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Portugal Telecom

Announcement 23 March 2009, Lisbon

Proposal for corporate restructuring of Vivo

Vivo Participa¢des S.A. ( Vivo ), Telemig Celular Participagdes S.A. ( TCP ) and Telemig Celular S.A. ( TC ) announced the approval, by their
respective Boards of Directors, of the proposal, to be submitted to the shareholders of the three companies mentioned above, for the corporate
restructuring that is intended to incorporate the shares of TC in TCP and the shares of TCP in Vivo, thus converting TC into a fully owned
subsidiary of TCP and TCP into a fully owned subsidiary of Vivo.

This corporate restructuring aims to simplify the current organisational structure of Vivo and its subsidiaries, reducing the number of companies
listed in the Bolsa Valores de Sdo Paulo ( BOVESPA ) and in the New York Stock Exchange ( NYSE ), thus reducing the costs associated with
their market listing. This restructuring should also translate into a higher liquidity of the shares of Vivo, the company that will remain listed, thus
benefiting all shareholders of TCP, TC and Vivo, and in a higher integration and rationalisation of the management of the respective companies.

For this purpose, and considering the recommendation (Parecer de Orientagdo n°® 35/08) issued by the Comissdo de Valores Mobilidrios
(regulator of the Brazilian capital markets), special committees were constituted at TCP and TC. These committees will issue an opinion
concerning the exchange ratio and other conditions of the corporate restructuring that may be proposed and submit their recommendations to the
respective Boards of Directors of those companies.

Following the audits, analysis and valuations needed, carried out by specialised companies, and following the recommendation of the special
committees to the Boards of Directors of TCP and TC, the exchange ratio and other conditions of the restructuring to be proposed will be
disclosed for subsequent approval by the shareholders at a General Shareholders Meeting. This corporate restructuring should be concluded
during the second semester of 2009.

For further information refer to the public announcements made by Vivo, TCP and TC at http://www.vivo.com.br/ri.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

Date: March 23, 2009

PORTUGAL TELECOM, SGPS, S.A.
By: /s/ Nuno Vieira

Nuno Vieira
Investor Relations Director

FORWARD-LOOKING STATEMENTS

This document may contain forward-looking statements. These statements are statements that are not historical facts, and are based on

management s current view and estimates of future economic circumstances, industry conditions, company performance and financial results.

The words anticipates , believes , estimates , expects , plans and similar expressions, as they relate to the company, are intended to identify
forward-looking statements. Statements regarding the declaration or payment of dividends, the implementation of principal operating and

financing strategies and capital expenditure plans, the direction of future operations and the factors or trends affecting financial condition,

liquidity or results of operations are examples of forward-looking statements. Such statements reflect the current views of management and are

subject to a number of risks and uncertainties. There is no guarantee that the expected events, trends or results will actually occur. The

statements are based on many assumptions and factors, including general economic and market conditions, industry conditions, and operating

factors. Any changes in such assumptions or factors could cause actual results to differ materially from current expectations.




