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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, DC 20549

FORM 10-Q

(Mark One)

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
l£(9)3l;l THE QUARTERLY PERIOD ENDED March 31, 2017

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
l£(9)3l;l THE TRANSITION PERIOD FROM TO

Commission file number: 001-33185

MEDICINOVA, INC.

(Exact name of registrant as specified in its charter)

Delaware 33-0927979
(State or Other Jurisdiction of (I.R.S. Employer
Incorporation or Organization) Identification No.)

4275 Executive Square, Suite 650

La Jolla, CA 92037
(Address of Principal Executive Offices) (Zip Code)
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(Registrant’s Telephone Number, Including Area Code)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,

or a small reporting company. See the definitions of “accelerated filer”, “large accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer Accelerated filer

Non-accelerated filer (Do not check if a smaller reporting company) Smaller reporting company

Emerging growth company
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition

period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes No

As of April 26, 2017, the registrant had 34,540,543 shares of Common Stock ($0.001 par value) outstanding.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This quarterly report on Form 10-Q, in particular "Item 2. Management's Discussion and Analysis of Financial
Condition and Results of Operations," and the information incorporated by reference herein contains “forward-looking
statements”. The forward-looking statements are contained principally in the sections titled “Risk Factors” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations,” but are also contained
elsewhere in this report. Forward-looking statements include all statements that are not historical facts and, in some
cases, can be identified by terms such as "believe," "may," "will," "estimate," "continue," "anticipate," "design,"
"intend," "expect," "could," "plan," "potential," "predict," "seek," "should," "would" or the negative version of these
words and similar expressions.

nn nn

non

Forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause our
actual results, performance or achievements to be materially different from any future results, performance or
achievements expressed or implied by the forward-looking statements, including those described in "Risk Factors"
and elsewhere in this report. Given these uncertainties, you should not place undue reliance on these forward-looking
statements. Also, forward-looking statements represent our beliefs and assumptions only as of the date of this report.
In light of the significant uncertainties in these forward-looking statements, you should not regard these statements as
a representation or warranty by us or any other person that we will achieve our objectives and plans in any specified
time frame, or at all. You should read this report completely and with the understanding that our actual future results
may be materially different from what we expect.

The following factors are among those that may cause actual results to differ materially from our forward-looking
statements:

dnability to raise additional capital if needed;
dnability to generate revenues from product sales to continue business operations;
dnability to develop and commercialize our product candidates;
Failure or delay in completing clinical trials or obtaining FDA or foreign regulatory approval for our product
candidates in a timely manner;
Unsuccessful clinical trials stemming from clinical trial designs, failure to enroll a sufficient number of patients,
undesirable side effects and other safety concerns;
dnability to demonstrate sufficient efficacy of product candidates;
Reliance on the success of our MN-166 (ibudilast) and MN-001 (tipelukast) product candidates;
. Reliance on a joint venture entity in China to develop and commercialize our product candidates in
China;
Delays in commencement or completion of clinical trials or suspension or termination of clinical trials;
L oss of our licensed rights to develop and commercialize a product candidate as a result of the termination of the
underlying licensing agreement;
Competitors may develop products rendering our product candidates obsolete and noncompetitive;
dnability to successfully attract partners and enter into collaborations on acceptable terms;
Dependence on third parties to conduct clinical trials and to manufacture product candidates;
Dependence on third parties to market and distribute products;
Our product candidates, if approved, may not gain market acceptance or obtain adequate coverage for third party
reimbursement;
Disputes or other developments concerning our intellectual property rights;
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*  Actual and anticipated fluctuations in our quarterly or annual operating
results;

Price and volume fluctuations in the overall stock markets;
Litigation or public concern about the safety of our potential products;
dnternational trade or foreign exchange restrictions, increased tariffs, foreign currency exchange;
High quality material for our products may become difficult to obtain or expensive;
Strict government regulations on our business;
Regulations governing the production or marketing of our product candidates;
L oss of, or inability to attract, key personnel; and
€conomic, political, foreign exchange and other risks associated with international operations.
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PART I. FINANCIAL INFORMATION

ITEM 1.CONSOLIDATED FINANCIAL STATEMENTS.

MEDICINOVA, INC.

CONSOLIDATED BALANCE SHEETS

March 31, December 31,

2017 2016
(Unaudited)
Assets
Current assets:
Cash and cash equivalents $21,637,156 $24,118,037
Prepaid expenses and other current assets 687,188 585,810
Total current assets 22,324,344 24,703,847
Goodwill 9,600,240 9,600,240
In-process research and development 4,800,000 4,800,000
Investment in joint venture 615,968 618,330
Property and equipment, net 83,793 90,717
Total assets $37,424,345 $39,813,134

Liabilities and Stockholders’ Equity
Current liabilities:



