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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

. QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
y ACT OF 1934

FOR THE QUARTERLY PERIOD ENDED SEPTEMBER 26, 2015

OR
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

FOR THE TRANSITION PERIOD FROM TO

Commission File No. 001-15943
CHARLES RIVER LABORATORIES INTERNATIONAL, INC.
(Exact Name of Registrant as Specified in Its Charter)

Delaware 06-1397316
(State or Other Jurisdiction of (I.R.S. Employer
Incorporation or Organization) Identification No.)

251 Ballardvale Street
Wilmington, Massachusetts
(Address of Principal Executive Offices)

01887
(Zip Code)

(Registrant’s telephone number, including area code): (781) 222-6000

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant
was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes y No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Website, if any,
every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of

this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and

post such files. Yes y No o

Indicate by check mark whether the Registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,

or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting

company” in Rule 12b-2 of the Exchange Act.
Non-accelerated filer o

Accelerated filer o (Do not check if smaller Smaller reporting company o
reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange

Act). Yeso Noy

As of October 16, 2015, there were 46,623,582 shares of the Registrant’s common stock outstanding.

Large accelerated
filer y
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Special Note on Factors Affecting Future Results

This Quarterly Report on Form 10-Q contains forward-looking statements regarding future events and the future
results of Charles River Laboratories International, Inc. that are based on our current expectations, estimates,
forecasts, and projections about the industries in which we operate and the beliefs and assumptions of our
management. Words such as “expect,” “anticipate,” “target,” “goal,” “project,” “intend,” “plan,” “believe,” “seek,” “estimate,”
“may,” “designed,” “would,” “future,” “can,” “could” and other similar expressions that are predictions of or indicate future ev
and trends or which do not relate to historical matters are intended to identify such forward-looking statements. These
statements are based on our current expectations and beliefs and involve a number of risks, uncertainties, and

assumptions that are difficult to predict. For example, we may use forward-looking statements when addressing topics

such as: goodwill and asset impairments still under review; future demand for drug discovery and development

products and services, including the outsourcing of these services; our expectations regarding stock repurchases,

including the number of shares to be repurchased, expected timing and duration, the amount of capital that may be

expended and the treatment of repurchased shares; present spending trends and other cost reduction activities by our

clients; future actions by our management; the outcome of contingencies; changes in our business strategy, business

practices and methods of generating revenue; the development and performance of our services and products; market

and industry conditions, including competitive and pricing trends; our strategic relationships with venture capital

limited partnerships and leading pharmaceutical companies and opportunities for future similar arrangements; our cost
structure; the impact of acquisitions (including Argenta and BioFocus, VivoPath, ChanTest, Sunrise and Celsis); our
expectations with respect to revenue growth and operating synergies (including the impact of specific actions intended

to generate improvements); the impact of specific actions intended to improve overall operating efficiencies and

profitability (and our ability to accommodate future demand with our infrastructure) including gains and losses

attributable to businesses we plan to close, consolidate or divest; changes in our expectations regarding future stock

option, restricted stock, performance share units and other equity grants to employees and directors; expectations with

respect to foreign currency exchange; assessing (or changing our assessment of) our tax positions for financial

statement purposes; and our liquidity. In addition, these statements include the impact of economic and market

conditions on our clients; the effects of our efficiency initiatives and the steps to optimize returns to shareholders on

an effective and timely basis and our ability to withstand the current market conditions. You should not rely on
forward-looking statements because they are predictions and are subject to risks, uncertainties and assumptions that

are difficult to predict. Therefore, actual results may differ materially and adversely from those expressed in any
forward-looking statements. You are cautioned not to place undue reliance on these forward-looking statements,

which speak only as of the date of this document or in the case of statements incorporated by reference, on the date of

the document incorporated by reference. Factors that might cause or contribute to such differences include, but are not

limited to, those discussed in our Annual Report on Form 10-K for the year ended December 27, 2014 under the

sections entitled “Our Strategy,” “Risk Factors,” “Management’s Discussion and Analysis of Financial Condition and

Results of Operations” and in our press releases and other financial filings with the Securities and Exchange

Commission. We have no obligation to publicly update or revise any forward-looking statements, whether as a result

of new information, future events or risks. New information, future events or risks may cause the forward-looking

events we discuss in this report not to occur.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

CHARLES RIVER LABORATORIES INTERNATIONAL, INC.

CONDENSED CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)
(in thousands, except per share amounts)

Three Months Ended Nine Months Ended
September 26,September 27, September 26,September 27,
2015 2014 2015 2014
Service revenue $222.506 $204,751 $633,666 $ 588,099
Product revenue 126,959 122,816 375,786 380,015
Total revenue 349,465 327,567 1,009,452 968,114
Costs and expenses:
Cost of services provided 145,165 144,053 425,614 415,976
Cost of products sold 66,225 65,246 193,320 199,423
Selling, general and administrative 76,225 64,476 218,953 196,999
Amortization of intangible assets 6,410 7,620 17,385 18,813
Operating income 55,440 46,172 154,180 136,903
Other income (expense):
Interest income 177 376 758 803
Interest expense (3,851 ) (2,997 ) (11,251 ) (9,171 )
Other income (expense), net 1,390 331 1,749 8,874
Income from continuing operations, before income taxes 53,156 43,882 145,436 137,409
Provision for income taxes 15,255 11,582 26,662 36,021
Income from continuing operations, net of income taxes 37,901 32,300 118,774 101,388
{Zigsme (loss) from discontinued operations, net of income (34 ) 52 48 ) (862 )
Net income 37,867 32,352 118,726 100,526
Less: Net income attributable to noncontrolling interests (488 ) (316 ) (1,297 ) (994 )
Net income attributable to common shareholders $37,379 $ 32,036 $117,429 $ 99,532
Earnings (loss) per common share
Basic:
Continuing operations attributable to common shareholders $0.81 $0.70 $2.52 $2.15
Discontinued operations $— $— $— $ (0.02 )
Net income attributable to common shareholders $0.81 $0.70 $2.52 $2.13
Diluted:



