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Questions concerning your shares of Flaherty & Crumrine Total Return Fund?
oIf your shares are held in a Brokerage Account, contact your Broker.
*If you have physical possession of your shares in certificate form, contact the Fund’s Transfer Agent —

BNY Mellon c/o Computershare
P.O. Box 30170
College Station, TX 77842-3170
1-866-351-7446

This report is sent to shareholders of Flaherty & Crumrine Total Return Fund Incorporated for their
information. It is not a Prospectus, circular or representation intended for use in the purchase or sale of shares
of the Fund or of any securities mentioned in this report.

Annual
Report

November 30, 2018

Beginning January 1, 2021, as permitted by regulations adopted by the Securities and Exchange Commission, the
Fund intends to no longer mail paper copies of the Fund’s shareholder reports like this one, unless you specifically
request paper copies of the reports from the Fund or from your financial intermediary (such as a broker-dealer or
bank). Instead, the reports will be made available on a website, and you will be notified by mail each time a report is
posted and provided with a website link to access the report.

If you already elected to receive shareholder reports electronically (“edelivery”), you will not be affected by this change
and you need not take any action. If you have not already elected edelivery, you may elect to receive shareholder
reports and other communications from the Fund electronically at any time by contacting the Fund at the telephone
number or mailing address listed on the left side of this page, if you invest directly with the Fund, or by contacting

your financial intermediary.

You may elect to receive all future reports in paper free of charge. If you invest through a financial intermediary, you
can contact your financial intermediary to request that you continue to receive paper copies of your shareholder
reports. That election will apply to all funds held in your account at that financial intermediary. Likewise, your
election to receive reports in paper will apply to all funds held with the fund complex if you invest directly with the
Fund. If you are a direct shareholder with the Fund, you can call or write to the Fund at the telephone number or
address listed on the left side of this page to let the Fund know you wish to continue receiving paper copies of your
shareholder reports.

www.preferredincome.com
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FLAHERTY & CRUMRINE TOTAL RETURN FUND
To the Shareholders of Flaherty & Crumrine Total Return Fund (“FLC”):

Fiscal 2018 came to an end on November 30, 2018 and total returns for the year were dragged lower by a very weak
fourth quarter. Total return! on net asset value (“NAV™) was -5.4% for the fourth fiscal quarteand -5.1% for the full
fiscal year. Total return on market price of Fund shares over the same periods was -11.6% and -13.8%, respectively.

The table below shows Fund NAYV returns over various measurement periods. The table includes performance of two
indices, Bloomberg Barclays U.S. Aggregate and S&P 500, as proxies for bond and stock markets, respectively.
While neither is a benchmark for Fund performance, they provide context for returns on broad asset categories.

TOTAL RETURN ON NET ASSET VALUE
FOR PERIODS ENDED NOVEMBER 30, 2018

(Unaudited)
Actual Returns Average Annualized Returns
Three  Six One Three Five Ten Life of
Months Months Year Years Years Years Fund®
Flaherty & Crumrine Total Return Fund -5.4% -3.4% S51% 57% 7.8% 18.0% 7.7%
Bloomberg Barclays U.S. Aggregate Index® -0.8%  -03%  -13% 13% 20% 37% 3.9%
S&P 500 Index® -4.4% 3.0% 63% 122% 11.1% 143% 9.1%

(1)Since inception on August 26, 2003.

(2)The Bloomberg Barclays U.S. Aggregate Index is an unmanaged index considered representative of the U.S.
investment grade, fixed-rate bond market.

(3)The S&P 500 is a capitalization-weighted index of 500 common stocks. The index is designed to measure
performance of the broad domestic economy through changes in the aggregate market value of 500 stocks
representing all major industries.

Current performance may be lower or higher than the quoted past performance, which cannot guarantee future
results. In addition, NAV performance will vary from market price performance, and you may have a taxable
gain or loss when you sell your shares.

Preferred securities held up reasonably well for the first three fiscal quarters. Investors continued to find attractive
levels of income in preferreds and seemed to remain hopeful a strong U.S. economy would carry the day — which, by
most measures, proved resilient. Returns in the early part of fiscal 2018 were slightly negative due to concerns about
higher interest rates. On a relative basis, preferreds performed well during this period, outperforming most
corporate-credit benchmarks due to modest spread tightening for preferreds.

While higher interest rates were a headwind to returns in the first two fiscal quarters, preferreds rebounded in the third
quarter as interest rates moved sideways or lower, and preferred yields continued to look attractive — especially on an
after-tax basis. By the fourth quarter, however, worries about future global and domestic economic growth were added
to a growing list of market concerns, and almost all markets moved materially lower, including preferreds.
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1 Following the methodology required by the Securities and Exchange Commission, total return assumes dividend
reinvestment.

2 September 1, 2018 — November 30, 2018
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U.S. bank preferreds were the most stable sector for the year, consistent with limited supply and continued good credit
quality. Tax reform was a positive for bank earnings, and a healthy economy combined with modestly higher interest
rates further supported the outlook. Foreign banks were more mixed, with weakness targeted at those with
country-specific issues, including Brexit in the U.K., weak balance sheets for many German banks and ongoing
political and economic concerns in Italy. While the economy, interest rates and consumer health will impact
profitability, U.S. banks are expected to report record earnings heading into 2019. As of November 30, U.S. bank
holdings were 40.2%, of the Fund’s total net assets and foreign bank holdings were 16.2%.

The energy sector faced the strongest headwinds during the year, especially late-2018 as commodity prices moved
sharply lower. Recall that rating agencies allow preferreds some equity credit when calculating financial ratios, so
many non-financial issuers have an incentive to include preferreds in their capital structures. With energy common
stock prices depressed, issuers avoided issuing common stock whenever possible. Instead, many companies issued
preferred securities to fund capital expenditures, pushing down prices on outstanding securities. On a positive note,
many energy issuers moved to simplify their corporate structures in 2018 — consolidating subsidiaries and eliminating
rather high incentive distribution rights that were so common in older Master Limited Partnership (MLP) structures.
Simplification is almost always good for preferred investors, and these changes also improve earnings outlooks
moving forward. As of November 30, energy holdings were 7.6%, of the Fund’s total net assets.

The fourth fiscal quarter stood out during the year as nearly all markets (equity, credit, commodities) were lower in
price. Intermediate- and longer-term interest rates moved lower, well off their highs for the year, in a flight-to-quality
trade versus other markets. Even though interest rates moved lower, prices of credit instruments traded down and
spreads widened significantly. Fund flows (mutual funds, ETFs, etc.) were modestly negative for much of the year,
but outflows accelerated in the last months of 2018.

This selloff seems to reflect an accumulation of factors that have been bubbling under the surface for much of the
year. Top concerns include a global economic slowdown, widening tariffs and potential for escalating trade wars, the
Federal Reserve tightening credit conditions, and most recently a federal government shutdown to end the year. Many
of these concerns involve politics, which often are not aligned with investor goals and tend to heighten volatility.
Investors are climbing a wall of worry and, more recently, choosing to wait it out by holding more cash.

While a full discussion is beyond the scope of this letter, it is worth mentioning that changes in market structure are
also likely responsible for the magnitude of the selloff. Statistics abound showing the rising influence of robo-trading
and index-based passive investment products that buy and sell based solely on flows — regardless of value. Liquidity is
scarce in market selloffs, and we all pay a price as momentum trading requires lower and lower prices for trade
execution. This trend is not new, but it is probably fair to say it has not been fully tested by a bear market or under
tightening financial conditions.
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Market corrections can be a difficult experience, but we remain optimistic about prospects for preferred securities. As
you know, we take a long-term view of investing and our process is rooted in fundamental credit research — and there is
much to like about preferred issuers’ credit quality. Preferreds offer very competitive yields (higher by 1-2% in most
cases compared to December 2017), and are even better when tax benefits are taken into account. Volatility likely will
persist into 2019, but we believe long-term investors will be rewarded with attractive tax-advantaged income and,

from current levels, potential for price appreciation.

We encourage you to read the discussion topics that follow, as we dig deeper into subjects of interest to shareholders.
In addition, visit the Fund’s website, www.preferredincome.com, for timely and important information.

Sincerely,
The Flaherty & Crumrine Portfolio Management Team

December 31, 2018
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DISCUSSION TOPICS

(Unaudited)

The Fund’s Portfolio Results and Components of Total Return on NAV

The table below presents a breakdown of the components that comprise the Fund’s total return on NAV over both the
recent six months and the Fund’s fiscal year. These components include: (a) the total return on the Fund’s portfolio of
securities; (b) the impact of utilizing leverage to enhance returns to shareholders; and (c) the Fund’s operating

expenses. When all of these components are added together, they comprise the total return on NAV.

Components of FLC’s Total Return on NAV
for Periods Ended November 30, 2018

Six One
Months! Year

Total Return on Unleveraged Securities Portfolio (including principal change) -14 % -2.0 %

Impact of Leverage (including leverage expense) 14 % -19 %
Expenses (excluding leverage expense) 0.6 Yo (1.2)%
I Actual, not annualizedTotal Return on NAV 34 % 51 %

For the six months and one year periods ended November 30, 2018, the ICE BofAML 8% Constrained Core West
Preferred & Jr Subordinated Securities IndexSM (P8JC)! returned -2.1% and -3.0%, respectively. This index reflects
the various segments of the preferred securities market constituting the Fund’s primary focus. Since this index return
excludes all expenses and the impact of leverage, it compares most directly to the top line in the Fund’s performance
table above (Total Return on Unleveraged Securities Portfolio).

Total Return on Market Price of Fund Shares

While our focus is primarily on managing the Fund’s investment portfolio, a shareholder’s actual return is comprised of
the Fund’s monthly dividend payments plus changes in the market price of Fund shares. During the twelve-month
period ended November 30, 2018, total return on market price of Fund shares was -13.8%.

Historically, the preferred securities market has experienced price volatility consistent with those of other
fixed-income securities. However, since mid-2007 it has become clear that preferred-security valuations can move
dramatically when there is volatility in financial markets. This volatility can lead to swings in both the NAV and
market price of Fund shares. The chart below contrasts the relative stability of the Fund’s earlier period with the more
recent volatility in both its NAV and market price. Many fixed-income asset classes experienced increased volatility
over this period.

IThe ICE BofAML 8% Constrained Core West Preferred & Jr Subordinated Securities Index (P8JC) includes U.S.
dollar-denominated investment-grade or below investment-grade, fixed rate, floating rate or fixed-to-floating rate,
retail or institutionally structured preferred securities of U.S. and foreign issuers with issuer concentration capped at
8%. All index returns include interest and dividend income, and, unlike the Fund’s returns, are unmanaged and do not
reflect any expenses.
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In a more perfect world, the market price of Fund shares and its NAV, as shown in the above chart, would track more
closely. If so, any premium or discount (calculated as the difference between these two inputs and expressed as a
percentage) would remain relatively close to zero. However, as can be seen in the chart below, this often has not been
the case.

Although divergence between NAV and market price of a closed-end fund is generally driven by supply/demand

imbalances affecting its market price, we can only speculate about why the relationship between the Fund’s market
price and NAV hasn’t been closer.

10
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Based on a closing price of $17.21 on December 315t and assuming January 2019 monthly distribution of $0.115 does
not change, the annualized yield on market price of Fund shares is 8.0%. Of course, there can be no guarantee that the
Fund’s dividend will not change based on market conditions.

U.S. Economic and Credit Outlook

The U.S. economy in 2018 likely turned in its best annual performance since 2015, matching that year’s inflation
adjusted gross domestic product (real GDP) growth rate of 2.9%. That would be about 0.5% better than economists
expected at the beginning of the year. On a Q4 over Q4 basis, real GDP should be up about 3.1% in 2018, which
would be the fastest pace since 2005. Economists expect continued expansion of 2.7% in 2019 and 1.9% in 2020. We
remain broadly in agreement with the 2019 forecast, but we think 2020 will be a little better.

Real GDP was paced by personal consumption expenditures (+2.6% average growth over the first three quarters of
2018), which benefitted from a strong labor market and lower personal income tax rates. Job growth averaged 220,000
jobs per month in 2018, average hourly earnings were up 3.2% and the unemployment rate touched 3.7%, its lowest
level since 1969. Rising consumer demand and corporate tax reform drove a sizable jump in business investment
(+7.5% three-quarter average), especially in the first half of the year. Federal government spending (+3.3%) also
accelerated in 2018, though state and local government spending (+1.6%) was subdued. Residential investment
(-2.8%) fell despite strong employment growth, however, as rising home prices, higher mortgage rates and new limits
on deductibility of state and local taxes (including property taxes) combined to dampen demand for housing.

A growing economy and tighter labor market pushed inflation up modestly during the Fund’s fiscal year. Excluding
volatile food and energy prices, the consumer price index (CPI) was up 2.2% over 12 months ending in November
2018. The Federal Reserve’s preferred inflation measure, the personal consumption expenditures deflator excluding
food and energy was up 1.9% over the same period. Those are 0.3-0.5% higher than a year ago and are near the Fed’s
2% target. Looking ahead, higher wages should put upward pressure on inflation, but lower commodity prices and
somewhat slower economic growth push against that; we expect inflation will rise only modestly in 2019.

In response to strong growth and faster inflation, the Federal Open Market Committee (FOMC) raised the federal
funds rate by 100 bp during the Fund’s fiscal year and by an additional 25 bp in December 2018. Benchmark
short-term rates rose even faster, with three-month LIBOR rising from 1.5% to 2.7% at the end of November 2017
and 2018, respectively; it finished the calendar year at 2.8%. Ten-year Treasury rates also moved up during most of
the fiscal year, rising from 2.45% on November 30, 2017 to a high of 3.24% on November 8, 2018. Higher rates were
a headwind to credit market performance for much of that period.

The Fed also trimmed reinvestment of maturing Treasury and mortgage-backed securities in its System Open Market
Account (SOMA) to a maximum of $50 billion runoff per month beginning in October. SOMA is currently around
$4.0 trillion, down about $500 billion since portfolio runoff began in October 2017. While the SOMA reduction is
small relative to the size of the Treasury and agency mortgage markets — and more importantly has had no discernable
impact on bank lending volume — it coincides with rising Treasury issuance needed to finance a wider budget deficit.
Investors have to make room for more low-risk assets, dampening demand for riskier assets. This shift came as signs
of slower global economic growth began to proliferate, trade tensions widened, and political uncertainty increased. A
selloff in equities that began in October spread to credit markets and pushed the ten-year Treasury yield down to
2.69% as of December 31, 2018. Volatility and risk aversion returned with a vengeance, and lower Treasury rates did
little to buoy demand for preferreds or other credit instruments.

11
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So how do we assess the economy and its implications for the preferred market today? We will start by noting that
2018 probably represents a high point for U.S. economic growth over the next several years. That’s not a bad thing.
With underlying labor force growth around 0.7%, 3% real GDP growth is not sustainable without productivity growth
about 1% higher than the economy has been able to muster so far. We still hope business investment will boost
productivity and sustainable growth, but a somewhat slower pace of growth in the meantime reduces inflation risk. In
turn, that reduces risk that the Federal Reserve might tighten monetary policy too aggressively and bring forward a
recession.

Although we still expect another Fed tightening or two in 2019, risk of an even more rapid pace of tightening than in
2018 — which was very much on investors’ minds just a couple of months ago — is in the dustbin. And while U.S. growth
is likely to slow, it still should be better than most years of this recovery. That should support household and corporate
income and balance sheets while limiting prospects for sharply higher long-term interest rates.

Leverage at financial companies has continued to decline, and most of those companies have historically strong
balance sheets and rising earnings. U.S. bank loan delinquencies and charge-offs are stable or falling from already-low
levels, and loan-loss reserves are strong. We do not anticipate a recession over the next two years, but major U.S.
banks appear to be well prepared if one arrives. Of course, individual companies will face challenges — especially
among nonfinancial companies, where leverage has increased since the financial crisis — but we think credit
fundamentals among preferred issuers remains solid. Although volatility is likely to remain elevated for a time, we
think the macroeconomic and credit environments are favorable for preferred securities.

Monthly Distributions to Fund Shareholders

During the Fund’s fiscal year, the Federal Reserve raised the federal funds rate by 1.0%, and by an additional 0.25% in
December 2018 — delivering exactly what they forecast the year prior. Federal Open Market Committee (FOMC)
members still project two more 25 bp rate increases in 2019, but this is fewer than they were projecting just months
before — and importantly, the market is currently pricing in less than one full rate increase for the year.

In response, short-term interest rates have risen to reflect actual and expected increases in the Fed’s target. The Fund’s
cost of leverage is linked to 1-month LIBOR. The average cost of leverage was 2.693% for fiscal 2018, and the most
recent reset of its leverage rate on January 22, 2019 (actual resets occur monthly) was 3.303%.

One positive effect of market weakness in late-2018 is that yields on preferreds are much higher than they were a year
prior — and that is supportive of the Fund’s dividend moving forward by providing better reinvestment yields on
redeemed securities. Changes in leverage cost and top-line portfolio income are incorporated into the Fund’s
dividend-setting process and are also a normal part of the way credit markets function. Interest rates are not static, and
neither are credit spreads. Leverage is utilized in the Fund to increase income and returns to shareholders, and
leverage continues to enhance distributable income, even though its cost has increased.

The Fund’s monthly dividend was adjusted lower starting with the January 2019 distribution, reflecting the cumulative
effect of these changes in top-line income and leverage cost. Future changes will continue to be data-dependent, but
we are optimistic the current rate-rising cycle could be nearing a top — and portfolio income has certainly improved
recently along with higher preferred yields. We believe the Fund’s strategy of investing in preferred securities and
using leverage in an efficient manner will continue to produce a competitive distribution rate for shareholders.

12
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Federal Tax Advantages of 2018 Calendar Year Distributions

In calendar year 2018, approximately 81.5% of distributions made by the Fund was eligible for treatment as qualified
dividend income, or QDI. Depending on an individual’s level of income, QDI can be taxed at a rate of 0%, 15% or
20%.

For an individual in the 32% marginal tax bracket, this means that the Fund’s total distributions will only be taxed at a
blended 18.1% rate versus the 32% rate which would apply to distributions by a fund investing in traditional corporate
bonds. This tax advantage means that, all other things being equal, such an individual who held 100 shares of
Common Stock of the Fund for the calendar year would have had to receive approximately $163 in distributions from
a fully-taxable bond fund to net the same after-tax amount as the $144 in distributions paid by the Fund.

For detailed information about tax treatment of particular distributions received from the Fund, please see the Form
1099 you receive from either the Fund or your broker.

Corporate shareholders also receive a federal tax benefit from the 39.3% of distributions that were eligible for the
inter-corporate dividends received deduction, or DRD.

It is important to remember that composition of the portfolio and income distributions can change from one year to the
next, and that the QDI or DRD portions of 2019’s distributions may not be the same (or even similar) to 2018.

13



Edgar Filing: FLAHERTY & CRUMRINE TOTAL RETURN FUND INC - Form N-CSR

9
Flaherty & Crumrine Total Return Fund Incorporated
PORTFOLIO OVERVIEW
November 30, 2018 (Unaudited)

Fund Statistics

Net Asset Value $ 19.10

Market Price $ 17.07

Discount 10.63 %

Yield on Market Price} 8.37 %

Common Stock Shares Outstanding 9,958,104
November 2018 dividend of $0.119 per share, annualized, divided by Market Price.

% of
Security Ratings** Net
Assets{T
BBB 54.2 %
BB 33.6 %
Below “BB” 1.1 %
Not Rated*** 9.7 %
% of
Portfolio Rating Guidelines Net
Assets{T

Security Rated Below Investment Grade By All**** 297 %
Issuer or Senior Debt Rated Below Investment Grade
**Ratings are from Moody’s Investors Service, Inc. “Not Rated” securities are those with no ratings available from
Moody’s.

25 %

***BExcludes common stock and money market fund investments and net other assets and liabilities of 1.4%.
*#*+*Security rating below investment grade by all of Moody’s, Standard & Poor’s, and Fitch Ratings.

**k#%%kSecurity rating and issuer’s senior unsecured debt or issuer rating are below investment grade by all of Moody’s,
S&P, and Fitch. The Fund’s investment policy currently limits such securities to 10% of Net Assets.

Industry Categories* % of Net Assetst{
Top 10 Holdings by Issuer % of Net

AssetsTT
MetLife Inc 4.6 %
JPMorgan Chase & Co 4.2 %

14
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PNC Financial Services Group Inc 4.1 %

Citigroup Inc 3.7 %
Liberty Mutual Group 3.7 %
BNP Paribas 35 %
Morgan Stanley 33 %
Enbridge Energy Partners 32 %
Fifth Third Bancorp 3.0 %
Wells Fargo & Company 2.9 %

% of Net Assets®# %% %4

Holdings Generating Qualified Dividend Income (QDI) for Individuals 60 %

Holdings Generating Income Eligible for the Corporate Dividends Received 42 9

Deduction (DRD) ¢

**x%%*This does not reflect year-end results or actual tax categorization of Fund distributions. These percentages can,
and do, change, perhaps significantly, depending on market conditions. Investors should consult their tax advisor
regarding their personal situation. See accompanying notes to financial statements for tax characterization of 2018

distributions.

T7Net Assets includes assets attributable to the use of leverage.

15
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The accompanying notes are an integral part of the financial statements.
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Shares/$

Par Value

Preferred Securities$
—93.5%

Banking — 54.2%

Flaherty & Crumrine Total Return Fund Incorporated
PORTFOLIO OF INVESTMENTS

November 30, 2018

Australia & New Zealand Banking Group Ltd., 6.75% to 06/15/26 then
ISDAS + 5.168%, 144 A%****

$ 3,000,000 Banco Bilbao Vizcaya Argentaria SA, 6.125% to 11/16/27 then SW5 + 3.87% 2,527,500 **(D2)3)
Banco Mercantil del Norte SA, 7.625% to 01/06/28 then T10Y + 5.353%,

$ 2,550,000 $ 2,550,000 **(H2)B)

$ 710,000 LAA A+ 555 669,175 #*#@0G)
$ 2,550,000 E;nk of America Corporation, 5.875% to 03/15/28 then 3ML + 2.931%, Series 2.438.437 ()
Barclays Bank PLC:
49,480 8.125%, Series 5 1,259,266 **(1)(2)
$ 1,345,000 7.75% to 09/15/23 then SW5 + 4.842% 1,255,396 **(2)3)
$ 3,220,000 7.875% to 03/15/22 then SW5 + 6.772%, 144 A**** 3,213,962 #*#(H@)G)
BNP Paribas:
$ 560,000 7.00% to 08/16/28 then SW5 + 3.98%, 144 A**** 541,078  #*#(2)3)
$ 7,830,000 7.375% to 08/19/25 then SW5 + 5.15%, 144 A% 7,830,000 **(D2)G)
$ 2,000,000 7.625% to 03/30/21 then SW5 + 6.314%, 144 A%**** 2,055,000 #*#(MH@G)
Capital One Financial Corporation:
2,910 6.00%, Series B 72,328 ¥
17,022 6.00%, Series H 425,124 %
15,436 6.20%, Series F 386,209 *
28,100 6.70%, Series D 714,583 ()
Citigroup, Inc.:
$ 1,120,000 5.95% to 05/15/25 then 3ML + 3.905%, Series P 1,076,600 *
227,619 6.875% to 11/15/23 then 3ML + 4.13%, Series K 5,927,540 *M
155,338 7.125% to 09/30/23 then 3ML + 4.04%, Series J 4,165,699 *)
$ 1,300,000 gétrllzee;né Financial Group, Inc., 6.375% to 04/06/24 then 3ML + 3.157%, 1.267.864 (1)
CoBank ACB:

16
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11,200
17,500
25,000

$ 609,000

$ 10,000,000

$ 395,000
334,976

875
3

$ 2,700,000
$ 390,000
60,000

6.125%, Series G, 144 A**%*

6.20% to 01/01/25 then 3ML + 3.744%, Series H, 144 A****

6.25% to 10/01/22 then 3ML + 4.557%, Series F, 144 A****

6.25% to 10/01/26 then 3ML + 4.66%, Series I, 144 A****

Colonial BancGroup, 7.114%, 144 A****

Credit Agricole SA, 7.875% to 01/23/24 then SW5 + 4.898%, 144 A***%*
Fifth Third Bancorp, 6.625% to 12/31/23 then 3ML + 3.71%, Series 1
First Horizon National Corporation:

First Tennessee Bank, 3ML + 0.85%, min 3.75%, 3.75%©), 144 A% %%
FT Real Estate Securities Company, 9.50% 03/31/31, 144 A****
Goldman Sachs Group:

5.00% to 11/10/22 then 3ML + 2.874%, Series P

5.70% to 05/10/19 then 3ML + 3.884%, Series L.

6.375% to 05/10/24 then 3ML + 3.55%, Series K

1,125,600 *
1,837,500 *
2,581,250 *(D
633,360 *
1,000 @O
399,680 #*(2)3)
8,883,631 *(D

678,216 *
3,871,875

2,382,750 *M
390,445 *
1,518,000 *(D
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lS)l;:res/$ Value
Preferred Securities —
(Continued)
Banking — (Continued)
HSBC Holdings PLC:
$ 500,000 6.00% to 05/22/27 then ISDAS5 + 3.746%
$ 4,265,000 6.50% to 03/23/28 then ISDAS5 + 3.606%
$ 1,370,000 6.875% to 06/01/21 then ISDAS + 5.514%
$ 1.400,000 ?4S4ii£kipital Funding LP, 10.176% to 06/30/30 then 3ML + 4.98%,
Huntington Bancshares, Inc.:
140,000  6.25%, Series D
$ 1,400,000 5.70% to 04/15/23 then 3ML + 2.88%, Series E
30,000 ING Groep NV, 6.375%
JPMorgan Chase & Company:
61,469 6.70%, Series T
$ 5,021,000 3ML + 3.47%, 5.9904%©), Series I
$ 750,000 6.00% to 08/01/23 then 3ML + 3.30%, Series R
$ 4,791,000 6.75% to 02/01/24 then 3ML + 3.78%, Series S
122,200  KeyCorp, 6.125% to 12/15/26 then 3ML + 3.892%, Series E
$ 2,250,000 Lloyds TSB Bank PLC, 12.00% to 12/16/24 then 3ML + 11.756%, 144 A%*#*
$ 3,500,000 M&T Bank Corporation, 6.45% to 02/15/24 then 3ML + 3.61%, Series E
$ 730,000 Macquarie Bank Ltd., 6.125% to 03/08/27 then SW5 + 3.703%, 144 A****
58,320 MB Financial, Inc., 6.00%, Series C
Morgan Stanley:
213,700  5.85% to 04/15/27 then 3ML + 3.491%, Series K
85,000 6.875% to 01/15/24 then 3ML + 3.94%, Series F
86,900 7.125% to 10/15/23 then 3ML + 4.32%, Series E
235.200 New York Community Bancorp, Inc., 6.375% to 03/17/27 then

Flaherty & Crumrine Total Return Fund Incorporated

PORTFOLIO OF INVESTMENTS (Continued)

3ML + 3.821%, Series A
PNC Financial Services Group, Inc.:

$ 456,250

*%(2)(3)

3,921,156 (D@3
1,405,962 *=(1H(2)3)

2,024,750 (H2)

3,533,586 *(
1,336,125 *M

752,100 2

1,557,624 *(1)
5,046,105 *1
755,625 *D)
5,073,669 *M
3,094,556 *M)
2,656,978 @

3,675,000 *(1

636,012  #+2)3)

1,410,761 *M

5,265,995 *(1)
2,218,500 *(1
2,325,444 *1)

5,722,416 *()

18



352,826
$ 2,850,000
$ 2,515,000
$ 6,000,000

3,000

$ 3,510,000
$ 1,500,000

$ 500,000
157,400
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6.125% to 05/01/22 then 3ML + 4.067%, Series P

6.75% to 08/01/21 then 3ML + 3.678%, Series O

RaboBank Nederland, 11.00% to 06/30/19 then 3ML + 10.868%, 144 A****
Societe Generale SA, 6.75% to 04/06/28 then SW5 + 3.929%, 144 A****

Sovereign Bancorp:
Sovereign REIT, 12.00%, Series A, 144 A%**%¥%*

Standard Chartered PLC:

7.50% to 04/02/22 then SW5 + 6.301%, 144 A****
7.75% to 04/02/23 then SW5 + 5.723%, 144 A****
State Street Corporation:

5.625% to 12/15/23 then 3ML + 2.539%, Series H
5.90% to 03/15/24 then 3ML + 3.108%, Series D

9,174,358 *M)
2,988,937 *M)
2,625,031 H2)
5,175,120 **(M@G)

3,352,500

3,523,162 **(H2)G)
1,488,750 **(1H(2)3)

491,875 *
4,000,777 *0
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Flaherty & Crumrine Total Return Fund Incorporated
PORTFOLIO OF INVESTMENTS (Continued)

November 30, 2018

Shares/$

Par Value

Preferred Securities —
(Continued)

Banking — (Continued)

13,616 Sterling Bancorp, 6.50%, Series A
39,000 Valley National Bancorp, 5.50% to 09/30/22 then 3ML + 3.578%, Series B

Wells Fargo & Company:
24,700 5.625%, Series Y
325 7.50%, Series L

81,100 5.85% to 09/15/23 then 3ML + 3.09%, Series Q
$ 1,250,000 5.875% to 06/15/25 then 3ML + 3.99%, Series U
$ 1,458,000

$ 354,084 *
932,100 *

600,334 *
410,703 *
2,015,359 *)
1,274,713 *M
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