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The information contained in this preliminary prospectus supplement is not complete and may be changed. A registration
statement relating to these securities has been declared effective by the Securities and Exchange Commission. A final
prospectus supplement and accompanying prospectus will be delivered to purchasers of these securities. This
preliminary prospectus supplement and the accompanying prospectus are not an offer to sell these securities, and we are
not soliciting offers to buy these securities, in any jurisdiction where the offer or sale is not permitted.

SUBJECT TO COMPLETION, DATED JUNE 13, 2005

PRELIMINARY PROSPECTUS SUPPLEMENT

(To Prospectus Dated May 6, 2005)

Shares

% Series A Cumulative Redeemable Preferred Stock

(Liquidation Preference $25.00 Per Share)

New Century Financial Corporation is offering shares of its % Series A Cumulative Redeemable Preferred Stock, par value $0.01 per
share, referred to herein as our Series A Preferred Stock. We will pay to investors cumulative dividends on our Series A Preferred Stock from
the date of original issuance in the amount of $ per share each year, which is equivalent to % of the $25.00 liquidation preference per

share. Dividends on the shares of our Series A Preferred Stock offered hereby will be payable quarterly in arrears on or before March 31, June
30, September 30 and December 31 of each year, beginning on September 30, 2005. The first dividend, which will be payable on September 30,
2005, may be for more than a full quarter. The shares of our Series A Preferred Stock do not have a stated maturity and will not be subject to any
sinking fund or mandatory redemption. Holders of shares of our Series A Preferred Stock will generally have no voting rights, but will have
limited voting rights if we fail to pay dividends for six or more quarters and in certain other events. Our Series A Preferred Stock will not be
convertible into or exchangeable for any other property or securities of our company.
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We began operating our business as a real estate investment trust, or REIT, in the fourth quarter of 2004. In order to enable us to remain
qualified as a REIT for federal income tax purposes, our charter provides that no person may acquire or hold, directly or indirectly, more than
9.8% of the lesser of the aggregate number or the aggregate value of the outstanding shares of any class or series of our capital stock, including
our Series A Preferred Stock, with some exceptions. See Description of Capital Stock Transfer Restrictions in the accompanying prospectus.

We may not redeem our Series A Preferred Stock prior to June , 2010, except in limited circumstances to preserve our status as a REIT. On or
after June , 2010, we may, at our option, redeem our Series A Preferred Stock, in whole or in part, at any time and from time to time, for cash
at $25.00 per share, plus an amount equal to all accumulated, accrued and unpaid dividends (whether or not earned or declared), if any, to and
including the redemption date. Any partial redemption will generally be on a pro rata basis.

No market currently exists for our Series A Preferred Stock. We have applied to list our Series A Preferred Stock on the New York Stock
Exchange, or NYSE, under the symbol NEW PrA. We expect that trading on the NYSE will commence within 30 days after the initial delivery
of our Series A Preferred Stock. Our common stock currently trades on the NYSE under the symbol NEW.

Investing in our Series A Preferred Stock involves risks. See Risk Factors beginning on page S-6 of this prospectus supplement and page
5 of the accompanying prospectus for a discussion of the risks relevant to an investment in our company.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or
passed upon the adequacy or accuracy of this prospectus supplement and the accompanying prospectus. Any representation to the
contrary is a criminal offense.

Per Share Total

Public offering price(1) $ $
Underwriting discounts and commissions $ $
Proceeds, before expenses, to us $ $

(1) Plus accrued dividends, if any, from the date of original issue.

The underwriters have an option to purchase from us up to an additional shares of our Series A Preferred Stock to cover over allotments,
if any.

The underwriters expect that the shares of our Series A Preferred Stock will be ready for delivery in book-entry form through The Depository
Trust Company on or about June , 2005.

Bear, Stearns & Co. Inc.

Deutsche Bank Securities Piper Jaffray Stifel, Nicolaus & Company,

Incorporated

JMP Securities LL.C Roth Capital Partners

The date of this prospectus supplement is June , 2005.
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You should rely only on the information included in or incorporated by reference into this document. We have not authorized anyone to
provide you with information that is different. This document may be used only where it is legal to sell these securities. This document is
not an offer to sell, or a solicitation of an offer to buy, in any state where the offer or sale is prohibited. The information in this
document is accurate on the date of this document and may become obsolete later. Neither the delivery of this document, nor any sale
made under this document, will, under any circumstances, imply that the information in this document is correct as of any date after the
date of this prospectus supplement. Unless the context suggests otherwise, the terms New Century, our company, ourselves, we,
us refer to New Century Financial Corporation and its subsidiaries, including its wholly-owned subsidiary, New Century TRS. New
Century TRS refers to New Century TRS Holdings, Inc., one of our wholly-owned taxable REIT subsidiaries, and its subsidiaries,
except where the context suggests otherwise.
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We have registered trademarks for Fast Qufl, New Century Mortgag® and Home128, and we have a registered service mark for the New
Century logo. All other brand names or trademarks appearing in this prospectus supplement are the property of their respective holders.
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ABOUT THIS PROSPECTUS SUPPLEMENT

This document contains two parts. The first part is this prospectus supplement, which describes the specific terms of our Series A Preferred
Stock that we are offering and also adds to and updates information included in the accompanying prospectus and the documents incorporated
by reference into the accompanying prospectus. The second part is the accompanying prospectus, which gives more general information about
securities we may offer from time to time, some of which does not apply to our Series A Preferred Stock. You should read this entire prospectus
supplement, as well as the accompanying prospectus, and the documents incorporated by reference that are described under Where You Can
Find Additional Information About New Century in each of this prospectus supplement and the accompanying prospectus.

To the extent any inconsistency or conflict exists between the information included in this prospectus supplement, on the one hand, and the
information included in the accompanying prospectus or any document incorporated by reference therein, on the other hand, the information in
this prospectus supplement will control. This prospectus supplement incorporates by reference important business and financial information
about us that is not included or delivered in this prospectus supplement.
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SPECIAL NOTE ABOUT FORWARD-LOOKING STATEMENTS

This prospectus supplement and the accompanying prospectus and the documents incorporated by reference herein and therein include

forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, or the Securities Act, and Section 21E

of the Securities Exchange Act of 1934, as amended, or the Exchange Act. Forward-looking statements are those that predict or describe future

events or trends and that do not relate solely to historical matters. You can generally identify forward-looking statements as statements including

the words believe, expect, will, anticipate, intend, may, estimate, project, plan, assume, seek to or other similar expression
forward-looking statements include these identifying words. Statements regarding the following subjects included or incorporated by reference

in this prospectus supplement and the accompanying prospectus are forward-looking by their nature:

our business strategy, including our investment of capital to build a portfolio of mortgage assets;

our ability to manage risk, including credit risk;

our understanding of our competition;

market trends;

projected sources and uses of funds from operations;

potential liability with respect to legal proceedings;

potential effects of proposed legislation and regulatory action; and

those identified from time to time in our public filings with the Securities and Exchange Commission.

You should not place undue reliance on our forward-looking statements because the matters they describe are subject to known and unknown
risks, uncertainties and other unpredictable factors, many of which are beyond our control. Our forward-looking statements are based on the
information currently available to us and are applicable only as of the date on the cover of this prospectus supplement or, in the case of
forward-looking statements incorporated by reference, as of the date of the filing that includes the statement. New risks and uncertainties arise
from time to time, and it is impossible for us to predict these matters or how they may affect us. Over time, our actual results, performance or
achievements will likely differ from the anticipated results, performance or achievements that are expressed or implied by our forward-looking
statements, and such difference might be significant and materially adverse to our stockholders. Such factors include, but are not limited to:

those identified under the Risk Factors section of this prospectus supplement and on page 5 of the accompanying prospectus;

those identified from time to time in our public filings with the Securities and Exchange Commission;
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the negative impact of economic slowdowns or recessions;

the effect of changes in interest rates;

the condition of the secondary markets for our products;

our access to funding sources and our ability to renew, replace or add to our existing repurchase arrangements and existing credit facilities
on terms comparable to the current terms;

the assumptions underlying our residual values and loan loss and repurchase allowances;

the impact of new state or federal legislation or court decisions on our operations;

the impact of new state or federal legislation or court decisions restricting the activities of lenders or suppliers of credit in our market;

il
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an increase in the prepayment speed or default rate of our borrowers;

the effect of competition from finance and mortgage banking companies and from Internet-based lending companies;

our ability to adequately hedge our residual values;

our limited experience managing a REIT;

the initiation of a margin call under our credit facilities;

the ability of our servicing operations to maintain high performance standards;

our ability to expand origination volume while maintaining low overhead;

our ability to attract and retain qualified employees, including, in particular, our senior executives;

our ability to adapt to and implement technological changes;

the stability of residential property values;

our ability to close our forward sale commitments;

management s ability to manage our growth and planned expansion; and

the outcome of litigation or regulatory actions pending against us.

We have no duty to, and do not intend to, update or revise the forward-looking statements in this prospectus supplement after the date of this
prospectus supplement, even if subsequent events cause us to become aware of new risks or cause our expectations to change regarding the
forward-looking matters discussed in this prospectus supplement. We have identified some of the important factors that could cause future

events to differ from our current expectations and they are described in this prospectus supplement under the caption Risk Factors and on page 5
of the accompanying prospectus, which you should review carefully. Please consider our forward-looking statements in light of those risks as

you read this prospectus supplement and the accompanying prospectus and the documents incorporated by reference herein and therein.

This prospectus supplement and the accompanying prospectus include and incorporate by reference market data, industry statistics and other
data that have been obtained from, or compiled from, information made available by third parties. We have not independently verified their data.
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PROSPECTUS SUPPLEMENT SUMMARY

This summary includes basic information about us and this prospectus supplement. Because it is a summary, it does not include all of the
information that you should consider before investing. You should carefully consider the factors set forth under Risk Factors beginning on
page S-6 of this prospectus supplement and on page 5 of the accompanying prospectus before making an investment decision to purchase shares
of our Series A Preferred Stock. Unless otherwise indicated, the information in this prospectus supplement assumes that the underwriters do not
exercise the overallotment option described in  Underwriting.

Our Business

We are a real estate investment trust, or REIT, that, through our subsidiaries, operates one of the nation s largest subprime mortgage finance
companies. We have been originating and purchasing subprime loans since 1996, and, in the fourth quarter of 2004 we began operating our
business as a REIT. We will elect to be taxed as a REIT when we file our tax returns for 2004. In connection with our REIT conversion, we
closed an offering of approximately $770 million, net of underwriting and other expenses. The net proceeds from the offering have been used
primarily to build a portfolio of mortgage assets. We expect that our portfolio of mortgage assets will provide a relatively stable source of
revenues and will contribute a significant portion of our earnings in 2005.

We originate and purchase primarily first mortgage products nationwide. We focus on lending to individuals whose borrowing needs are
generally not fulfilled by traditional financial institutions because they do not satisfy the credit, documentation or other underwriting standards
prescribed by conventional mortgage lenders and loan buyers. We originate and purchase loans on the basis of the borrower s ability to repay the
mortgage loan, the borrower s historical pattern of debt repayment and the amount of equity in the borrower s property, as measured by the
borrower s loan-to-value ratio, or LTV. We believe we have developed a comprehensive and sophisticated process of credit evaluation and
risk-based pricing that allows us to effectively manage the potentially higher credit risks associated with this segment of the mortgage industry.

We have historically sold our loans through both whole loan sales and securitizations. Until 2003, we typically structured these securitizations as
sales. Since 2003, we have retained a portion of our loan production for investment on our balance sheet through securitizations structured as
financings rather than sales. For 2005, we expect to retain between 20% and 25% of our total loan production for investment on our balance
sheet. However, we also expect that the substantial majority of these investments will occur during the first six months of 2005, and the
substantial majority of our whole loan sales will occur during the second half of 2005. Whole loan sales produce greater current period earnings
relative to investments in securitizations, which recognize income over time. Given the anticipated timing of our investments in securitizations,
we expect that our reported earnings in the second half of 2005 will be meaningfully in excess of our reported earnings in the first half of 2005.

We converted to a REIT in 2004 because we believe that the REIT structure provides the most tax-efficient way to hold mortgage loans on our
balance sheet. We expect that we will continue to increase the size of our on-balance sheet mortgage loan portfolio, producing more diverse
revenues across a variety of interest rate environments. We intend to evaluate, from time to time, whether we should engage in various capital
raising activities, which may include offerings of debt, preferred stock, common stock or equity-linked securities.

We are a Maryland corporation formed to continue the business of New Century TRS. Since October 1, 2004, shares of New Century common
stock have been listed on the NYSE under the symbol NEW. Our principal executive offices are located at 18400 Von Karman Avenue, Suite
1000, Irvine, California 92612, our telephone number at that location is (949) 440-7030 and our Web site is www.ncen.com. Information
contained on our Web site does not constitute a part of this prospectus supplement.
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Recent Developments

On May 27, 2005, we announced that Home 123 Corporation, one of our wholly-owned subsidiaries, will purchase certain assets and assume

certain related liabilities of U.S.-based RBC Mortgage Company, or RBCM. The acquired assets will consist primarily of the mortgage

origination platform of RBCM, including approximately 135 branches nationwide. RBCM originates residential mortgage loans, consisting
primarily of Alt-A, jumbo and conforming mortgages, as well as home equity lines of credit. In 2004, RBCM originated approximately $17
billion in mortgage loans. We expect that the acquisition will expand the depth and breadth of our mortgage product offerings, expand our retail
presence on a nationwide basis and expand our channels of distribution, including into the realtor and builder channels. RBCM s originations are
more heavily weighted towards purchase financing, as opposed to refinancing transactions. The closing is expected to occur in the third quarter

of 2005, subject to customary closing conditions and regulatory approvals. While we expect the transaction to be slightly dilutive to our earnings
per share in 2005, we expect the transaction to be accretive to our earnings per share for the first 12 months following the acquisition.
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THE OFFERING

The following is a brief summary of certain terms of this offering. For a more complete description of the terms of our Series A Preferred Stock,
see Description of Our Series A Preferred Stock in this prospectus supplement.

Issuer

Securities Offered

Dividends

Liquidation Preference

Maturity

Optional Redemption

Table of Contents

New Century Financial Corporation.

shares of our % Series A Cumulative Redeemable Preferred Stock ( shares
if the underwriters overallotment option is exercised in full).

Investors will be entitled to receive cumulative cash dividends on our Series A Preferred Stock
from the date of original issuance in the amount of §  per share each year, which is equivalent
to % of the $25.00 liquidation preference per share. Beginning on September 30, 2005,
dividends on our Series A Preferred Stock will be payable quarterly in arrears on March 31,
June 30, September 30 and December 31 of each year, or if not a business day, the prior
preceding business day. Dividends paid to investors on our Series A Preferred Stock will be
cumulative from the date of original issuance. The first dividend, which will be payable on
September 30, 2005, may be for more than a full quarter.

If we liquidate, dissolve or wind up, holders of our Series A Preferred Stock will have the right
to receive the sum of (a) a liquidation preference of $25.00 per share, (b) the applicable
premium per share (expressed in dollar amount) as set forth in the table on page S-16 of this
prospectus supplement and (c) an amount equal to all accumulated, accrued and unpaid
dividends (whether or not earned or declared), if any, to and including the date fixed for
payment, without interest, before any payments are made to the holders of our common stock
or to the holders of equity securities the terms of which provide that such equity securities will
rank junior to our Series A Preferred Stock. The rights of the holders of our Series A Preferred
Stock to receive their liquidation distribution will be subject to the proportionate rights of any
other series or class of our capital stock ranking on a parity with our Series A Preferred Stock
as to liquidation.

Our Series A Preferred Stock has no maturity date and we are not required to redeem our Series
A Preferred Stock. Accordingly, our Series A Preferred Stock will remain outstanding
indefinitely, unless we decide to redeem it.

We may not redeem our Series A Preferred Stock prior to June , 2010, except in limited
circumstances to preserve our status as a REIT. On or after June , 2010, we may, at our
option, redeem shares of our Series A Preferred Stock, in whole or in part, at any time and from
time to time, for cash at $25.00 per share, plus an amount equal to all accumulated, accrued and
unpaid dividends (whether or not earned or declared), if any, to and including the redemption
date.

S-3
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Ranking Our Series A Preferred Stock will rank senior to our common stock and any other class or
series of our equity securities the terms of which provide that those equity securities are junior
to our Series A Preferred Stock.

Limited Voting Rights Holders of our Series A Preferred Stock generally have no voting rights. However, if we are in
arrears on dividends on our Series A Preferred Stock for six or more quarterly periods, whether
or not consecutive, holders of our Series A Preferred Stock (voting separately as a class with all
other classes or series of our equity securities ranking in parity with our Series A Preferred
Stock with respect to dividend rights upon which like voting rights have been conferred and are
exercisable) will be entitled to vote to elect two additional directors to serve on our board of
directors, until all dividends accumulated for all past dividend periods with respect to our
Series A Preferred Stock have been paid or declared and a sum sufficient for the payment of
such dividends set aside for payment. In addition, we will not be permitted under the terms of
our Series A Preferred Stock to create a class or series of capital stock ranking senior to our
Series A Preferred Stock, and we may not make certain material adverse changes to the terms
of our Series A Preferred Stock, in each case without the affirmative vote of the holders of at
least two-thirds of the outstanding shares of our Series A Preferred Stock. See Description of
Our Series A Preferred Stock Limited Voting Rights on page S-18 of this prospectus
supplement.

Listing We have applied to list our Series A Preferred Stock on the NYSE under the symbol NEW
PrA. We expect that trading on the NYSE will commence within 30 days after the initial
delivery of our Series A Preferred Stock.

Settlement Date Delivery of the shares of our Series A Preferred Stock will be made against payment therefore
on or about ,2005.
Form Our Series A Preferred Stock will be maintained in book-entry form registered in the name of

the nominee of The Depository Trust Company, or DTC, except under limited circumstances.

No Conversion Our Series A Preferred Stock is not convertible into or exchangeable for any other of our
property or securities.

Further Issuances We may from time to time, without the consent of the holders of our Series A Preferred Stock,
issue additional shares of our Series A Preferred Stock, having the same ranking and
liquidation preference and other terms as our Series A Preferred Stock except for the issue price
and issue date. See Description of Our Series A Preferred Stock Further Issuances on page S-14
of this prospectus supplement.

S-4
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Restrictions on Ownership

Use of Proceeds

Risk Factors

Ratio of Earnings to Combined Fixed

Charges and Preferred Stock Dividends
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In order to enable us to remain qualified as a REIT for federal income tax purposes, our charter
provides that no person may acquire or hold, directly or indirectly, more than 9.8% of the lesser
of the aggregate number or the aggregate value of the outstanding shares of any class or series
of our capital stock, including our Series A Preferred Stock, with some exceptions. See
Description of Capital Stock Transfer Restrictions in the accompanying prospectus.

The net proceeds from this offering will be approximately $ (approximately $ if
the underwriters overallotment option is exercised in full). We intend to use the net proceeds
for general corporate purposes, including an additional investment in our on-balance sheet
portfolio of mortgage and mortgage-related assets.

See Risk Factors below and beginning on page 5 of the accompanying prospectus, and the
other information contained herein for a discussion of factors you should carefully consider
before deciding to invest in our Series A Preferred Stock.

See Ratios of Earnings to Combined Fixed Charges and Preferred Stock Dividends on page
S-11 of this prospectus supplement.
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RISK FACTORS

An investment in our Series A Preferred Stock involves a number of risks. Before making an investment decision to purchase our Series A
Preferred Stock, you should carefully consider all of the risks described in this prospectus supplement and the risks described under Risk
Factors beginning on page 5 of the accompanying prospectus, as well as the other information included in, or incorporated by reference into,
this prospectus supplement or the accompanying prospectus. Our actual results could differ materially from those anticipated in these
forward-looking statements as a result of certain factors, including the risks faced by us described below and elsewhere in this prospectus
supplement, in the accompanying prospectus and in documents incorporated by reference into this prospectus supplement or the accompanying
prospectus. The trading price of our securities could decline due to any of these risks, and you may lose all or part of your investment.

RISKS RELATED TO OUR BUSINESS

The following supplements the risk factors included in the accompanying prospectus beginning on page 5 under the heading Risk

Factors Risks Related to Our Business which discussion (to the extent not inconsistent with the following) is incorporated in its entirety in this
prospectus supplement. The discussions included under the headings herein are intended to supplement, where applicable, the discussions
included in the corresponding headings of the accompanying prospectus.

We may fail to complete the presently contemplated acquisition of the assets of RBCM and, even if we complete the acquisition, we may
not realize all of the expected benefits and we may incur additional costs.

As described in  Prospectus Supplement Summary Recent Developments, we have agreed to acquire certain assets and assume certain related
liabilities of RBCM. The completion of this acquisition is subject to a number of conditions, and there is no assurance that all of the conditions
to closing will be met and that the acquisition will be completed. Even if we complete the pending acquisition, we may not realize the
anticipated benefits of this acquisition, including expanded depth and breadth of our mortgage product offerings, expanded retail presence on a
nationwide basis and expanded channels of distribution, including into the realtor and builder channels. In addition, the costs associated with this
acquisition may be higher than expected. Our costs related to the acquisition, including legal and accounting fees and certain fees payable to our
financial advisors, must be paid even if the acquisition is not completed. In addition, the process of integrating an acquired business may result
in operating difficulties and expenditures and may require significant management attention that would otherwise be available for ongoing
development of our business.

Our hedging strategies may not be successful in mitigating our risks associated with interest rates.

We use various derivative financial instruments to provide a level of protection against interest rate risks, but no hedging strategy can protect us
completely. When rates change, we expect to record a gain or loss on derivatives, which would be offset by an inverse change in the value of
loans or residual interests. Our hedging activities may include entering into interest rate swaps, caps and floors, options to purchase these items,
and futures and forward contracts. Currently, we intend to primarily use Euro Dollar futures contracts and interest rate swap agreements to
manage the interest rate risk of our business; however, our actual hedging decisions will be determined in light of the facts and circumstances
existing at the time and may differ from our currently anticipated hedging strategy. Under our current strategy, any significant decrease in
interest rates could result in a significant margin call, which would require us to provide the counterparty with additional cash collateral. Any
such margin call could harm our liquidity, results of operations, financial condition and business prospects.
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We cannot assure you that our use of derivatives will offset the risks related to changes in interest rates. There have been periods, and it is likely
that there will be periods in the future, during which we will incur losses after accounting for our derivative financial instruments. The derivative
financial instruments we select may not have the effect of reducing our interest rate risk. In addition, the nature and timing of hedging
transactions may influence the effectiveness of these strategies. Poorly designed strategies or improperly executed transactions

Table of Contents 18



Edgar Filing: NEW CENTURY FINANCIAL CORP - Form 424B5

Table of Conten

could actually increase our risk and losses. In addition, hedging strategies involve transaction and other costs. We cannot assure you that our
hedging strategy and the derivatives that we use will adequately offset the risk of interest rate volatility or that our hedging transactions will not
result in losses, and that such losses could harm our results of operations, financial condition and business prospects.

We may be contractually prohibited from paying dividends.

Several of our credit agreements contain prohibitions against our payment of any dividend at any time when there is a default under those credit
agreements. A default for this purpose includes a failure to comply with various covenants, including reporting obligations and other
nonmonetary obligations, as well as financial conditions that may be beyond our control. A default for this purpose occurs as soon as the failure
occurs, even if the credit agreement allows a period for curing the failure. If one of these defaults has occurred and is continuing on the day
when a dividend is otherwise payable on our Series A Preferred Stock, we will be unable to pay the dividend unless the lenders on these credit
agreements waive the prohibition, or until we cure the default. Failure to pay dividends could also jeopardize our continued qualification as a
REIT.

RISKS RELATED TO OUR PREFERRED STOCK

Our Series A Preferred Stock is a new issuance and does not have an established trading market, which may negatively affect its market
value and your ability to transfer or sell your shares; our Series A Preferred Stock has no stated maturity date.

The shares of our Series A Preferred Stock are a new issue of securities with no established trading market. Since the securities have no stated
maturity date, investors seeking liquidity will be limited to selling their shares in the secondary market. We have applied to list our Series A
Preferred Stock on the NYSE under the symbol NEW PrA. We expect that trading on the NYSE will commence within 30 days after the initial
delivery of our Series A Preferred Stock. An active trading market on the NYSE for the shares of our Series A Preferred Stock, however, may

not develop or, even if it develops, may not last, in which case the trading price of the shares of our Series A Preferred Stock could be adversely
affected and your ability to transfer your shares of our Series A Preferred Stock will be limited. We have been advised by the underwriters that
they intend to make a market in our Series A Preferred Stock, but they are not obligated to do so and may discontinue market-making at any

time without notice.

Numerous factors affect the trading price of our Series A Preferred Stock.

If an active trading market for our Series A Preferred Stock does develop on the NYSE, the shares may trade at prices higher or lower than their
initial offering price. The trading price of our Series A Preferred Stock may depend on many factors, including, but not limited to:

prevailing interest rates;

the market for similar securities;
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additional issuances of other series or classes of preferred stock;

general economic conditions; and

our financial condition, performance and prospects.

QOur Series A Preferred Stock is subordinated to existing and future debt.

Payment of amounts due on our Series A Preferred Stock will be subordinated to all of our existing and future debt and will be structurally
subordinated to the payment of dividends on preferred stock, if any, issued by our subsidiaries. In addition, we may issue additional shares of
our Series A Preferred Stock and/or shares of another class or series of preferred stock ranking on parity with our Series A Preferred Stock with
respect to the
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payment of dividends and the distribution of assets upon liquidation, dissolution or winding up. These factors may affect the trading price of our
Series A Preferred Stock.

Qur Series A Preferred Stock may not be rated.

Our Series A Preferred Stock is not currently rated by any rating agency. No assurance can be given, however, that one or more rating agencies
might not independently determine to issue such a rating or that such a rating, if issued, would not adversely affect the market price of our Series
A Preferred Stock. In addition, we may elect in the future to obtain a rating of our Series A Preferred Stock, which could adversely impact the
market price of our Series A Preferred Stock. Ratings only reflect the views of the rating agency or agencies issuing the ratings, and such ratings
could be revised downward or withdrawn entirely at the discretion of the issuing rating agency if, in its judgment, circumstances so warrant. Any
such downward revision or withdrawal of a rating could have an adverse effect on the market price of our Series A Preferred Stock.

S-8
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USE OF PROCEEDS

The net proceeds from this offering will be approximately $ (approximately $ if the underwriters overallotment option is
exercised in full) after deducting underwriting discounts and commissions and the estimated expenses of this offering payable by us. We intend
to use the net proceeds of this offering for general corporate purposes, including an additional investment in our on-balance sheet portfolio of
mortgage and mortgage-related assets.

We will need a significant amount of time to fully invest the net proceeds we receive from this offering and we may invest the net proceeds in
temporary investments. We expect the temporary investments to provide a lower net return than we hope to achieve from our long-term intended
use of the net proceeds we receive from this offering.
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CAPITALIZATION

The following table sets forth:

our actual capitalization as of March 31, 2005; and

our capitalization as of March 31, 2005, as adjusted to give effect to the sale of

shares of our Series A Preferred Stock, plus accrued

and undeclared dividends from the date of original issuance, and the application of net proceeds of this offering as described under the

heading Use of Proceeds.

You should read this table in conjunction with, and it is qualified in its entirety by, our unaudited condensed consolidated financial statements,

which are incorporated by reference into this prospectus supplement.

Credit facilities on mortgage loans held for sale
Financing on mortgage loans held for investment, net
Accounts payable and accrued liabilities

Convertible senior notes, net

Notes payable

Total liabilities

Commitments and contingencies
Stockholders equity:
Preferred stock, $0.01 par value. Authorized 10,000,000 shares
No shares issued and outstanding at March 31, 2005, actual;
shares issued and outstanding at March 31, 2005, as adjusted
Common stock, $0.01 par value. Authorized 300,000,000 shares; issued and outstanding
55,609,497 at March 31, 2005
Additional paid-in capital
Accumulated other comprehensive income
Retained earnings, restricted

Deferred compensation costs
Total stockholders equity

Total liabilities and stockholders equity
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As of March 31, 2005

Actual As Adjusted
(Unaudited)

(in thousands, except share amounts)
$ 3,651,181
15,692,270
381,349
5,407
33,438

19,763,645

556
1,133,673
71,137
780,552

1,985,918
(22,155)

1,963,763

$ 21,727,408
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The table above excludes the following shares:

a total of 5,021,173 shares of our common stock issuable upon exercise of options outstanding on March 31, 2005 with a weighted-average
exercise price of $23.77 per share;

a total of 538,225 shares of our common stock available for awards under our stock incentive plans as of March 31, 2005; and

up to 161,582 shares of our common stock issuable as of March 31, 2005 upon the conversion of the 3.50% convertible senior notes of
New Century TRS due 2008 (subject to adjustments under the terms of such notes).

S-10
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RATIOS OF EARNINGS TO COMBINED FIXED CHARGES AND PREFERRED STOCK DIVIDENDS

The following table sets forth our consolidated ratios of earnings to fixed charges for the periods shown:

For the years ended December 31,

For the
three months
ended
March 31,

2005 2004
(Unaudited) - =
Ratio of earnings to fixed charges(1) 1.55 2.63
Ratio of earnings to combined fixed charges and preferred stock dividends 1.55 2.63

2003

4.43
4.43

2002

6.50
6.45

2001

2.39
2.28

2000

0.54
0.52

(1) Deficiencies in the year 2000 for the ratio of earnings to fixed charges and the ratio of earnings to combined fixed charges and preferred stock dividends were

$36,781,000 and $39,681,000, respectively.

The ratios of earnings to fixed charges were computed by dividing earnings by fixed charges. The ratio of earnings to combined fixed charges
and preferred stock dividends were computed by dividing earnings as adjusted by fixed charges and preferred stock dividends. The ratios for
periods prior to October 1, 2004 include the historical amounts of New Century TRS. For this purpose, the earnings consist of (a) pre-tax income
(loss) from continuing operations before adjustment for minority interests in consolidated subsidiaries or income or loss from equity investees
plus (b) fixed charges. Fixed charges consist of interest expense and that portion of rental expense considered to be a reasonable estimate of the

interest factor.

S-11
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SELECTED FINANCIAL DATA

(Dollars in thousands, except per share data)

The following selected consolidated financial data set forth below have been derived from our audited financial statements for each of the fiscal
years in the five-year period ended December 31, 2004. The financial data for the three months ended March 31, 2005 and 2004 has been
derived from our unaudited condensed consolidated financial statements. The results of operations for the three months ended March 31, 2005
may not be indicative of results to be expected for any future period. The following selected financial data should be read in conjunction with the
more detailed information contained in the financial statements and notes thereto for the fiscal year ended December 31, 2004 included in our
Annual Report on Form 10-K, which is incorporated by reference into the accompanying prospectus. The following selected financial data
should also be read in conjunction with the more detailed information contained in the financial statements and notes thereto and the

Management s Discussion and Analysis of Financial Condition and Results of Operations for the three months ended March 31, 2005 and 2004
included in our Quarterly Report on Form 10-Q for the quarter ended March 31, 2005.

For the
three months

ended March
31,
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