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The information contained in this Annual Report is current at March 11, 2005 except where a different date is specified.

Unless otherwise specified, all monetary amounts are expressed in Canadian dollars.

Financial information is presented in accordance with accounting principles generally accepted in Canada. Differences between accounting
principles generally accepted in Canada and in the United States, as applicable to the Company are set forth in Note 14 to the accompanying
Consolidated Financial Statements of Platinum Group Metals Ltd.

The following table sets forth certain standard conversions from the International System of Units (metric units) to the Standard Imperial Units:

Conversion Table

Metric Imperial
1.0 millimetre (mm) = 0.039 inches (in)
1.0 metre (m) = 3.28 feet (ft)
1.0 kilometre (km) = 0.621 miles (mi)
1.0 hectare (ha) = 2.471 acres (ac)
1.0 gram (g) = 0.032 troy ounces (0z)
1.0 metric tonne (t) = 1.102 short tons (ton)
1.0 g/t = 0.029 oz/ton

Forward-Looking Statements

This report contains forward-looking statements within the meaning of the United States Private Securities Litigation Reform Act of 1995
concerning the Company's exploration, operations, planned acquisitions and other matters. These statements relate to analyses and other
information that are based on forecasts of future results, estimates of amounts not yet determinable and assumptions of management.

Statements concerning mineral resource estimates may also be deemed to constitute forward-looking statements to the extent that they involve
estimates of the mineralization that will be encountered if the property is developed, and based on certain assumptions that the mineral deposit
can be economically exploited. Any statements that express or involve discussions with respect to predictions, expectations, beliefs, plans,
projections, objectives, assumptions or future events or performance (often, but not always, using words or phrases such as "expects" or "does
not expect", "is expected", "anticipates" or "does not anticipate", "plans”, "estimates" or "intends", or stating that certain actions, events or
results "may", "could", "would", "might" or "will" be taken, occur or be achieved) are not statements of historical fact and may be
"forward-looking statements." Forward-looking statements are subject to a variety of risks and uncertainties, which could cause actual events or

results to differ from those reflected in the forward-looking statements, including, without limitation:

e risks and uncertainties relating to the interpretation of drill results, the geology, grade and continuity of mineral deposits;
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e results of initial feasibility, pre-feasibility and feasibility studies, and the possibility that future exploration, development or mining
results will not be consistent with the Company's expectations;

e mining exploration risks, including risks related to accidents, equipment breakdowns or other unanticipated difficulties with or
interruptions in production;

e the potential for delays in exploration activities or the completion of feasibility studies;

e risks related to the inherent uncertainty of exploration and cost estimates and the potential for unexpected costs and expenses;

e risks related to commodity price fluctuations;

10
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e the uncertainty of profitability based upon the Company's history of losses;

e risks related to failure to obtain adequate financing on a timely basis and on acceptable terms;

e risks related to environmental regulation and liability;

e political and regulatory risks associated with mining and exploration; and

e other risks and uncertainties related to the Company's prospects, properties and business strategy.

Some of the important risks and uncertainties that could affect forward looking statements are described further in this document under the
headings "Risk Factors", "History and Development of the Company", "Business Overview", "Property, Plants and Equipment" and "Operating
and Financial Review and Prospects.” Should one or more of these risks and uncertainties materialize, or should underlying assumptions prove
incorrect, actual results may vary materially from those described in forward-looking statements. Forward looking statements are made based
on management's beliefs, estimates and opinions on the date the statements are made and the Company undertakes no obligation to update
forward-looking statements if these beliefs, estimates and opinions or other circumstances should change. Investors are cautioned against
attributing undue certainty to forward-looking statements.

11
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Glossary

Except as otherwise identified, the following terms, when used herein, shall have the following meanings:

""Amalco" refers to the company formed by the amalgamation of Platinum Group Metals Ltd. and New Millennium Metals Corporation called
"Platinum Group Metals Ltd.".

""Amalgamation' refers to the amalgamation of Platinum Group Metals Ltd. and New Millennium Metals Corporation under the Company Act
(British Columbia).

""Amalgamation Date'" is February 18, 2002, the date shown on the certificate of amalgamation issued by the Registrar of Companies under the
Company Act.

""Commission'' refers to the British Columbia Securities Commission.

""Common Shares'' refers to the common shares in the capital of the Company.

"Company'' refers to Platinum Group Metals Ltd.

"Company Act" refers to the Company Act (British Columbia). On March 30, 2004, the Company Act (British Columbia) replaced by the
Business Corporations Act (British Columbia).

"Exchange'' refers to the TSX Venture Exchange or its predecessors, the Canadian Venture Exchange or the Vancouver Stock Exchange, as
applicable.

12
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"flow through" as defined in subsection 66(15) of the Income Tax Act (Canada), includes the issuance of common shares in the capital of
natural resource companies or the issuance of special warrants entitling the holder thereof to acquire, for no additional consideration, such
common shares, in respect of which the natural resource company agrees to incur and renounce resource exploration and development
expenditures to the Company including certain expenses incurred for the purpose of exploring for petroleum or natural gas in Canada (including
certain drilling expenses), certain expenses incurred for the purpose of determining the existence, location, extent or quality of a mineral
resource in Canada; and certain expenses incurred for the purpose of bringing a new mine in a mineral resource in Canada into production in
reasonable commercial quantities.

"hectare'' is an area totaling 10,000 square metres or 100 metres by 100 metres.

""km"' is an abbreviation for kilometre.

"m'"' refers to metres.

"NMM'" refers to New Millennium Metals Corporation, a company incorporated under the laws of the Province of British Columbia on March
11, 1998 under the name "Harvey Creek Gold Placers Ltd.". Pursuant to an order by the Supreme Court of British Columbia, a new company
under the name "Platinum Group Metals Ltd." was formed on February 18, 2002 to facilitate the amalgamation of New Millennium Metals
Corporation and Platinum Group Metals Ltd.

""NSR" is an abbreviation for net smelter royalty.

"PTG" refers to Platinum Group Metals Ltd., the company incorporated under the laws of the Province of British Columbia on January 10,
2000 as 599141 B.C. Ltd. Pursuant to an order by the Supreme Court of British Columbia, a new company under the name "Platinum Group
Metals Ltd." was formed on February 18, 2002 to facilitate the amalgamation of New Millennium Metals Corporation and Platinum Group
Metals Ltd.

13
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"PTM-RSA'" refers to the Company's wholly owned subsidiary incorporated under the laws of the Republic of South Africa under the name
Platinum Group Metals (RSA) (Proprietary) Limited.

"Registrant' refers to Platinum Group Metals Ltd., the company formed by the amalgamation of Platinum Group Metals Ltd. and New
Millennium Metals Corporation under the Company Act (British Columbia).

"RSA" is an abbreviation for Republic of South Africa.

""'special warrants'' are issued for cash consideration by a company under a prospectus exemption. They entitle the holder to acquire common
shares or units consisting of common shares and share purchase warrants upon the conversion of the special warrant. No additional
consideration is payable by the warrant holders on the conversion of the special warrant. The special warrants are converted on or immediately
after the effective date of a prospectus, which qualifies the issuance of the shares (and any share purchase warrants) on the conversion of the
special warrants.

"ZAR" is an abbreviation for South African Rand.

14
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Glossary of Technical Terms

"AEM" is an abbreviation for airborne electromagnetic.

""Ag'" refers to silver.

"anomalous'' refers to a sample or location that either (i) the concentration of an element(s) or (ii) geophysical measurement is significantly
different from the average background values in the area.

"anomaly" refers to the geographical area corresponding to anomalous geochemical or geophysical values.

"anorthosite' is a rock comprised of largely feldspar minerals and minor mafic iron-magnesium minerals.

""As"" refers to arsenic.

""assay'' is an analysis to determine the quantity of one or more elemental components.

"Au'" refers to gold.

"BIC" is an abbreviation for the Bushveld Igneous Complex in South Africa, the source of most of the world's platinum and is a significant
producer of palladium and other platinum group metals (PGM's) as well as chrome.

"breccia" is a rock type with angular fragments of one composition surrounded by rock of another composition or texture.

15
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"bulk placer sampling' (in the context of placer properties) refers to the process of obtaining individual gravel samples in the order of 5 to 15
cubic yards using an excavating machine and running the samples through a concentrating device to measure the placer gold content per cubic
yard.

""chalcopyrite' is a copper sulfide mineral.

"channel sample' is a surface sample which has been collected by continuous sampling across a measured interval, and is considered to be
representative of the area sampled.

"chargeability' is a measure of electrical capacitance of a rock that may indicate the presence of disseminated sulfide minerals but not all
chargeability features are caused by such sulfides.

"em'' refers to centimetres.

"Cu'"' refers to copper.

"early-stage exploration property' refers to a property which has been subjected to a limited amount of physical testing and systematic
exploration work with no known extensive zone of mineralization.

"EM" is an abbreviation for electromagnetic.

"exploration stage'' refers to the stage where a company is engaged in the search for minerals deposits (reserves) which are not in either the
development or production stage.

"fault" is a fracture in a rock across which there has been displacement.

"fracture' is a break in a rock, usually along flat surfaces.

""gabbro'' is an intrusive rock comprised of a mixture of mafic minerals and feldspars.

16
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""gossanous'' refers to a rock outcrop that is strongly stained by iron oxides.

"grab sample" is a sample of selected rock chips collected from within a restricted area of interest.

"grade" is the concentration of an ore metal in a rock sample, given either as weight percent for base metals (ie, Cu, Zu, Pb) or in grams per
tonne (g/t) or ounces per short ton (0z/t) for precious or platinum group metals.

"g/t"" refers to grams per tonne.

""highly anomalous' is an anomaly, which is in approximately the 90" percentile of the sample or measurement population.

"ICP" refers to inductively coupled plasma, a laboratory technique used for the quantitative analysis of samples (soil, rock, etc.) taken during
field exploration programs.

"intrusive' is a rock mass formed below earth's surface from molten magma, which was intruded into a pre-existing rock mass and cooled to
solid.

"IP survey'' refers to induced polarization survey, a geophysical method of exploring an area in which physical properties relating to geology
are used.

""lode mining'"' refers to mining in solid rock.

"mafic" is a rock type consisting of predominantly iron and magnesium silicate minerals with little quartz or feldspar minerals.

""magmatic' means pertaining to magma, a naturally occurring silicate melt, which may contain suspended silicate crystals, dissolved gases, or
both; magmatic processes are at work under the earth's crust.

18
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""mid-stage exploration property' is one hosting a known zone of mineralization, which has been subjected to a limited amount of physical
testing and systematic exploration work.

"mineralization'' refers to minerals of value occurring in rocks.

'""Mo'"" refers to molybdenum, a hard, silver-white metal.

"Ni" is an abbreviation for nickel.

"outcrop' refers to an exposure of rock at the earth's surface.

"overburden' is any material covering or obscuring rocks from view.

"Pd" refers to palladium.

"PGM"' refers to platinum group metals, ie. platinum and palladium.

"PGE" refers to mineralization containing platinum group elements, ie. platinum and palladium.

""placer mining'' is the mining of unconsolidated material, which overlies solid rock (bedrock).

"ppb'' refers to parts per billion.

"ppm"' refers to parts per million.

"Pt" refers to platinum.

19
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""pyrite" is an iron sulfide mineral.

""pyroxenite'" refers to a relatively uncommon dark-coloured rock consisting chiefly of pyroxene; pyroxene is a type of rock containing sodium,
calcium, magnesium, iron, titanium and aluminum combined with oxygen.

"quartz" is a common rock-forming mineral (SiOz)

"Rh" refers to rhodium, a platinum metal. Rhodium shares some of the notable properties of platinum, including its resistance to corrosion, its
hardness and ductility. Wherever there is platinum in the earth, there is rhodium as well. In fact, most rhodium is extracted from a sludge that
remains after platinum is removed from the ore. A high percentage of rhodium is also found in certain nickel deposits in Canada.

"ultramafic" refers to refers to types of rock containing relatively high proportions of the heavier elements such as magnesium, iron, calcium
and sodium; these rocks are usually dark in color and have relatively high specific gravities.

"VLF" means very low frequency.

21
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Part1

Item 1 - Identity of Directors, Senior Management and Advisers

See "Item 6 - Directors, Senior Management and Employees".

Item 2 - Offer Statistics and Expected Timetable

Not applicable.

Item 3 - Key Information

Selected Financial Data

Selected financial data of the Company for the fiscal years ended August 31, 2004, 2003 and 2002 are derived from the consolidated financial
statements of the Company which have been audited by Deloitte & Touche LLP as indicated in their independent auditors' report which is
included elsewhere in this Annual Report. The selected financial data set forth for the periods from commencement of operations on March 16,
2000 to August 31, 2001 are derived from the Company's audited consolidated financial statements for such period which are not included
herein.

The selected financial data should be read in conjunction with the financial statements and notes thereto as well as the information appearing
under the heading "Item 5 - Operating and Financial Review and Prospects."

The Company has not declared any dividends since incorporation and does not anticipate that it will do so in the foreseeable future. The present
policy of the Company is to retain future earnings for use in its operations and the expansion of its business.

22
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Summary of Financial Data

The financial statements of the Company and the table set forth below have been prepared in accordance with accounting principles generally
accepted in Canada ("Canadian GAAP"), which differ in certain respects from those principles that the Company would have followed had its
consolidated financial statements been prepared in accordance with accounting principles generally accepted in the United States ("U.S.
GAAP"). The major differences between Canadian GAAP and U.S. GAAP that would affect the measurement of the Company's financial
position, loss or cash flows are set forth in Note 14 to the accompanying Consolidated Financial Statements of the Company.

23



Revenues

Working Capital

Net Loss

Under Canadian GAAP:
Under U.S. GAAP:
Loss Per Share

Under Canadian GAAP:
Under U.S. GAAP:
Dividends per Share
Under Canadian GAAP:
Under U.S. GAAP:
Total Assets

Under Canadian GAAP:
Under U.S. GAAP:
Long Term Liabilities
Under Canadian GAAP:
Under U.S. GAAP:
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SELECTED FINANCIAL DATA

(CDNS)

Year Ended Year Ended Year Ended

August 31, 2004 August 31, 2003 August 31, 2002

Mineral Properties (included in Total

Assets)

Under Canadian GAAP:
Under U.S. GAAP:
Shareholder's Equity
Under Canadian GAAP:
Under U.S. GAAP:

Share Capital

Under Canadian GAAP:
Under U.S. GAAP:

Number of Securities

Notes:

Nil nil nil
2,364,360 984,333 1,284,919
2,242,627 1,748,993 1,501,620
4,675,466 2,580,499 2,466,754

0.07 0.07 0.10

0.15 0.10 0.17

nil nil nil

nil nil nil
9,134,019 5,086,421 4,373,047
5,347,799 3,173,662 3,316,066
427,000 359,000 431,400

nil nil 60,000
5,995,550 3,891,653 2,951,089
1,899,705 1,912,894 1,894,108
8,047,124 4,557,873 3,830,219
4,577,275 2,964,127 3,144,638

14,990,075 9,005,078 6,430,482
14,990,075 9,005,078 6,430,482
34,587,415 27,831,267 22,225,632

Year Ended March 16, 2000 to

August 31, 2001
nil
1,526,798

482,687

960,202

0.09
0.17

nil

nil

2,762,964
2,056,220

310,000
nil
1,067,357

360,613

2,302,410
1,905,666

3,132,453
3,132,453

9,790,482

August 31, 2000
nil
154,508

39,956

270,435

0.03
0.60

nil

nil

657,284
426,805

nil
nil
419,370

188,891

590,044
359,565

89,000
89,000

1,395,001

24



Edgar Filing: PLATINUM GROUP METALS LTD - Form 20-F

€]

There are 37,910,964 Common Shares issued and outstanding as of the date of this Form 20-F Annual Report.

Foreign Exchange Rates

All dollar amounts set forth in this report are in Canadian dollars, except where otherwise indicated. The following tables set forth, for the five
most recent financial years, (i) the average rate (the "Average Rate") of exchange for the Canadian dollar, expressed in U.S. dollars, calculated
by using the average of the exchange rates on the last day for which data is available for each month during such periods; and (ii) the high and
low exchange rate during the previous six months, in each case based on the noon buying rate in New York City for cable transfers in Canadian
dollars as certified for customs purposes by the Federal Reserve Bank of New York.

The Average Rate is set out for each of the periods indicated in the table below.

Year Ended August 31
2004 2003 2002 2001 2000
US$0.7518 US$0.6774 US$0.6354 US$0.6543 US$0.6796

25
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The high and low exchange rates for each month during the previous six months are as follows:

Month High Low
September 2004 US$0.7906 US$0.7651
October 2004 US$0.8201 US$0.7858
November 2004 US$0.8493 US$0.8155
December 2004 US$0.8435 US$0.8064
January 2005 US$0.8346 US$0.8050
February 2005 US$0.8134 US$0.7961

On March 10, 2005, the noon buying rate in New York City for cable transfer in Canadian dollars as certified for customer purposes by the
Federal Reserve Bank of New York (the "Exchange Rate") was Cdn$1.00 = US$0.8299.

Capitalization and Indebtedness

Not applicable.

Reasons for the Offer and Use of Proceeds

Not applicable.

Risk Factors

The following is a brief discussion of those distinctive or special characteristics of the Company's operations and industry which may have a
material impact on, or constitute risk factors in respect of, the Company's future financial performance.

The Company, and thus the securities of the Company, should be considered a highly speculative investment and investors should carefully
consider all of the information disclosed in this Annual Report prior to making an investment in the Company. In addition to the other
information presented in this Annual Report, the following risk factors should be given special consideration when evaluating an investment in
the Company's securities.

26
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General.

Resource exploration and development is a speculative business, characterized by a number of significant risks including, among other things,
unprofitable efforts resulting not only from the failure to discover mineral deposits but also from finding mineral deposits, which, though
present, are insufficient in quantity and quality to return a profit from production.

The Company's business is subject to exploration and development risks.

All of the Company's properties are in the exploration stage of development and no known reserves or resources have been discovered on such
properties. There is no certainty that the expenditures to be made by the Company or its joint venture partners in the exploration of its properties
described herein will result in discoveries of precious metals in commercial quantities or that any of the Company's properties will be developed.
Most exploration projects do not result in the discovery of precious metals and no assurance can be given that any particular level of recovery of
precious metals will in fact be realized or that any identified resource will ever qualify as a commercially mineable (or viable) resource which
can be legally

27
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and economically exploited. Estimates of reserves, mineral deposits and production costs can also be affected by such factors as environmental
permit regulations and requirements, weather, environmental factors, unforeseen technical difficulties, unusual or unexpected geological
formations and work interruptions. In addition, the grade of precious metals ultimately discovered may differ from that indicated by drilling
results. There can be no assurance that precious metals recovered in small-scale tests will be duplicated in large-scale tests under on-site
conditions or in production scale.

The Company's business may be affected by political and economic instability in South Africa.

The Company's activities in South Africa are subject to risks common to operations in the mining industry in general, as well as certain political
and economic uncertainties related specifically to operating in South Africa. South Africa has recently undergone significant change in its
government since the free elections in 1994. At present, Mining Legislation in South Africa is undergoing change. The new Mineral Resources
and Petroleum Development Act became law on May 1, 2004. The regulation and operation of this new law is still being implemented. In
association with the new Act, the Mining Charter sets out a target of 26% ownership and participation in the mineral industry by "Historically
Disadvantaged Persons" within ten years, but the mechanisms to fully affect this objective are still evolving. Accordingly, all laws may be
considered relatively new, resulting in risks related to the possible misinterpretation of new laws, unilateral modification of mining or
exploration rights, operating restrictions, increased taxes, environmental regulation, mine safety and other risks arising out of new sovereignty
over mining, any or all of which could have an adverse affect on the Company. The Company's operations in general may also be affected in
varying degrees by political and economic instability, terrorism, crime, extreme fluctuations in currency exchange rates and inflation.

The Company is subject to the risk of fluctuations in the relative values of the Canadian dollar as compared to the South African Rand.

The Company may be adversely or favorably affected by foreign currency fluctuations. The Company is primarily funded through equity
investments into the Company denominated in Canadian Dollars. Several of the Company's options to acquire properties in the Republic of
South Africa may result in option payments by the Company denominated in South African Rand or in U.S. dollars over the next three years.
Exploration and development programs to be conducted by the Company in South Africa will also be funded in South African Rand.
Fluctuations in the exchange rate between the Canadian dollar and the South African Rand may have an adverse or favorable affect on the
Company.

The Company's properties are subject to title risks.

The Company has investigated title to all of its mineral properties and, to the best of its knowledge, title to all of its properties and properties in
which it has the right to acquire or earn an interest are in good standing. However, the Company's properties may be subject to prior
unregistered agreements or transfers and title may be affected by undetected defects. These defects could adversely affect the Company's title to
such properties or delay or increase the cost of the development of such properties.

The Company's interest in the Elandsfontein property in South Africa is in dispute and is currently the subject of a binding arbitration process
with the Vendor. See "Legal Proceedings". Management believes that its claims under the terms of the option agreement are strong and the
matter will be determined in the Company's favour.
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The Company's properties may also be subject to aboriginal rights that may be claimed on Crown properties or other types of tenure with respect
to which mineral rights have been conferred. The Company is not aware of any aboriginal land claims having been asserted or any legal actions
relating to native issues having been instituted with respect to any of the mineral properties in which the Company has an interest. The
Company is aware of the mutual benefits afforded by co-operative relationships with indigenous people in conducting exploration activity and is
supportive of measures established to achieve such co-operation.

The mineral exploration industry is extremely competitive.

The resource industry is intensely competitive in all of its phases, and the Company competes with many companies possessing greater financial
resources and technical facilities than itself. Competition could adversely affect the Company's ability to acquire suitable new producing
properties or prospects for exploration in the future. Competition could also affect
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the Company's ability to raise financing to fund the exploration and development of its properties or to hire qualified personnel.

Judgments based upon the civil liability provisions of the United States federal securities laws may be difficult to enforce.

The ability of investors to enforce judgments of United States courts based upon the civil liability provisions of the United States federal
securities laws against the Company and the directors and officers of the Company may be limited due to the fact that the Company and a
majority of these persons reside outside of the United States and, in respect of the directors and officers, their assets are located outside the
United States. There is uncertainty as to whether Canadian courts would: (i) enforce judgments of United States courts obtained against the
Company or its directors and officers predicated upon the civil liability provisions of the United States federal securities laws, or (ii) entertain
original actions brought in Canadian courts against the Company or such persons predicated upon the federal securities laws of the United
States, as such laws may conflict with Canadian laws. In Canada, civil rights are within the legislative jurisdiction of the Provinces and
Territories. The Province of British Columbia, in which the Company and all of its directors and officers are resident, does not have laws for the
reciprocal enforcement of judgments of United States courts.

The Common Shares may be subject to the U.S. "Penny Stock" rules.

The Company's Common Shares are "penny stock" as defined by the Securities and Exchange Commission; this status might affect the trading
market for the Common Shares. Penny stocks are generally equity securities with a price of less than US $5.00 (other than securities registered
on certain national securities exchanges or quoted on the NASDAQ National Market, provided that current price and volume information with
respect to transactions in such securities is provided by the exchange or system). The Securities and Exchange Commission has adopted rules
that regulate broker-dealer practices in connection with transactions in penny stocks. The penny stock rules require a broker-dealer, prior to a
transaction in a penny stock not otherwise exempt from the rules, to deliver a standardized risk disclosure document prepared by the Securities
and Exchange Commission that provides information about penny stocks and the nature and level of risks in the penny stock market. The
broker-dealer also must provide the customer with current bid and offer quotations for the penny stock, the compensation of the broker-dealer
and its salesperson in the transaction and monthly account statements showing the market value of each penny stock held in the customer's
account. The bid and compensation information must be given to the customer orally or in writing before or with the customer's confirmation.
In addition, the penny stock rules require that prior to a transaction in a penny stock not otherwise exempt from such rules, the broker-dealer
must make a special written determination that the penny stock is a suitable investment for the purchaser and receive the purchaser's written
agreement to the transaction. These disclosure requirements may have the effect of reducing the level of trading activity in the secondary market
for a stock that is subject to the penny stock rules, such as the Common Shares, which are considered "penny stock," and therefore make it more
difficult to sell those shares.

Metal prices affect the success of the Company's business.

The mining industry in general is intensely competitive and there is no assurance that, even if commercial quantities of mineral resources are
developed, a profitable market will exist for the sale of same. Factors beyond the control of the Company may affect the marketability of any
minerals discovered. No assurance may be given that metal prices will remain stable. Significant price fluctuations over short periods of time
may be generated by numerous factors beyond the control of the Company, including domestic and international economic and political trends,
expectations of inflation, currency exchange fluctuations, interest rates, global or regional consumption patterns, speculative activities and
increased production due to improved mining and production methods. The effect of these factors on the price of minerals and therefore the
economic viability of any of the Company's exploration projects cannot accurately be predicted. As the Company is in the exploration stage, the
above factors have had no material impact on present operations or income.
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The Company will need additional financing.

At August 31, 2004, the Company had working capital of $2,364,360. The Company believes that these funds will be sufficient to cover general
and administrative costs and fund its obligations and proposed exploration programs on its properties to the end of the 2005 calendar year. The
Company has limited financial resources, has no source of operating cash flow, and has no assurance that additional funding will be available to
it for further exploration and development of its properties beyond its current programs. In the past, the Company has relied on sales of equity
securities to meet its cash
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requirements. There can be no assurance that future operations will provide cash flow sufficient to satisfy operational requirements and cash
commitments.

Should additional properties be acquired or programs be undertaken, the Company will require additional funding. The exploration and
development of the Company's properties depends upon the Company's ability to obtain financing through any or all of the joint venturing of
projects, debt financing, equity financing or other means. There can be no assurance that the Company will be successful in obtaining any
required financing now or in the future. Failure to obtain additional financing on a timely basis could result in delay or indefinite postponement
of further exploration and development of its mineral properties, with the possible loss of such properties, or the inability to acquire any
additional properties.

The Company's operations are subject to environmental and government regulation.

The current or future operations of the Company, including development activities and commencement of commercial production on its
properties, requires permits from various governmental authorities and such operations are and will be subject to laws and regulations governing
prospecting, development, mining, production, exports, taxes, labour standards, occupational health, waste disposal, toxic substances, land use,
environmental protection, mine safety, restrictions and prohibitions on releases or emissions of various substances produced in association with
certain mining operations and other matters. Companies engaged in the development and operation of mines and related facilities generally
experience increased costs and delays in production and other schedules as a result of the need to comply with applicable laws, regulations and
permits, the extent of which cannot be predicted. There can be no assurance that approvals and permits required to commence commercial
production on its properties will be obtained. Additional permits and studies, which may include the environmental impact studies conducted
before permits can be obtained, may be necessary prior to operation of the properties in which the Company has interests and there can be no
assurance that the Company will be able to obtain or maintain all necessary permits that may be required to commence construction,
development or operation of production facilities at these properties on terms which enable operations to be conducted at economically
justifiable costs.

Failure to comply with applicable laws, regulations and permitting requirements may result in enforcement actions thereunder, including orders
issued by regulatory or judicial authorities causing operations to cease or be curtailed, and may include corrective measures requiring capital
expenditures, installation of additional equipment or remedial actions. Parties engaged in mining operations may be required to compensate
those suffering loss or damage by reason of the production activities and may have civil or criminal fines or penalties imposed for violations of
applicable laws or regulations.

Amendments to current laws, regulations and permits governing operations and activities of mining companies, or more stringent
implementation thereof, could have a material adverse impact on the Company and cause increases in capital expenditures or production costs or
reduction in levels of production at producing properties or abandonment or delays in development of new mineral properties.

The Company has not made any material expenditure for environmental compliance to date. However, there can be no assurance that
environmental laws will not give rise to significant financial obligations in the future and such obligations could have a material adverse affect
on the Company's financial performance.

The Company has a history of losses
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The Company has a history of losses including net losses of $2,242,627 in the year ended August 31, 2004; $1,748,993 in the year ended August
31, 2003; and $1,501,620 in the year ended August 31, 2002. At August 31, 2004, the Company had an accumulated deficit of $7,077,883. The
Company anticipates that it will continue to incur losses for the foreseeable future until it can successfully place one or more of its properties
into commercial production on a profitable basis.

The Company has a lack of cash flow, which may affect its ability to continue as a going concern.

The Company is an exploration company with a history of losses and no history of revenues from its operations. None of the Company's
properties are in production or expected to be developed in the near future, if at all. During the year ended August 31, 2004, the Company had a
loss of $2,242,627 and used $1,179,125 in cash for operating activities and $3,373,746 in cash for investing activities. Historically, the only
source of funds available to the Company has been through the sale of its equity shares.
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The auditors' report on the Company's August 31, 2004 annual consolidated financial statements includes additional comments which indicate
that the financial statements are affected by conditions and events that cast doubt on the Company's ability to continue as a going concern. The
financial statements do not include any adjustments that might result from the outcome of this uncertainty. The continuing operations of the
Company and the recoverability of the amounts capitalized for mineral properties in the Company's consolidated financial statements, prepared
in accordance with Canadian GAAP, is dependent upon the Company's ability to obtain the necessary financing to meet its liabilities and
commitments as they become payable, to complete exploration and development of its properties and to successfully place one or more of its
properties into commercial production. There can be no assurance given that additional funds will be available to the Company in the future or
available on favorable terms to the Company.

The Company is required to contribute its share of exploration costs to maintain its interests in certain properties

The Company mays, in the future, be unable to meet its share of costs incurred under agreements to which it is a party and the Company may as a
result be subject to loss or dilution of its rights to acquire interests in the properties subject to such agreements.

None of the Company's properties contain any known reserves.

All of the Company's properties are in the exploration stage meaning that the Company has not determined whether any such property contains
mineral reserves that are economically recoverable. Failure to discover economically recoverable reserves will require the Company to write-off
costs capitalized in its Canadian GAAP financial statements, which at August 31, 2004 totaled $5,995,550.

The Company depends on its key management employees.

The nature of the Company's business, its ability to continue its exploration and development activities and to thereby develop a competitive
edge in its marketplace depends, in large part, on its ability to attract and maintain qualified key management personnel. Competition for such
personnel is intense, and there can be no assurance that the Company will be able to attract and retain such personnel. The Company's
development to date has depended, and in the future will continue to depend, on the efforts of its key management figures: R. Michael Jones,
Chairman, President, CEO and Director of the Company; Frank R. Hallam, Chief Financial Officer and Director of the Company, Dennis Gorc,
Manager of Research and Project Acquisitions for the Company and John Gould, Managing Director of PTM-RSA. The loss of any of the key
management figures could have a material adverse effect on the Company. With the exceptions of Frank Hallam and John Gould, the Company
has entered into management contracts with the named directors, officers and employees. See "Item 6 - Directors, Senior Management and
Employees" and "Item 7 - Major Shareholders and Related Party Transactions". The Company does not maintain key man insurance on any of
its management.

The Company's directors may be associated with other mineral resource companies.

Certain officers and directors of the Company may become associated with other natural resource companies that acquire interests in mineral
properties. R. Michael Jones, Chairman, President, Chief Executive Officer and Director of the Company is also a director of Radar
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Acquisitions Corp., a public company with a coal and heavy mineral project in Colorado, and MAG Silver Corp., a public company with silver
properties in Mexico. Frank Hallam, Chief Financial Officer and Director of the Company, is also an officer of MAG Silver Corp. and a director
of Sydney Resource Corporation, a company which, prior to Mr. Hallam's appointment, acquired the Simlock Creek Property from the Company
in December 2003. Eric Carlson, Director of the Company is also a director of MAG Silver Corp. Any conflicts, which may arise, will be dealt
with as disclosed below.

Such associations may give rise to conflicts of interest from time to time. The directors of the Company are required by law to act honestly and
in good faith with a view to the best interests of the Company and to disclose any interest, which they may have in any project or opportunity of
the Company. If a subject involving a conflict of interest arises at a meeting of the board of directors, any director in a conflict will disclose his
interest and abstain from voting on such matter. In determining whether or not the Company will participate in any project or opportunity, the
director will primarily consider the degree of risk to which the Company may be exposed and its financial position at that time.
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The Company has outstanding options and warrants which, if exercised, could cause dilution to existing shareholders.

At March 11, 2005, the Company had 3,208,000 options issued and outstanding with a weighted average exercise price of $0.85 per share and
946,213 warrants issued and outstanding with a weighted average exercise price of $1.31 per share. Options and warrants are likely to be
exercised when the market price of the Common Shares exceeds the exercise price of such options or warrants. The exercise of such options or
warrants and the subsequent resale of such Common Shares in the public market could adversely affect the prevailing market price and the
Company's ability to raise equity capital in the future at a time and price which it deems appropriate. The Company may also enter into
commitments in the future which would require the issuance of additional Common Shares and the Company may grant additional share
purchase warrants and stock options. Any share issuances from the Company's treasury will result in immediate dilution to existing
shareholders.

The Company does not expect to pay dividends.

The Company has not paid any dividends since incorporation and it has no plans to pay dividends for some time. The directors of the Company
will determine if and when dividends should be declared and paid in the future based on the Company's financial position at the relevant time.
All of the Common Shares are entitled to an equal share of any dividends declared and paid.

Item 4 - Information on the Company

Introduction

The head office of the Company is located at Suite 328 - 550 Burrard Street, Vancouver, British Columbia, V6C 2BS5, telephone (604) 899-5450.

The address for service and the registered and records office is Gowlings Lafleur Henderson, LLP, Suite 2300, 1055 Dunsmuir Street,
Vancouver, British Columbia, V7X 1J1. The Company's website is www.platinumgroupmetals.net. It is a reporting issuer in British Columbia,
Alberta and Quebec and currently trades on the Exchange under the symbol "PTM" and on the NASD OTC Bulletin Board Service under the
symbol "PTMQF".

The Amalgamation

On October 22, 2001, NMM entered into a letter agreement with PTG proposing the terms of an amalgamation pursuant to the provisions of the
Company Act for the purposes of forming one company, Amalco, under the name "Platinum Group Metals Ltd." NMM and PTG had both been
working independently in the Lac des Iles-Thunder Bay and Sudbury, Ontario areas for the previous two years and both parties recognized the
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synergy between them and the added value offered by the Amalgamation. An Amalgamation Agreement dated December 19, 2001 was entered
into between the parties, which formalized the terms of Amalgamation.

The Boards of Directors of PTG and NMM, respectively, concluded that it would be in the best interests of the amalgamating companies and
their respective shareholders to bring together into a single public company the mineral property interests held separately by PTG and NMM
with a view to achieving certain benefits, which included the following:

(@)

Consolidating the property interests of PTG and NMM in Ontario, which would facilitate the financing required for the exploration and
development of Amalco's properties.

(b)

Forming a strong management group with extensive experience and expertise covering various aspects of platinum group metal exploration.

©

The shareholders of PTG and NMM would become shareholders of a company with a substantially larger public float than was available to
either PTG or NMM individually, which may provide enhanced liquidity for Amalco shareholders.
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(d

Operational efficiencies would be achieved by eliminating the duplication of accounting, legal, corporate and administrative procedures for
NMM and PTG.

©)

The Amalgamation would result in the creation of a company with a larger asset base and capitalization, thereby facilitating better access to
capital markets. Amalco would be better positioned strategically, operationally and financially to explore, and if warranted, develop, its mineral
properties.

The Amalgamation received shareholder approvals on January 28, 2002 and court approval on February 8, 2002. Pursuant to an order by the
Supreme Court of British Columbia, Amalco was formed on February 18, 2002 at which time both NMM and PTG ceased to exist. Amalco
assumed all of the rights and obligations of NMM and PTG. As consideration to the shareholders of NMM, Amalco issued and delivered
5,468,421 common shares to acquire all of the 9,022,895 common shares of NMM issued and outstanding. This represented a ratio of 1.65
common shares of NMM for every one share of Amalco. The shareholders of PTG received one share of Amalco in exchange for each share of
PTG. All of the continuing obligations of NMM with regard to share purchase options, warrants and share payments were converted to
obligations of Amalco at a ratio of 1.65:1. All of the continuing obligations of PTG with regard to share purchase options, warrants and share
payments were converted to obligations of Amalco at a ratio of 1:1. The property, assets, rights and privileges of each of NMM and PTG
continued to be the property, assets, rights and privileges of Amalco.

The business combination was accounted for as a purchase transaction, with PTG as the acquirer and NMM as the acquiree. The consideration
tendered by PTG in the share exchange was valued at $1,541,710 including $231,325 in transaction costs. Amalco's financial year-end is
August 31.

History and Development of NMM

NMM was a mineral exploration company engaged in the acquisition and exploration of mineral properties. NMM had a history of losses and
no revenues from operations.

In 1983, NMM acquired several placer claims located on Harvey's Creek, located approximately 100 air-kilometres (60 miles) north-northwest
of the City of Williams Lake in the Cariboo Mining Division of British Columbia. Placer gold refers to gold found in gravel and other materials
overlying solid rock, as opposed to lode gold, which is found in solid rock. Placer claims are mining claims located in areas (also called "placer
areas"), which have the potential to contain economic quantities of gold and other commodities in the gravel and other materials overlying solid
rock. These claims were acquired from the four founding shareholders of NMM, two of whom remained as Directors of NMM, in exchange for
750,000 common shares of NMM (equivalent to 454,545 Common Shares).

During the course of placer gold exploration by NMM, it was determined that the most likely source for the placer gold which had been
deposited in the gravels of Harvey's Creek was a gold rich strata (rock unit) cross cutting a branch of the Harvey's Creek. This branch creek,
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which forms part of the drainage basin, is Simlock Creek. As a result of this determination, NMM undertook an extensive lode mineral
claim-staking program, which resulted in NMM's acquisition of all 21 of the mineral claims currently comprising the Simlock Creek Property.

Between 1983 and 1989, NMM carried out all onsite staking, prospecting and most exploration work on the Simlock Creek Property. During
1983, 1984 and 1985 most of the work related to prospecting and staking. A geophysical survey which measured the magnetism of the Simlock
Creek Property was completed and various helicopter access pads were constructed. During this period, exploration emphasis was on placer
gold. Based on results from previous placer sampling work, a bulk placer-sampling program was undertaken in 1986, 1987 and 1988. At the
same time an extensive soil-sampling program was paid for by Logan Mines Limited pursuant to an option agreement with NMM, which has
since expired. NMM hired several workers and purchased equipment to carry out its work.

NMM constructed many kilometres of road, laid 1.5 kilometres (5,000 feet) of water pipe, built a processing site, a reservoir, and a tailings
dump and moved many thousands of cubic yards of material in order to access a favorable placer area which NMM's previous work had located
on NMM's claims. Although initial samples from this favorable area returned positive results, it became clear by 1988 that unrecorded placer
mining activity by others in the 1920's and 1930's had removed the most valuable placer material from the area. NMM could not economically
justify an earth moving exercise of the size required based
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on the projected amount of gold left in the area. By 1989 all work had ceased on the placer claims and reclamation work was carried out.

The nature of the gold recovered from the bulk placer sampling suggested that the lode source of the gold was local and of significant size.
NMM continued its efforts to locate the primary deposit and began to sell off its heavy equipment which was not immediately required to work
on the Simlock Creek Property. The equipment had been purchased from the proceeds of shareholders loans, and thus upon sale, the proceeds
from the equipment was returned to the lenders.

After 1989, NMM continued the search for the primary lode gold deposit at Simlock Creek. NMM bore the costs of several soil sampling
programs and by 1992 a substantial area of high gold values had been delineated at Simlock Creek. Since NMM was a private company with
very limited funds and had no access to public markets at the time, it was required to option the Simlock Creek Property in order to advance the
project. In 1993 Northern Dynasty Minerals Inc. ("Northern Dynasty") of Vancouver, British Columbia optioned the Simlock Creek Property.
For the next two years, NMM stood by while Northern Dynasty carried out a small amount of exploration work at Simlock Creek. Except for
management's efforts to maintain books and records and to retain title to the Simlock Creek Property, NMM was inactive between 1993 and
1996. Northern Dynasty carried out and paid for fill in and check soil sampling programs, soil profiling and the completion of one excavator
trench approximately 70 metres in length. After failing to identify a bedrock source, Northern Dynasty elected not to complete the exercise of
the option. After the Simlock Creek Property reverted to NMM again in 1996, Management of NMM made a decision to go public in order to
raise the capital required to explore the area of high gold values in soils, which had been previously delineated at Simlock Creek.

During the 1997 field season, 627.3 metres (2,070 feet) of new access road were constructed by NMM on the Simlock Creek Property. This new
access road ended at the edge of the area of high gold values in soils, which NMM intended to explore for lode gold deposits.

During the year ended December 31, 1997, NMM issued by way of a private placement 950,000 units at a price of $0.25 per unit for total
proceeds of $237,491, net of issue costs. Each unit consisted of one common share and one share purchase warrant. During the same year,
NMM issued 491,200 common shares at an ascribed value of $0.25 per common share in settlement of shareholder loans. A total of 750,000
performance escrow shares were issued to two directors of NMM at an ascribed value of $0.01 per share.

NMM entered into a sponsorship agreement dated July 11, 1997 with Haywood Securities Inc. ("Haywood") in respect of their of NMM's
application to the Exchange for listing. Pursuant to an agency agreement dated July 11, 1997, as amended November 11, 1997 and February 11,
1998 between NMM and Haywood, Haywood was appointed as NMM's agent in selling an initial public offering of 600,000 common shares at
$0.50 per share through the facilities of the Exchange.

Pursuant to its prospectus dated March 4, 1998, a final receipt for which was issued by the Commission on March 6, 1998, NMM completed its
initial public offering of 600,000 common shares of NMM at a price of $0.50 per share on June 12, 1998. The common shares of NMM were
listed and commenced trading on the Exchange on June 12, 1998. A total of 4,000 common shares of NMM at a deemed price of $0.50 per
share and warrants to purchase 120,000 common shares of NMM at a price of $0.50 per share expiring June 12, 1999 were issued as corporate
finance fees pursuant to the agency agreement with Haywood.

With some of the proceeds from the Haywood initial public offering closed on June 15, 1998, NMM commenced a program of exploration trail
building, trenching and sampling on portions of the HH6 and HHS8 mineral claims on the Simlock Creek Property. This work program
commenced on August 12, 1998 after all relevant work permits had been obtained. The purpose of the 1998 program was to investigate an area
of high gold values in soil samples taken in 1992. A total of 223 rock samples were taken from trenches and trail cuts and analyzed for gold
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(fire assay) and 32 other elements (ICP).

The trenching program was designed to investigate areas immediately up-slope from high gold values in soil. A total of 10 cross-trenches
delineated a south-southeast trending zone of multiple quartz veins and silicified phyllitic wallrock over a length of approximately 450 metres.
This zone is open in both directions. Mechanical trenches were dug at 50-meter (165-foot) intervals across the south-southeast trending zone of
multiple quartz veins. Within the trenches, samples were taken across widths ranging from 5 cm (2 inches) to 100 cm (39 inches) depending
upon the nature of material being sampled. Significant gold values were detected in quartz vein material, including an assay of 2.286 oz./ton
gold across a five-foot width of vein. The main objective of surface exploration is to delineate targets, which can be explored at depth using
drilling techniques in order to measure the tonnage and average grade of the potential mineralized body or bodies. Information from drilling can
also aid

41



Edgar Filing: PLATINUM GROUP METALS LTD - Form 20-F

22

in determining whether or not the deposit can be mined and processed at a profit. Other techniques such as bulk sampling may be employed to
assist in making this determination.

Pursuant to an option agreement dated March 1, 1999 the ("Agnew Agreement") between Harvey Creek Gold Placers Ltd., Donald Hawke and
Gregory Campbell (collectively, the "Agnew Optionors"), NMM was granted the sole and exclusive right and option to acquire up to a 99%
interest in and to the Agnew Lake Property. The Agnew Lake Property initially comprised of 201 mineral claims totalling 3,216 hectares
overlays a mafic intrusion which has characteristics favourable for the concentration of PGM mineralization located near Sudbury, Ontario.
Subsequent to the execution of the Agnew Agreement, NMM staked an additional 16 claims totalling 2,760 hectares on March 5, 1999, which
are subject to the terms of the Agnew Agreement. See "Item 4 - Information on the Company, The Agnew Lake Property, Ontario”. On March
1, 2004, the Company notified the Agnew Optionors that it had completed its obligations under the Agnew Agreement and had vested its 99%
interest in the Agnew Lake Property.

NMM changed its name to New Millennium Metals Corporation on March 22, 1999 to reflect its new objective of concentrating on platinum
group metals properties.

During the year ended December 31, 1999, NMM issued 1,126,589 special warrants at prices ranging from $0.45 to $0.52 per special warrant
for net proceeds of $543,450. The proceeds of the private placements were used to fund exploration at the Agnew Lake Property and for general
working capital.

On September 3, 1999, NMM acquired a 100% interest in the Salter Property by staking three mineral claims totaling 352 hectares (869 acres)
located within 10 kilometres of Massey, Ontario and within 40 kilometres of the Agnew Lake Property. Initial geological investigations of the
property failed to locate mineralization of economic interest and the Salter claims were allowed to lapse in September of 2002. Exploration and
acquisition costs totaling $10,667 were expensed.

On September 3, 1999, NMM acquired a 100% interest in the Victoria Property by staking two mineral claims totaling 256 hectares (632 acres)
located within 10 kilometres of Massey, Ontario and within 40 kilometres of the Agnew Lake Property. The Victoria Property was allowed to
lapse with no work having been completed on the property. Acquisition and exploration costs totaling $2,009 were written off subsequent to
December 31, 2001.

Pursuant to an option agreement dated effective February 7, 2000, as amended June 24, 2002, among NMM as the optionee and Don Leishman,
Kenneth Fenwick and Don Chorkawy as the optionors, NMM was granted the sole and exclusive right and option to acquire up to a 100%
interest in and to the Taman Property. The Taman Property is comprised of 12 claim blocks covering a total of approximately 2,272 hectares
(5,609 acres) approximately 80 km north-northeast of Thunder Bay, Ontario and 20 km west of North American Palladium's Lac Des Iles Pd-Pt
Mine. Detailed geological and geophysical investigations of the Taman Property failed to locate mineralization of economic interest at the
property was returned to the vendors in 2004. Acqusition and exploration costs of $162,343 were written off prior to August 31, 2004.

Pursuant to an option agreement dated effective February 7, 2000, as amended June 24, 2002, among NMM as the optionee and Don Leishman,
Kenneth Fenwick, Stephen Stares and Michael Stares as the optionors, NMM was granted the sole and exclusive right and option to acquire up
to a 100% interest in and to the Taman East Property. The Taman East Property is comprised of 6 claim blocks covering a total of
approximately 1,280 hectares (3,160 acres) approximately 80 km north-northeast of Thunder Bay, Ontario and 15 km west of North American
Palladium's Lac Des Iles Pd-Pt Mine. The Taman East Property has been returned to the project vendors and exploration/acquisition costs of
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$69,975 were written off prior to August 31, 2004.

On March 2, 2000 NMM acquired a 100% interest in the Swan River Property by staking two mineral claims totaling 7,440 hectares (18,368
acres) located on Reindeer Lake, 60 km east of Points North, Saskatchewan. The Company elected not to proceed with the Swan River Property
and the claims were allowed to lapse in March of 2002 with no exploration work having been completed. Acquisition costs of $18,763 were
expensed.

On March 20, 2000, NMM acquired a 100% interest in the Senga Property by staking 17 claim blocks encompassing a total of 3,744 hectares
(9,243 acres) located approximately 85 km north-northeast of Thunder Bay, Ontario and 20 km west of North American Palladium's Lac Des
Iles Pd-Pt Mine. Geological investigations of failed to locate economic mineralization and the Senga property was allowed to lapse in 2004.
Acqusition and exploration costs of $60,427 were written off prior to August 31, 2004.
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On March 20, 2000, NMM acquired a 100% interest in the Tib Property by staking 12 claim blocks encompassing a total of 2,640 hectares
(6,518 acres) located approximately 100 km north-northeast of Thunder Bay, Ontario and 20 km west of North American Palladium's Lac Des
Iles Pd-Pt Mine. The Tib Property has been dropped as of August 31, 2003, resulting in a write-off of cumulative costs to date of $29,726.

Pursuant to an option and joint venture agreement dated effective March 29, 2000 between NMM as the optionee and Fort Knox Gold Resources
Inc. as the optionor ("Fort Knox"), NMM was granted the sole and exclusive right and option to acquire up to a 60% interest in and to the Dog
River Property. The Dog River Property consists of 9 claim blocks located approximately 96 km northwest of Thunder Bay, Ontario and about
18 km west of the Lac Des Iles Pt-Pd Mine. The Dog River Property is subject to an underlying agreement between Fort Knox and Kenneth
Fenwick pursuant to which Mr. Fenwick was granted a 2.5% net smelter return royalty. In 2002, the Company, Fort Knox and Mr. Fenwick
revised the Dog River Agreement whereby Fort Knox agreed, at no cost, to abandon any and all interest in the Dog River Property in favour of
Mr. Fenwick subject to an option agreement being completed between the Company and Mr. Fenwick. Pursuant to the terms of the amending
agreement dated February 20, 2002 between the Company and Mr. Fenwick, the Company was granted the sole and exclusive right and option
to acquire up to a 100% interest in and to the Dog River Property by making cash payments totaling $35,000 and issuing 60,000 Common
Shares to Mr. Fenwick. As of May 5, 2003, the Company made its final payment to Mr. Fenwick and now holds a 100% interest in the Dog
River Property.

Pursuant to an option agreement dated April 6, 2000 and effective June 14, 2000 between NMM as the optionee and Canadian Golden Dragon
Resources Ltd. as the optionor ("CGD"), NMM was granted the sole and exclusive right and option to acquire up to a 60% interest in and to the
Ottertooth Property. The Ottertooth Property was comprised of 35 contiguous claim blocks covering a total of approximately 7,968 hectares
(19,672 acres) located approximately 50 km of Armstrong, Ontario and 170 km north of Thunder Bay, Ontario. The Ottertooth Property was
returned to the vendor in May of 2002 after initial geological investigations failed to detect mineralization of potential economic significance on
the property. Acquisition and exploration costs of $180,581 were expensed by the Company in Fiscal 2002.

Pursuant to an option agreement dated effective April 20, 2000 among NMM as the optionee and Don Leishman, Kenneth Fenwick and Ron
Tweedie as the optionors, NMM was granted the sole and exclusive right and option to acquire up to a 100% interest in and to the Milford
Bullseye Property. The Milford Bullseye Property is comprised of 4 contiguous claim blocks covering a total of approximately 832 hectares
(2,054 acres) located approximately 90 km north-northeast of Thunder Bay, Ontario and 12 km west of North American Palladium's Lac Des
Iles Pd-Pt Mine. The Milford Bullseye Property was returned to the optionors effective April 12, 2002 after initial geological investigation
failed to located mineralization with economic potential. Exploration and acquisition costs totaling $41,245 were expensed by the Company in
Fiscal 2002.

Pursuant to an option agreement dated effective May 2, 2000 between NMM as the optionee and Ted Aho as optionor, NMM was granted the
sole and exclusive right and option to acquire up to a 100% interest in and to the Buck East Property. The Buck East Property is comprised of 3
contiguous claim blocks covering a total of approximately 624 hectares (1,541 acres) located approximately 85 km north-northeast of Thunder
Bay, Ontario and 20 km west of North American Palladium's Lac Des Iles Pd-Pt Mine complex. The Buck East Property was returned to the
optionor effective April 15, 2002 after initial geological investigations failed to locate any mineralization of potential economic interest.
Exploration and acquisition costs totaling $59,951 were expensed by the Company in Fiscal 2002.

Pursuant to an option agreement dated effective May 5, 2000 between NMM as the optionee and East West Resource Corp. and Maple Minerals
Inc. as the optionors, NMM was granted the sole and exclusive right and option to acquire up to a 60% interest in and to the Lac Des Iles River
Property. The Lac Des Iles River Property is comprised of 16 contiguous claim blocks covering a total of approximately 2,880 hectares (7,110
acres) located approximately 80 km north-northeast of Thunder Bay, Ontario and 20 km southwest of North American Palladium's Lac Des Iles
Pd-Pt Mine complex. See "Item 4 - Information on the Company, Lac Des Iles Project, Ontario".
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On June 18, 2000, a Letter of Intent was entered into between NMM and Pacific North West Capital Corp. ("PFN") with respect to the Agnew
Lake Property. The terms of the Letter of Intent were subsequently formalized in an Option Agreement (the "PFN Option Agreement") executed
between NMM and PFN on August 15, 2000. Pursuant to the terms of the PEN Option Agreement, NMM granted PFN the sole and exclusive
right and option to acquire 50% of its rights and interest in the Agnew Lake Property which includes both the claims under option to NMM
pursuant to the Agnew Agreement and 16 additional claims staked by NMM. See "Item 4 - Information on the Company, The Agnew Lake
Property, Ontario".
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Between June 9 and August 25, 2000, NMM acquired a 100% interest in three small properties adjoining its Taman Property. The Taman
North, Taman South and Taman Northwest properties (collectively referred to as the "Taman Margin Properties") were staked to cover possible
extensions of the Taman Lake Intrusion off the adjacent Taman Property. The Taman North, South and Northwest properties were allowed to
lapse in 2002-2004 with no significant work having been completed on the properties.

On June 28, 2000, a Letter of Intent was entered into between NMM and New Claymore Resources Ltd. ("New Claymore") with respect to the
Shelby Lake Property. The terms of the Letter of Intent were subsequently formalized in an Option Agreement (the "Shelby Lake Agreement")
executed between NMM as the optionee and New Claymore as the optionor effective July 26, 2000. Pursuant to the terms of the Shelby Lake
Agreement, NMM was granted the sole and exclusive right and option to acquire up to a 60% interest in and to the Shelby Lake Property. The
Shelby Lake Property is comprised of 10 contiguous claim blocks covering a total of approximately 2,160 hectares (5,333 acres). The Shelby
Lake Property is located approximately 75 km north-northeast of Thunder Bay, Ontario and 18 km southwest of North American Palladium's
Lac Des Iles Pd-Pt Mine. The Company informed New Claymore in February 2004 that it had vested its 50% interest in the property and chosen
not to proceed to the 60% level. All future programs on the Shelby Lake Property will proceed on the 50/50 joint venture basis with standard
dilution for non-participatory parties. The Company will continue to operate. See "Item 4 - Information on the Company, Lac Des Iles Project,
Ontario".

On September 22, 2000, NMM acquired a 100% interest in the Wakinoo Property by staking a single claim block totaling 192 hectares (474
acres) located approximately 75 km north-northeast of Thunder Bay, Ontario and 25 km southwest of North American Palladium's Lac Des Iles
Pd-Pt Mine complex. Additional staking in 2004 expanded the Wakinoo Property to 55 claim units totaling 880 hectares (2,173 acres).

On September 22, 2000, NMM acquired a 100% interest in the Hottah Property by staking three contiguous claim blocks totaling 672 hectares
(1,659 acres) located approximately 75 km north-northeast of Thunder Bay, Ontario and 18 km southwest of North American Palladium's Lac
Des Iles Pd-Pt Mine complex. The Hottah Property was allowed to lapse in September of 2004 initail geological reconnasiance having failed to
locate any mineralization of economic interest. Acquisition and exploration expenditures of $4,687 will be written down in first quarter of 2005.

Pursuant to an Agency Agreement dated for reference September 29, 2000 (the "First Delta Agency Agreement") between NMM and First Delta
Securities Inc. ("First Delta"), First Delta was appointed to act as NMM's agent in selling 2,200,000 units of NMM at a price of $0.45 per unit.
Each unit consists of one flow-through common share and one-half warrant. Each whole warrant, plus 60 cents, shall entitle the holder to
acquire one non-flow through common share of NMM for a period of 18 months from the date of closing. On December 29, 2000, NMM closed
a portion of this private placement and 896,223 units were issued. An additional 35,449 units were issued as a finder's fee, as well as $15,953
cash, and 100,000 warrants exercisable at $0.45 per share for two years expiring December 29, 2002 were issued to First Delta. For a period of
twelve months following the reference date of First Delta Agency Agreement, First Delta shall have a right of first refusal to provide any further
equity financing required by NMM.

Pursuant to an agreement dated for reference October 23, 2000 among NMM, MTAX 2000 Mineral Limited Partnership ("MTAX") and 578161
B.C. Ltd., MTAX had the right to commit to a flow-through private placement before December 31, 2000 at a fixed price. MTAX confirmed
that it would subscribe for 285,714 flow-through share units of NMM at $0.35 per unit. Each unit consisted of one flow-through share and
one-half flow through share purchase warrant. Each whole warrant, plus an additional $0.44, will allow the holder to purchase one additional
flow-through share at any time for a period of 12 months from the date of closing. In consideration for arranging the private placement with
MTAX, Strand Securities Corp. received a finder's fee of 8%, payable in flow through units at the same price as the private placement. On
December 29, 2000, $100,000 was placed in trust and the funds were subsequently transferred to NMM on March 2, 2001.
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A Heads of Agreement was entered into on December 19, 2000 pursuant to which NMM and PFN proposed to option a 60% interest in the
Agnew Lake Property to Kaymin Resources Ltd. ("Kaymin"), a subsidiary of Anglo American Platinum Corporation Limited, the world's largest
producer of platinum group metals. The Heads of Agreement outlined the basis on which the parties were prepared to negotiate in good faith a
definitive earn-in agreement. In June 2000, a Farm-In Agreement was executed among Kaymin, NMM and PFN, which set out the definitive
earn-in terms and legally binding obligations. See "Item 4 - Information on the Company, The Agnew Lake Property, Ontario".
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Including the private placements with First Delta and MTAX, NMM issued 2,444,672 units at prices ranging from $0.35 to $0.50 per unit for net
proceeds of $1,015,436 during the year ended December 31, 2000. The proceeds of the private placements were used to fund new acquisitions,
exploration of the Lac Des Iles Project properties and for general working capital.

Pursuant to a letter agreement dated February 19, 2001, as amended November 27, 2002 between NMM as the optionor and Sydney Resource
Corporation ("Sydney") as the optionee, Sydney was granted the sole and exclusive right and option to acquire up to a 60% interest in the
Simlock Creek Property. During the year ended December 31, 2001, NMM wrote off acquisition and exploration costs of $1,123,275, less
recoveries of $68,464, relating to the Simlock Creek Property, however it will retain title. Pursuant to an amending agreement dated December
12, 2003 between the Company and Sydney, Sydney acquired a 100% interest in the Simlock Creek Property in exchange for 1,200,000
common shares of Sydney at a deemed price of $0.20 per share. Subsequent to August 31, 2004, the Company exchange 399,999 of these
Sydney shares for the purchase of 1,407,069 shares of Active Gold Group Ltd.

Between July 24 and September 21, 2001, NMM acquired a 100% interest in the Vande Property by staking seven claim blocks totaling 1,360
hectares (3,358 acres) located approximately 65 km north-northeast of Thunder Bay, Ontario and 15 km south of North American Palladium's
Lac Des Iles Pd-Pt Mine complex. During 2004 the Vande Property was allowed to lapse after initial geological reconnaissance failed to locate
any mineralization of economic interest. Acquisition and exploration costs of $8,948 will be written down in during the first quarter of 2005.

Pursuant to a Memorandum of Understanding dated October 21, 2001 (the "ProAm Agreement"), NMM and PFN were granted the sole
exclusive right and option to earn a 100% interest in and to 3 claim blocks internal to the Agnew Lake Property (the "ProAm Property") from
ProAm Explorations Corporation. See "Item 4 - Information on the Company, The Agnew Lake Property, Ontario".

On October 22, 2001, NMM entered into a letter agreement with PTG proposing the terms of an amalgamation pursuant to the provisions of the
Company Act for the purposes of forming one company, Amalco, under the name "Platinum Group Metals Ltd." NMM and PTG had both been
working independently in the Lac des Iles-Thunder Bay and Sudbury, Ontario areas for the previous two years and both parties recognized the
synergy between them and the added value offered by the Amalgamation. An Amalgamation Agreement dated December 19, 2001 was entered
into between the parties, which formalized the terms of Amalgamation. See "The Amalgamation". On November 7, 2001, NMM entered into a
loan agreement with PTG for $100,000 secured against NMM's share of PFN. The successful completion of the Amalgamation has made this
loan irrelevant.

During the year ended December 31, 2001, NMM issued 741,014 units for net proceeds of $141,096 pursuant to private placements 15,000
common shares on the exercise of warrants for net proceeds of $7,500 and 2,690 common shares of NMM on the exercise of stock options for
net proceeds of $1,560. The flow-through shares issued by NMM were priced at market and did not bear a premium as a result of their flow
through nature. The proceeds of the private placements were used to fund exploration programs on the Lac Des Iles Project properties and for
general working capital.

History and Development of PTG and the Company

PTG was incorporated under the laws of British Columbia on January 10, 2000 as 599141 B.C. Ltd. and changed its name to "Platinum Group
Metals Ltd." on March 16, 2000 at which time it commenced operations. It was in the business of acquiring, exploring and evaluating mineral
properties. PTG focused on acquiring a broad portfolio of mineral properties and mineral property interests where there is geological potential
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for platinum and palladium deposits. The geographic focus of PTG was in Canada, however it considered projects in the USA, Brazil and South
Africa without the acquisition of any interest.

PTG issued 1,000,000 common shares to its founders at $ 0.01 per share in connection with incorporation. See "Item 7 - Major Shareholders
and Related Party Transactions". PTG then completed a seed round of financing in April and May 2000 which raised a total of $600,000 by
issuing a total of 3,000,001 Special Warrants convertible into common shares of PTG as follows: 2,605,000 Special Warrants convertible to
2,605,000 common shares of PTG for no further consideration sold at $0.20 per Special Warrant and 395,001 common shares of PTG sold at
$0.20. From March to June 2000, PTG acquired interests in exploration properties in Ontario and the Northwest Territories targeted for their
platinum and palladium
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mineralization potential. The property interests where obtained in various options to purchase an interest or by staking mineral claims directly.

PTG acquired mineral rights to properties in the Sudbury-River Valley area in March 2000 by a series of option agreements and staking mineral
claims. These properties were part of the basis of PTG's initial public offering in Canada.

Pursuant to an arm's length agreement dated March 29, 2000 (the "Davis Agreement") among PTG as the optionee and John and Marie Brady
and George Van Lith as the optionors (collectively referred to as the "Davis Optionors"), PTG was granted an option to acquire up to a 100%
undivided interest in 29 units in the Sudbury Mining District, which formed part of the 37 claims in the Davis-Janes Block (the "Davis Brady
Property"). PTG can exercise the option by paying to the Davis Optionors $60,000 in cash payments over a 3-year period from the date of the
Davis Agreement (of which $20,000 had been paid) and issuing a total of 100,000 common shares of PTG within two years of the Davis
Agreement (of which 70,000 common shares of PTG had been issued). The Davis Optionors retained a 2% NSR with advance royalty payments
of $10,000 per year, commencing in the 48" month at a rate of $5,000 payable every six months thereafter. PTG can acquire 1% of the NSR up
to commercial production for $1,000,000. The Compa