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Salomon Brothers Capital and Income Fund Inc.

Schedule of Investments (unaudited)

July 31, 2006

Shares

COMMON STOCKS 44.1%

CONSUMER DISCRETIONARY 4.4%

Hotels, Restaurants & Leisure
176,500

Household Durables 0.0%
1,226,577

Media 2.6%
178,600
172,400
51,394
311,600
328,314

Specialty Retail 1.1%
266,000

CONSUMER STAPLES 5.1%
Food & Staples Retailing 1.5%
18,000
275,600

Food Products 0.3%
77,000
Household Products 1.9%
45,400
248,500

Tobacco 1.4%
157,200

ENERGY 6.1%
Energy Equipment & Services
112,700
37,200
194,600
141,000

Oil, Gas & Consumable Fuels 4.1%

82,500
93,100
102,114
133,600
189,160
252,200

Security

McDonald s Corp.

Home Interiors of Gifts Inc. (a)(b)*

Comcast Corp., Special Class A Shares *

EchoStar Communications Corp., Class A Shares *
NTL Inc.

SES Global SA, FDR

Time Warner Inc.

Total Media

Home Depot Inc.
TOTAL CONSUMER DISCRETIONARY

Sysco Corp.
Wal-Mart Stores Inc.
Total Food & Staples Retailing

McCormick & Co. Inc., Non Voting Shares

Kimberly-Clark Corp.
Procter & Gamble Co.
Total Household Products

Altria Group Inc.
TOTAL CONSUMER STAPLES

ENSCO International Inc.
GlobalSantaFe Corp.

Halliburton Co.

Pride International Inc. *

Total Energy Equipment & Services

Arlington Tankers Ltd.
ConocoPhillips

Nexen Inc.

OPTI Canada Inc. *

Total SA, Sponsored ADR
Williams Cos. Inc.

Value

6,246,335

12,266

6,122,408
6,042,620
1,174,353
4,215,734
5,428,606
22,983,721

9,232,860
38,475,182

496,800
12,264,200
12,761,000

2,699,620

2,771,670
13,965,700
16,737,370

12,571,284
44,769,274

5,208,994
2,043,396
6,491,856
4,211,670
17,955,916

1,838,925
6,390,384
5,996,134
2,575,251
12,906,387
6,115,850
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Total Oil, Gas & Consumable Fuels 35,822,931
TOTAL ENERGY 53,778,847
FINANCIALS 11.6%

Commercial Banks 1.4%
172,000 Wells Fargo & Co. 12,442,480

Consumer Finance 2.9%
302,800 American Express Co. 15,763,768
122,832 Capital One Financial Corp. 9,501,055
25,264,823

Total Consumer Finance

See Notes to Schedule of Investments.
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Salomon Brothers Capital and Income Fund Inc.

Schedule of Investments (unaudited) (continued)

July 31, 2006

Shares
FINANCIALS 11.6% (continued)
Diversified Financial Services 2.8%
237,852
282,940

Insurance 1.1%
124,100
123,700

Real Estate Investment Trusts (REITs) 3.2%

45,300
31,900
50,200
60,700
16,300
26,200
49,100
46,700
44,000
34,500
41,300
25,000
14,900

Thrifts & Mortgage Finance 0.2%
112,700

HEALTH CARE 5.7%

Biotechnology 1.1%
96,500
15,500
50,000

Health Care Equipment & Supplies 1.6%
758,900
37,400

Health Care Providers & Services 2.1%
33,000
239,200
78,300

Pharmaceuticals 0.9%
61,500
51,100
89,700

Security

Bank of America Corp.
JPMorgan Chase & Co.
Total Diversified Financial Services

Chubb Corp.
Marsh & McLennan Cos. Inc.
Total Insurance

Archstone-Smith Trust

Avalonbay Communities Inc.
Equity Residential

General Growth Properties Inc.
Host Marriott Corp.

Liberty Property Trust

Maguire Properties Inc.

New Plan Excel Realty Trust Inc.
ProLogis

Simon Property Group Inc.

SL Green Realty Corp.

United Dominion Realty Trust Inc.
Vornado Realty Trust

Total Real Estate Investment Trusts (REITSs)

Hudson City Bancorp Inc.
TOTAL FINANCIALS

Amgen Inc. *

Genzyme Corp. *

Vertex Pharmaceuticals Inc. *
Total Biotechnology

Boston Scientific Corp. *
DJ Orthopedics Inc. *
Total Health Care Equipment & Supplies

DaVita Inc. *

UnitedHealth Group Inc.

WellPoint Inc. *

Total Health Care Providers & Services

Abbott Laboratories
Novartis AG, Sponsored ADR
Schering-Plough Corp.

Value

$ 12,256,514
12,907,723
25,164,237

6,257,122
3,343,611
9,600,733

2,376,891
3,729,748
2,334,802
2,770,348
345,886
1,227,470
1,836,831
1,210,464
2,435,400
2,950,785
4,720,590
696,250
1,557,795
28,193,260

1,461,719
102,127,252

6,729,910
1,058,340
1,676,000
9,464,250

12,908,889
1,476,178
14,385,067

1,650,660
11,440,936
5,870,600
18,962,196

2,937,855
2,872,842
1,833,468
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Total Pharmaceuticals 7,644,165
TOTAL HEALTH CARE 50,455,678
INDUSTRIALS 3.3%
Aerospace & Defense 1.6%
118,600 Boeing Co. 9,182,012
137,503 Honeywell International Inc. 5,328,241
Total Aerospace & Defense 14,510,253
Industrial Conglomerates 1.7%
370,400 General Electric Co. 12,108,376

See Notes to Schedule of Investments.
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Salomon Brothers Capital and Income Fund Inc.

Schedule of Investments (unaudited) (continued)

July 31, 2006

Shares

Security

Industrial Conglomerates 1.7% (continued)

30,100

INFORMATION TECHNOLOGY 3.0%
Communications Equipment 1.6%
345,400
90,051
279,200

Software 1.4%
497,100

MATERIALS 0.9%

Metals & Mining 0.9%
153,400
120,600

Textron Inc.
Total Industrial Conglomerates
TOTAL INDUSTRIALS

Cisco Systems Inc. *

Comverse Technology Inc. *
Motorola Inc.

Total Communications Equipment

Microsoft Corp.
TOTAL INFORMATION TECHNOLOGY

Barrick Gold Corp.
Compass Minerals International Inc.
TOTAL MATERIALS

TELECOMMUNICATION SERVICES 0.7%
Wireless Telecommunication Services 0.7 %

171,797
UTILITIES 3.3%
Electric Utilities 0.4%

109,700

American Tower Corp., Class A Shares *

ITC Holdings Corp.

Independent Power Producers & Energy Traders 1.9%

228,400
82,123
99,200

Multi-Utilities 1.0%
181,000

CONVERTIBLE PREFERRED STOCKS

CONSUMER DISCRETIONARY 0.1%

Hotels, Restaurants & Leisure 0.1%
55,000

ENERGY 0.3%

Energy Equipment & Services 0.3%
38,000

FINANCIALS 0.4%

Mirant Corp. *

NRG Energy Inc. *

TXU Corp.

Total Independent Power Producers & Energy Traders

Sempra Energy
TOTAL UTILITIES
TOTAL COMMON STOCKS
(Cost  $344,706,244)
0.8%

Six Flags Inc., 7.250%

Hanover Compressor Capital Trust, 7.250%

Real Estate Investment Trusts (REITs) 0.2%

26,000
Thrifts & Mortgage Finance 0.2%
40,000

Simon Property Group Inc., 6.000%

Sovereign Capital Trust IV, 4.375%

$

Value
2,706,291

14,814,667
29,324,920

6,165,390
1,745,188
6,381,423
14,292,001
11,945,313
26,237,314

4,724,720
3,221,226
7,945,946

5,806,740

3,412,767
6,068,588
4,044,558
6,371,616
16,484,762

8,735,060
28,632,589

387,553,742

1,191,850

2,156,500

1,820,260

1,800,000
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TOTAL FINANCIALS 3,620,260
TOTAL CONVERTIBLE PREFERRED STOCKS
(Cost  $6,584,495) 6,968,610

See Notes to Schedule of Investments.
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Salomon Brothers Capital and Income Fund Inc.

Schedule of Investments (unaudited) (continued)

July 31, 2006

Shares

PREFERRED STOCKS 0.1%
CONSUMER DISCRETIONARY 0.1%

Auto Components 0.1%
14,000

Automobiles 0.0%
300

ENERGY 0.0%

0Oil, Gas & Consumable Fuels

575
FINANCIALS 0.0%

Diversified Financial Services

300
700

7,500
2,800

Face
Amount

CORPORATE BONDS & NOTES 14.8%
Aerospace & Defense 0.1%

195,000
125,000
112,000

Airlines 0.1%
410,000

Auto Components 0.1%
125,000
295,000
510,000

Automobiles 0.3%

250,000
1,575,000

1,280,000
70,000

Security

Delphi Trust I, Cumulative Trust Preferred Securities, 8.250% $

Ford Motor Co., 8.000%
TOTAL CONSUMER DISCRETIONARY

Chesapeake Energy Corp., 6.250%

Corporate-Backed Trust Certificates, Series 2001-8, Class A-1,
7.375%

Preferred Plus Series FMC1 Trust, Senior Debentures, Series
LMG-3, 8.250%

Preferred Plus, Series FRD-1, 7.400%

Saturns, Series F 2003-5, 8.125%

TOTAL FINANCIALS

TOTAL PREFERRED STOCKS

(Cost  $701,892)

Alliant Techsystems Inc., Senior Subordinated Notes, 6.750% due
4/1/16

Lockheed Martin Corp., Notes, 7.700% due 6/15/08

Raytheon Co., Notes, 6.750% due 8/15/07

Total Aerospace & Defense

Continental Airlines Inc., Pass-Through Certificates, Series 2001-2,
Class D, 7.568% due 12/1/06

Johnson Controls Inc., Senior Notes, 5.000% due 11/15/06
Keystone Automotive Operations Inc., Senior Subordinated Notes,
9.750% due 11/1/13

Visteon Corp., Senior Notes, 8.250% due 8/1/10

Total Auto Components

Ford Motor Co.:

Debentures, 6.625% due 10/1/28

Notes, 7.450% due 7/16/31

General Motors Corp., Senior Debentures:
8.250% due 7/15/23

8.375% due 7/15/33

Value

199,500
5,331
204,831

161,012

5,212

12,838
121,125

48,440
187,615

553,458

189,638
129,361
113,101
432,100

409,391
124,680
282,462

471,750
878,892

181,250
1,165,500

1,062,400
57,750

10
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Total Automobiles 2,466,900
Beverages 0.1%
100,000 Bottling Group LLC, Senior Notes, 2.450% due 10/16/06 99,395
500,000 Constellation Brands Inc., Senior Subordinated Notes, Series B,
8.125% due 1/15/12 517,500
100,000 PepsiAmericas Inc., Senior Notes, 6.375% due 5/1/09 101,899
Total Beverages 718,794

See Notes to Schedule of Investments.

11
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Salomon Brothers Capital and Income Fund Inc.

Schedule of Investments (unaudited) (continued)

July 31, 2006

Face
Amount Security
CORPORATE BONDS & NOTES 14.8% (continued)
Biotechnology 0.0%
Angiotech Pharmaceuticals Inc., Senior Subordinated Notes, 7.750%

35,000 due 4/1/14 (¢) $
Building Products 0.2%

540,000 Associated Materials Inc., Senior Subordinated Notes, 9.750% due
4/15/12

230,000 Jacuzzi Brands Inc., Secured Notes, 9.625% due 7/1/10

650,000 Nortek Inc., Senior Subordinated Notes, 8.500% due 9/1/14
NTK Holdings Inc., Senior Discount Notes, step bond to yield

280,000 11.044% due 9/1/09

Total Building Products
Capital Markets 0.1%

125,000 Amvescap PLC, Senior Notes, 5.900% due 1/15/07
BCP Crystal U.S. Holdings Corp., Senior Subordinated Notes,
325,000 9.625% due 6/15/14
E*TRADE Financial Corp., Senior Notes:
120,000 7.375% due 9/15/13
105,000 7.875% due 12/1/15
150,000 Morgan Stanley, Notes, 5.800% due 4/1/07
Total Capital Markets
Chemicals 0.7%
1,000,000 Equistar Chemicals LP, Senior Notes, 10.625% due 5/1/11
650,000 Hercules Inc., Senior Subordinated Notes, 6.750% due 10/15/29
Huntsman International LL.C, Senior Subordinated Notes, 10.125%
1,000,000 due 7/1/09
1,000,000 Lyondell Chemical Co., Senior Secured Notes, 11.125% due 7/15/12
1,116,000 Millennium America Inc., Senior Notes, 9.250% due 6/15/08
50,000 Monsanto Co., Notes, 4.000% due 5/15/08
75,000 Potash Corp. of Saskatchewan, 7.125% due 6/15/07
6,000 PPG Industries Inc., Notes, 6.500% due 11/1/07
125,000 Praxair Inc., Notes, 2.750% due 6/15/08
Rhodia SA, Senior Notes:
500,000 7.625% due 6/1/10
392,000 10.250% due 6/1/10

Total Chemicals
Commercial Banks 0.2%

125,000 American Express Centurion Bank, Notes, 5.460% due 8/21/06 (d)

380,000 Banesto Finance Ltd., 7.500% due 3/25/07

250,000 Bank United Corp., Senior Notes, 8.875% due 5/1/07

300,000 Corporacion Andina de Fomento, Notes, 5.840% due 10/26/06 (d)
95,454 Fifth Third Bank, Notes, 2.870% due 8/10/09

200,000 SunTrust Bank, 4.550% due 5/25/09

150,000 Wells Fargo & Co., Notes, 5.509% due 9/25/06 (d)

Total Commercial Banks
Commercial Services & Supplies 0.3%

Value

34,038
531,900

244,375
611,000

197,400
1,584,675

125,136
350,594

120,900
108,937
150,213
855,780

1,080,000
611,000

1,020,000
1,093,750
1,146,690
48,696
75,936
6,042
119,113

508,750
426,300
6,136,277

125,175
383,843
255,916
300,287
92,014
194,963
150,133
1,502,331

12
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217,000

75,000
925,000
100,000

350,000

Allied Waste North America Inc.:

Senior Notes, Series B:

9.250% due 9/1/12

7.250% due 3/15/15

Senior Secured Notes, Series B, 7.375% due 4/15/14

Cendant Corp., Senior Notes, 6.875% due 8/15/06

Corrections Corporation of America, Senior Subordinated Notes,
6.250% due 3/15/13

See Notes to Schedule of Investments.

231,648

72,750
885,687
100,030

332,500

13
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Salomon Brothers Capital and Income Fund Inc.

Schedule of Investments (unaudited) (continued)

July 31, 2006

Face

Amount

Commercial Services & Supplies
175,000
140,000
555,000

Communications Equipment

1,500,000

Computers & Peripherals
125,000
125,000

Consumer Finance 0.8%
1,050,000

559,000
1,500,000
135,000

156,000
2,600,000
1,600,000

125,000

0.0%

Containers & Packaging 0.4%

500,000

475,000

90,000
535,000
750,000
900,000
195,000
262,015

Diversified Consumer Services

1,005,000

Diversified Financial Services

125,000
125,000
125,000

0.2%

0.1%

2.1%

0.3% (continued)
DynCorp International LLC/DIV Capital Corporation, Senior
Subordinated Notes, 9.500% due 2/15/13

NationsRent Inc., Senior Subordinated Notes, 9.500% due 5/1/15
Windstream Corp., Senior Notes, 8.625% due 8/1/16 (c)

Total Commercial Services & Supplies

Lucent Technologies Inc., Debentures, 6.450% due 3/15/29

Hewlett-Packard Co., Senior Notes, 5.500% due 7/1/07
IBM Canada Credit Services Co., Senior Notes, 3.750% due

11/30/07 (c)

Total Computers & Peripherals

Ford Motor Credit Co.:
Notes, 7.000% due 10/1/13
Senior Notes:

10.486% due 9/15/06 (c)(d)
5.800% due 1/12/09
9.750% due 9/15/10 (c)

General Motors Acceptance Corp., Notes:

6.125% due 9/15/06
5.625% due 5/15/09
6.750% due 12/1/14

SLM Corp., Medium-Term Notes, Series A, 5.685% due 10/25/06

(@)

Total Consumer Finance

Berry Plastics Corp., Senior Subordinated Notes, 10.750% due

7/15/12

Graham Packaging Co. Inc., Senior Subordinated Notes, 9.875%

due 10/15/14

Graphic Packaging International Corp.:

Senior Notes, 8.500% due 8/15/11

Senior Subordinated Notes, 9.500% due 8/15/13

JSG Funding PLC, Senior Notes, 9.625% due 10/1/12
Owens-Illinois Inc., Debentures, 7.500% due 5/15/10

Plastipak Holdings Inc., Senior Notes, 8.500% due 12/15/15 (c)
Pliant Corp., Senior Secured Notes, 11.625% due 6/15/09 (e)
Total Containers & Packaging

Hertz Corp., Senior Subordinated Notes, 10.500% due 1/1/16 (c)
Bank of America Corp., Subordinated Notes, 6.375% due 2/15/08

Bear Stearns Cos. Inc., Notes, 5.700% due 1/15/07
Capital One Bank, Notes, 5.750% due 9/15/10

Value

182,000
163,986
579,975
2,548,576

1,286,250
124,955

121,581
246,536

923,486

567,435
1,395,310
133,727

155,940
2,487,345
1,508,446

125,492
7,297,181

548,750
464,313

90,900
537,675
780,000
891,000
194,025
289,854

3,796,517

1,097,962
126,678

125,060
125,563

14
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240,000
125,000

125,000
110,000
113,579
125,000

125,000

CCM Merger Inc., Notes, 8.000% due 8/1/13 (c)

CIT Group Inc., Senior Notes, 5.500% due 11/30/07

Citisteel USA Inc., Senior Secured Notes:

12.490% due 9/1/06 (d)

15.000% due 10/1/10 (c)(f)

Core Investment Grade Bond Trust I, Pass-Through Certificates,
4.659% due 11/30/07

Countrywide Home Loans Inc., Medium-Term Notes, Series M,
4.125% due 9/15/09

General Electric Capital Corp., Medium-Term Notes, Series A,
5.497% due 9/22/06 (d)

See Notes to Schedule of Investments.

231,000
124,845

130,313
114,675

112,433
119,856

125,150

15
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Salomon Brothers Capital and Income Fund Inc.

Schedule of Investments (unaudited) (continued)

July 31, 2006

Face
Amount

Diversified Financial Services 2.1% (continued)

162,000

30,000
500,000
125,000
240,000
125,000
125,000

150,000
125,000

325,000

150,000
523,000
13,922,000

125,000
450,000
160,000
280,000

195,000

Diversified Telecommunication Services

95,000
310,000
315,000
325,000

750,000
370,000

680,000
35,000

0.7%

Security

Global Cash Access LLC/Global Cash Finance Corp., Senior
Subordinated Notes, 8.750% due 3/15/12 $
H&E Equipment Services LLC/H&E Finance Corp., Senior
Notes, 11.125% due 6/15/12

Hexion U.S. Finance Corp./Hexion Nova Scotia Finance ULC,
Second Priority, Senior Secured Notes, 9.000% due 7/15/14
HSBC Finance Corp., Senior Subordinated Notes, 5.875% due
2/1/09

Hughes Network Systems LLC/HNS Finance Corp., Senior
Notes, 9.500% due

4/15/14 (¢)

International Lease Finance Corp., Notes, 5.750% due 10/15/06
John Deere Capital Corp., Medium-Term Notes, Series D,
4.400% due 7/15/09

JPMorgan Chase & Co., Senior Notes, 5.350% due 3/1/07
Nationwide Building Society, Medium-Term Notes, 2.625% due
1/30/07 (c)

Nell AF SARL, Senior Subordinated Notes, 8.375% due 8/15/15
©

Rio Tinto Finance USA Ltd., Notes, 2.625% due 9/30/08
Sarawak International Inc., Senior Bonds, 5.500% due 8/3/15
Targeted Return Index Securities (TRAINS), Secured Notes,
Series HY-1-2006, 7.548% due 5/1/16 (c)(g)

TIAA Global Markets Inc., Notes, 4.125% due 11/15/07 (¢)
TNK-BP Finance SA, 7.500% due 7/18/16 (c)

UGS Corp., Senior Subordinated Notes, 10.000% due 6/1/12
Vanguard Health Holdings Co. I LLC, Senior Discount Notes,
step bond to yield 9.501% due 10/1/09

Vanguard Health Holdings Co. II LLC, Senior Subordinated
Notes, 9.000% due 10/1/14

Total Diversified Financial Services

Cincinnati Bell Inc.:

Senior Notes, 7.000% due 2/15/15

Senior Subordinated Notes, 8.375% due 1/15/14

Citizens Communications Co., Senior Notes, 9.000% due 8/15/31
Hawaiian Telcom Communications Inc., Senior Subordinated
Notes, Series B, 12.500% due 5/1/15

Insight Midwest LP/Insight Capital Inc., Senior Notes, 10.500%
due 11/1/10

Intelsat Bermuda Ltd., Senior Notes:

9.250% due 6/15/16 (c)

11.250% due 6/15/16 (c)

Intelsat Ltd., Notes, 7.625% due 4/15/12

NTL Cable PLC, Senior Notes:

Value

172,125

32,933
513,750
126,285
240,000
124,999

121,486
149,837

123,291
317,281
141,431
492,690
13,684,143
122,493
455,824
173,000
199,500
189,638
18,716,279

90,488
305,350
324,450
344,500
783,750
380,175

690,200
29,356

16
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50,000 8.750% due 4/15/14 51,000
165,000 9.125% due 8/15/16 167,887
190,000 PanAmSat Corp., Senior Notes, 9.000% due 8/15/14 194,037

Qwest Communications International Inc., Senior Notes:
285,000 7.500% due 2/15/14 280,725
740,000 Series B, 7.500% due 2/15/14 728,900
830,000 Qwest Corp., Debentures, 6.875% due 9/15/33 740,775
605,000 Telcordia Technologies Inc., Senior Subordinated Notes,
10.000% due 3/15/13 (c) 487,025
9,000,000 MXN Telefonos de Mexico SA de CV, Senior Notes, 8.750% due
1/31/16 791,283
Total Diversified Telecommunication Services 6,389,901
Electric Utilities 0.0%
75,000 Entergy Gulf States Inc., First Mortgage Notes, 3.600% due
6/1/08 72,081

See Notes to Schedule of Investments.

17
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Salomon Brothers Capital and Income Fund Inc.

Schedule of Investments (unaudited) (continued)

July 31, 2006

Face
Amount
Electric Utilities 0.0% (continued)

137,742

Energy Equipment & Services 0.1%

Security

Midwest Generation LLC, Pass-Through Certificates, Series B,
8.560% due 1/2/16 $
Total Electric Utilities

75,000 Cameron International Corp., Senior Notes, 2.650% due 4/15/07
529,000 Dresser-Rand Group Inc., Senior Subordinated Notes, 7.375%
due 11/1/14
250,000 Duke Energy Field Services LLC, Senior Notes, 5.750% due
11/15/06
55,000 Pride International Inc., Senior Notes, 7.375% due 7/15/14

Food & Staples Retailing 0.0%

Total Energy Equipment & Services

150,000 Safeway Inc., Senior Unsecured Notes, 6.500% due 11/15/08
Food Products 0.3%
125,000 Campbell Soup Co., Notes, 6.900% due 10/15/06
325,000 Dean Foods Co., Senior Notes, 6.900% due 10/15/17
500,000 Del Monte Corp., Senior Subordinated Notes, 8.625% due
12/15/12
Dole Food Co. Inc.:
350,000 Debentures, 8.750% due 7/15/13
Senior Notes:
125,000 7.250% due 6/15/10
261,000 8.875% due 3/15/11
125,000 Kellogg Co., Senior Notes, 2.875% due 6/1/08
200,000 Kraft Foods Inc., Notes, 4.625% due 11/1/06
500,000 Pinnacle Foods Holding Corp., Senior Subordinated Notes,

Health Care Providers & Services 0.5%

8.250% due 12/1/13
Total Food Products

250,000 AmeriPath Inc., Senior Subordinated Notes, 10.500% due 4/1/13

500,000 Extendicare Health Services Inc., Senior Subordinated Notes,
6.875% due 5/1/14

600,000 Genesis HealthCare Corp., Senior Subordinated Notes, 8.000%
due 10/15/13
HCA Inc., Senior Notes:

345,000 6.300% due 10/1/12

295,000 6.375% due 1/15/15

345,000 6.500% due 2/15/16

925,000 IASIS Healthcare LLC/IASIS Capital Corp., Senior
Subordinated Notes, 8.750% due 6/15/14
Tenet Healthcare Corp., Senior Notes:

650,000 7.375% due 2/1/13

800,000 9.875% due 7/1/14

70,000 6.875% due 11/15/31
150,000 UnitedHealth Group Inc., Senior Notes, 3.300% due 1/30/08

Value
144,888
216,969

73,449
507,840
249,991

55,825
887,105

152,552

125,337
303,875

521,250
315,000
113,125
245,340
119,415
199,500

492,500
2,435,342

264,375
522,500
628,500
290,662
237,475
276,431
892,625
567,125
768,000

53,025
145,097
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Hotels, Restaurants & Leisure 1.1%
1,000,000

200,000
125,000
325,000

550,000
325,000
450,000

290,000

Total Health Care Providers & Services

Boyd Gaming Corp., Senior Subordinated Notes, 6.750% due
4/15/14

Carnival Corp., Secured Notes, 3.750% due 11/15/07

Carrols Corp., Senior Subordinated Notes, 9.000% due 1/15/13
Choctaw Resort Development Enterprise, Senior Notes, 7.250%
due 11/15/19 (c)

Denny s Holdings Inc., Senior Notes, 10.000% due 10/1/12
Gaylord Entertainment Co., Senior Notes, 6.750% due 11/15/14
Herbst Gaming Inc., Senior Subordinated Notes, 7.000% due
11/15/14

Inn of the Mountain Gods Resort & Casino, Senior Notes,
12.000% due 11/15/10

See Notes to Schedule of Investments.

4,645,815

942,500
195,456
124,375

317,687
555,500
305,906
433,125

304,863
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Salomon Brothers Capital and Income Fund Inc.

Schedule of Investments (unaudited) (continued)

July 31, 2006

Face
Amount Security
Hotels, Restaurants & Leisure 1.1% (continued)
Isle of Capri Casinos Inc., Senior Subordinated Notes, 7.000%

1,000,000 due 3/1/14 $

500,000 Kerzner International Ltd., Senior Subordinated Notes, 6.750%
due 10/1/15

550,000 Las Vegas Sands Corp., Senior Notes, 6.375% due 2/15/15

125,000 McDonald s Corp., Medium-Term Notes, Series E, 5.950% due
1/15/08
MGM MIRAGE Inc.:
Senior Notes:

700,000 6.750% due 9/1/12

575,000 5.875% due 2/27/14

203,000 Senior Subordinated Notes, 9.375% due 2/15/10
Mohegan Tribal Gaming Authority, Senior Subordinated Notes:

300,000 7.125% due 8/15/14

350,000 6.875% due 2/15/15

325,000 Penn National Gaming Inc., Senior Subordinated Notes, 6.750%
due 3/1/15

500,000 Pinnacle Entertainment Inc., Senior Subordinated Notes, 8.250%
due 3/15/12

40,000 River Rock Entertainment Authority, Senior Notes, 9.750% due

11/1/11

625,000 Seneca Gaming Corp., Senior Notes, 7.250% due 5/1/12

625,000 Station Casinos Inc., Senior Subordinated Notes, 6.875% due
3/1/16

500,000 Turning Stone Casino Resort Enterprise, Senior Notes, 9.125%

due 12/15/10 (c)

Total Hotels, Restaurants & Leisure
Household Durables 0.4%

Beazer Homes USA Inc., Senior Notes:

35,000 6.875% due 7/15/15
190,000 8.125% due 6/15/16 (c)
100,000 Centex Corp., Notes, 4.750% due 1/15/08
125,000 Fortune Brands Inc., Notes, 2.875% due 12/1/06
600,000 Interface Inc., Senior Subordinated Notes, 9.500% due 2/1/14
K Hovnanian Enterprises Inc.:
140,000 6.250% due 1/15/16
685,000 Senior Notes, 8.625% due 1/15/17
240,000 Norcraft Cos. LP/Norcraft Finance Corp., Senior Subordinated
Notes, 9.000% due 11/1/11
45,000 Norcraft Holdings LP/Norcraft Capital Corp., Senior Discount
Notes, step bond to yield 8.678% due 9/1/08
600,000 Sealy Mattress Co., Senior Subordinated Notes, 8.250% due
6/15/14
575,000 Tempur-Pedic Inc./Tempur Production USA Inc., Senior

Subordinated Notes, 10.250% due 8/15/10

Value

960,000

528,750
511,500

125,756
680,750
525,406

215,180

292,500
334,250

307,125
501,250

42,200
612,500

578,125
507,500
9,902,204

31,325
181,450
98,239
123,826
618,000

120,400
671,300

246,000
36,450
603,000

605,188
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Total Household Durables
Household Products 0.0%

195,000 Nutro Products Inc., Senior Subordinated Notes, 10.750% due
4/15/14 (c)

213,000 Spectrum Brands Inc., Senior Subordinated Notes, 7.375% due
2/1/15

Total Household Products
Independent Power Producers & Energy Traders 0.7%

45,000 AES China Generating Co., Ltd., Class A, 8.250% due 6/26/10
AES Corp., Senior Notes:
100,000 9.500% due 6/1/09
1,370,000 7.750% due 3/1/14
175,000 Calpine Generating Co. LL.C, Senior Secured Notes, 14.120%
due 10/1/06 (d)(e)
100,000 Duke Energy Corp., Senior Notes, 4.200% due 10/1/08
1,725,000 Dynegy Holdings Inc., Senior Debentures, 7.125% due 5/15/18
Edison Mission Energy, Senior Notes:
1,000,000 7.730% due 6/15/09
35,000 7.500% due 6/15/13 (c)

See Notes to Schedule of Investments.

3,335,178

204,262

161,348
365,610

44,359

106,000
1,390,550

184,625
97,177
1,518,000

1,020,000
34,737
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Salomon Brothers Capital and Income Fund Inc.

Schedule of Investments (unaudited) (continued)

July 31, 2006

Face
Amount Security
Independent Power Producers & Energy Traders 0.7% (continued)
340,000 7.750% due 6/15/16 (c) $
110,000 Mirant Americas Generation LLC, Senior Notes, 9.125% due
5/1/31
215,000 Mirant North America LLC, Senior Notes, 7.375% due 12/31/13
NRG Energy Inc., Senior Notes:
250,000 7.250% due 2/1/14
1,025,000 7.375% due 2/1/16

Total Independent Power Producers & Energy Traders
Industrial Conglomerates 0.1%
237,000 Koppers Inc., Senior Notes, 9.875% due 10/15/13
350,000 Park-Ohio Industries Inc., Senior Subordinated Notes, 8.375%
due 11/15/14
Total Industrial Conglomerates
Insurance 0.2%

500,000 Crum & Forster Holdings Corp., Senior Notes, 10.375% due
6/15/13
125,000 Genworth Financial Inc., Notes, 4.750% due 6/15/09
75,000 Marsh & McLennan Cos. Inc., Notes, 5.640% due 10/13/06 (d)
500,000 Nationwide Life Global Funding I, Notes, 5.580% due 9/28/06
(e)(d)
150,000 Protective Life Secured Trust, Senior Secured Notes,
Medium-Term Notes, 5.580% due 10/13/06 (d)
156,000 Prudential Financial Inc., Medium-Term Notes, 3.750% due
5/1/08
75,000 Unitrin Inc., Senior Notes, 5.750% due 7/1/07

Total Insurance
Internet & Catalog Retail 0.0%
155,000 FTD Inc., Senior Subordinated Notes, 7.750% due 2/15/14
IT Services 0.1%
Sungard Data Systems Inc.:
400,000 Senior Notes, 9.125% due 8/15/13
270,000 Senior Subordinated Notes, 10.250% due 8/15/15
Total IT Services
Machinery 0.2%

325,000 Case New Holland Inc., Senior Notes, 7.125% due 3/1/14

412,000 Caterpillar Inc., Senior Debentures, 7.250% due 9/15/09

309,000 Invensys PLC, Senior Notes, 9.875% due 3/15/11 (c)

146,000 Mueller Group Inc., Senior Subordinated Notes, 10.000% due
5/1/12

504,000 Mueller Holdings Inc., Discount Notes, step bond to yield
11.895% due 4/15/09

213,000 Terex Corp., Senior Subordinated Notes, 7.375% due 1/15/14
Total Machinery

Media 1.4%
365,000 Affinion Group Inc., Senior Notes, 10.125% due 10/15/13 (c)

Value
337,450

106,150
207,744

245,312
1,004,500
6,296,604

257,737

316,750

574,487

512,500
122,845
74,989
500,852
150,182
151,444
74,835
1,587,647
149,963
410,500
275,062
685,562
317,687
434,435
333,720
158,410
430,920
212,468
1,887,640

375,950
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AMC Entertainment Inc.:

80,000 Senior Note, Series B, 8.625% due 8/15/12 82,100
545,000 Senior Subordinated Notes, 11.000% due 2/1/16 591,325
625,000 CanWest Media Inc., Senior Subordinated Notes, 8.000% due

9/15/12 612,500
380,000 CCH I Holdings LLC/CCH I Holding Capital Corp., Senior

Accreting Notes, 11.750% due 5/15/14 258,400
550,000 CCH I LLC/CCH Capital Corp., Senior Secured Notes, 11.000%

due 10/1/15 496,375
480,000 CCH II LLC/CCH II Capital Corp., Senior Notes, 10.250% due

9/15/10 487,200

Charter Communications Holdings LLC/Charter Communications

Holdings Capital Corp., Senior Notes:
160,000 8.625% due 4/1/09 134,400
110,000 10.750% due 10/1/09 95,150

See Notes to Schedule of Investments.
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Salomon Brothers Capital and Income Fund Inc.

Schedule of Investments (unaudited) (continued)

July 31, 2006

Face
Amount

Media 1.4% (continued)
190,000

700,000
250,000
250,000
700,000
160,000
375,000
750,000
764,000
1,000,000
365,000
160,000
230,000
500,000
300,000
175,000
300,000
450,000
100,000
50,000
125,000
600,000
520,000

100,000
365,000

Metals & Mining 0.3%
475,000

600,000

125,000

Security

Charter Communications Holdings LLC/Charter Communications
Holdings II Capital Corp., Senior Notes, 9.625% due 11/15/09 $
Charter Communications Operating LLC, Second Lien Senior
Notes, 8.375% due 4/30/14 (c)

Clear Channel Communications Inc., Senior Notes, 3.125% due
2/1/07

COX Communications Inc., 7.750% due 8/15/06

CSC Holdings Inc.:

Debentures, Series B, 8.125% due 8/15/09

Senior Debentures, 7.625% due 7/15/18

Senior Notes, Series B, 8.125% due 7/15/09

Dex Media Inc., Discount Notes, step bond to yield 11.046% due
11/15/08

DIRECTYV Holdings LLC/DIRECTYV Financing Co. Inc., Senior
Notes, 8.375% due 3/15/13

EchoStar DBS Corp., Senior Notes:

6.625% due 10/1/14

7.125% due 2/1/16 (c)

Kabel Deutschland GMBH, Senior Notes, 10.625% due 7/1/14 (c)
Lamar Media Corp., Senior Subordinated Notes, 6.625% due
8/15/15

LodgeNet Entertainment Corp., Senior Subordinated Notes,
9.500% due 6/15/13

Primedia Inc., Senior Notes, 8.875% due 5/15/11

R.H. Donnelley Corp.:

Senior Discount Notes:

Series A-1, 6.875% due 1/15/13

Series A-2, 6.875% due 1/15/13

Senior Notes, Series A-3, 8.875% due 1/15/16

Rainbow National Services LLC:

Senior Notes, 8.750% due 9/1/12 (¢)

Senior Subordinated Debentures, 10.375% due 9/1/14 (c)

Reed Elsevier Capital Inc., Notes, 6.125% due 8/1/06

Rogers Cable Inc., Senior Secured Notes, 7.875% due 5/1/12
Sinclair Broadcast Group Inc., Senior Subordinated Notes,
8.000% due 3/15/12

Walt Disney Co., Medium-Term Notes, 5.500% due 12/29/06
XM Satellite Radio Inc., Senior Notes, 9.750% due 5/1/14 (c)
Total Media

Aleris International Inc., Senior Secured Notes, 10.375% due
10/15/10

Corporacion Nacional del Cobre-Codelco, Notes, 5.500% due
10/15/13

IPSCO Inc., Senior Notes, 8.750% due 6/1/13

Value

160,550
708,750

246,758
250,130

720,125
159,600
385,781

622,500
804,110

967,500
360,437
170,400

214,763

535,000
287,250

159,688
273,750
450,562

106,250

56,125
125,000
623,250

527,800
100,055
338,538
12,488,072
521,312

585,430
134,063
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435,000 Metals USA Inc., Senior Secured Notes, 11.125% due 12/1/15 (c) 480,675
240,000 RathGibson Inc., Senior Notes, 11.250% due 2/15/14 (c) 249,600
525,000 Vale Overseas Ltd., Notes, 6.250% due 1/11/16 520,275
150,000 WMC Finance USA, 6.750% due 12/1/06 150,533
Total Metals & Mining 2,641,888
Multi-Utilities 0.0%
125,000 Keyspan Gas East Corp., Medium-Term Notes, 6.900% due
1/15/08 127,196
155,000 United Utilities PLC, Notes, 6.450% due 4/1/08 156,846
Total Multi-Utilities 284,042
Multiline Retail 0.1%
300,000 Harry & David Operations, Senior Notes, 9.000% due 3/1/13 272,250
490,000 Neiman Marcus Group Inc., Senior Subordinated Notes, 10.375%
due 10/15/15 522,462

See Notes to Schedule of Investments.
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Salomon Brothers Capital and Income Fund Inc.

Schedule of Investments (unaudited) (continued)

July 31, 2006

Face
Amount Security
Multiline Retail 0.1% (continued)
125,000 Target Corp., Senior Notes, 5.500% due 4/1/07 $
Total Multiline Retail
0Oil, Gas & Consumable Fuels 1.1%
440,000 Belden & Blake Corp., Secured Notes, 8.750% due 7/15/12
255,000 Burlington Resources Finance Corp., Senior Notes, 5.600% due
12/1/06
Chesapeake Energy Corp., Senior Notes:
775,000 6.375% due 6/15/15
75,000 6.625% due 1/15/16
425,000 6.500% due 8/15/17
45,000 Compagnie Generale de Geophysique SA, 7.500% due 5/15/15
El Paso Corp., Medium-Term Notes:
1,000,000 7.800% due 8/1/31
1,050,000 7.750% due 1/15/32
500,000 EXCO Resources Inc., Senior Notes, 7.250% due 1/15/11
325,000 Holly Energy Partners, L.P., Senior Notes, 6.250% due 3/1/15
570,000 International Coal Group Inc., Senior Notes, 10.250% due 7/15/14
©
125,000 Norsk Hydro ASA, Notes, 6.360% due 1/15/09
240,000 Petrohawk Energy Corp., Senior Notes, 9.125% due 7/15/13 (c)
1,550,000 Petronas Capital Ltd., Notes, 7.875% due 5/22/22 (c)
310,000 Pogo Producing Co., Senior Subordinated Notes, 7.875% due
5/1/13 (c)
100,000 Vintage Petroleum Inc., Senior Notes, 8.250% due 5/1/12
1,500,000 Williams Cos. Inc., Senior Notes, 7.750% due 6/15/31
520,000 XTO Energy Inc., Senior Notes, 7.500% due 4/15/12

Total Oil, Gas & Consumable Fuels
Paper & Forest Products 0.2%

545,000 Appleton Papers Inc., Senior Subordinated Notes, Series B,
9.750% due 6/15/14
NewPage Corp.:
10,000 Senior Secured Notes, 11.399% due 8/1/06 (d)
220,000 Senior Subordinated Notes, 12.000% due 5/1/13
1,000,000 Norske Skog Canada Ltd., Senior Notes, 7.375% due 3/1/14
Verso Paper Holdings LLC:
120,000 Senior Secured Notes, 9.125% due 8/1/14 (c)
95,000 Senior Subordinated Notes, 11.375% due 8/1/16 (¢)

Total Paper & Forest Products
Personal Products 0.0%
150,000 Gillette Co., Notes, 3.500% due 10/15/07
175,000 Playtex Products Inc., Senior Secured Notes, 8.000% due 3/1/11
Total Personal Products
Pharmaceuticals 0.1%
425,000 Leiner Health Products Inc., Senior Subordinated Notes, 11.000%
due 6/1/12

Value

124,994
919,706

449,900
255,075

732,375
71,812
397,375
44,213

995,000
1,050,000
490,000
299,000

577,125
127,629
246,600
1,816,453

316,975
105,805
1,481,250
560,289
10,016,876

545,000
10,850
230,450
895,000
120,600
95,000
1,896,900
146,340

182,219
328,559

402,687

26



Edgar Filing: SALOMON BROTHERS CAPITAL & INCOME FUND INC -