occurred that may call into question the
reliability of the values of the foreign securities held by the Fund. If such an event occurs, the securities may be valued using fair value
procedures, which may include the use of independent pricing services.

Also, when the last day of the reporting period is a non-business day, certain foreign markets may be open on those days that the NYSE is
closed, which could result in differences between the value of the Fund s portfolio securities on the last business day and the last calendar day of
the reporting period. Any significant security valuation changes due to an open foreign market are adjusted and reflected by the Fund for
financial reporting purposes.

b. Foreign Currency Translation

Portfolio securities and other assets and liabilities denominated in foreign currencies are translated into U.S. dollars based on the exchange rate
of such currencies against U.S. dollars on the date of valuation. The Fund may enter into foreign currency exchange contracts to facilitate
transactions denominated in a foreign currency. Purchases and sales of securities, income and expense items denominated in foreign currencies
are translated into U.S. dollars at the exchange rate in effect on the transaction date. Portfolio securities and assets and liabilities denominated in
foreign currencies contain risks that those currencies will decline in value relative to the U.S. dollar. Occasionally, events may impact the
availability or reliability of foreign exchange rates used to convert the
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b. Foreign Currency Translation (continued)

U.S. dollar equivalent value. If such an event occurs, the foreign exchange rate will be valued at fair value using procedures established and
approved by the Board.

The Fund does not separately report the effect of changes in foreign exchange rates from changes in market prices on securities held. Such
changes are included in net realized and unrealized gain or loss from investments on the Statement of Operations.

Realized foreign exchange gains or losses arise from sales of foreign currencies, currency gains or losses realized between the trade and
settlement dates on securities transactions and the difference between the recorded amounts of dividends, interest, and foreign withholding taxes
and the U.S. dollar equivalent of the amounts actually received or paid. Net unrealized foreign exchange gains and losses arise from changes in
foreign exchange rates on foreign denominated assets and liabilities other than investments in securities held at the end of the reporting period.

c. Derivative Financial Instruments

The Fund invested in derivatives in order to manage risk or gain exposure to various other investments or markets. Derivatives are financial
contracts based on an underlying or notional amount, require no initial investment or an initial net investment that is smaller than would
normally be required to have a similar response to changes in market factors, and require or permit net settlement. Derivatives contain various
risks including the potential inability of the counterparty to fulfill their obligations under the terms of the contract, the potential for an illiquid
secondary market, and/or the potential for market movements which expose the Fund to gains or losses in excess of the amounts shown on the
Statement of Assets and Liabilities. Realized gain and loss and unrealized appreciation and depreciation on these contracts for the period are
included in the Statement of Operations.

Derivative counterparty credit risk is managed through a formal evaluation of the creditworthi-ness of all potential counterparties. The Fund
attempts to reduce its exposure to counterparty credit risk on OTC derivatives, whenever possible, by entering into International Swaps and
Derivatives Association (ISDA) master agreements with certain counterparties. These agreements contain various provisions, including but not
limited to collateral requirements, events of default, or early termination. Termination events applicable to the counterparty include certain
deteriorations in the credit quality of the counterparty. Termination events applicable to the Fund include failure of the Fund to maintain certain
net asset levels and/or limit the decline in net assets over various periods of time. In the event of default or early termination, the ISDA master
agreement gives the non-defaulting party the right to net and close-out all transactions traded, whether or not arising under the ISDA agreement,
to one net amount payable by one counterparty to the other. However, absent an event of default or early termination, OTC derivative assets and
liabilities are presented gross and not offset in the Statement of Assets and
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1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

C. Derivative Financial Instruments (continued)

Liabilities. Early termination by the counterparty may result in an immediate payment by the Fund of any net liability owed to that counterparty
under the ISDA agreement.

Collateral requirements differ by type of derivative. Collateral terms are contract specific for OTC derivatives. For OTC derivatives traded under
an ISDA master agreement, posting of collateral is required by either the fund or the applicable counterparty if the total net exposure of all OTC
derivatives with the applicable counterparty exceeds the minimum transfer amount, which typically ranges from $100,000 to $250,000, and can
vary depending on the counterparty and the type of the agreement. Generally, collateral is determined at the close of fund business each day and
any additional collateral required due to changes in derivative values may be delivered by the fund or the counterparty within a few business
days. Collateral pledged and/or received by the fund, if any, is held in segregated accounts with the fund s custodian/counterparty broker and can
be in the form of cash and/or securities. Unrestricted cash may be invested according to the Fund s investment objectives.

The Fund entered into OTC forward exchange contracts primarily to manage and/or gain exposure to certain foreign currencies. A forward
exchange contract is an agreement between the Fund and a counterparty to buy or sell a foreign currency at a specific exchange rate on a future
date.

The Fund entered into interest rate swap contracts primarily to manage interest rate risk. An interest rate swap is an agreement between the Fund
and a counterparty to exchange cash flows based on the difference between two interest rates, applied to a notional amount. These agreements
may be privately negotiated in the over-the-counter market ( OTC interest rate swaps ) or may be executed on a registered exchange ( centrally
cleared interest rate swaps ). For centrally cleared interest rate swaps, required initial margins are pledged by the Fund, and the daily change in
fair value is accounted for as a variation margin payable or receivable on the Statement of Assets and Liabilities. Over the term of the contract,
contractually required payments to be paid and to be received are accrued daily and recorded as unrealized depreciation and appreciation until
the payments are made, at which time they are realized.

See Note 10 regarding other derivative information.
d. Income and Deferred Taxes

It is the Fund s policy to qualify as a regulated investment company under the Internal Revenue Code. The Fund intends to distribute to
shareholders substantially all of its taxable income and net realized gains to relieve it from federal income and excise taxes. As a result, no
provision for U.S. federal income taxes is required.
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1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

d. Income and Deferred Taxes (continued)

The Fund may be subject to foreign taxation related to income received, capital gains on the sale of securities and certain foreign currency
transactions in the foreign jurisdictions in which it invests. Foreign taxes, if any, are recorded based on the tax regulations and rates that exist in
the foreign markets in which the Fund invests. When a capital gain tax is determined to apply the Fund records an estimated deferred tax liability
in an amount that would be payable if the securities were disposed of on the valuation date.

The Fund recognizes the tax benefits of uncertain tax positions only when the position is more likely than not to be sustained upon examination
by the tax authorities based on the technical merits of the tax position. As of February 28, 2014, and for all open tax years, the Fund has
determined that no liability for unrecognized tax benefits is required in the Fund s financial statements related to uncertain tax positions taken on
a tax return (or expected to be taken on future tax returns). Open tax years are those that remain subject to examination and are based on each tax
jurisdiction statute of limitation.

e. Security Transactions, Investment Income, Expenses and Distributions

Security transactions are accounted for on trade date. Realized gains and losses on security transactions are determined on a specific
identification basis. Interest income and estimated expenses are accrued daily. Amortization of premium and accretion of discount on debt
securities are included in interest income. Distributions to shareholders are recorded on the ex-dividend date and are determined according to
income tax regulations (tax basis). Distributable earnings determined on a tax basis may differ from earnings recorded in accordance with
accounting principles generally accepted in the United States of America. These differences may be permanent or temporary. Permanent
differences are reclassified among capital accounts to reflect their tax character. These reclassifications have no impact on net assets or the
results of operations. Temporary differences are not reclassified, as they may reverse in subsequent periods.

Inflation-indexed bonds are adjusted for inflation through periodic increases or decreases in the security s interest accruals, face amount, or
principal redemption value, by amounts corresponding to the rate of inflation as measured by an index. Any increase or decrease in the face
amount or principal redemption value will be included as interest income on the Statement of Operations.

f. Accounting Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements
and the amounts of income and expenses during the reporting period. Actual results could differ from those estimates.
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1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued) g. Guarantees and Indemnifications

Under the Fund s organizational documents, its officers and trustees are indemnified by the Fund against certain liabilities arising out of the
performance of their duties to the Fund. Additionally, in the normal course of business, the Fund enters into contracts with service providers that
contain general indemnification clauses. The Fund s maximum exposure under these arrangements is unknown as this would involve future
claims that may be made against the Fund that have not yet occurred. Currently, the Fund expects the risk of loss to be remote.

2. SHARES OF BENEFICIAL INTEREST
At February 28, 2014, there were an unlimited number of shares authorized (without par value).

Transactions in the Fund s shares were as follows:

The Board previously authorized an open-market share repurchase program pursuant to which the Fund may purchase, from time to time, Fund
shares in open-market transactions, at the discretion of management. This authorization remains in effect. Since the inception of the program, the
Fund had repurchased a total of 11,210,400 shares. During the periods ended February 28, 2014 and August 31, 2013, there were no shares
repurchased.

3. TRANSACTIONS WITH AFFILIATES

Franklin Resources, Inc. is the holding company for various subsidiaries that together are referred to as Franklin Templeton Investments. Certain
officers and trustees of the Fund are also officers and/or directors of the following subsidiaries:

Subsidiary Affiliation
Franklin Advisers, Inc. (Advisers) Investment manager
Franklin Templeton Services, LLC (FT Services) Administrative manager
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3. TRANSACTIONS WITH AFFILIATES (continued)

a. Management Fees
The Fund pays an investment management fee to Advisors based on the average daily net assets of the Fund as follows:

Annualized Fee Rate Net Assets

0.550 % Up to and including $200 million

0.500 % Over $200 million, up to and including $1 billion
0.480 % Over $1 billion, up to and including $5 billion
0.460 % Over $5 billion, up to and including $10 billion
0.440 % Over $10 billion, up to and including $15 billion
0.420 % Over $15 billion, up to and including $20 billion
0.400 % In excess of $20 billion

b. Administrative Fees

The Fund pays an administrative fee to FT Services based on the Fund s average daily net assets as follows:

Annualized Fee Rate Net Assets

0.150 % Up to and including $200 million
0.135 % Over $200 million, up to and including $700 million
0.100 % In excess of $700 million

4. EXPENSE OFFSET ARRANGEMENT

The Fund has entered into an arrangement with its custodian whereby credits realized as a result of uninvested cash balances are used to reduce a
portion of the Fund s custodian expenses. During the period ended February 28, 2014, the custodian fees were reduced as noted in the Statement
of Operations.

5. INCOME TAXES
For tax purposes, capital losses may be carried over to offset future capital gains, if any.

At August 31, 2013, the capital loss carryforwards were as follows:

Capital loss carryforwards not subject to expiration:

Short term $ 314,462
Long term 486,633
Total capital loss carryforwards $ 801,095
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5. INCOME TAXES (continued)

At February 28, 2014, the cost of investments and net unrealized appreciation (depreciation) for income tax purposes were as follows:

Cost of investments $ 1,063,410,494
Unrealized appreciation $ 65,800,834
Unrealized depreciation (27,981,296 )
Net unrealized appreciation (depreciation) $ 37,819,538

Differences between income and/or capital gains as determined on a book basis and a tax basis are primarily due to differing treatments of
foreign currency transactions, bond discounts and premiums, and tax straddles.

6. INVESTMENT TRANSACTIONS

Purchases and sales of investments (excluding short term securities) for the period ended February 28, 2014, aggregated $251,700,498 and
$221,286,498, respectively.

7. INVESTMENTS IN INSTITUTIONAL FIDUCIARY TRUST MONEY MARKET PORTFOLIO

The Fund invests in the Institutional Fiduciary Trust Money Market Portfolio (Sweep Money Fund), an open-end investment company managed
by Advisers. Management fees paid by the Fund are reduced on assets invested in the Sweep Money Fund, in an amount not to exceed the
management and administrative fees paid by the Sweep Money Fund.

8. CREDIT RISK

At February 28, 2014, the Fund had 14.11% of its portfolio invested in high yield or other securities rated below investment grade. These
securities may be more sensitive to economic conditions causing greater price volatility and are potentially subject to a greater risk of loss due to
default than higher rated securities.

9. CONCENTRATION OF RISK

Investing in foreign securities may include certain risks and considerations not typically associated with investing in U.S. securities, such as
fluctuating currency values and changing local and regional economic, political and social conditions, which may result in greater market
volatility. In addition, certain foreign securities may not be as liquid as U.S. securities.
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10. OTHER DERIVATIVE INFORMATION

At February 28, 2014, the Fund s investments in derivative contracts are reflected on the Statement of Assets and Liabilities as follows:

Asset Derivatives Liability Derivatives

Derivative Contracts

Not Accounted for as Statement of Assets and Fair Value Statement of Assets and Fair Value
Hedging Instruments Liabilities Location Amount Liabilities Location Amount
Interest rate contracts Unrealized appreciation on Unrealized depreciation on

swap contracts $ swap contracts $ 3,897,283

Foreign exchange
contracts Unrealized appreciation on Unrealized depreciation on

forward exchange contracts 9,556,338 forward exchange contracts 22,068,720

For the period ended February 28, 2014, the effect of derivative contracts on the Fund s Statements of Operations was as follows:

Change in
Unrealized
Derivative Contracts Realized Appreciation

Not Accounted for as Statement of Gain (Loss) (Depreciation)

Hedging Instruments Operations Locations for the Period for the Period

Interest rate contracts Net realized gain (loss) from swap contracts/

Net change in unrealized appreciation

(depreciation) on investments $ (566,085 ) $ (723,142 )
Foreign exchange contracts Net realized gain (loss) from foreign currency

transactions/Net change in unrealized

appreciation (depreciation) on translation of

other assets and liabilities denominated in

foreign currencies 1,601,398 (5,620,175 )

For the period ended February 28, 2014, the average month end fair value of derivatives represented 3.73% of average month end net assets. The
average month end number of open derivative contracts for the period was 296.

At February 28, 2014, the Fund s OTC derivative assets and liabilities, are as follows:
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Gross and Net Amounts of Assets

and Liabilities Presented in the

Statement of Assets and Liabilities

Assetsa Liabilitiesa
Derivatives
Forward Exchange Contracts $ 9,556,338 $ 22,068,720
Swap Contracts 3,897,283
Total $ 9,556,338 $ 25,966,003

aAbsent an event of default or early termination, OTC derivative assets and liabilities are presented gross and not offset in the Statement of Assets

&
Liabilities

34 | Semiannual Report

59



Edgar Filing: TEMPLETON GLOBAL INCOME FUND - Form N-CSRS

Templeton Global Income Fund

Notes to Financial Statements (unaudited) (continued)

10. OTHER DERIVATIVE INFORMATION (continued)

At February 28, 2014, the Fund’s OTC derivative assets which may be offset against the Fund’s OTC derivative liabilities and collateral received
from the counterparty, is as follows:

Amounts Not Offset in the

Statement of Assets & Liabilities

Gross and E

Net Amounts

of Financial Financial
Assets
Presented Instruments Instruments Cash Net Amount
in the
Statement of Available Collateral Collateral (Not less
Assets &
Liabilities for Offset Receiveda,b Received than zero)
Counterparty
BOFA $— $ — $ — $ —$ —
BZWS 863,785 (863,785) — — —
CITI 1,230,976 (1,230,976) — — —
DBAB 1,652,047 (1,652,047) — — —
GSCO 55,394 (55,394) — — —
HSBK 3,030,659 (2,349,311) (681,348 ) — —
JPHQ 2,166,956 (2,166,956) — — —
MSCO 251,890 (251,890) — — —
SCNY 25,771 (25,771) — — —
UBSW 278,860 (278,860) — — —
Total $ 9,556,338 $ (8,874,990) $ (681,348 ) $ —$ —

aAt February 28, 2014, the Fund received U.K. Treasury Bonds and U.S. Treasury Notes as collateral for derivatives. bIn some instances, the
collateral amounts disclosed in the table above were adjusted due to the requirement to limit the collateral amounts to avoid the effect of
overcollateralization. Actual collateral received and/or pledged may be more than the amounts disclosed herein.

At February 28, 2014, the Fund’s OTC derivative liabilities which may be offset against the Fund’s OTC derivative assets and collateral pledged
to the counterparty, is as follows:

Amounts Not Offset in the
Statement of Assets and Liabilities

Gross and Net
Amounts

of Liabilities Financial Financial
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Presented in

the Instruments Instruments Cash Net Amount
Statement of Available Collateral Collateral (Not less
Assets &
Liabilities for Offset Pledged Pledgeda than zero)
Counterparty
BOFA $ 19,309 $ — $ — $ — $ 19,309
BZWS 2,785,637 (863,785) — (730,000 ) 1,191,852
CITI 2,149,905 (1,230,976) — (570,000 ) 348,929
DBAB 10,013,470 (1,652,047) — (8,040,000 ) 321,423
GSCO 685,012 (55,394) — (390,000 ) 239,618
HSBK 2,349,311 (2,349,311) — — —
JPHQ 5,173,590 (2,166,956) — (2,275,000 ) 731,634
MSCO 1,568,105 (251,890) — (1,316,215 ) —
SCNY 566,491 (25,771) — (320,000 ) 220,720
uBsSw 655,173 (278,860) — (376,313 ) —
Total $ 25,966,003 $ (8,874,990) $ — $ (14,017,528 ) $ 3,073,485

aln some instances, the collateral amounts disclosed in the table above were adjusted due to the requirement to limit collateral amount(s) to avoid
the effect of overcollateralization. Actual collateral received and/or pledged may be more than the amounts disclosed herein.

See Note 1(c) regarding derivative financial instruments.
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11. FAIR VALUE MEASUREMENTS

The Fund follows a fair value hierarchy that distinguishes between market data obtained from independent sources (observable inputs) and the
Fund’s own market assumptions (unobservable inputs). These inputs are used in determining the value of the Fund’s financial instruments and are
summarized in the following fair value hierarchy:

e Level 1 — quoted prices in active markets for identical financial instruments

® [ evel 2 — other significant observable inputs (including quoted prices for similar financialnstruments, interest rates, prepayment speed,
credit risk, etc.)

® [ evel 3 —significant unobservable inputs (including the Fund’s own assumptions idetermining the fair value of financial instruments)

The input levels are not necessarily an indication of the risk or liquidity associated with financial instruments at that level.

For movements between the levels within the fair value hierarchy, the Fund has adopted a policy of recognizing the transfers as of the date of the
underlying event which caused the movement.

A summary of inputs used as of February 28, 2014, in valuing the Fund’s assets and liabilities carried at fair value, is as follows:
Level 1 Level 2 Level 3 Total
Assets:

Investments in Securities:

Foreign Government and
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