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ITEM 2.05 Costs Associated with Exit or Disposal Activities
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On April 26, 2007, Eastman Kodak Company ("Kodak") entered into an
agreement with the Xiamen Land Development Company ("XLDC") to sell
buildings, land use rights, and public utility equipment located on its
Haicang Site in Xiamen, China for approximately $40 million. Kodak also
entered into several building and utility equipment leases with XLDC in
order to continue certain operations at the site. Kodak expects that
the transaction will close by June 30, 2007. As a result of the
transaction, Kodak will record a non-cash charge of approximately $220
million in the second quarter of 2007. This action is part of the
Company's previously announced restructuring program.
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