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One Bryant Park
New York, NY 10036
(212) 872-1000

Approximate date of commencement of proposed sale of the securities to the public: As soon as practicable after this
Registration Statement becomes effective.

If the securities being registered on this Form are being offered in connection with the formation of a holding
company and there is compliance with General Instruction G, check the following box:

If this Form is filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act,
check the following box and list the Securities Act registration statement number of the earlier effective registration
statement for the same offering. ~

If this Form is a post-effective amendment filed pursuant to Rule 462(d) under the Securities Act, check the following
box and list the Securities Act registration statement number of the earlier effective registration statement for the same
offering. ~
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large Accelerated filer” Accelerated filer
Non-accelerated filer ~ (Do not check if a smaller reporting company) Smaller reporting company x

The registrants hereby amend this Registration Statement on such date or dates as may be necessary to delay its
effective date until the registrants shall file a further amendment which specifically states that this registration
statement shall thereafter become effective in accordance with Section 8(a) of the Securities Act of 1933 or until the
registration statement shall become effective on such date as the Commission, acting pursuant to said Section 8(a),
may determine.
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SCHEDULE A

Name

Alberta Investments, Inc.
Alliance Haulers, Inc.

American Concrete Products, Inc.
Atlas Redi-Mix, LLC

Atlas-Tuck Concrete, Inc.

Beall Concrete Enterprises, LLC
Beall Industries, Inc.

Beall Investment Corporation, Inc.
Beall Management, Inc.

Bode Concrete LLC

Bode Gravel Co.

Breckenridge Ready Mix, Inc.
Central Concrete Supply Co., Inc.
Central Precast Concrete, Inc.
Concrete Acquisition IV, LLC
Concrete Acquisition V, LLC
Concrete Acquisition VI, LLC
Concrete XXXIV Acquisition, Inc.
Concrete XXXV Acquisition, Inc.
Concrete XXXVI Acquisition, Inc.
Eastern Concrete Materials, Inc.
Hamburg Quarry Limited Liability Company
Ingram Concrete, LLC

Kurtz Gravel Company

Local Concrete Supply & Equipment, LLC
Master Mix, LLC

Master Mix Concrete, LLC

MG, LLC

NYC Concrete Materials, LLC
Pebble Lane Associates, LLC
Redi-Mix Concrete, L.P.
Redi-Mix GP, LLC

Redi-Mix, LLC

Riverside Materials, LLC

San Diego Precast Concrete, Inc.
Sierra Precast, Inc.

Smith Pre-Cast, Inc.

Superior Concrete Materials, Inc.
Titan Concrete Industries, Inc.
USC Atlantic, Inc.

USC Management Co., LLC

USC Payroll, Inc.

USC Technologies, Inc.

State or Other
Jurisdiction of
Incorporation or
Organization
Texas

Texas
California
Texas
Oklahoma
Texas

Texas
Delaware
Texas
California

California

Texas
California
California
Delaware
Delaware
Delaware
Delaware
Delaware
Delaware
New Jersey
New Jersey
Texas
Michigan
Delaware
Delaware
New Jersey
Maryland
Delaware
Delaware
Texas
Texas
Texas
Delaware
Delaware
California
Delaware
District of Columbia
Delaware
Delaware
Delaware
Delaware
Delaware

Standard
Industrial
Classification
Code Number
3272

3272

3272

3272

3272

3272

3272

3272

3272

3272

3272

3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272
3272

LR.S.
Employer
Identification
Number
75-1941497
75-2683236
94-2623187
27-0243123
73-0741542
76-0643536
75-2052872
51-0399865
75-2879839
05-0612900
94-0330590

75-1172482
94-1181859
94-1459358
27-1015720
27-1015777
27-1015840
20-4166167
20-4166206
20-4166240
22-1521165
27-0373592
83-0486753
38-1565952
26-3456597
26-1668532
26-3800135
26-2169279
76-0630666
26-3456520
20-0474765
none

83-0486751
26-2863588
76-0616282
94-2274227
76-0630673
52-1046503
76-0616374
20-4166002
27-1015638
76-0630665
20-4166055
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U.S. Concrete On-Site, Inc. Delaware 3272 76-0630662
U.S. Concrete Texas Holdings, Inc. Delaware 3272 20-4166120

The address of each of the additional registrants is c/o U.S. Concrete, Inc., 331 North Main Street, Euless, Texas
76039.
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The information in this prospectus is not complete and may be changed. We may not complete the exchange offer and
issue these securities until the registration statement filed with the Securities and Exchange Commission is effective.
This prospectus is not an offer to sell securities and it is not soliciting an offer to buy these securities in any state
where the offer is not permitted.

Subject to completion, dated March 8, 2013

PRELIMINARY PROSPECTUS

$69,300,000

9.5% Senior Secured Notes due 2015

$9,625,000

9.5% Convertible Notes due 2015

U.S. Concrete, Inc.

Offer to Exchange

Up to $69,300,000 aggregate principal amount of 9.5% Senior Secured Notes due 2015 which have been registered
under the Securities Act of 1933 for all $55,000,000 aggregate principal amount of outstanding 9.5% Convertible
Secured Notes due 2015.

We hereby offer, upon the terms and subject to the conditions set forth in this prospectus and the accompanying letter
of transmittal & consent (which together constitute the “exchange offer”), to exchange up to $69,300,000 aggregate
principal amount of our registered 9.5% Senior Secured Notes due 2015 (the “New Senior Notes™) for all $55,000,000
aggregate principal amount of our outstanding 9.5% Convertible Secured Notes due 2015 (the “Old Convertible Notes™)
(in each case, assuming full participation in the exchange offer). The terms of the New Senior Notes will materially
differ from the terms of the Old Convertible Notes, including without limitation the fact that the New Senior Notes,
unlike the Old Convertible Notes, will not be convertible into our common equity.

The New Senior Notes will bear interest at a rate of 9.5% per annum. Interest on the New Senior Notes, unlike the Old
Convertible Notes, will be payable semiannually in arrears on April 1 and October 1, commencing on October 1,
2013. The New Senior Notes will mature on October 1, 2015 (the “maturity date”), unless earlier repurchased or
redeemed. We may redeem some or all of the New Senior Notes in whole or in part, at any time and from time to
time, at (1) 100% of their outstanding principal amount, together with any accrued and unpaid interest, through
December 31, 2013, (2) 102% of their outstanding principal amount, together with any accrued and unpaid interest,
from January 1, 2014, through December 31, 2014, and (3) 103% of their outstanding principal amount, together with
any accrued and unpaid interest, from January 1, 2015 through the maturity date.

The New Senior Notes and the guarantees thereof, like the Old Convertible Notes and guarantees thereof, will rank
equally in right of payment with all of our existing and future senior indebtedness. Our obligations under the New
Senior Notes, like the Old Convertible Notes, will be guaranteed on a senior secured basis by substantially all of our
subsidiaries located in the United States (the “guarantors”) as described herein. The New Senior Notes and the
guarantees thereof, like the Old Convertible Notes and guarantees thereof, will be secured by first-priority liens on
certain of the property and assets directly owned by us and each of the guarantors, including material owned real
property, fixtures, intellectual property, capital stock of subsidiaries and certain equipment, subject to permitted liens
and certain exceptions, and by a second-priority lien on our and the guarantors’ assets securing our asset-based
revolving credit facility (the “Revolving Facility”) on a first-priority basis, including inventory (including as-extracted
collateral), accounts, certain specified mixer trucks, chattel paper, general intangibles (other than collateral securing
the New Senior Notes on a first-priority basis), instruments, documents, cash, deposit accounts, securities accounts,
commodities accounts, letter of credit rights and all supporting obligations and related books and records and all
proceeds and products of the foregoing, subject to permitted liens and certain exceptions. The New Senior Notes and
the guarantees thereof, like the Old Convertible Notes and guarantees thereof, will be effectively subordinated to all
indebtedness and other obligations, including trade payables, of each of our existing and future subsidiaries that are
not guarantors.



Edgar Filing: US CONCRETE INC - Form S-4/A

In connection with the exchange offer, we are soliciting consents to amend the indenture and security documents
governing the Old Convertible Notes, and the related intercreditor agreement (the "Amendments"). The Amendments
will eliminate substantially all of the restrictive covenants and certain events of default contained in the indenture
governing the Old Convertible Notes and provide for a release of all of the liens on the collateral securing the Old
Convertible Notes and the related guarantees under the indenture and the security documents governing the Old
Convertible Notes (as so amended, the Old Convertible Notes will be the "Amended Convertible Notes"). If you hold
Old Convertible Notes and decline to exchange them in the exchange offer, you will, upon the consummation of the
exchange offer, hold Amended Convertible Notes instead of Old Convertible Notes by operation of the Amendments.
Subject to the terms and conditions described in this prospectus, we will exchange any and all Old Convertible Notes
that are validly tendered and not properly withdrawn prior to 12:00 midnight, New York City time, on March 21,
2013, unless extended. You may withdraw Old Convertible Notes tendered in the exchange offer at any time prior to
the expiration date. Consents may be revoked at any time prior to the expiration date. Consents may be revoked only
by withdrawing the related Old Convertible Notes and the withdrawal of any Old Convertible Notes will
automatically constitute a revocation of the related consents.

Our common stock is listed on NasdaqCM under the symbol "USCR." As of the date of this prospectus, $55,000,000
aggregate principal amount of the Old Convertible Notes is outstanding. We have not applied, and do not intend to
apply, for listing the Old Convertible Notes, the New Senior Notes or the Amended Convertible Notes on any national
securities exchange or automated quotation system.

You should carefully consider the risk factors beginning on page 11 of this prospectus before participating in this
exchange offer, including without limitation the consequences of failure to exchange described on pages 19 and 40 of
this prospectus.

Neither the Securities and Exchange Commission (the “SEC”) nor any state securities commission has approved or
disapproved of these securities or passed upon the adequacy or accuracy of this prospectus. Any representation to the
contrary is a criminal offense.

The date of this prospectus is ,2013
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ABOUT THIS PROSPECTUS

This prospectus is part of a registration statement that we filed with the SEC. You should rely only on the information
contained in this prospectus. We have not authorized any other person to provide you with different information. If

anyone provides you with different or inconsistent information, you should not rely on it. We are not making an offer

to sell or soliciting an offer to buy these securities in any jurisdiction where the offer or sale is not permitted. You

should assume that the information appearing in this prospectus is accurate only as of the date on the front cover of

this prospectus or such other date stated in this prospectus.

The information contained in this prospectus is accurate only as of the date of this prospectus, regardless of the time of
delivery of this prospectus or of any sale of our New Senior Notes. In this prospectus, unless the context otherwise

requires or indicates, all references to “U.S. Concrete,” “USCR,” the “Company,” “we,” “our” and “us” refer to U.S. Concrete,
a Delaware corporation, and, unless context demands otherwise, its subsidiaries.
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NOTICE TO NEW HAMPSHIRE RESIDENTS

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION FOR A LICENSE HAS
BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE REVISED STATUTES ANNOTATED,
1955, AS AMENDED, WITH THE STATE OF NEW HAMPSHIRE NOR THE FACT THAT A SECURITY IS
EFFECTIVELY REGISTERED OR A PERSON IS LICENSED IN THE STATE OF NEW HAMPSHIRE
CONSTITUTES A FINDING BY THE SECRETARY OF STATE OF THE STATE OF NEW HAMPSHIRE THAT
ANY DOCUMENT FILED UNDER RSA 421-B IS TRUE, COMPLETE AND NOT MISLEADING. NEITHER
ANY SUCH FACT NOR THE FACT THAT AN EXEMPTION OR EXCEPTION IS AVAILABLE FOR A
SECURITY OR A TRANSACTION MEANS THAT THE SECRETARY OF STATE OF THE STATE OFNEW
HAMPSHIRE HAS PASSED IN ANY WAY UPON THE MERITS OR QUALIFICATIONS OF, OR
RECOMMENDED OR GIVEN APPROVAL TO, ANY PERSON, SECURITY OR TRANSACTION. IT IS
UNLAWFUL TO MAKE, OR CAUSE TO BE MADE, TO ANY PROSPECTIVE PURCHASER, CUSTOMER OR
CLIENT ANY REPRESENTATION INCONSISTENT WITH THE PROVISIONS OF THIS PARAGRAPH.

WHERE YOU CAN FIND MORE INFORMATION

We are subject to the informational requirements of the Securities Exchange Act of 1934, as amended (the "Exchange
Act") and file annual, quarterly and current reports and other information with the SEC. We have also filed with the
SEC a registration statement on Form S-4 with respect to the New Senior Notes and guarantees thereof to be issued in
exchange for the Old Convertible Notes, the Amended Convertible Notes, and the respective guarantees thereof. This
prospectus constitutes a part of that registration statement. This prospectus does not contain all the information set
forth in the registration statement and the exhibits and schedules to the registration statement because some parts have
been omitted in accordance with the rules and regulations of the SEC. For further information with respect to us and
the New Senior Notes being offered in this exchange offer or the Amended Convertible Notes, you should refer to the
registration statement and the exhibits and schedules filed as part of the registration statement and the documents
incorporated by reference in the registration statement and this prospectus. Statements contained in this prospectus or
the documents incorporated by reference regarding the contents of any agreement, contract or other document referred
to are not necessarily complete. Reference is made in each instance to the copy of the contract or document filed as an
exhibit to the registration statement. Each statement is qualified by reference to the exhibit.

You may inspect a copy of the registration statement without charge at the SEC’s principal office in Washington, D.C.
Copies of all or any part of the registration statement may be obtained after payment of fees prescribed by the SEC
from the SEC’s Public Reference Room at the SEC’s principal office, at 100 F Street, N.E., Washington, D.C. 20549.
You may obtain information regarding the operation of the Public Reference Room by calling the SEC at
1-800-SEC-0330. The SEC maintains an Internet site that contains reports, proxy and information statements and
other information regarding registrants that file electronically with the SEC. The SEC’s website address is
WWW.SEC.ZoV.

We have not authorized anyone to give you any information or to make any representations about us or the
transactions we discuss in this prospectus other than those contained in this prospectus. If you are given any
information or representations about these matters that is not discussed in this prospectus, you must not rely on that
information. This prospectus is not an offer to sell or a solicitation of an offer to buy securities anywhere or to anyone
where or to whom we are not permitted to offer or sell securities under applicable law.

We have filed with the SEC a Tender Offer Statement on Schedule TO (the “Schedule TO”), pursuant to Section 13(e)
of the Exchange Act and Rule 13e-4 thereunder, furnishing certain information with respect to the exchange offer. The
Schedule TO, together with any exhibits and any amendments thereto, may be examined and copies may be obtained
at the same places and in the same manner as set forth above.

You may direct all questions and requests for assistance, including requests for additional copies of this prospectus or
the accompanying letter of transmittal & consent to Global Bondholder Services Corporation, as exchange and
information agent for the exchange offer at its address listed on page 39 of this prospectus.
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In order to ensure timely delivery of such documents, holders must request this information promptly and in no event
later than March 14, 2013, which is five business days before the expiration date. We encourage you to submit any
request for documents as soon as possible to ensure timely delivery of the documents prior to the expiration date.

ii

10
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FORWARD-LOOKING STATEMENTS

This prospectus contains ‘“forward-looking statements.” These statements relate to future events or our future financial
performance. In some cases, you can identify forward-looking statements by terminology such as “may,” “will,” “should,”
“expect,” “plan,” “anticipate,” “believe,” “estimate,” “predict,” “potential” or “continue,” the negative of such terms or other
comparable terminology. These statements are only predictions. Actual events or results may differ materially.
Although we believe that the expectations reflected in the forward-looking statements are reasonable, we cannot
guarantee future results, levels of activity, performance or achievements. Moreover, neither we nor any other person
assumes responsibility for the accuracy and completeness of the forward-looking statements. All written and oral
forward-looking statements made in connection with this prospectus that are attributable to us or persons acting on our
behalf are expressly qualified in their entirety by the “Risk Factors” section and other cautionary statements included in
this prospectus. We are under no duty to update any of the forward-looking statements after the date of this prospectus
to conform such statements to actual results or to changes in our expectations, except as required by federal securities
laws.

There can be no assurance that other factors will not affect the accuracy of these forward-looking statements or that

our actual results will not differ materially from the results anticipated in such forward-looking statements.
Unpredictable or unknown factors we have not discussed in this prospectus also could have material effects on actual
results of matters that are the subject of our forward-looking statements. We do not intend to update our description of
important factors each time a potential important factor arises. We advise our existing and potential security holders
that they should (1) be aware that important factors to which we do not refer in this prospectus could affect the
accuracy of our forward-looking statements and (2) use caution and common sense when considering our
forward-looking statements.

9 ¢ 29 ¢ 99 ¢ 9 ¢
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SUMMARY

This summary highlights material information about us and this offering, but does not contain all of the

information that you should consider before deciding whether or not to participate in the exchange offer. You
should read this entire prospectus carefully, including the “Risk Factors” included in this prospectus and our audited
consolidated financial statements and the accompanying notes thereto included elsewhere in this prospectus (our
"Consolidated Financial Statements"). This prospectus includes forward-looking statements that involve risks and
uncertainties. See ‘“Forward-Looking Statements.”

Our Company

We are a major producer of ready-mixed concrete in select markets in the United States. We operate our business
through two segments: our ready-mixed concrete segment and our aggregate products segment. We are a leading
producer of ready-mixed concrete in substantially all the markets in which we have operations. Ready-mixed
concrete products are important building materials that are used in a vast majority of commercial, residential and
public works construction projects.

All of our operations are in (and all of our sales are made within) the United States. We operate principally in
Texas, California and New Jersey/New York, with those markets representing approximately 41%, 28%, and
18%, respectively, of our consolidated revenues for the year ended December 31, 2012. According to publicly
available industry information, those states represented a total of 30% of the consumption of ready-mixed
concrete in the United States in 2012 (Texas: 16%; California: 10%; and New Jersey/New York: 4%). Our total
revenue from continuing operations for the year ended December 31, 2012 was $531.0 million, of which we
derived approximately 89.2% from our ready-mixed concrete segment, 3.4% from our aggregate products
segment and 7.4% from our other operations. For more information on our consolidated revenues and results of
operations for the years ended December 31, 2012 and 2011 and our consolidated total assets as of December 31,
2012 and 2011, see our Consolidated Financial Statements included elsewhere in this prospectus.

As of December 31, 2012, we had 101 fixed and 11 portable ready-mixed concrete plants and seven aggregates
facilities. During 2012, these plants and facilities produced approximately 4.8 million cubic yards of
ready-mixed concrete and 3.3 million tons of aggregates. We lease two other aggregates facilities to third parties
and retain a royalty on production from those facilities.

On August 2, 2012, we executed a definitive asset purchase agreement to sell substantially all of the Company's
California precast operations to Oldcastle Precast, Inc. ("Oldcastle"). The assets purchased by Oldcastle included
certain facilities, fixed assets, and working capital items. The transaction was completed on August 20, 2012.

On September 14, 2012, we purchased four ready-mixed concrete plants and related assets and inventory from
Colorado River Concrete L.P., Cindy & Robin Concrete, L.P. and E&R Artecona Family Limited Partnership
(collectively, "CRC") in our west Texas market. The purchase of these assets allows us to expand our business in
two of our major markets: west Texas and north Texas.

On October 30, 2012, we completed the acquisition of all the outstanding equity interests of Bode Gravel Co., a
California subchapter S corporation ("Bode Gravel"), and Bode Concrete LLC, a California limited liability
company ("Bode Concrete," and together with Bode Gravel, the "Bode Companies"), pursuant to an equity
purchase agreement, dated October 17, 2012. Bode Gravel and Bode Concrete operate two ready-mixed concrete
plants, one new portable plant and 41 mixer trucks in the San Francisco area and produced approximately
243,000 cubic yards of ready-mixed concrete in 2011.

12
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On December 17, 2012, we completed the sale of substantially all of our assets associated with our Smith Precast
operations ("Smith") located in Phoenix, Arizona, to Jensen Enterprises, Inc., dba Jensen Precast ("Jensen"). The
assets purchased by Jensen included certain facilities, fixed assets and working capital items. In addition, Jensen

assumed the obligations of a capital lease previously held by Smith.

Our Business

Our ready-mixed concrete segment engages principally in the formulation, preparation and delivery of
ready-mixed concrete to the job sites of our customers. Ready-mixed concrete is a highly versatile construction
material that results from combining coarse and fine aggregates, such as gravel, crushed stone and sand, with
water, various chemical admixtures and cement. We also provide services intended to reduce our customers’
overall construction costs by lowering the installed, or “in-place,” cost of concrete. These services include the
formulation of mixtures for specific design uses, on-site and lab-based product quality control, and customized
delivery programs to meet our customers’ needs. We generally do not provide paving or other finishing services,
which construction contractors or subcontractors typically perform. We provide our ready-mixed concrete from
our operations in north and west Texas, northern California, New Jersey, New York, Washington, D.C. and
Oklahoma.

13
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Our aggregate products segment produces crushed stone, sand and gravel from seven aggregates facilities located
in New Jersey and Texas. We sell these aggregates for use in commercial, industrial and public works projects in
the markets they serve, as well as consume them internally in the production of ready-mixed concrete in those
markets. We produced approximately 3.3 million tons of aggregates in 2012 from these facilities with Texas
producing 48% and New Jersey 52% of that total production. We believe our aggregates reserves provide us with
additional raw materials sourcing flexibility and supply availability, although they provide us with a minimal
supply of our annual consumption of aggregates. In addition, we have agreements to lease our sand pit operations
in Michigan and one quarry in West Texas for which we receive a royalty based on the volume of product
produced and sold during the terms of the leases.

The sale of our California and Arizona precast operations during 2012 represented a disposal of a significant
majority of our previously reported precast operating segment. These disposals were part of our strategy to
become the premier focused domestic supplier of ready-mixed concrete in the United States. As such, during the
fourth quarter of 2012, we made changes to better align our operating and reportable segments with our overall
strategy and the manner in which we organize and manage our business. Our two reportable segments now
include ready-mixed concrete and aggregate products as described below. Historical segment results have been
reclassified to conform with these changes.

We derive substantially all of our revenues from the sale of ready-mixed concrete and aggregate products to the
construction industry in the United States. We typically sell our products under purchase orders that require us to
formulate, prepare and deliver the product to our customers’ job sites. The principal states in which we operate
are Texas, California and New Jersey/New York. Revenue by principal location, as a percentage of revenue from
continuing operations, was as follows:

2011 2010
North and west Texas 41 % 37 %
California 28 % 32 %
New Jersey/New York 18 % 21 %

We serve substantially all segments of the construction industry in our markets. Our customers include
contractors for commercial and industrial, residential, street and highway and other public works construction.
The approximate percentages of our concrete product revenue by type of construction activity were as follows in
2012 and 2011:

2011 2010
Commercial and industrial 52 % 67 %
Residential 20 % 16 %
Street, highway and other public works 28 % 17 %

The geographic markets for our products are generally local, and our operating results are subject to fluctuations
in the level and mix of construction activity that occur in our markets. The level of activity affects the demand
for our products, while the product mix of activity among the various segments of the construction industry
affects both our relative competitive strengths and our operating margins. Commercial and industrial projects
generally provide more opportunities to sell value-added products that are designed to meet the high-performance
requirements of these types of projects.

Our customers are generally involved in the construction industry, which is a cyclical business and is subject to
general and more localized economic conditions, including the recessionary conditions impacting all our

14
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markets. In addition, our business is impacted by seasonal variations in weather conditions, which vary by
regional market. Accordingly, demand for our products and services during the winter months are typically lower
than in other months of the year because of inclement weather. Also, sustained periods of inclement weather and
other adverse weather conditions could cause the delay of construction projects during other times of the year.

Corporate Information
We were incorporated under the laws of the State of Delaware in 1997. Our principal offices are located at 331

North Main Street, Euless, Texas, 76039, and our telephone number is (817) 835-4165. Our website is
www.us-concrete.com. Information contained on our website does not constitute a part of this prospectus.
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The Exchange Offer and Consent Solicitation

The material terms of the exchange offer and the consent solicitation are summarized below. In addition, we urge
you to read the detailed descriptions in the sections of this prospectus entitled “The Exchange Offer and Consent

Solicitation.”

Securities Subject to the Exchange Offer

The Exchange Offer

The Consent Solicitation

Proposed Amendments

Accrued and Unpaid Interest

All of our outstanding 9.5% Convertible Secured Notes due 2015,
which were issued on August 31, 2010. As of the date of this
prospectus, $55,000,000 aggregate principal amount of our Old
Convertible Notes is outstanding, of which approximately
$34,692,000 aggregate principal amount has been tendered and not
withdrawn.

We are offering, upon the terms and subject to the conditions set forth
in this prospectus and the accompanying letter of transmittal &
consent, to exchange up to all of our outstanding Old Convertible
Notes for $1,260 in principal amount of our 9.5% Senior Secured
Notes due 2015 per $1,000 of principal amount of Old Convertible
Notes. The Old Convertible Notes may be tendered and Consents
may be delivered only in principal amounts equal to minimum
denominations of $1,000 and integral multiples of $1,000 in excess
thereof. No alternative, conditional or contingent tenders will be
accepted.

As part of the exchange offer, we are soliciting the consent of the
holders of the requisite aggregate principal amount of outstanding

Old Convertible Notes to make amendments (the “Amendments”) to the
indenture (the “Old Convertible Note Indenture’) and the security
documents (the “Old Convertible Note Security Documents™)
governing the Old Convertible Notes and to the related Intercreditor
Agreement governing the priority of the liens securing our debt (the
“Intercreditor Agreement”). A holder of Old Convertible Notes may not
consent to the Amendments without tendering their Old Convertible
Notes for exchange and may not tender their Old Convertible Notes

for exchange without consenting to the Amendments.

The Amendments would eliminate substantially all of the restrictive
covenants contained in the Old Convertible Note Indenture and
certain events of default and provide for a release (the “Collateral
Release™) of all of the liens on the collateral securing the Old
Convertible Notes and securing the related guarantees under the Old
Convertible Note Indenture and the Old Convertible Note Security
Documents. The Amendments would provide that the liens that
formerly secured the Old Convertible Notes would instead secure the
New Senior Notes, and would increase the maximum priority secured
debt amount of the lenders under the Revolving Facility. See “The
Exchange Offer and Consent Solicitation—Amendments.”
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Expiration; Withdrawal of Tenders and
Revocation of Consent

Settlement Dates

Conditions to this Exchange Offer

Holders whose Old Convertible Notes are accepted for exchange will
be entitled to receive a cash payment for accrued and unpaid interest
on the Old Convertible Notes to, but excluding, the settlement date.

This exchange offer and consent solicitation will expire at 12:00
midnight, New York City time, March 21, 2013, or such later date
and time to which we extend it. Subject to the requirements of the
Exchange and Consent Agreements (as defined below), we may
extend the expiration date for the exchange offer. A tender of Old
Convertible Notes pursuant to this exchange offer may be withdrawn
at any time prior to the expiration date, and such withdrawal will
constitute a concurrent valid revocation of the related consent. Any
Old Convertible Notes not accepted for exchange for any reason will
be returned without expense to the tendering holder promptly after
the expiration or termination of this exchange offer, and will remain
outstanding as Amended Convertible Notes.

The New Senior Notes issued pursuant to this exchange offer will be
delivered promptly following the expiration date to the holders whose
Old Convertible Notes have been validly tendered and not properly
withdrawn.

This exchange offer is subject to, among other things, the
effectiveness of the registration statement of which this prospectus
forms a part and certain other customary conditions, some of which
we may waive, subject to the requirements of the Exchange and
Consent Agreements. In addition, this exchange offer is conditioned
on (1) at least 82.5% of the outstanding principal amount of Old
Convertible Notes being validly tendered and not properly withdrawn
(the “Minimum Tender Condition™), (2) the consent of the holders of at
least 66 2/3% of the outstanding Old Convertible Notes not held by
our affiliates (the “Minimum Consent Condition’) and (3) the consent
of the Revolving Facility Agent (as defined below) to the
amendments to the
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Procedures for Tendering Old Convertible
Notes

Consequences of Failure to Exchange

Intercreditor Agreement. Some or all of these conditions may be
waived by the Company subject to the terms and conditions of the
Exchange and Consent Agreements. See “The Exchange Offer and
Consent Solicitation—Conditions to this Exchange Offer.”

For the purposes of the Minimum Consent Condition, the term
"affiliates" refers to "Affiliates" of the Company as such term is used
in the Old Convertible Note Indenture, and means any person which
directly or indirectly controls or is controlled by, or is under direct or
indirect common control with, the Company. For these purposes,
“control” means the power to direct management and policies of the
Company, directly or indirectly, whether through the ownership of
voting securities, by contract or otherwise.

If you wish to accept this exchange offer, you must complete, sign
and date the accompanying letter of transmittal & consent, or a copy
of the letter of transmittal & consent, according to the instructions
contained in this prospectus and the letter of transmittal & consent.
You must also mail or otherwise deliver the letter of transmittal &
consent, or the copy, together with the Old Convertible Notes and any
other required documents, to the Exchange and Information Agent at
the address set forth on the cover of the letter of transmittal &
consent. If you hold Old Convertible Notes through The Depository
Trust Company (“DTC”) and wish to participate in this exchange offer,
you must comply with the Automated Tender Offer Program
("ATOP") procedures of DTC, by which you will agree to be bound
by the letter of transmittal & consent. By using the ATOP procedures
to tender Old Convertible Notes, you will not be required to deliver a
letter of transmittal & consent to the Exchange and Information
Agent. However, you will be bound by the terms of the letter of
transmittal & consent.

You are urged to instruct your broker, dealer, commercial bank, trust
company or other nominee as soon as possible in order to allow
adequate processing time for your instruction prior to the expiration
date.

BECAUSE WE ARE NOT PROVIDING FOR GUARANTEED
DELIVERY PROCEDURES, YOU MUST ALLOW SUFFICIENT
TIME FOR THE NECESSARY TENDER PROCEDURES TO BE
COMPLETED DURING NORMAL BUSINESS HOURS PRIOR
TO THE EXPIRATION DATE. See “The Exchange Offer and
Consent Solicitation—Procedures for Tendering and Delivering
Consents.”

If the Amendments become operative, the Old Convertible Notes that
are not exchanged pursuant to the exchange offer will be subject to
the terms of the Old Convertible Note Indenture as modified by the
supplemental indenture effecting the Amendments and will remain
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outstanding as Amended Convertible Notes. Among other things, as a
result of the adoption of the Amendments, substantially all of the
restrictive covenants contained in the Old Convertible Note Indenture
(and related references in the Old Convertible Notes) and certain
events of default and related provisions with respect to the Old
Convertible Notes will be eliminated and holders of Amended
Convertible Notes will not be entitled to the benefits of such
covenants or events of default. Further, as a result of the
Amendments, holders of the Amended Convertible Notes will not be
entitled to a security interest in any assets of the Company or the
guarantors. The elimination of these covenants and events of default
and security interest will permit the Company to take certain actions
previously prohibited that could increase the credit risks with respect
to the Company, adversely affect the market price and credit rating of
the Amended Convertible Notes as described above or otherwise be
materially adverse to the interests of holders of the Amended
Convertible Notes, which would otherwise not have been permitted
pursuant to the Old Convertible Note Indenture prior to the
Amendments.

In addition, the outstanding principal amount of the Old Convertible
Notes will be reduced if we consummate the exchange offer. This
may adversely affect the liquidity of, and consequently market price
for, Amended Convertible Notes. Furthermore, as a result of the
Amendments, with respect to the interests in the assets securing the
New Senior Notes, the Amended Convertible Notes and related
guarantees will be effectively junior to the New Senior Notes and
related guarantees.

19



Edgar Filing: US CONCRETE INC - Form S-4/A

Material U.S. Federal Income Tax
Considerations

Use of Proceeds

Exchange and Consent Agreements

The Exchange will be treated as a taxable transaction. For a summary
of the material U.S. federal income tax consequences of the exchange
offer, see “Material U.S. Federal Income Tax Considerations.”

We will not receive any cash proceeds from the issuance of the New
Senior Notes in this exchange offer.

We have separately negotiated and entered into exchange and consent
agreements with two holders (and their affiliates) of Old Convertible
Notes who, as of the date hereof, in the aggregate hold approximately
63.1% of the outstanding principal amount of the Old Convertible
Notes (the “Exchange and Consent Agreements”). Pursuant to the terms
of the Exchange and Consent Agreements, these holders of Old
Convertible Notes have agreed, subject to certain conditions, to
tender all of their Old Convertible Notes in the exchange offer and
consent to the Amendments. Pursuant to the terms of the Exchange
and Consent Agreements, the exchange offer must be consummated
prior to April 10, 2013. See “The Exchange Offer and Consent
Solicitation—Exchange and Consent Agreements.”
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Summary of the Terms of the New Senior Notes
Issuer U.S. Concrete, Inc.

New Senior Notes Offered $69,300,000 aggregate principal amount of 9.5% Senior Secured
Notes due 2015.

Maturity Date October 1, 2015.

9.5% per annum, payable semi-annually on April 1 and October 1 of
Interest :
each year, commencing on October 1, 2013.

The New Senior Notes, like the Old Convertible Notes, will be
unconditionally guaranteed by each of the guarantors under the
Revolving Facility. As of the date of this prospectus, all of our
subsidiaries are guarantors.

Guarantees

. The New Senior Notes, like the Old Convertible Notes, will be our

Ranking . L .
and the guarantors’ senior secured obligations and will:

* rank equally in right of payment to all of our and the guarantors’
existing and future senior indebtedness;
* rank senior in right of payment to all of our and the guarantors’ future
subordinated indebtedness;
* be effectively subordinated to all of our and the guarantors'
obligations under the Revolving Facility, to the extent of the value of
collateral securing those obligations on a first-priority basis;
* be effectively senior to all our and the guarantors’ obligations under
the Revolving Facility, to the extent of the value of collateral
securing the New Senior Notes on a first-priority basis; and
* be structurally subordinated to indebtedness and other liabilities of
any future non-guarantor subsidiaries.

Collateral The New Senior Notes and related guarantees will be secured by
first-priority liens on certain of the property and assets directly owned
by us and each of the guarantors, including material owned real
property, fixtures, intellectual property, capital stock of subsidiaries
and certain equipment, subject to permitted liens (including a
second-priority lien in favor of the administrative agent under the
Revolving Facility (the “Revolving Facility Agent”)) and certain
exceptions (as described in the security documents governing the
New Senior Notes (collectively, the “Security Documents™)).
Obligations under the Revolving Facility and those in respect of
hedging and cash management obligations owed to the lenders (and
their affiliates) party to the Revolving Facility (collectively, the
“Revolving Facility Obligations™) will be secured by a second-priority
lien on such collateral.
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The New Senior Notes and related guarantees will also be secured by

a second-priority lien on our and the guarantors’ assets securing the
Revolving Facility Obligations on a first-priority basis, including
inventory (including as-extracted collateral), accounts, certain
specified mixer trucks, chattel paper, general intangibles (other than
collateral securing the New Senior Notes on a first-priority basis),
instruments, documents, cash, deposit accounts, securities accounts,
commodities accounts, letter of credit rights and all supporting
obligations and related books and records and all proceeds and
products of the foregoing, subject to permitted liens and certain
exceptions, as described in the Security Documents.

A material portion of the collateral that will secure the New Senior
Notes secures the Revolving Facility Obligations on a first-priority
basis and will secure the New Senior Notes on a second-priority

basis. The remaining collateral that will secure the New Senior Notes
(on a first-priority basis) also secures the Revolving Facility
Obligations on a second-priority basis. See ‘“Risk Factors—Risks Related
to the New Senior Notes—There may not be sufficient collateral to pay
all or any of the New Senior Notes.”
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The indenture that will govern the New Senior Notes (the “Indenture”)
and the Security Documents will provide that any capital stock and
other securities of any of our subsidiaries will be excluded from the
collateral to the extent the inclusion of such capital stock in the
collateral would cause such subsidiary to be required to file separate
financial statements with the SEC pursuant to Rule 3-16 of
Regulation S-X. In accordance with the collateral cutback provision,
the collateral that will secure the New Senior Notes will include
capital stock only to the extent that the applicable value of such
capital stock is less than 20% of the principal amount of the New
Senior Notes outstanding. The applicable value of the capital stock of
any subsidiary is deemed to be the greatest of its par value, book
value or market value. The list of subsidiaries whose capital stock is
subject to the foregoing exclusion, and the extent to which their
capital stock is excluded, was determined based upon internal
company estimates of fair value and did not include third-party
valuation of the subsidiaries, and should not be considered an
indication as to what such subsidiaries might be able to be sold for in
the market. This list and extent of the exclusion may change as the
applicable value of such capital stock or the outstanding principal
amount of New Senior Notes changes. See “Risk Factors—Risks
Related to the New Senior Notes—The New Senior Notes will not be
secured by a portion of the capital stock of any foreign subsidiaries or
of certain domestic companies,” and “Description of the Notes.”

In connection with the issuance of the Old Convertible Notes, we and
the guarantors had entered into an intercreditor agreement with the
collateral agent under the Old Convertible Note Security Documents
(the “Old Collateral Agent”) and the Revolving Facility Agent. In
connection with the exchange offer, the Intercreditor Agreement will
be amended to reflect the elimination of the security interests of the
Old Convertible Notes in our and the guarantors’ assets, which
security interests will instead secure the New Senior Notes. The
Amended Convertible Notes will be unsecured.

The Intercreditor Agreement will set forth the terms on which the
Revolving Facility Agent and the collateral agent under the Security
Documents (the “New Collateral Agent,” and the term “Collateral Agent
as used herein shall refer to the New Collateral Agent or Old
Collateral Agent as context dictates) are permitted to receive, hold,
administer, maintain, enforce and distribute the proceeds of their
respective liens upon the collateral. The Intercreditor Agreement will
grant (1) to the Revolving Facility Agent, the exclusive right to
enforce rights, exercise remedies (including setoff) and make
determinations regarding the release or disposition of, or restrictions
on, the collateral that secures the Revolving Facility Obligations on a
first-priority basis and (2) to the Collateral Agent under the Security
Documents, the exclusive right to enforce rights, exercise remedies

£}
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(including setoff) and make determinations regarding the release or
disposition of, or restrictions on, the collateral that will secure the
New Senior Notes on a first-priority basis, in each case subject to
limitations described therein, which limitations include an access
right of the Revolving Facility Agent to exercise remedies in respect
of its assets located on real property on which the Collateral Agent
has a first-priority lien under the Security Documents.

The Amendments, if and when given effect, will include amendments
to the Intercreditor Agreement to increase the “ABL Cap Amount” (as
defined therein) from $80.0 million to $102.5 million (plus an
additional $10.25 million that may be used solely in a limited
circumstance), to reflect the release of collateral securing the Old
Convertible Notes, and to provide for the liens that formerly secured
the Old Convertible Notes to instead secure the New Senior Notes.
Following the consummation of the Amendments and the subsequent
closing of the exchange offer, we will seek to increase the
commitments under the Revolving Facility to an amount not to
exceed $102.5 million.

See “Description of the Notes—Intercreditor Agreement” for information
regarding certain terms of the Intercreditor Agreement.
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Unlike the Old Convertible Notes, we may redeem some or all of the
New Senior Notes in whole or in part, at any time and from time to
time, at (1) 100% of their outstanding principal amount, together with
any accrued and unpaid interest, through December 31, 2013, (2)
102% of their outstanding principal amount, together with any
accrued and unpaid interest, from January 1, 2014, through December
31, 2014, and (3) 103% of their outstanding principal amount,
together with any accrued and unpaid interest, from January 1, 2015
through the maturity date. See “Description of the
Notes—Redemption—Optional Redemption.”

Optional Redemption

If we experience a Change of Control (as defined in the Indenture),
the holders of New Senior Notes will have the right to require us to
repurchase their New Senior Notes in cash at par plus accrued and
unpaid interest thereon. We will comply, to the extent applicable,
with the requirements of Section 14(e) of the Exchange Act and any
other securities laws or regulations in connection with the repurchase
of New Senior Notes in the event of a change of control. See
“Description of the Notes—Purchase at the Option of Holders Upon a
Change of Control” and “Risk Factors.”

Change of Control

The Indenture, like the Old Convertible Note Indenture, will contain
Restrictive Covenants certain covenants that, among other things, limit our ability and the

ability of our restricted subsidiaries to:

* incur additional indebtedness or issue disqualified stock or preferred

stock;

* pay dividends or make other distributions or repurchase or redeem

our stock or subordinated indebtedness or make investments;

* sell assets and issue capital stock of our restricted subsidiaries;

e incur liens;

* make certain investments;

* enter into agreements restricting our restricted subsidiaries’ ability to

pay dividends;

e enter into transactions with affiliates;

» consolidate, merge or sell all or substantially all of our assets; and

* designate our subsidiaries as unrestricted subsidiaries.

These limitations are subject to a number of exceptions and
qualifications. See “Description of the Notes—Certain Covenants.”

We have not applied, and do not intend to apply, for listing of the
New Senior Notes on a national securities exchange or automated

Absence of Public Market ]
quotation system.

Book-Entry Form The New Senior Notes will be issued in book-entry form, which
means that they will be represented by one or more permanent global
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securities registered in the name of DTC or its nominee. The global
securities will be deposited with U.S. Bank National Association, as
trustee under the Indenture (or its duly appointed successor, as the
case may be, the “Trustee”), as custodian for the depositary. The New
Senior Notes will be issued in denominations of $1.00 and integral
multiples of $1.00 in excess thereof. See “Book-Entry, Delivery and
Form.”

An investment in the New Senior Notes involves substantial risks.
See “Risk Factors” immediately following this summary for a
discussion of certain risks relating to an investment in the New Senior
Notes.
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Summary of the Terms of the Old Convertible Notes, as amended by the Amendments
Issuer U.S. Concrete, Inc.

Maximum Amount of Amended Convertible $9,625,000 aggregate principal amount of 9.5% Convertible Notes
Notes due 2015.

Maturity Date August 31, 2015.

Interest 9.5% per annum, payable quarterly in cash in arrears on March 1,
June 1, September 1 and December 1, commencing June 1, 2013.
The Amended Convertible Notes will remain unconditionally
guaranteed by each of the guarantors under the Revolving Facility.
As of the date of this prospectus, all of our subsidiaries are
guarantors.

Guarantees

. The Amended Convertible Notes will be unsecured, unlike the Old

Ranking . .
Convertible Notes, and will:

* rank equally in right of payment to all of our and the guarantors'
existing and future senior indebtedness;
* rank senior in right of payment to all of our and the guarantors'
future subordinated indebtedness;
* be effectively subordinated to all of our and the guarantors'
obligations under the Revolving Facility, to the extent of the value of
collateral securing those obligations;
* be effectively subordinated to all of our and the guarantors'
obligations under the Indenture and the New Senior Notes, to the
extent of the value of collateral securing those obligations; and
* be structurally subordinated to indebtedness and other liabilities of
any future non-guarantor subsidiaries.

Conversion Rights The Amended Convertible Notes, like the Old Convertible Notes,
will be convertible, at the option of the holder, at any time on or prior
to maturity, into shares of our common stock, par value $0.001 per
share (the “Common Stock”), at an initial conversion rate of
95.23809524 shares of Common Stock per $1,000 principal amount
of the Amended Convertible Notes (as may be adjusted from time to
time, the “conversion rate”). Holders of the Amended Convertible
Notes, like holders of the Old Convertible Notes, will have the right
to convert all or any portion of their Amended Convertible Notes into
the number of shares of Common Stock equal to the principal amount
of the Amended Convertible Notes to be converted divided by the
conversion rate then in effect.

The conversion rate will be subject to adjustment to prevent dilution
resulting from stock splits, stock dividends, combinations or similar
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events. There will be no limitation as to the principal amount of the
Amended Convertible Notes you will be able to convert at any time.

In connection with any conversion, holders of the Amended
Convertible Notes to be converted will also have the right to receive
accrued and unpaid interest on such Amended Convertible Notes to
the date of conversion (the “Accrued Interest”). We may elect to pay
the Accrued Interest in cash or in shares of Common Stock. If we
elect to satisfy our obligation to pay the Accrued Interest in shares,
the number of shares issuable shall be determined by dividing the
Accrued Interest by 95% of the trailing 10-day volume-weighted
average price of the Common Stock.

The Amended Convertible Notes, like the Old Convertible Notes,
will be subject to conversion into Common Stock at our option if the
closing price of the Common Stock exceeds 150% of the Conversion
Price (as defined below) then in effect for at least 20 trading days
during any consecutive 30-day trading period (a "Conversion
Event"). “Conversion Price” means, per share of Common Stock,
$1,000 divided by the applicable conversion rate, subject to
adjustment. As of the date of this prospectus, the Conversion Price is
approximately $10.50.
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Collateral; Restrictive Covenants

Absence of Public Market

Book-Entry Form

Risk Factors

10

The Amendments, if given effect, will eliminate substantially all of
the restrictive covenants contained in the Old Convertible Note
Indenture and certain events of default and provide for a release of all
of the liens on the collateral securing the Old Convertible Notes and
the related guarantees under the Old Convertible Note Indenture and
the Old Convertible Note Security Documents. As a result, the
Amended Convertible Notes, unlike the Old Convertible Notes, will
not have any security interest and will lack substantially all of the
restrictive covenants and events of default currently provided for in
the Old Convertible Note Indenture. See "The Exchange Offer and
Consent Solicitation—Amendments."

We have not applied, and do not intend to apply, for listing of the
Amended Convertible Notes on a national securities exchange or
automated quotation system.

The Amended Convertible Notes will remain in book-entry form,
which means that they will continue to be represented by one or more
permanent global securities registered in the name of DTC or its
nominee. The global securities have been deposited with U.S. Bank
National Association, as trustee under the Old Convertible Note
Indenture, as amended by the supplemental indenture implementing
the Amendments (or its duly appointed successor, as the case may
be), as custodian for the depositary. The Amended Convertible Notes
will remain issued in denominations of $1,000 and integral multiples
of $1,000 in excess thereof. See "Description of the Old Convertible
Notes, as Amended by the Amendments—Book-Entry; Delivery and
Form."

The Amended Convertible Notes will entail certain risks. See “Risk
Factors” immediately following this summary.
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RISK FACTORS

Participating or not participating in the exchange offer involves substantial risks. In addition to the other information
in this prospectus, you should carefully read and consider the risk factors set forth below and elsewhere in this
prospectus before deciding to participate or not to participate in the exchange offer. Any such risks could adversely
affect our business, results of operations, financial condition and liquidity. The price of the New Senior Notes could
decline or our ability to make payments with respect to the New Senior Notes could be affected if one or more of
these risks and uncertainties develop into actual events, causing you to lose all or part of your investment in the New
Senior Notes. Certain statements in the “Risk Factors” section below are forward-looking statements. See
“Forward-Looking Statements.”

Risks Related to the New Senior Notes

Our substantial indebtedness could adversely affect our financial condition and prevent us from fulfilling our
obligations under the New Senior Notes.

Assuming full participation in the exchange offer, we will have approximately $69.3 million of outstanding senior
indebtedness represented by the newly issued New Senior Notes.

Assuming the Amendments become effective, we will seek to increase the commitments under the Revolving Facility
to an amount not to exceed $102.5 million. The Amendments include an increase in the ABL Cap Amount to $102.5
million (plus an additional $10.25 million that may be used solely in a limited circumstance). The Revolving Facility
provides for overadvances and involuntary protective advances by the Revolving Facility lenders of up to $8.0 million
in excess of the Revolving Facility commitments. In connection with an increase in Revolving Facility commitments
to $102.5 million, the Revolving Facility lenders may require an increase in the maximum amount of overadvances
and involuntary protective advances. As of December 31, 2012, we had approximately $13.3 million drawn under the
Revolving Facility.

The negative covenants in the New Senior Notes will, and the negative covenants in the Revolving Facility do, allow
us to incur additional indebtedness from other sources in certain circumstances.

As a result of our existing indebtedness and our capacity to incur additional indebtedness, we are, and anticipate
continuing to be, a highly leveraged company. This level of indebtedness could have important consequences to
holders of the New Senior Notes, including the following:

it limits our ability to borrow money or sell stock to fund our working capital, capital expenditures, acquisitions and
debt service requirements;
our interest expense could increase if interest rates in general increase because a portion of our indebtedness bears
interest at floating rates;
¢t may limit our flexibility in planning for, or reacting to, changes in our business and future business opportunities;
we are more highly leveraged than some of our competitors, which may place us at a competitive disadvantage;
tt may make us more vulnerable to a downturn in our business or the economy;
the debt service requirements of our indebtedness could make it more difficult for us to make payments on the New
Senior Notes and the Amended Convertible Notes;
a substantial portion of our cash flow from operations will be dedicated to the repayment of our indebtedness,
including indebtedness we may incur in the future, and will not be available for other purposes; and
there would be a material adverse effect on our business and financial condition if we were unable to service
our indebtedness or obtain additional financing, as needed.
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It is possible we may not be able to generate sufficient cash flow from operations in the future to allow us to service
our debt, pay our other obligations as required and make necessary capital expenditures, in which case we may need to
dispose of additional assets and/or minimize capital expenditures and/or try to raise additional financing. There is no
assurance that any of these alternatives would be available to us, if at all, on satisfactory terms.

11
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We may not be able to generate sufficient cash flows to meet our debt service obligations.

Our ability to make payments on and to refinance our indebtedness, including the New Senior Notes, and to fund
planned capital expenditures will depend on our ability to generate cash from our operations in the future. This, to a
certain extent, is subject to general economic, financial, competitive, legislative, regulatory and other factors that are
beyond our control.

Our business may not generate sufficient cash flow from operations and future sources of capital under the Revolving
Facility or otherwise may not be available to us in an amount sufficient to enable us to pay our indebtedness, including
the New Senior Notes, or to fund our other liquidity needs. If we complete an acquisition, our debt service
requirements could increase. We may need to refinance or restructure all or a portion of our indebtedness, including
the New Senior Notes, on or before maturity. We may not be able to refinance any of our indebtedness, including the
Revolving Facility, the New Senior Notes and any Amended Convertible Notes, on commercially reasonable terms, or
at all. If we cannot service our indebtedness, we may have to take actions such as selling assets, seeking additional
equity or reducing or delaying capital expenditures, strategic acquisitions, investments and alliances. We may not be
able to effect such actions, if necessary, on commercially reasonable terms, or at all.

There may not be sufficient collateral to pay all or any of the New Senior Notes.

The Revolving Facility Obligations are secured by first-priority liens on certain of our assets, including inventory
(including, as-extracted collateral), accounts receivable, certain equipment, chattel paper, general intangibles (other
than collateral that will secure the New Senior Notes on a first-priority basis), instruments, cash, deposits accounts,
securities accounts, letter of credit rights and all supporting obligations, subject to permitted liens and certain
exceptions. The New Senior Notes and related guarantees will have a second-priority lien on such assets. The New
Senior Notes will also be secured by first-priority liens on substantially all of the other property and assets directly
owned by us and our guarantors, including material owned real property, fixtures, intellectual property, capital stock
of subsidiaries and certain equipment, subject to permitted liens and certain exceptions. The Revolving Facility
Obligations are secured by a second-priority lien on such assets.

With respect to the assets that secure the Revolving Facility Obligations on a first-priority basis, the New Senior Notes
will be effectively junior to these obligations to the extent of the value of those assets. The rights of the holders of the
New Senior Notes with respect to the collateral securing the New Senior Notes will be limited pursuant to the terms of
the Intercreditor Agreement. Under the Intercreditor Agreement, the lenders under the Revolving Facility have the
ability to restrict your right to proceed against the collateral over which the Revolving Facility Agent has a
first-priority lien, subject to certain limitations and exceptions.

The collateral that secures the Revolving Facility Obligations on a first-priority basis will secure the New Senior
Notes on a second-priority basis and is subject to any and all exceptions, defects, encumbrances, liens and other
imperfections as may be or have been accepted by the lenders under the Revolving Facility and any other holders of
first-priority liens on such collateral from time to time, whether existing on or after the date the New Senior Notes
were issued. The existence of such exceptions, limitations, imperfections and liens could adversely affect the value of
the collateral that will secure the New Senior Notes as well as the ability of the Collateral Agent to realize or foreclose
on such collateral.

The value at any time of the collateral securing the New Senior Notes will depend on market and other economic

conditions, including the availability of suitable buyers. By their nature, some or all of the pledged assets may be
illiquid and may have no readily ascertainable market value. The value of the assets pledged as collateral for the New
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Senior Notes could be impaired in the future as a result of changing economic conditions, our failure to implement our
business strategy, competition or other future trends. In the event of a foreclosure, liquidation, bankruptcy or similar
proceeding, the proceeds from any sale or liquidation of the collateral may not be sufficient to pay our obligations
under the New Senior Notes, in full or at all, together with our obligations under any other indebtedness that is
secured on an equal and ratable basis by a first-priority lien on the collateral.

Accordingly, there may not be sufficient collateral to pay all of the amounts due on the New Senior Notes. Any claim
for the difference between the amount, if any, realized by holders of the New Senior Notes from the sale of collateral
securing the New Senior Notes and the obligations under the New Senior Notes will rank equally in right of payment
with all of our other unsecured unsubordinated indebtedness and other obligations, including trade payables.

To the extent that third parties enjoy prior liens, such third parties may have rights and remedies with respect to the

property subject to such liens that, if exercised, could adversely affect the value of the collateral. The Indenture will
not require that we maintain a current level of collateral or maintain a specific ratio of indebtedness to asset values.

Releases of collateral from the liens securing the New Senior Notes will be permitted under some circumstances (as
discussed below).
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The Security Documents generally allow us and our subsidiaries to remain in possession of, retain exclusive control
over, to freely operate, and to collect, invest and dispose of any income from, the collateral that will secure the New
Senior Notes. In addition, to the extent we sell any assets that constitute collateral, the proceeds from any such sale
will be subject to the first-priority or second-priority lien, as applicable, that will secure the New Senior Notes to
which the underlying assets were subject. In addition, if we sell any of our assets that constitute collateral securing the
New Senior Notes and, with the proceeds from such sale, purchase assets that would not constitute collateral, the
holders of the New Senior Notes would not receive a security interest in such purchased assets.

The Indenture and the Revolving Facility will restrict our ability to operate our business and to pursue our business
strategies.

The Revolving Facility and the Indenture will limit our ability, among other things, to:

tncur additional indebtedness or issue disqualified stock or preferred stock;

pay dividends or make other distributions or repurchase or redeem our stock or subordinated indebtedness or make
investments;

with respect to the Revolving Facility, make voluntary payments on any indebtedness;

sell assets and issue capital stock of our restricted subsidiaries;

encur liens;

make certain investments;

enter into agreements restricting our restricted subsidiaries’ ability to pay dividends, make loans to other U.S. Concrete
entities or restrict the ability to provide liens;

enter into transactions with affiliates;

consolidate, merge or sell all or substantially all of our assets; and

with respect to the Indenture, designate our subsidiaries as unrestricted subsidiaries.

There are circumstances, other than repayment or discharge of the New Senior Notes, under which the collateral
securing the New Senior Notes and guarantees will be released automatically, without your consent or the consent of
the Trustee.

Under various circumstances, all or a portion of the collateral may be released, including:

in whole or in part, as applicable, as to all or any portion of property subject to such liens which have been taken by
eminent domain, condemnation or other similar circumstances;

tn whole upon:

satisfaction and discharge of the Indenture or as otherwise set forth in the Indenture; or

a legal defeasance or covenant defeasance of the Indenture as described in the Indenture;

in part, as to any property that (1) is sold, transferred or otherwise disposed of by us or any subsidiary guarantor (other
than to us or another subsidiary guarantor) in a transaction not prohibited by the Indenture at the time of such sale,
transfer or disposition or (2) is owned or at any time acquired by a subsidiary guarantor that has been released from its
guarantee in accordance with the Indenture, concurrently with the release of such guarantee; and

tn part, in accordance with the applicable provisions of the Security Documents.

In addition, the guarantee of a subsidiary guarantor will be released in connection with a sale or merger of such
subsidiary guarantor in a transaction not prohibited by the Indenture.

Our failure to comply with the covenants contained in the agreement governing the Revolving Facility (the "Credit

Agreement") or the Indenture, including as a result of events beyond our control, could result in an event of default
which could materially and adversely affect our operating results and our financial condition.
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The Revolving Facility contains certain covenants, including compliance with a fixed charge coverage ratio if our
Availability (as defined in the Credit Agreemet) falls below a certain threshold. In addition, the Revolving Facility
requires us to comply with various operational and other covenants. The Indenture will also contain a financial

covenant for compliance with a consolidated secured debt ratio (as defined in the Indenture). See “Description of Other
Indebtedness” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations—Liquidity
and Capital Resources” for a discussion of the financial covenants contained in our Revolving Facility and “Description
of the Notes” for a discussion of financial covenants that will be contained in the Indenture. If there were an event of
default under any of our debt instruments that was not cured or waived, the holders of the defaulted debt could cause

all amounts outstanding with respect to the debt to be due and payable immediately. Our assets and cash flow may not
be
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sufficient to fully repay borrowings under our outstanding debt instruments, either upon maturity or if accelerated
upon an event of default. If we were required to repurchase the New Senior Notes or any of our other debt securities
upon a change of control, we may not be able to refinance or restructure the payments on those debt securities. If, as
or when required, we are unable to repay, refinance or restructure our indebtedness under, or amend the covenants
contained in, the Revolving Facility, the lenders thereunder could elect to terminate their commitments thereunder,
cease making further loans and institute foreclosure proceedings against the collateral that secures our obligations
under the Revolving Facility on a first-priority basis, which also secures the New Senior Notes on a second-priority
basis. If, as or when required, we are unable to repay, refinance or restructure our indebtedness under, or amend the
covenants contained in, the Indenture, the holders of the New Senior Notes could institute foreclosure proceedings
against the collateral that secures the New Senior Notes on a first-priority basis, which also secures our obligations
under the Revolving Facility on a second-priority basis. Any such actions could force us into bankruptcy or
liquidation.

The Intercreditor Agreement will limit the rights of the holders of the New Senior Notes and their control with respect
to the collateral securing the New Senior Notes.

Under the terms of the Intercreditor Agreement, at any time that obligations that have the benefit of the first-priority
liens are outstanding, any actions that may be taken in respect of the related collateral, including the ability to cause
the commencement of enforcement proceedings against such collateral and to control the conduct of such proceedings,
and the approval of amendments to and waivers of past defaults under, the collateral documents, will be at the
direction of the collateral agent for the related obligations. The Revolving Facility Agent will direct all such actions
with respect to the collateral securing the Revolving Facility Obligations on a first-priority basis, for so long as such
Revolving Facility Obligations are outstanding. As a result, the Collateral Agent under the Security Documents will
not have the ability to control or direct such actions with respect to such collateral, even if the rights of the holders of
New Senior Notes are adversely affected. Additionally, to the extent such collateral is released from securing the
first-priority lien obligations, the second-priority liens securing the New Senior Notes will also automatically be
released to the extent the holders of the New Senior Notes are obligated to release such liens under the Indenture.

The imposition of certain permitted liens will cause the assets on which such liens are imposed to be excluded from
the collateral securing the New Senior Notes and the related guarantees. There are certain other categories of property
that are also excluded from the collateral.

The Indenture will permit certain liens in favor of third parties to secure additional debt, including purchase money
indebtedness and capitalized lease obligations, and any equipment subject to such liens will be automatically excluded
from the collateral securing the New Senior Notes and the related guarantees to the extent the agreements governing
such indebtedness prohibit additional liens. Our ability to incur purchase money indebtedness and capitalized lease
obligations is subject to the limitations as described under the caption “Description of the Notes.” In addition, certain
categories of assets will be excluded from the collateral securing the New Senior Notes and the related guarantees, as
described in the Security Documents. Excluded assets will include, but not be limited to, among other things,
leaseholds (except to the extent required to perfect a security interest in as-extracted collateral included in the
collateral) and the proceeds thereof. If an event of default occurs and the New Senior Notes are accelerated, the New
Senior Notes and the related guarantees will rank equally with the holders of other unsubordinated and unsecured
indebtedness of the relevant entity with respect to such excluded property.

The New Senior Notes will not be secured by a portion of the capital stock of any foreign subsidiaries or of certain
domestic subsidiaries.

The New Senior Notes will be secured by a pledge of the stock and other securities of our direct and indirect
subsidiaries, other than securities in excess of 66% of the issued and outstanding equity interests of our foreign
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subsidiaries or, to an extent, of certain domestic subsidiaries. Under the SEC regulations in effect on August 31, 2010,
if the par value, book value as carried by us or market value (whichever is greatest) of the capital stock, other
securities or similar ownership interests of one of our subsidiaries pledged as part of the collateral is greater than or
equal to 20% of the aggregate principal amount of the New Senior Notes then outstanding, such subsidiary would be
required to provide separate financial statements to the SEC. Therefore, the Indenture and the Security Documents
will provide that any capital stock and other securities of any of our subsidiaries will be excluded from the collateral
to the extent the inclusion of such capital stock in the collateral would cause such subsidiary to file separate financial
statements with the SEC pursuant to Rule 3-16 of Regulation S-X.

In accordance with the collateral cutback provision, the collateral that will secure the New Senior Notes will include
capital stock only to the extent that the applicable value of such capital stock is less than 20% of the principal amount
of the notes outstanding. The applicable value of the capital stock of any subsidiary is deemed to be the greatest of its
par value, book value or market value.

Although we have not had an external third-party market valuation conducted as to the capital stock of our
subsidiaries, we estimate that the value of the capital stock of the following subsidiaries and their respective parent
companies exceeded 20% of the principal amount of the Old Convertible Notes as of December 31, 2012: Redi-Mix,
LLC, Ingram Concrete, LLC, Eastern Concrete
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Materials, Inc., Central Concrete Supply Co., Inc., Bode Gravel Co., Bode Concrete, LLC, U.S. Concrete Texas
Holdings, Inc., Alberta Investments, Inc. and USC Atlantic, Inc. As a result, the pledge of the capital stock of these
subsidiaries as it relates to the Old Convertible Notes is limited to capital stock of each such subsidiary with an
applicable value of less than 20% of the outstanding principal amount of the Old Convertible Notes, or $11 million.

The aggregate percentage of consolidated assets and revenues represented by these subsidiaries as of December 31,
2012 is estimated to be 86% and 90%, respectively. As described above, assets of the subsidiaries whose capital stock
is subject to the exclusion have been separately pledged as security for the Old Convertible Notes. The list of
subsidiaries whose capital stock is subject to the foregoing exclusion, and the extent to which their capital stock is
excluded, was determined based upon internal company estimates of fair value and did not include third-party
valuation of the subsidiaries, and should not be considered an indication as to what such subsidiaries might be able to
be sold for in the market.

The pledge of the capital stock of our subsidiaries securing the New Senior Notes will be subject to the same collateral
cutback provision. We anticipate that the list of affected subsidiaries and the extent of the exclusion will be similar to
the list and extent of exclusion with respect to the pledge securing the Old Convertible Notes, but will change as the
applicable value of such capital stock changes. Also, the exclusion threshold will be tied to 20% of the outstanding
principal amount of the New Senior Notes. We do not know what the outstanding principal amount of the New Senior
Notes will be upon the closing of the exchange offer. If all Old Convertible Notes are exchanged for New Senior
Notes, there will be $69,300,000 of New Senior Notes outstanding, and the collateral cutback threshold will be
$13,860,000. If the Minimum Tender Condition is met and 82.5% of the Old Convertible Notes are exchanged for
New Senior Notes, there will be $57,172,500 of New Senior Notes outstanding, and the collateral cutback threshold
will be $11,434,500. If New Senior Notes are repurchased or otherwise cease to be outstanding at a later date, the
collateral cutback threshold would decrease.

It may be more difficult, costly and time consuming for holders of the New Senior Notes to foreclose on the assets of
a subsidiary than to foreclose on its capital stock or other securities, so the proceeds realized upon any such
foreclosure could be significantly less than those that would have been received upon any sale of the capital stock or
other securities of such subsidiary.

State law may limit the ability of the Collateral Agent to foreclose on the real property and improvements and
leasehold interests included in the collateral.

The New Senior Notes will be secured by, among other things, liens on owned real property and improvements in
multiple different U.S. jurisdictions. The laws of those states may limit the ability of the Trustee and the holders of the
New Senior Notes to foreclose on the improved real property collateral located in those states. Laws of those states
govern the perfection, enforceability and foreclosure of mortgage liens against real property interests that secure debt
obligations such as the New Senior Notes. These laws may impose procedural requirements for foreclosure different
from and necessitating a longer time period for completion than the requirements for foreclosure of security interests
in personal property. Debtors may have the right to reinstate defaulted debt (even if it has been accelerated) before the
foreclosure date by paying the past due amounts and a right of redemption after foreclosure. Governing laws may also
impose security first and one form of action rules which can affect the ability to foreclose or the timing of foreclosure
on real and personal property collateral regardless of the location of the collateral and may limit the right to recover a
deficiency following a foreclosure.

The holders of the New Senior Notes, the Trustee and the Collateral Agent also may be limited in their ability to
enforce a breach of the “no liens” covenant. Some decisions of state courts have placed limits on a lender’s ability to
accelerate debt secured by real property upon breach of covenants prohibiting the creation of certain junior liens or
leasehold estates or a secured lender may need to demonstrate that enforcement is reasonably necessary to protect
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against impairment of the lender’s security or to protect against an increased risk of default. Although the foregoing
court decisions may have been preempted, at least in part, by certain federal laws, the scope of such preemption, if
any, is uncertain. Accordingly, a court could prevent the Trustee, the Collateral Agent and the holders of the New
Senior Notes from declaring a default and accelerating the New Senior Notes by reason of a breach of this covenant,
which could have a material adverse effect on the ability of holders to enforce the covenant.

Your rights in the collateral may be adversely affected by the failure to perfect security interests in certain collateral
acquired in the future.

Applicable law requires that certain property and rights acquired after the grant of a general security interest can only
be perfected at the time such property and rights are acquired and identified. The Trustee or the Collateral Agent may
not monitor and we may not inform the Trustee or the Collateral Agent of any future acquisition of property and rights
that constitute collateral and the necessary action may not be taken to properly perfect the security interest in such
after acquired collateral. The Collateral Agent will have no obligation to monitor the acquisition of additional property
or rights that constitute collateral or the perfection of any security interest in favor of the New Senior Notes against
third parties.
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The collateral is subject to casualty risks and potential environmental liabilities.

We intend to maintain insurance or otherwise insure against hazards in a manner appropriate and customary for our
business. There are, however, certain losses, including those due to fires, earthquakes, severe weather conditions and
other natural disasters, that may be uninsurable or not economically insurable, in whole or in part. Insurance proceeds
may not compensate us fully for our losses. If there is a complete or partial loss of any of the pledged collateral, the
insurance proceeds may not be sufficient to satisfy all of our secured obligations, including the New Senior Notes, the
related guarantees and the Revolving Facility.

In the event of a total or partial loss to any of our facilities, certain items of equipment or inventory may not be easily
replaced. Accordingly, even though there may be insurance coverage, the extended period needed to manufacture or
obtain replacement units or inventory could cause significant delays.

Moreover, the Collateral Agent or the Revolving Facility Agent, as applicable, may need to evaluate the impact of
potential liabilities before determining to foreclose on collateral consisting of real property because secured creditors
that hold a security interest in real property may be held liable under environmental laws for the costs of remediating
the release or threatened release of hazardous substances at such real property. Consequently, such agent may decline
to foreclose on such collateral or exercise remedies in respect thereof if it does not receive indemnification to its
satisfaction from the holders of the New Senior Notes and/or the creditors under the Revolving Facility, as applicable.

Under the Indenture governing the New Senior Notes, unlike the Old Convertible Note Indenture, we will have the
right to redeem all or any part of the then outstanding New Senior Notes at any time and from time to time at our sole
option.

The Indenture governing the New Senior Notes, unlike the Old Convertible Note Indenture, will provide the Company
with the right to redeem all or any part of the then outstanding New Senior Notes from time to time and at any time up
to the maturity date. Should we choose to exercise this right, the redemption price for the New Senior Notes would be
equal to (1) 100% of their outstanding principal amount, together with any accrued and unpaid interest, through
December 31, 2013, (2) 102% of their outstanding principal amount, together with any accrued and unpaid interest,
from January 1, 2014, through December 31, 2014, and (3) 103% of their outstanding principal amount, together with
any accrued and unpaid interest, from January 1, 2015 through the maturity date. As a result of this redemption right,
in the future we may redeem your New Senior Notes at a price that is less than the then present fair market value of
such New Senior Notes.

Federal and state statutes allow courts, under specific circumstances, to void guarantees and require holders of the
New Senior Notes to return payments received from guarantors.

Under the federal bankruptcy law and comparable provisions of state fraudulent transfer laws, a guarantee could be
voided, or claims in respect of a guarantee could be subordinated to all other debts of that guarantor, if the guarantor at
the time it incurred the indebtedness evidenced by its guarantee:

received less than reasonably equivalent value or fair consideration for the incurrence of its guarantee and was
insolvent or rendered insolvent by reason of such incurrence;

was engaged in a business or transaction for which the guarantor’s remaining assets constituted unreasonably small
capital; or

tntended to incur, or believed that it would incur, debts beyond its ability to pay those debts as they mature.

The measures of insolvency for purposes of these fraudulent transfer laws will vary depending upon the law applied in
any proceeding to determine whether a fraudulent transfer has occurred. Generally, however, a guarantor would be
considered insolvent if:

the sum of its debts, including contingent liabilities, was greater than the fair saleable value of all of its assets;
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the present fair saleable value of its assets was less than the amount that would be required to pay its probable liability
on its existing debts, including contingent liabilities, as they become absolute and mature; or
it could not pay its debts as they become due.

We cannot assure you as to what standard a court would apply in determining whether a guarantor would be
considered to be insolvent. If a court determined that a guarantor was insolvent after giving effect to the guarantee, it
could void the guarantee of the New Senior Notes by a guarantor and require you to return any payments received
from such guarantor.

Bankruptcy laws may limit your ability to realize value from the collateral.

The right of the Collateral Agent to repossess and dispose of the collateral upon the occurrence of an event of default
under the Indenture is likely to be significantly impaired by applicable bankruptcy law if a bankruptcy case were to be
commenced by or against
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us before the Collateral Agent repossessed and disposed of the collateral. Upon the commencement of a case under the
Bankruptcy Code, a secured creditor such as the Collateral Agent is prohibited from repossessing its security from a
debtor in a bankruptcy case, or from disposing of security repossessed from such debtor, without bankruptcy court
approval, which may not be given. Moreover, the Bankruptcy Code permits the debtor to continue to retain and use
collateral even though the debtor is in default under the applicable debt instruments, provided that the secured creditor
is given “adequate protection.” The meaning of the term “adequate protection” may vary according to circumstances, but it
is intended in general to protect the value of the secured creditor’s interest in the collateral as of the commencement of
the bankruptcy case and may include cash payments or the granting of additional security if and at such times as the
bankruptcy court in its discretion determines that the value of the secured creditor’s interest in the collateral is
declining during the pendency of the bankruptcy case. A bankruptcy court may determine that a secured creditor may
not require compensation for a diminution in the value of its collateral if the value of the collateral exceeds the debt it
secures.

In view of the lack of a precise definition of the term “adequate protection” and the broad discretionary power of a
bankruptcy court, it is impossible to predict:

how long payments under the New Senior Notes could be delayed following commencement of a bankruptcy case;
whether or when the Collateral Agent could repossess or dispose of the collateral;

the value of the collateral at the time of the bankruptcy petition; or

Wwhether or to what extent holders of the New Senior Notes would be compensated for any delay in payment or loss of
value of the collateral through the requirement of “adequate protection.”

In addition, the Intercreditor Agreement provides that, in the event of a bankruptcy, the Collateral Agent may not
object to a number of important matters with respect to the first-priority collateral of the lenders under the Revolving
Facility following the filing of a bankruptcy petition so long as any obligation under the Revolving Facility is
outstanding. After such a filing, the value of such collateral securing the New Senior Notes could materially
deteriorate and you would be unable to raise an objection. The right of the holders of obligations secured by
first-priority liens on the collateral to foreclose upon and sell the collateral upon the occurrence of an event of default
also would be subject to limitations under applicable bankruptcy laws if we or any of our subsidiaries become subject
to a bankruptcy proceeding.

Any disposition of the collateral during a bankruptcy case would also require permission from the bankruptcy court.
Furthermore, in the event a bankruptcy court determines the value of the collateral is not sufficient to repay all
amounts due in respect of the Revolving Facility Obligations and the New Senior Notes, the holders of the New
Senior Notes would hold a secured claim to the extent of the value of the collateral to which the holders of the New
Senior Notes are entitled (after the application of proceeds of the collateral securing Revolving Facility Obligations on
a first-priority basis) and unsecured claims with respect to such shortfall. The Bankruptcy Code only permits the
payment and accrual of post-petition interest, costs and attorney’s fees to a secured creditor during a debtor’s
bankruptcy case to the extent the value of its collateral is determined by the bankruptcy court to exceed the aggregate
outstanding principal amount of the obligations secured by the collateral.

Any future pledge of collateral may be avoidable in bankruptcy.

Any future pledge of collateral in favor of the Trustee or the Collateral Agent, including pursuant to any security
documents delivered after the date of the Indenture, may be avoidable by the pledgor (a debtor in possession) or by its
trustee in bankruptcy if certain events or circumstances exist or occur, including, among others, if (1) the pledgor is
insolvent at the time of the pledge, (2) the pledge permits the holders of the New Senior Notes to receive a greater
recovery than if the pledge had not been given; and (3) a bankruptcy proceeding in respect of the pledgor is
commenced within 90 days following the pledge, or, in certain circumstances, a longer period.
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Lien searches may not have revealed all liens on the collateral.

We cannot guarantee that the lien searches on the collateral securing the New Senior Notes revealed or will reveal any
or all existing liens on such collateral. Any existing lien, including undiscovered liens, could be significant, could be
prior in ranking to the liens securing the New Senior Notes and could have an adverse effect on the ability of the
Collateral Agent to realize or foreclose upon the collateral securing the New Senior Notes.

Security over all of the collateral may not be in place upon the date of issuance of the New Senior Notes or may not
have been perfected on such date.

Certain security interests covering certain collateral, including mortgages on real property and related documentation,
control agreements covering deposit accounts and securities accounts, and intellectual property security agreements
covering trademarks may not have been in place on the date of issuance of the New Senior Notes or may not be
perfected on such date. To the extent a security
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interest in certain collateral is perfected following the date of the Indenture, it might be avoidable in bankruptcy. See
above “—Any future pledge of collateral might be avoidable in bankruptcy.”

An event that adversely affects the value of the New Senior Notes may occur, and that event may not constitute a
Change of Control.

Some significant restructuring transactions may not constitute a Change of Control, in which case we would not be
obligated to repurchase the New Senior Notes.

Upon the occurrence of a Change of Control, holders of the New Senior Notes will have the right to require us to
repurchase their New Senior Notes. However, the definition of “Change of Control” will be limited to only certain
transactions or events. Therefore, the change of control provisions will not afford protection to holders of the New
Senior Notes in the event of other transactions or events that do not constitute a Change of Control but that could
nevertheless adversely affect the New Senior Notes. For example, transactions such as leveraged recapitalizations,
refinancings, restructurings, asset sales, mergers or acquisitions initiated by us may not constitute a Change of Control
requiring us to repurchase the New Senior Notes. In the event of any such transaction, the holders would not have the
right to require us to repurchase the New Senior Notes, even though each of these transactions could increase the
amount of our indebtedness, or otherwise adversely affect our capital structure or any credit ratings or otherwise
adversely affect the value of the New Senior Notes.

We may not be able to repurchase New Senior Notes or pay in cash amounts contemplated under the Indenture upon
the occurrence of certain events.

Upon the occurrence of a Change of Control, the holders of the New Senior Notes will have the right to require us to
repurchase their New Senior Notes at par plus accrued and unpaid interest thereon.

It is possible that we will not have sufficient funds at the time of the occurrence of a Change of Control to make any
required repurchase of New Senior Notes. In addition, we have, and may in the future incur, other indebtedness with
similar change of control provisions permitting other creditors to accelerate or to require us to repurchase our
indebtedness upon the occurrence of similar events or on some specific dates.

Rating agencies may provide unsolicited ratings on the New Senior Notes that could cause the market value or
liquidity of the New Senior Notes to decline.

We have not requested a rating of the New Senior Notes from any rating agency and believe it is unlikely that the
New Senior Notes will be rated. However, if one or more rating agencies rate the New Senior Notes and assign the
New Senior Notes a rating lower than the rating expected by investors, or reduces their rating in the future, the market
price or liquidity of the New Senior Notes could be harmed.

There may be no active trading market for the New Senior Notes, and if one develops, it may not be liquid.

The New Senior Notes will constitute new issues of securities for which there is no established trading market. We do
not intend to list the New Senior Notes on any national securities exchange or to seek the admission of the New Senior
Notes for quotation through an automated quotation system. In addition, any market making activity will be subject to
limits imposed by the Securities Act and the Exchange Act, and may be limited during and immediately following this
exchange offer. There can be no assurance as to the development or liquidity of any market for the New Senior Notes,
the ability of the holders of the New Senior Notes to sell their New Senior Notes or the price at which the holders
would be able to sell their New Senior Notes. The liquidity of the trading market in the New Senior Notes, and the
market price quoted for the New Senior Notes, may be adversely affected by changes in the overall market for high
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yield securities and by changes in our financial performance or prospects or in the prospects for companies in our
industry generally. As a result, you cannot be sure that an active trading market will develop for the New Senior
Notes.
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The ability to transfer the New Senior Notes may be limited by the absence of an active trading market.

We have not listed, and do not currently intend to list, the New Senior Notes for trading on any stock exchange or
market or automated quotation system. Holders of the New Senior Notes may be required to bear the risk of their
investment for an indefinite period of time. Historically, the market for non-investment grade debt has been subject to
substantial volatility, which could adversely affect the prices at which holders of New Senior Notes could sell such
New Senior Notes. In addition, the price of the New Senior Notes may decline depending upon prevailing interest
rates, the market for similar notes, our operating performance and other factors.

Future trading prices of the New Senior Notes will depend on many factors, including:

our operating performance and financial condition;

prevailing interest rates;

our ability to complete the offer to exchange the Old Convertible Notes for the New Senior Notes;
the interest of securities dealers in making a market; and

the market for similar securities.

Historically, the market for non-investment grade debt has been subject to disruptions that have caused substantial
volatility in the prices of securities similar to the New Senior Notes. The market for the New Senior Notes, if any,
may be subject to similar disruptions. Any such disruptions may adversely affect the value of the New Senior Notes.

We may still be able to incur significantly more debt in the future. This could intensify already-existing risks related
to indebtedness such as the New Senior Notes.

The terms of the Indenture and the Revolving Facility contain or will contain restrictions on our and the guarantors’
ability to incur additional indebtedness. However, these restrictions are, or will be, subject to a number of important
qualifications and exceptions and the indebtedness incurred in compliance with these restrictions could be substantial.
Accordingly, we or the guarantors could incur significant additional indebtedness in the future, much of which could
constitute secured, senior or pari passu indebtedness.

Risks Related to the Exchange Offer and Consent Solicitation

If the proposed Amendments become effective, holders of Amended Convertible Notes will not be entitled to a
security interest and will not benefit from the protections provided by the existing restrictive covenants, certain events
of default and other provisions.

The proposed Amendments to the Old Convertible Note Indenture, which will require the consent of the holders of at
least 66 2/3% of the outstanding principal amount of Old Convertible Notes not held by our affiliates, would eliminate
substantially all of the restrictive covenants contained in the Old Convertible Note Indenture and certain events of
default and provide for a release of all of the liens on the collateral securing the Old Convertible Notes and the related
guarantees under the Old Convertible Note Indenture and the Old Convertible Note Security Documents. As a result,
the holders of Amended Convertible Notes will not be entitled to the benefit of a secured position or any of those
covenants, events of default and other provisions. The elimination or modification of these provisions will permit us to
take certain actions previously prohibited without needing to obtain the consent of any holder of the Amended
Convertible Notes. Those actions could increase the credit risks associated with us, as well as adversely affect the
market price and credit rating of the Amended Convertible Notes. The release of the liens on the collateral securing
the Amended Convertible Notes will leave any Amended Convertible Notes as general unsecured obligations. As
such, they will be effectively subordinated to the Revolving Facility Obligations and the New Senior Notes to the
extent of the value of the collateral securing such obligations.
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If you participate in the exchange offer by tendering your Old Convertible Notes, you will no longer be able to convert
your Old Convertible Notes into common stock of the Company.

The New Senior Notes, unlike the Old Convertible Notes, will not be convertible into common stock of the Company.
As a result, by tendering your Old Convertible Notes in the exchange offer, you are surrendering your right to convert
your debt instrument into common stock of the Company.

You may be adversely affected if you fail to exchange Old Convertible Notes in the exchange offer.

We will only issue New Senior Notes in exchange for Old Convertible Notes that are timely received by the exchange
and information agent, together with all required documents, including a properly completed and signed letter of
transmittal & consent. Therefore, you should allow sufficient time to ensure timely delivery of the Old Convertible
Notes and you should carefully follow the instructions on how to tender your Old Convertible Notes. Neither we nor
Global Bondholder Services Corporation, the exchange and
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information agent, are required to tell you of any defects or irregularities with respect to your tender of the Old
Convertible Notes. If you are eligible to participate in this exchange offer and do not tender your Old Convertible
Notes or if we do not accept your Old Convertible Notes because you did not tender your Old Convertible Notes
properly, then, after we consummate this exchange offer, you will hold Amended Convertible Notes.

After this exchange offer is consummated, if you hold any Amended Convertible Notes, you may have difficulty
selling them because there will be fewer Amended Convertible Notes outstanding.

After the consummation of the exchange offer, there may be no active trading market for the Amended Convertible
Notes, and if one develops or remains, it may not be liquid.

We have not listed, and do not currently intend to list, the Old Convertible Notes for trading on any stock exchange or
market or automated quotation system. To the extent that Old Convertible Notes are exchanged, the trading market for
Amended Convertible Notes that remain outstanding is likely to be significantly more limited than it is at present.
Historically, the market for non-investment grade debt with a smaller outstanding principal amount available for
trading (a smaller "float") may command a lower price than would a comparable debt security with a larger float.
Therefore, the market price for Amended Convertible Notes may be adversely affected to the extent that the principal
amount of the Old Convertible Notes exchanged reduces the float. A reduced float may also make the trading price of
Amended Convertible Notes more volatile.

Business Risks

Tightening of mortgage lending or mortgage financing requirements could adversely affect the residential construction
market and prolong the downturn in, or further reduce, the demand for new home construction, which began in 2006
and has had a negative effect on our sales volumes and revenues.

Since 2006, the mortgage lending and mortgage finance industries experienced significant instability due to, among
other things, defaults on subprime loans and adjustable rate mortgages. In light of these developments, lenders,
investors, regulators and other third parties have questioned the adequacy of lending standards and other credit
requirements for several loan programs made available to borrowers in recent years. This has led to reduced investor
demand for mortgage loans and mortgage-backed securities, reduced market values for those securities, tightened
credit requirements, reduced liquidity, increased credit risk premiums and increased regulatory actions. Deterioration
in credit quality among subprime and other loans has caused many lenders to eliminate subprime mortgages and other
loan products that do not conform to Fannie Mae, Freddie Mac, FHA or VA standards. While mortgage lending
conditions have improved since 2010, fewer loan products and tighter loan qualifications in turn continue to make it
more difficult for some categories of borrowers to finance the purchase of new homes. In general, these developments
have been a significant factor in the downturn of, and have delayed any general improvement in, the housing market.

Approximately 20% of our 2012 revenue was from residential construction contractors. While mortgage lending
conditions have slightly improved and lending volumes have increased since 2010, tightening of mortgage lending or
mortgage financing requirements could adversely affect the availability to obtain credit for some borrowers, or reduce
the demand for new home construction, which could have a material adverse effect on our business and results of
operations in 2013. Another downturn in new home construction could also adversely affect our customers focused in
this industry segment, possibly resulting in slower payments, higher default rates in our accounts receivable, and an
overall increase in working capital.

There are risks related to our internal growth and operating strategy.
Our ability to generate internal growth will be affected by, among other factors, our ability to:
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attract new customers; and
differentiate ourselves in a competitive market by emphasizing new product development and value added
sales and marketing, hiring and retaining employees and reducing operating and overhead expenses.

Our inability to achieve internal growth could materially and adversely affect our business, financial condition, results
of operations and cash flows.

One key component of our operating strategy is to operate our businesses on a decentralized basis, with local or
regional management retaining responsibility for day-to-day operations, profitability and the internal growth of the
individual business. If we do not implement and maintain proper overall business controls, this decentralized
operating strategy could result in inconsistent operating and financial practices and our overall profitability could be
adversely affected.
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Our business is seasonal and subject to adverse weather.

Since our business is conducted outdoors, erratic weather patterns, seasonal changes and other weather-related
conditions affect our business. Adverse weather conditions, including hurricanes and tropical storms, cold weather,
snow, and heavy or sustained rainfall, reduce construction activity, restrict the demand for our products, and impede
our ability to efficiently deliver concrete. Adverse weather conditions could also increase our costs and reduce our
production output as a result of power loss, needed plant and equipment repairs, delays in obtaining permits, time
required to remove water from flooded operations, and similar events. Severe drought conditions can restrict available
water supplies and restrict production. Consequently, these events could adversely affect our business, financial
condition, results of operations and cash flows.

Our operating results may vary significantly from one reporting period to another and may be adversely affected by
the cyclical nature of the markets we serve.

The relative demand for our products is a function of the highly cyclical construction industry. As a result, our
revenues may be adversely affected by declines in the construction industry generally and in our local markets. Our
results also may be materially affected by:

the level of residential and commercial construction in our regional markets, including reductions in the demand for
new residential housing construction below current or historical levels;

the availability of funds for public or infrastructure construction from local, state and federal sources;

unexpected events that delay or adversely affect our ability to deliver concrete according to our customers’
requirements;

changes in interest rates and lending standards;

the changes in mix of our customers and business, which result in periodic variations in the margins of jobs performed
during any particular quarter;

the timing and cost of acquisitions and difficulties or costs encountered when integrating acquisitions;

the budgetary spending patterns of customers;

tncreases in construction and design costs;

power outages and other unexpected delays;

our ability to control costs and maintain quality;

employment levels; and

regional or general economic conditions.

As a result, our operating results in any particular quarter may not be indicative of the results that you can expect for
any other quarter or for the entire year. Furthermore, negative trends in the ready-mixed concrete industry or in our
geographic markets could have material adverse effects on our business, financial condition, results of operations and
cash flows.

We may lose business to competitors who underbid us, and we may be otherwise unable to compete favorably in our
highly competitive industry.

Our competitive position in a given market depends largely on the location and operating costs of our plants and
prevailing prices in that market. Generally, our products are price-sensitive. Our prices are subject to changes in
response to relatively minor fluctuations in supply and demand, general economic conditions and market conditions,
all of which are beyond our control. Because of the fixed-cost nature of our business, our overall profitability is
sensitive to minor variations in sales volumes and small shifts in the balance between supply and demand. Price is the
primary competitive factor among suppliers for small or less complex jobs, principally in residential

construction. However, timeliness of delivery and consistency of quality and service, as well as price, are the
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principal competitive factors among suppliers for large or complex jobs. Concrete manufacturers like us generally
obtain customer contracts through local sales and marketing efforts directed at general contractors, developers,
governmental agencies and homebuilders. As a result, we depend on local relationships. We generally do not have
long-term sales contracts with our customers.

Our competitors range from small, owner-operated private companies to subsidiaries or operating units of large,
vertically integrated manufacturers of cement and aggregates. Our vertically integrated competitors generally have
greater manufacturing, financial and marketing resources than we have, providing them with competitive

advantages. Competitors having lower operating costs than we do or having the financial resources to enable them to
accept lower margins than we do will have competitive advantages over us for jobs that are particularly
price-sensitive. Competitors having greater financial resources or less financial leverage than we do to invest in new
mixer trucks, build plants in new areas or pay for acquisitions also will have competitive advantages over us.
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We depend on third parties for concrete equipment and supplies essential to operate our business.

We rely on third parties to sell or lease property, plant and equipment to us and to provide us with supplies, including
cement and other raw materials, necessary for our operations. We cannot assure you that our favorable working
relationships with our suppliers will continue in the future. Also, there have historically been periods of supply
shortages in the concrete industry, particularly in a strong economy.

If we are unable to purchase or lease necessary properties or equipment, our operations could be severely impacted. If
we lose our supply contracts and receive insufficient supplies from other third parties to meet our customers’ needs or
if our suppliers experience price increases or disruptions to their business, such as labor disputes, supply shortages or
distribution problems, our business, financial condition, results of operations and cash flows could be materially
adversely affected.

In 2006, cement prices rose at rates similar to those experienced in 2005 and 2004, as a result of strong domestic
consumption driven largely by historic levels of residential construction that did not abate until the second half of
2006. From 2007 through 2011, residential construction slowed significantly, which resulted in a decline in the
demand for ready-mixed concrete. However, during 2012, residential construction and related demand for
ready-mixed concrete improved for the first time since 2006. While cement prices increased in 2012 as a result of this
increased demand, cement supplies were at levels that indicated a very low risk of cement shortages in our

markets. Should demand increase substantially beyond our current expectations, we could experience shortages of
cement in future periods, which could adversely affect our operating results, through both decreased sales and higher
cost of raw materials.

The departure of key personnel could disrupt our business.

We depend on the efforts of our executive officers and, in many cases, on senior management of our businesses. Our
success will depend on retaining our senior-level managers and officers. We need to insure that key personnel are
compensated fairly and competitively to reduce the risk of departure of key personnel to our competitors or other
industries. To the extent we are unable to attract or retain qualified management personnel, our business, financial
condition, results of operations and cash flows could be materially and adversely affected. We do not carry key
personnel life insurance on any of our employees.

We may be unable to attract and retain qualified employees.

Our ability to provide high-quality products and services on a timely basis depends on our success in employing an
adequate number of skilled plant managers, technicians and drivers. Like many of our competitors, we experience
shortages of qualified personnel from time to time. We may not be able to maintain an adequate skilled labor force
necessary to operate efficiently and to support our growth strategy, and our labor expenses may increase as a result of
a shortage in the supply of skilled personnel.

Collective bargaining agreements, work stoppages and other labor relations matters may result in increases in our
operating costs, disruptions in our business and decreases in our earnings.

As of December 31, 2012, approximately 33%, or 606, of our employees were covered by collective bargaining
agreements, which expire between 2013 and 2016. Our inability to negotiate acceptable new contracts or extensions
of existing contracts with these unions could cause work stoppages by the affected employees. In addition, any new
contracts or extensions could result in increased operating costs attributable to both union and nonunion employees. If
any such work stoppages were to occur, or if other of our employees were to become represented by a union, we could
experience a significant disruption of our operations and higher ongoing labor costs, which could materially adversely
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affect our business, financial condition, results of operations and cash flows. Also, labor relations matters affecting
our suppliers of cement and aggregates could adversely impact our business from time to time.

We contribute to 18 multiemployer pension plans. During 2006, the “Pension Protection Act of 2006” (the “PPA”) was
signed into law. For multiemployer defined benefit plans, the PPA establishes new funding requirements or
rehabilitation requirements, creates additional funding rules for plans that are in endangered or critical status, and
introduces enhanced disclosure requirements to participants regarding a plan’s funding status. The Worker, Retiree
and Employer Recovery Act of 2008 (the “WRERA”) was enacted in late 2008 and provided some funding relief to
defined benefit plan sponsors affected by recent market conditions. The WRERA allowed multiemployer plan
sponsors to elect to freeze their current funded status at the same funding status as the preceding plan year (for
example, a calendar year plan that was not in critical or endangered status for 2008 was able to elect to retain that
status for 2009), and sponsors of multiemployer plans in endangered or critical status in plan years beginning in 2008
or 2009 were allowed a three-year extension of funding improvement or rehabilitation plans (extended the timeline for
these plans to accomplish their goals from 10 years to 13 years, or from 15 years to 18 years for seriously endangered
plans). Additionally, if we were to withdraw partially or completely from any plan that is underfunded, we would be
liable for a proportionate share of that plan’s unfunded vested benefits. Based on the information available from plan
administrators, we believe that our portion of the contingent liability in the case of a full or partial withdrawal from or
termination of several of these plans or the inability of plan sponsors to meet the funding or rehabilitation
requirements would be material to our financial condition, results of operations and cash flows.
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Our overall profitability is sensitive to price changes and minor variations in sales volumes.

Generally, our products are price-sensitive. Prices for our products are subject to changes in response to relatively
minor fluctuations in supply and demand, general economic conditions and market conditions, all of which are beyond
our control. Because of the fixed-cost nature of our business, our overall profitability is sensitive to price changes and
minor variations in sales volumes.

Instability in the financial and credit sectors may impact our business and financial condition in ways that we
currently cannot predict.

Adverse or worsening economic trends could have a negative impact on our suppliers and our customers and their
financial condition and liquidity, which could cause them to fail to meet their obligations to us and could have a
material adverse effect on our revenues, income from operations and cash flows. The uncertainty and volatility of the
financial and credit sectors could have further impacts on our business and financial condition that we currently
cannot predict or anticipate.

Turmoil in the global financial system could have an impact on our business and our financial

condition. Accordingly, our ability to access the capital markets could be restricted or be available only on
unfavorable terms. Limited access to the capital markets could adversely impact our ability to take advantage of
business opportunities or react to changing economic and business conditions and could adversely impact our ability
to execute our long-term growth strategy. Ultimately, we could be required to reduce our future capital expenditures
substantially. Such a reduction could have a material adverse effect on our revenues, income from operations and
cash flows.

If one or more of the lenders under our Revolving Facility were to become unable or unwilling to perform their
obligations under that facility, our borrowing capacity could be reduced. Our inability to borrow additional amounts
under our senior secured credit facility could limit our ability to fund our future operations and growth.

The Indenture and the Revolving Facility will restrict our ability to operate our business and to pursue our business
strategies.

The Revolving Facility and the Indenture limit our ability, among other things, to:

tncur additional indebtedness or issue disqualified stock or preferred stock;

pay dividends or make other distributions or repurchase or redeem our stock or subordinated indebtedness or make
investments;

with respect to the Revolving Facility, make voluntary payments on any indebtedness;

sell assets and issue capital stock of our restricted subsidiaries;

encur liens;

make certain investments;

enter into agreements restricting our restricted subsidiaries’ ability to pay dividends, make loans to other U.S. Concrete
entities or restrict the ability to provide liens;

enter into transactions with affiliates;

consolidate, merge or sell all or substantially all of our assets; and

with respect to the Indenture, designate our subsidiaries as unrestricted subsidiaries.

Governmental regulations, including environmental regulations, may result in increases in our operating costs and
capital expenditures and decreases in our earnings.
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A wide range of federal, state and local laws, ordinances and regulations apply to our operations, including the
following matters:

{and usage;

street and highway usage;

noise levels; and

health, safety and environmental matters.

In many instances, we must have various certificates, permits or licenses in order to conduct our business. Our failure
to maintain required certificates, permits or licenses or to comply with applicable governmental requirements could
result in substantial fines or possible revocation of our authority to conduct some of our operations. Delays in
obtaining approvals for the transfer or grant of certificates, permits or licenses, or failure to obtain new certificates,
permits or licenses, could impede the implementation of any acquisitions.

Governmental requirements that impact our operations include those relating to air quality, solid waste management
and water quality. These requirements are complex and subject to frequent change. They impose strict liability in
some cases without regard to negligence or fault and may expose us to liability for the conduct of or conditions caused
by others, or for our acts that complied with
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all applicable requirements when we performed them. Our compliance with amended, new or more stringent
requirements, stricter interpretations of existing requirements, or the future discovery of environmental conditions
may require us to make unanticipated material expenditures. In addition, we may fail to identify or obtain
indemnification from environmental liabilities of acquired businesses. We generally do not maintain insurance to
cover environmental liabilities.

Our operations are subject to various hazards that may cause personal injury or property damage and increase our
operating costs.

Operating mixer trucks, particularly when loaded, exposes our drivers and others to traffic hazards. Our drivers are
subject to the usual hazards associated with providing services on construction sites, while our plant personnel are
subject to the hazards associated with moving and storing large quantities of heavy raw materials. Operating hazards
can cause personal injury and loss of life, damage to or destruction of property, plant and equipment and
environmental damage. Although we conduct training programs designed to reduce these risks, we cannot eliminate
these risks. We maintain insurance coverage in amounts we believe are consistent with industry practice; however,
this insurance may not be adequate to cover all losses or liabilities we may incur in our operations, and we may not be
able to maintain insurance of the types or at levels we deem necessary or adequate, or at rates we consider

reasonable. A partially or completely uninsured claim, if successful and of sufficient magnitude, could have a
material adverse effect on us.

The insurance policies we maintain are subject to varying levels of deductibles. Losses up to the deductible amounts
are accrued based on our estimates of the ultimate liability for claims incurred and an estimate of claims incurred but
not reported. If we were to experience insurance claims or costs above our estimates, our business, financial
condition, results of operations and cash flows might be materially and adversely affected.

We may incur material costs and losses as a result of claims that our products do not meet regulatory requirements or
contractual specifications.

Our operations involve providing products that must meet building code or other regulatory requirements and
contractual specifications for durability, stress-level capacity, weight-bearing capacity and other characteristics. If we
fail or are unable to provide products meeting these requirements and specifications, material claims may arise against
us and our reputation could be damaged. In the past, we have had significant claims of this kind asserted against us
that we have resolved. There currently are claims, and we expect that in the future there will be additional claims, of
this kind asserted against us. If a significant product-related claim or claims are resolved against us in the future, that
resolution may have a material adverse effect on our business, financial condition, results of operations and cash
flows.

Our net revenue attributable to infrastructure projects could be negatively impacted by a decrease or delay in
governmental spending.

Our business depends in part on the level of governmental spending on infrastructure projects in our
markets. Reduced levels of governmental funding for public works projects or delays in that funding could adversely
affect our business, financial condition, results of operations and cash flows.

Some of our plants are susceptible to damage from earthquakes, for which we have a limited amount of insurance.

We maintain only a limited amount of earthquake insurance, and, therefore, we are not fully insured against
earthquake risk. Any significant earthquake damage to our plants could materially adversely affect our business,
financial condition, results of operations and cash flows.
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Increasing insurance claims and expenses could lower our profitability and increase our business risk.

The nature of our business subjects us to product liability, property damage, personal injury claims and workers
compensation claims from time to time. Increased premiums charged by insurance carriers may further increase our
insurance expense as coverage expires or otherwise cause us to raise our self-insured retention. If the number or
severity of claims within our self-insured retention increases, we could suffer losses in excess of our reserves. An
unusually large liability claim or a string of claims based on a failure repeated throughout our mass production process
may exceed our insurance coverage or result in direct damages if we were unable or elected not to insure against
certain hazards because of high premiums or other reasons; the availability of, and our ability to collect on, insurance
coverage is often subject to factors beyond our control. Further, allegations relating to workers' compensation
violations may result in investigations by insurance regulatory or other governmental authorities, which investigations,
if any, could have a direct or indirect material adverse effect on our ability to pursue certain types of business which,
in turn, could have a material adverse effect on our financial position, results of operations and cash flows.
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Applicable accounting rules relating to the conversion features of the Amended Convertible Notes, if any, may result
in increased non-cash derivative loss and may cause volatility in our results of operations due to the requirement to
adjust any derivative liability associated with the conversion features to fair value each quarter.

The conversion features that will contained within the Amended Convertible Notes, like those within the Old
Convertible Notes, will be deemed to be an embedded derivative under Accounting Standards Codification, or ASC,
Topic 815, Derivatives and Hedging, or ASC 815. In accordance with ASC 815, an embedded derivative related to
the conversion features will require bifurcation from the debt component of the Amened Convertible Notes and a
separate valuation. We will recognize the embedded derivative as a liability on our balance sheet, measure it at its
estimated fair value and recognize changes in its estimated fair value within our results of operations each

quarter. We will estimate the fair value of the embedded derivative using acceptable valuation

methodologies. Valuation methodologies are complex and require significant judgments. Additionally, given the
volatility of our stock price and the stock price of other comparable companies, which will have a direct impact on our
valuation, future changes in the estimated fair value of the conversion features of the Amended Convertible Notes
may have a material impact on our results of operations. As a result of the required bifurcation of the embedded
derivative related to the conversion features of the Amended Convertible Notes under ASC 815, the carrying value of
the Amended Convertible Notes immediately following the consummation of the exchange offer will be less than the
face value of such notes when originally issued a Old Convertible Notes. Such difference will be reflected as an
increase to our interest expense using the effective interest rate method over the term of the Amended Convertible
Notes. This discount accretion will result in a significantly higher rate of non-cash interest expense within our results
of operations over the stated interest rate of the Amended Convertible Notes and a corresponding decrease to our net
income.
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USE OF PROCEEDS

We will not receive any cash proceeds from the exchange offer and consent solicitation. Any Old Convertible Notes
that are properly tendered pursuant to the exchange offer and consent solicitation and accepted for exchange will be
retired and canceled.

26

59



Edgar Filing: US CONCRETE INC - Form S-4/A

RATIO OF EARNINGS TO FIXED CHARGES

The following table contains our ratio of earnings to fixed charges for the years ended December 31, 2011 and 2012.
You should read these ratios in connection with our Consolidated Financial Statements included elsewhere in this
prospectus. Because we did not have preferred stock outstanding during any such periods, our ratio of earnings to
combined fixed charges and preferred dividends for any given period is equivalent to our ratio of earnings to fixed
charges.

For the For the

Year Ended Year Ended
December 31, December 31,
2011 2012

(dollars in millions)
Ratio of Earnings to Fixed Charges — —

Deficiency of Earnings to Fixed Charges $(10.9 ) $(29.5 )
For purposes of computing the ratios of earnings to fixed charges, "earnings" consist of our income (loss) from
continuing operations before income taxes and fixed charges. "Fixed charges" consist of interest expense, the interest
component of operating lease expense (for these purposes, one-third of rent expense was deemed to be representative
of interest), and amortization of discount and capitalized expenses related to indebtedness.
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QUESTIONS AND ANSWERS ABOUT THE EXCHANGE OFFER AND CONSENT SOLICITATION
Who is making the exchange offer?

We, U.S. Concrete, Inc., are offering to exchange an aggregate principal amount of up to $69,300,000 of new 9.5%
Senior Secured Notes due 2015 for up to all of our outstanding 9.5% Convertible Secured Notes due 2015.

Why is the Company undertaking the exchange offer and consent solicitation?

We believe that the exchange offer will simplify our capital structure by exchanging the Old Convertible Notes with
non-convertible instruments.

Who may participate in the exchange offer and consent solicitation?

Any holder of Old Convertible Notes may participate in the exchange offer and consent solicitation, subject to
applicable law.

What will I receive in exchange for my Old Convertible Notes?

If your Old Convertible Notes are accepted for exchange in the exchange offer, you will receive $1,260 principal

amount of New Senior Notes for every $1,000 principal amount of Old Convertible Notes tendered. The New Senior
Notes have the characteristics described below under the captions “Summary—Summary of the Terms of the New Senior
Notes” and “Description of the Notes.”

What are the conditions of the exchange offer?

Our obligation and ability to complete this exchange offer is subject to, among other things, (1) the effectiveness of
the registration statement of which this prospectus forms a part, (2) at least 82.5% of the outstanding principal amount
of Old Convertible Notes is validly tendered and not properly withdrawn on or prior to the expiration date, (3) the
consent of the holders of at least 66 2/3% of the outstanding Old Convertible Notes not held by our affiliates, and (4)
the consent of the Revolving Facility Agent to the amendments to the Intercreditor Agreement. Some or all of these
conditions may be waived by the Company subject to the terms and conditions of the Exchange and Consent
Agreements. See “The Exchange Offer and Consent Solicitation—Conditions to this Exchange Offer.”

Is there a limit to the aggregate principal amount of Old Convertible Notes that will be accepted for exchange in the
exchange offer?

No, we are offering to exchange New Senior Notes for all of our currently outstanding Old Convertible Notes.
Will I be taxed on the New Senior Notes I receive in the exchange offer?

The exchange will be treated as a taxable exchange. For a summary of the material U.S. federal income tax
consequences of the exchange offer, see “Material U.S. Federal Income Tax Considerations.”

When does the exchange offer expire?
Assuming the conditions to the completion of the exchange offer are satisfied or waived, this exchange offer is
expected to expire at 12:00 midnight, New York City time, on March 21, 2013.

Can the exchange offer be extended and under what circumstances?
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We may extend the expiration date for the exchange offer for any reason subject to the terms and conditions of the
Exchange and Consent Agreements.

How do I participate in the exchange offer?

If you wish to accept this exchange offer, you must complete, sign and date the accompanying letter of transmittal &
consent, or a copy of the letter of transmittal & consent, according to the instructions contained in this prospectus and
the letter of transmittal & consent. You must also mail or otherwise deliver the letter of transmittal & consent, or the
copy, together with the Old Convertible Notes and any other required documents, to the exchange and information
agent at the address set forth on the cover of the letter of transmittal & consent. If you hold Old Convertible Notes
through The Depository Trust Company (“DTC”) and wish to participate in
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this exchange offer, you must comply with the Automated Tender Offer Program procedures of DTC, by which you
will agree to be bound by the letter of transmittal & consent.

WE ARE NOT PROVIDING FOR GUARANTEED DELIVERY PROCEDURES AND THEREFORE YOU MUST
ALLOW SUFFICIENT TIME FOR THE NECESSARY TENDER PROCEDURES TO BE COMPLETED DURING
NORMAL BUSINESS HOURS ON OR PRIOR TO THE EXPIRATION DATE. IF YOU HOLD YOUR OLD
CONVERTIBLE NOTES THROUGH A BROKER, DEALER, COMMERCIAL BANK, TRUST COMPANY OR
OTHER NOMINEE, YOU SHOULD KEEP IN MIND THAT SUCH ENTITY MAY REQUIRE YOU TO TAKE
ACTION WITH RESPECT TO THE EXCHANGE OFFER A NUMBER OF DAYS BEFORE THE EXPIRATION
DATE IN ORDER FOR SUCH ENTITY TO TENDER SECURITIES ON YOUR BEHALF ON OR PRIOR TO THE
EXPIRATION DATE.

How do I deliver my consent to the Amendments to the Old Convertible Note Indenture and Old Convertible Note
Security Documents?

Any holder that tenders Old Convertible Notes, and whose Old Convertible Notes are accepted for exchange by us,
pursuant to the exchange offer will be deemed to have delivered a valid consent to the Amendments to the Old
Convertible Note Indenture and the Old Convertible Note Security Documents.

Do I have to separately consent to approve the Amendments to the Old Convertible Note Indenture and the Old
Convertible Note Security Documents and the related Intercreditor Agreement?

If you tender your Old Convertible Notes in the exchange offer, you will be deemed to consent to the Amendments.
As aresult, if you do not desire to approve the Amendments, you should not tender your Old Convertible Notes in the
exchange offer. If you have tendered your Old Convertible Notes, you may revoke your consent prior to the expiration
date by withdrawing your Old Convertible Notes from the exchange offer.

When will the proposed Amendments become effective?

If we receive the requisite consents to the Amendments, the Amendments to the Old Convertible Note Indenture, the
Old Convertible Note Security Documents and the Intercreditor Agreement will become effective immediately prior
to the settlement of the exchange offer, which will occur on or about the first business day following the expiration
date.

Can I withdraw tendered Old Convertible Notes and revoke my consent?

A tender of Old Convertible Notes pursuant to this exchange offer may be withdrawn at any time prior to the
expiration date, and such withdrawal will constitute a concurrent valid revocation of the related consent. Any Old
Convertible Notes not accepted for exchange for any reason will be returned without expense to the tendering holder
promptly after the expiration or termination of this exchange offer.

When and how will I receive the New Senior Notes being offered in exchange for my Old Convertible Notes?

Once all of the conditions to the exchange offer are satisfied or waived prior to the expiration date and we are ready to
accept all Old Convertible Notes properly tendered and not withdrawn, we will, promptly, effectuate the
Amendments, then immediately accept the Old Convertible Notes and issue the New Senior Notes in exchange for the
accepted Old Convertible Notes. The New Senior Notes will be issued in book-entry only form and will be
represented by one or more permanent global securities deposited with a custodian for, and registered in the name of a
nominee of, DTC.
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Will the New Senior Notes be freely tradable?

Yes. Generally, the New Senior Notes you receive in the exchange offer will be freely tradable, subject to market
conditions, unless you are an affiliate of U.S. Concrete, Inc., as that term is defined in the Securities Act of 1933, as
amended, or the Securities Act, in which case you must comply with Rule 144 or another available exemption under
the Securities Act. We do not intend to list the New Senior Notes on any securities exchange and there can be no
assurance as to the development or liquidity of any market for the new notes. See “Risk Factors—Risks Related to the
Exchange Offer and Consent Solicitation.”
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Do I have to pay any brokerage fees or commissions or transfer taxes?

Holders who tender Old Convertible Notes in this exchange offer will not be required to pay brokerage commissions

or fees, or, subject to the instructions in the letter of transmittal & consent, transfer taxes with respect to the exchange

of Old Convertible Notes. We will pay all charges and expenses, other than those transfer taxes described below under
the caption "The Exchange Offer and Consent Solicitation—Transfer Taxes," in connection with this exchange offer. It
is important that you read the section labeled ‘“The Exchange Offer and Consent Solicitation—Fees and Expenses” below
for more details regarding fees and expenses incurred in this exchange offer.

If I decide not to tender, how will the exchange offer affect my Old Convertible Notes?

If the Amendments become operative, the Old Convertible Notes that are not exchanged pursuant to the exchange
offer will remain outstanding as Amended Convertible Notes and will be subject to the terms of the Old Convertible
Note Indenture as modified by the supplemental indenture effecting the Amendments. The holders of such Amended
Convertible Notes will, as a result of the Amendments, have lost substantially all of the protections provided by the
current restrictive covenants contained in the Old Convertible Note Indenture and, with respect to the interests in the
assets securing the New Senior Notes, the Amended Convertible Notes and related guarantees will be effectively
junior to the New Senior Notes and related guarantees to the extent of the value of such assets because the Amended
Convertible Notes will not be secured. Additionally, the liquidity and the trading market for the Amended Convertible
Notes that remain outstanding may be impaired. You should read the section titled “Description of Other Indebtedness”
and “Risk Factors—Risks Related to the Exchange Offer and Consent Solicitation.”

Are Dissenters’ or Appraisal Rights Available in the exchange offer?
No dissenters’ or appraisal rights are available in connection with the exchange offer.
Who can I talk to if I have questions about the exchange offer?

If you have any questions or otherwise need assistance, or if you need additional copies of the offering materials,
please contact Global Bondholder Services Corporation, the exchange and information agent, at (866) 924-2200.

To receive copies of our recent SEC filings, you can contact us by mail or refer to the other sources described under
“Where You Can Find More Information.”

30

65



Edgar Filing: US CONCRETE INC - Form S-4/A

CAPITALIZATION

The following table sets forth our capitalization as of December 31, 2012 on an actual basis and as adjusted to give
effect to the consummation of the exchange offer assuming all $55,000,000 aggregate principal amount of Old
Convertible Notes we are offering to exchange in the exchange offer is exchanged for $69,300,000 aggregate principal
amount of New Senior Notes, and reflecting the estimated expenses of the exchange offer (however, the Minimum
Tender Condition is that 82.5%, or $45,375,000 aggregate principal amount, of the outstanding Old Convertible Notes
are properly tendered and not validly withdrawn prior to the expiration date).

You should read this table in conjunction with our Consolidated Financial Statements included elsewhere in this

prospectus.

Cash and cash equivalents, excluding restricted cash

Long-term debt, including current portion:
Revolving Facility

Old Convertible Notes (1)

New Senior Notes

Notes payable and other financing

Capital leases

Total long-term debt, including current portion
Equity

Preferred stock

Common Stock

Additional paid-in capital

Accumulated deficit

Treasury stock at cost

Total stockholders' equity

Total capitalization

As of December 31, 2012

Actual

(in thousands)
$4,751

$13,300
46,142

4,017

63,459

13
136,451
(43,196
(744
92,524
$155,983

As Adjusted

$4,751

$13,300

69,300
4,017

86,617

13

136,451

(49,181 )
(744 )
86,539

$173,156

(1) The net book value of our Old Convertible Notes is shown net of a discount related to the embedded derivative
that was bifurcated and separately recorded as a liability on the balance sheet. The discount amortizes to interest
expense over the term of the Old Convertible Notes resulting in accretion in the net book value of the Old Convertible
Notes to its face value at maturity. The book values of the discount and embedded derivative were $8.9 million and

$17.2 million, respectively, at December 31, 2012.

We intend to continue to explore various financing alternatives to improve our capital structure, including reducing
debt, extending maturities or relaxing financial covenants. These may include new equity or debt financings or
exchange offer with our existing security holders and other transactions involving our outstanding securities given
their secondary market trading prices. In addition, we may consider buying Amended Convertible Notes and New
Senior Notes in the market in the future, subject to restrictions in agreements and applicable law. We cannot provide
assurances, if we pursue any of these transactions, that we will be successful in completing a transaction on attractive

terms or at all.
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THE EXCHANGE OFFER AND CONSENT SOLICITATION

No Recommendation

NONE OF THE COMPANY, OUR MANAGEMENT OR OUR BOARD OF DIRECTORS (THE “BOARD”) OR THE
EXCHANGE AND INFORMATION AGENT MAKES ANY RECOMMENDATION AS TO WHETHER YOU
SHOULD TENDER ANY OLD CONVERTIBLE NOTES OR REFRAIN FROM TENDERING OLD
CONVERTIBLE NOTES IN THE EXCHANGE OFFER. ACCORDINGLY, YOU MUST MAKE YOUR OWN
DECISION AS TO WHETHER TO TENDER OLD CONVERTIBLE NOTES IN THE EXCHANGE OFFER AND,
IF SO, THE PRINCIPAL AMOUNT OF OLD CONVERTIBLE NOTES TO TENDER. PARTICIPATION IN THE
EXCHANGE OFFER IS VOLUNTARY, AND YOU SHOULD CONSIDER CAREFULLY WHETHER TO
PARTICIPATE. BEFORE YOU MAKE YOUR DECISION, WE URGE YOU TO READ CAREFULLY THIS
PROSPECTUS, THE REGISTRATION STATEMENT OF WHICH IT FORMS A PART, AND THE EXHIBITS
AND SCHEDULES TO THE REGISTRATION STATEMENT IN THEIR ENTIRETY, INCLUDING THE
INFORMATION SET FORTH IN THE SECTION OF THIS PROSPECTUS ENTITLED “RISK FACTORS.” WE
ALSO URGE YOU TO CONSULT YOUR OWN FINANCIAL AND TAX ADVISORS IN MAKING YOUR OWN
DECISION ON WHAT ACTION, IF ANY, TO TAKE IN LIGHT OF YOUR OWN PARTICULAR
CIRCUMSTANCES.

Purpose of the Exchange Offer

The purpose of the exchange offer is to replace our Old Convertible Notes with non-convertible instruments, thereby
simplifying our capital structure.

Terms of this Exchange Offer

Upon the terms and subject to the conditions set forth in this prospectus and in the letter of transmittal & consent, we
will accept for exchange any Old Convertible Notes validly tendered and not properly withdrawn prior to the
expiration date.

We will issue $1,260 principal amount of New Senior Notes for each $1,000 principal amount of Old Convertible
Notes surrendered under this exchange offer. The Old Convertible Notes may only be tendered and Consents may
only be delivered in amounts equal to minimum denominations of $1,000 and integral multiples of $1,000 in excess
thereof. However, the New Senior Notes issued in exchange therefor will be issued in denominations of $1.00 and
integral multiples of $1.00 in excess thereof.

The Old Convertible Notes are currently convertible, at the option of the holder, at any time on or prior to maturity,
into shares of our common stock, par value $0.001 per share (“Common Stock™), at a conversion rate of 95.23809524
shares of Common Stock per $1,000 principal amount of Old Convertible Notes, or a conversion price of
approximately $10.50 per share, subject to adjustment as set forth in the Old Convertible Note Indenture. The holders
of the New Senior Notes being offered in this exchange offer will not be entitled to convert their New Senior Notes
into shares of Common Stock.

The New Senior Notes will bear interest at 9.5% per year (calculated using a 360-day year consisting of twelve 30-day
months), payable semi-annually in cash in arrears on April 1 and October 1, commencing on October 1, 2013. The
New Senior Notes, like the Old Convertible Notes, will be unconditionally guaranteed by each of the guarantors under
the Revolving Facility and will be secured by first-priority liens on certain of the property and assets directly owned
by us and each of the guarantors, including material owned real property, fixtures, intellectual property, capital stock
of subsidiaries and certain equipment, subject to permitted liens (including a second-priority lien in favor of the
Revolving Facility Agent) and certain exceptions (as described in the Security Documents). See “Description of the
Notes.”

The exchange offer is conditioned on, among other things, the conditions that (1) we shall have received, on or prior
to the expiration of the exchange offer, consents to the Amendments, which have not been revoked, by the holders of
at least 66 2/3% in principal amount of the outstanding Old Convertible Notes not held by our affiliates, (2) on or
prior to the expiration of the exchange offer, at least 82.5% of the principal amount of outstanding Old Convertible
Notes shall have been validly tendered and not properly withdrawn and (3) we shall have received consent from the
Revolving Facility Agent regarding the amendments to the Intercreditor Agreement. Some or all of these conditions
may be waived by the Company subject to the terms and conditions of the Exchange and Consent Agreements. See
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“—Conditions to this Exchange Offer.” For the purposes of the foregoing, the term "affiliates" refers to "Affiliates" of the
Company as such term is used in the Old Convertible Note Indenture, and means any person which directly or

indirectly controls or is controlled by, or is under direct or indirect common control with, the Company. For these
purposes, “control” of means the power to direct management and policies of the Company, directly or indirectly,
whether through the ownership of voting securities, by contract or otherwise.

As of the date of this prospectus, $55,000,000 aggregate principal amount of the Old Convertible Notes is outstanding,

of approximately $34,692,000 aggregate principal amount of which has been tendered and not withdrawn. This
prospectus and the letter of transmittal & consent are being sent to all registered holders of Old Convertible Notes.

There will be no fixed record date for determining registered holders of Old Convertible Notes entitled to participate

in this exchange offer.
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We intend to conduct this exchange offer in accordance with the applicable requirements of the Securities Act and the
Exchange Act and the rules and regulations of the SEC. Old Convertible Notes that are not exchanged in this
exchange offer will remain outstanding as Amended Convertible Notes and will continue to accrue interest. However,
if adopted, the Amendments will eliminate substantially all of the restrictive covenants contained in the Old
Convertible Note Indenture and certain events of default and provide for a release of all of the liens on the collateral
securing the Old Convertible Notes and the related guarantees under the Old Convertible Note Indenture and the Old
Convertible Note Security Documents. See “—Consequences of Failure to Exchange.”

We will be deemed to have accepted for exchange properly tendered Old Convertible Notes when we have given oral
or written notice of the acceptance to the exchange and information agent. The exchange and information agent will
act as agent for the tendering holders for the purposes of receiving the New Senior Notes from us and delivering New
Senior Notes to such holders.

We expressly reserve the right to amend or terminate this exchange offer, and not to accept for exchange any Old
Convertible Notes not previously accepted for exchange, if any of the conditions under the caption “—Conditions to this
Exchange Offer” have not been satisfied, on or prior to the expiration date, subject to the terms and conditions of the
Exchange and Consent Agreements.

Holders who tender Old Convertible Notes in this exchange offer will not be required to pay brokerage commissions
or fees, or, subject to the instructions in the letter of transmittal & consent, transfer taxes with respect to the exchange
of Old Convertible Notes. We will pay all charges and expenses, other than those transfer taxes described below, in
connection with this exchange offer. It is important that you read the section labeled “—Fees and Expenses” below for
more details regarding fees and expenses incurred in this exchange offer.

Consent Solicitation

As part of the exchange offer, we are soliciting the consent of holders of the Old Convertible Notes to amend certain
terms and conditions of the Old Convertible Note Indenture, the Old Convertible Note Security Documents and the
Intercreditor Agreement. The Amendments would eliminate substantially all of the restrictive covenants contained in
the Old Convertible Note Indenture and certain events of default and provide for a release of all of the liens on the
collateral securing the Old Convertible Notes and the related guarantees under the Old Convertible Note Indenture and
the Old Convertible Note Security Documents. The Amendments would also increase the ABL Cap Amount under the
Intercreditor Agreement, which will increase the amount of Revolving Facility Obligations that are entitled to the
benefit of a first-priority lien in certain collateral.

The consent of holders of at least a majority in aggregate principal amount of Old Convertible Notes outstanding and
not held by our affiliates will be required in order to effectuate the Amendments, other than those provisions relating
to the collateral securing the Old Convertible Notes. The consent of holders of at least 66 2/3% of the aggregate
principal amount of Old Convertible Notes outstanding and not held by our affiliates will be required in order to
effectuate the Amendments with respect to the Old Convertible Note Security Documents and those provisions of the
Old Convertible Note Indenture relating to the collateral.

If the Amendments are approved and effected, they will be binding on all holders of Old Convertible Notes, including
those who do not give their consent to the Amendments and do not tender their Old Convertible Notes in the exchange
offer, and therefore hold Amended Convertible Notes. If for any reason the exchange offer with respect to the Old
Convertible Notes is not completed, the Amendments will not become effective and the Old Convertible Notes and
related guarantees will continue to be subject to the same terms and conditions, and be secured by the same collateral,
as before the exchange offer was made.

If you tender your Old Convertible Notes in the exchange offer, you will be deemed to consent to the Amendments. If
you consent to the Amendments, you must tender your Old Convertible Notes. Tendered Old Convertible Notes may
be withdrawn and consents revoked before the expiration date. Consents given in connection with the tender of Old
Convertible Notes cannot be revoked without validly withdrawing Old Convertible Notes from the exchange offer,
and Old Convertible Notes cannot be withdrawn from the exchange offer without also revoking the consent related to
those Old Convertible Notes. Our receipt of the requisite number of consents or aggregate principal amount of Old
Convertible Notes in advance of the expiration date will not result in any change in the terms of the exchange offer.
Amendments
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If you tender any Old Convertible Notes at or prior to the expiration date, you will, by the act of tendering, be
consenting to the Amendments to the Old Convertible Note Indenture, the Old Convertible Note Security Documents
and the Intercreditor Agreement.

Pursuant to the terms of the Old Convertible Note Indenture, the Amendments require the prior written consent of
holders of at least a majority in aggregate principal amount of the Old Convertible Notes outstanding and not held by
our affiliates (except with respect to covenants related to the collateral, which require the consent of the holders of at
least 66 2/3% of the aggregate principal amount of the Old Convertible Notes outstanding and not held by our
affiliates). It is anticipated that a supplemental indenture and other documents effecting the Amendments will be
executed on the date of or promptly following the expiration of the exchange offer, assuming the conditions to the
exchange offer have been satisfied or waived, including the Minimum Tender Condition and the

33

71



Edgar Filing: US CONCRETE INC - Form S-4/A

Minimum Consent Condition, and immediately prior to the issuance of New Senior Notes in exchange for Old
Convertible Notes that have been properly tendered and not withdrawn.

The following is a summary of the Amendments with respect to the Old Convertible Notes, the Old Convertible Note
Indenture, the Intercreditor Agreement and the Old Convertible Note Security Documents. See “Description of the Old
Convertible Notes, as amended by the Amendments” for information regarding the terms of the Old Convertible Notes,
the Old Convertible Note Indenture, the Old Convertible Note Security Documents and the Intercreditor Agreement
after giving effect to the Amendments.

Collateral Release. The Amendments would provide for the Collateral Release, including by amending the Old
Convertible Note Indenture and the Intercreditor Agreement and by terminating or amending, as applicable to effect
the Collateral Release, the Old Convertible Note Security Documents.

Deletion of Covenants in the Old Convertible Note Indenture. The Amendments would eliminate the following
affirmative and restrictive covenants in the Old Convertible Note Indenture, as well as make corresponding
conforming changes to reflect such elimination:

Reference
Article Three
Section 5.12
Section 6.03
Section 6.04
Section 6.05
Section 6.06
Section 6.07
Section 6.08
Section 6.09
Section 6.10
Section 6.11
Section 6.12
Section 6.13
Section 6.14
Section 6.15
Section 6.16
Section 6.17
Section 6.19
Section 6.20
Section 6.21
Section 6.22
Article Seven
Section 12.01
Section 12.02
Section 12.03
Section 12.04
Section 12.05
Section 12.06
Section 12.07
Section 12.08
Section 12.09
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Description of Provision

Purchase at Option of Holders Upon a Fundamental Change of Control
Notice to Holders Prior to Certain Actions

Corporate Existence

Payment of Taxes

Maintenance of Properties

Compliance Certificate; Notice of Default

Waiver of Stay, Extension or Usury Laws

Limitations on Additional Indebtedness

Limitations on Restricted Payments

Limitations on Liens

Limitations on Asset Sales

Limitations on Transactions with Affiliates

Limitations on Dividend and Other Restrictions Affecting Restricted Subsidiaries
Additional Note Guarantees

Further Assurances

Report to Holders

Limitations on Designation of Unrestricted Subsidiaries
Information Regarding Collateral

Impairment of Security Interest

Insurance

Consolidated Secured Debt Ratio

Successor Corporation

Collateral and Security Documents

Recordings and Opinions

Release of Collateral

Certificates of Trustee

Suits to Protect the Collateral

Authorization of Receipt of Funds by the Trustee Under the Security Documents
Purchaser Protected

Powers Exercisable by Receiver or Trustee

Release Upon Termination of the Issuer’s Obligations
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Amendments to Events of Default in the Old Convertible Note Indenture. The Amendments would eliminate certain
Events of Default under the Old Convertible Note Indenture. The only Events of Default that would remain relate to
payment defaults (clauses (i) and (ii) of Section 8.01), conversion (clauses (iii), (v) and (vi) of Section 8.01),
bankruptcy defaults (with respect to U.S. Concrete only) (clauses (xi) and (xii) of Section 8.01) and guarantees (clause
(xii1) of Section 8.01).

Amendments to Intercreditor Agreement. The Amendments would amend the Intercreditor Agreement to increase the
“ABL Cap Amount” (as defined therein) from $80.0 million to $102.5 million (plus an additional $10.25 million that
may be used solely in a limited circumstance), to reflect the Collateral Release, and to provide for the liens that
formerly secured the Old Convertible Notes to instead secure the New Senior Notes. The Amended Convertible Notes
will be unsecured.

Amendment to Old Convertible Notes. The Amendments would make any necessary conforming changes to the Old
Convertible Notes.

Expiration Date; Extensions; Amendments

This exchange offer will expire at 12:00 midnight, New York City time on March 21, 2013, unless we extend it. The
New Senior Notes issued pursuant to this exchange offer will be delivered promptly following the expiration date to
the holders who validly tender their Old Convertible Notes.

In order to extend this exchange offer, we will notify the exchange and information agent orally or in writing of any
extension. We will notify in writing or by public announcement to the registered holders of Old Convertible Notes of
the extension no later than 9:00 a.m., New York City time, on the business day after the previously scheduled
expiration date.

We reserve the right:

to extend this exchange offer or to terminate this exchange offer and to refuse to accept Old Convertible Notes not
previously accepted if any of the conditions set forth below under the caption “—Conditions to this Exchange Offer” have
not been, or we reasonably determine cannot be, satisfied, on or prior to the expiration date; or

¢o0 amend the terms of this exchange offer in any manner.

Any such extension, termination or amendment will be subject to the rights and privileges of the signatories to the
Exchange and Consent Agreements, subject to our right to terminate the exchange offer if the exchange has not been
consummated prior to April 10, 2013, other than as a result of our breach of any of the terms of the Exchange and
Consent Agreements or a delay in the consummation of the exchange offer caused by us.

Any such extension, termination or amendment will be followed as promptly as practicable by oral or written notice or
public announcement thereof to the registered holders of Old Convertible Notes. If we amend this exchange offer in a
manner that we determine to constitute a material change, including the waiver of a material condition, we will
promptly disclose such amendment in a manner reasonably calculated to inform the holders of Old Convertible Notes
of such amendment and will extend this exchange offer to the extent required by law, if necessary. Generally we must
keep this exchange offer open for at least five business days after a material change. Pursuant to Rule 14e-1(b) under
the Exchange Act, if we decrease the percentage of Old Convertible Notes being sought, we will extend this exchange
offer for at least ten business days from the date that notice of such decrease is first published, sent or given by us to
holders of the Old Convertible Notes. We currently do not intend to decrease the percentage of Old Convertible Notes
being sought.

Without limiting the manner in which we may choose to make public announcements of any extension, termination or
amendment of this exchange offer, we shall have no obligation to publish, advertise, or otherwise communicate any
such public announcement, other than by issuing a timely press release to a financial news service.

Conditions to this Exchange Offer

Notwithstanding any other provision of the exchange offer to the contrary, we will not accept for exchange, or
exchange any New Senior Notes for, any Old Convertible Notes, and we will terminate this exchange offer as
provided in this prospectus before accepting any Old Convertible Notes for exchange if any of the following
conditions have not been met, on or prior to the expiration of the exchange offer:

the registration statement of which this prospectus forms a part shall have become effective and no stop order
suspending the effectiveness of the registration statement (and no proceeding for that purpose) shall have been
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instituted, or be pending, by the SEC; and
the trustee under the indenture governing the Old Convertible Notes shall have executed and delivered the
supplemental indenture giving effect to the Amendments to the Old Convertible Note Indenture;

the indenture governing the New Senior Notes shall have been qualified under the Trust Indenture Act of 1939, as
amended; and
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no order, statute, rule, regulation, executive order, stay, decree, judgment or injunction shall have been enacted,
entered, issued, promulgated, enforced by or otherwise be in effect as the result of an act by any court or
governmental authority, that prohibits the consummation of the exchange offer on, or consistent with, the terms and
conditions set forth in this prospectus and of each of the Exchange and Consent Agreements, and such condition
remains in effect.

Furthermore, we will not be required to accept for exchange, or exchange any New Senior Notes for, any Old
Convertible Notes unless on or prior to the expiration of the exchange offer:

we have received consents to make the Amendments, which have not been revoked, by the holders of at least 66 2/3%
tn principal amount of outstanding Old Convertible Notes not held by our affiliates (the "Minimum Consent
Condition");

at least 82.5% of the outstanding principal amount of Old Convertible Notes have been validly tendered and not
properly withdrawn (the "Minimum Tender Condition"); and

the Revolving Facility Agent has consented to the amendments to the Intercreditor Agreement to increase the ABL
€Cap Amount, to enable to the New Senior Notes and related guarantees to have valid liens and perfected security
interests on the collateral as described elsewhere herein, and to effect the Collateral Release.

We expressly reserve the right, at any time or at various times on or prior to the scheduled expiration date of the
exchange offer, to extend the period of time during which this exchange offer is open (subject to the terms and
conditions of the Exchange and Consent Agreements). This may include, without limitation, altering or waiving the
Minimum Tender Condition. Consequently, we may delay acceptance of any Old Convertible Notes by giving oral or
written notice of such extension of the expiration date to the registered holders of the Old Convertible Notes in
accordance with the notice procedures described in the following paragraph. During any such extensions, all Old
Convertible Notes previously tendered will remain subject to this exchange offer, and we may accept them for
exchange unless they have been previously withdrawn. We will return any Old Convertible Notes that we do not
accept for exchange for any reason without expense to their tendering holder promptly after the expiration or
termination of this exchange offer.

We expressly reserve the right, subject to the terms and conditions of the Exchange and Consent Agreements, to
amend or terminate this exchange offer on or prior to the scheduled expiration date of the exchange offer, and to reject
for exchange any Old Convertible Notes not previously accepted for exchange, if any of the conditions of this
exchange offer specified above are not satisfied, including the Minimum Tender Condition or the Minimum Consent
Condition. We will give oral or written notice or public announcement of any extension, amendment, non-acceptance
or termination to the registered holders of the Old Convertible Notes as promptly as practicable. In the case of any
extension, such notice will be issued no later than 9:00 a.m., New York City time, on the business day after the
previously scheduled expiration date.

Subject to the terms and conditions of the Exchange and Consent Agreements, we may assert these conditions
regardless of the circumstances that may give rise to them, or waive them in whole or in part at any time or at various
times except as to the requirements that (i) the registration statement of which this prospectus forms a part be declared
effective and no stop order suspending the effectiveness of the registration statement and no proceedings for that
purposes shall have been instituted or pending and (ii) the indenture relating to the New Senior Notes be qualified
under the Trust Indenture Act of 1939, as amended. If we waive any of the other conditions to the exchange offer,
such waiver will apply equally to all holders of the Old Convertible Notes tendered in the exchange offer. If we fail to
exercise any of the foregoing rights, that failure in itself will not constitute a waiver of such right. Each such right will
be deemed an ongoing right that we may assert at any time or at various times except that all conditions to this
exchange offer, other than those described in the first sentence of this section, must be satisfied or waived by us at or
before the expiration of this exchange offer. There are no dissenters’ rights of appraisal under Delaware law applicable
to this exchange offer.

Procedures for Tendering and Delivering Consents

Only a holder of Old Convertible Notes may tender such Old Convertible Notes in this exchange offer. To tender in
this exchange offer and give your consent to the Amendments, a holder must:
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complete, sign and date the letter of transmittal & consent, or a facsimile of the letter of transmittal & consent; have
the signature on the letter of transmittal & consent guaranteed if the letter of transmittal & consent so requires; and
mail or deliver such letter of transmittal & consent or facsimile to the exchange and information agent prior to the
expiration date; or

comply with DTC's Automated Tender Offer Program procedures described below.

In addition, either:

the exchange and information agent must receive Old Convertible Notes along with the letter of transmittal &
consent; or

the exchange and information agent must receive, prior to the expiration date, a timely confirmation of book-entry
¢ransfer of such Old Convertible Notes into the exchange and information agent's account at DTC according to the
procedures for book-entry transfer described below or a properly transmitted agent's message.
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We are not providing for procedures for tenders of Old Convertible Notes to be made by guaranteed delivery.
Accordingly, you must allow sufficient time for the necessary tender procedures to be completed during normal
business hours on or prior to the expiration date. If you hold your Old Convertible Notes through a broker, dealer,
commercial bank, trust company or other nominee, you should keep in mind that such entity may require you to take
action with respect to the exchange offer a number of days before the expiration date in order for such entity to tender
Old Convertible Notes on your behalf on or prior to the expiration date. Tenders not completed prior to 12:00
midnight, New York City time, at the end of the expiration date will be disregarded and of no effect.

To be tendered effectively, the exchange and information agent must receive any physical delivery of the letter of
transmittal & consent and other required documents at the address set forth below under “—Exchange and Information
Agent” prior to the expiration date.

The tender by a holder that is not withdrawn prior to the expiration date will constitute an agreement between such
holder and us in accordance with the terms and subject to the conditions set forth in this prospectus and in the letter of
transmittal & consent.

The method of delivery of Old Convertible Notes, the letter of transmittal & consent and all other required documents
to the exchange and information agent is at the holder's election and risk. Rather than mail these items, we recommend
that holders use an overnight or hand delivery service. In all cases, holders should allow sufficient time to assure
delivery to the exchange and information agent before the expiration date. Holders should not send us the letter of
transmittal & consent or Old Convertible Notes. Holders may request their respective brokers, dealers, commercial
banks, trust companies or other nominees to effect the above transactions for them.

Any beneficial owner whose Old Convertible Notes are registered in the name of a broker, dealer, commercial bank,
trust company or other nominee and who wishes to tender should contact the registered holder promptly and instruct it
to tender on the owners' behalf. If such beneficial owner wishes to tender on its own behalf, it must, prior to
completing and executing the letter of transmittal & consent and delivering its Old Convertible Notes, either:
make appropriate arrangements to register ownership of the Old Convertible Notes in such owner's name; or

obtain a properly completed bond power from the registered holder of Old Convertible

Notes.
The transfer of registered ownership may take considerable time and may not be completed prior to the expiration
date.

Signatures on a letter of transmittal & consent or a notice of withdrawal described below must be guaranteed by a
member firm of a registered national securities exchange or of the National Association of Securities Dealers, Inc., a
commercial bank or trust company having an office or correspondent in the United States or another “eligible
institution” within the meaning of Rule 17Ad-15 under the Exchange Act, unless the Old Convertible Notes tendered
pursuant thereto are tendered:
by a registered holder who has not completed the box entitled “Special Issuance Instructions” or “Special Delivery
Instructions” on the letter of transmittal & consent; or
for the account of an eligible institution.

If the letter of transmittal & consent is signed by a person other than the registered holder of any Old Convertible
Notes listed on the Old Convertible Notes, such Old Convertible Notes must be endorsed or accompanied by a
properly completed bond power. The bond power must be signed by the registered holder as the registered holder's
name appears on the Old Convertible Notes and an eligible institution must guarantee the signature on the bond
power.

If the letter of transmittal & consent or any Old Convertible Notes or bond powers are signed by trustees, executors,
administrators, guardians, attorneys-in-fact, officers of corporations or others acting in a fiduciary or representative
capacity, such persons should so indicate when signing. Unless waived by us, they should also submit evidence
satisfactory to us of their authority to deliver the letter of transmittal & consent.

The exchange and information agent and DTC have confirmed that any financial institution that is a participant in
DTC's system may use ATOP to tender. Participants in the program may, instead of physically completing and signing
the letter of transmittal & consent and delivering it to the exchange and information agent, transmit their acceptance of
this exchange offer electronically. They may do so by causing DTC to transfer the Old Convertible Notes to the
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exchange and information agent in accordance with its procedures for transfer. DTC will then send an agent's message
to the exchange and information agent. The term “agent's message” means a message transmitted by DTC, received by
the exchange and information agent and forming part of the book-entry confirmation, to the effect that:

DTC has received an express acknowledgment from a participant in its Automated Tender Offer Program that it is
tendering Old Convertible Notes that are the subject of such book-entry confirmation;

such participant has received and agrees to be bound by the terms of the letter of transmittal & consent; and

the agreement may be enforced against such participant.
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We will determine in our sole discretion all questions as to the validity, form, eligibility (including time of receipt),
acceptance of tendered Old Convertible Notes and withdrawal of tendered Old Convertible Notes. Our determination
will be final and binding. We reserve the absolute right to reject any Old Convertible Notes not properly tendered or
any Old Convertible Notes the acceptance of which would, in the opinion of our outside counsel, be unlawful. We
also reserve the right to waive any defects, irregularities or conditions of tender as to particular Old Convertible Notes.
Our interpretation of the terms and conditions of this exchange offer (including the instructions in the letter of
transmittal & consent) will be final and binding on all parties, subject to any rights of the signatories to the Exchange
and Support Agreements pursuant to the terms thereof. Unless waived, any defects or irregularities in connection with
tenders of Old Convertible Notes must be cured within such time as we shall determine. Although we intend to notify
holders of defects or irregularities with respect to tenders of Old Convertible Notes, neither we, the exchange and
information agent nor any other person will incur any liability for failure to give such notification. Tenders of Old
Convertible Notes will not be deemed made until such defects or irregularities have been cured or waived. Any Old
Convertible Notes received by the exchange and information agent that are not properly tendered and as to which the
defects or irregularities have not been cured or waived will be returned to the exchange and information agent without
cost to the tendering holder, unless otherwise provided in the letter of transmittal & consent, promptly following the
expiration date.

Book-Entry Transfer

The exchange and information agent will make a request to establish an account with respect to the Old Convertible
Notes at DTC for purposes of this exchange offer promptly after the date of this prospectus; and any financial
institution participating in DTC's system may make book-entry delivery of Old Convertible Notes by causing DTC to
transfer such Old Convertible Notes into the exchange and information agent's account at DTC in accordance with
DTC's procedures for transfer.

Withdrawal of Tenders and Revocation of Consent

Except as otherwise provided in this prospectus, holders of Old Convertible Notes may withdraw their tenders at any
time prior to the expiration date. The valid withdrawal of Old Convertible Notes will be deemed to be a concurrent
revocation of the consent to the Amendments. Holders of Old Convertible Notes may only revoke their consent by
validly withdrawing the related Old Convertible Notes prior to the expiration date.

For a withdrawal to be effective:

the exchange and information agent must receive a written notice, which notice may be by telegram, telex, facsimile
transmission or letter of withdrawal at one of the addresses set forth below under “—FExchange and Information Agent,” or
holders must comply with the appropriate procedures of DTC’s Automated Tender Offer Program system.

Any such notice of withdrawal must:

specify the name of the person who tendered the Old Convertible Notes to be withdrawn;

identify the Old Convertible Notes to be withdrawn, including the principal amount of such Old Convertible Notes;
and

.where certificates for Old Convertible Notes have been transmitted, specify the name in which such Old Convertible
Notes were registered, if different from that of the withdrawing holder.

If certificates for Old Convertible Notes have been delivered or otherwise identified to the exchange and information
agent, then, prior to the release of such certificates, the withdrawing holder must also submit:

the serial numbers of the particular certificates to be withdrawn; and

a signed notice of withdrawal with signatures guaranteed by an eligible institution unless such holder is an eligible
institution.

If Old Convertible Notes have been tendered pursuant to the procedure for book-entry transfer described above, any
notice of withdrawal must specify the name and number of the account at DTC to be credited with the withdrawn Old
Convertible Notes and otherwise comply with the procedures of such facility. We will determine all questions as to
the validity, form and eligibility, including time of receipt, of such notices, and our determination shall be final and
binding on all parties. We will deem any Old Convertible Notes so withdrawn not to have been validly tendered for
exchange for purposes of this exchange offer. Any Old Convertible Notes that have been tendered for exchange but
that are not exchanged for any reason will be returned to their holder without cost to the holder (or, in the case of Old
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Convertible Notes tendered by book-entry transfer into the exchange and information agent’s account at DTC
according to the procedures described above, such Old Convertible Notes will be credited to an account maintained
with DTC for Old Convertible Notes) as soon as practicable after withdrawal, rejection of tender or termination of this
exchange offer. Properly withdrawn Old Convertible Notes may be retendered by following one of the procedures
described under “—Procedures for Tendering and Delivering Consents” above at any time on or prior to the expiration
date.
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Exchange and Information Agent

Global Bondholder Services Corporation has been appointed as exchange and information agent and information
agent for this exchange offer. It will assist with the mailing of this prospectus and solicitation statement and related
materials to holders of Old Convertible Notes, respond to inquiries of and provide information to holders of Old
Convertible Notes in connection with the exchange offer and consent solicitation and provide other similar advisory
services as we may request from time to time. You should direct questions and requests for assistance, requests for
additional copies of this prospectus or of the letter of transmittal & consent as follows:

Global Bondholder Services Corporation
65 Broadway - Suite 404

New York, New York 10006

Attn: Corporate Actions

Banks and Brokers call: (212) 430-3774

Toll free: (866) 924-2200

Facsimile (for eligible institutions only): (212) 430-3775/3779

Delivery of the letter of transmittal & consent to an address other than as set forth above or transmission via facsimile
other than as set forth above does not constitute a valid delivery of such letter of transmittal & consent.

Exchange and Consent Agreements

In connection with the exchange offer, we have negotiated and entered into separate exchange and consent
agreements, dated as of December 20, 2012 (the "Exchange and Consent Agreements"), with (1) affiliates of
Whippoorwill Associates, Inc. and (2) affiliates of Monarch Alternative Capital LP who, as of the date hereof, hold
approximately $22,717,000 and $11,975,000, respectively (or 41.3% and 21.8%, respectively) of the outstanding Old
Convertible Notes in the aggregate. Pursuant to the Exchange and Consent Agreements, such security holders agreed
to tender all of their Old Convertible Notes in the exchange offer and consent to the Amendments. As of the date
hereof, such security holders have tendered and not withdrawn all of their Old Convertible Notes for exchange.
Pursuant to the terms of the Exchange and Consent Agreements, we agreed to take all actions reasonably necessary to
consummate the exchange offer prior to April 10, 2013.

We have agreed to reimburse the legal fees of counsel retained to represent, severally and not jointly, holders of Old
Convertible Notes that have executed Exchange and Consent Agreements in connection with the entering into of such
agreements. We have arranged for such counsel, subject to conflicts and other customary considerations, to upon
request represent, severally and not jointly, any other holders of Old Convertible Notes who request such
representation in connection with the exchange offer, and we have agreed to reimburse the legal fees of such counsel
in connection with any such representation.

The foregoing description is not complete and is qualified in its entirety by a reference to the complete text of the
Exchange and Consent Agreements, copies of which have been filed as exhibits to the registration statement of which
this prospectus forms a part.

Fees and Expenses

We will bear the expenses of soliciting tenders. The principal solicitation is being made by mail; however, we may
make additional solicitations by telegraph, telephone or in person by our officers and regular employees and those of
our affiliates.

We have not retained any dealer-manager in connection with this exchange offer and will not make any payments to
broker-dealers or others soliciting acceptances of this exchange offer. We will, however, pay the exchange and
information agent reasonable and customary fees for its services and reimburse it for its related reasonable
out-of-pocket expenses. Furthermore, Houlihan Lokey, Inc. ("Houlihan") was retained by and has acted as a financial
adviser to the Company, was in involved in discussions with the holders of Old Convertible Notes with respect to the
Exchange and Consent Agreements and will be involved with discussions with investors regarding the exchange offer.
We have agreed to pay Houlihan reasonable and customary fees (including a success fee), reimburse Houlihan for its
reasonable out-of-pocket expenses and to indemnify Houlihan.
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Our expenses in connection with this exchange offer include:
SEC registration fees;

fees and expenses of the Trustee;

fees and expenses of exchange and information agent;
accounting and legal fees and printing costs; and

related fees and expenses.
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Transfer Taxes

We will pay all transfer taxes, if any, applicable to the exchange of Old Convertible Notes under this exchange offer.
The tendering holder, however, will be required to pay any transfer taxes, whether imposed on the registered holder or
any other person, if:

certificates representing Old Convertible Notes for principal amounts not tendered or accepted for exchange are to be
delivered to, or are to be issued in the name of, any person other than the registered holder of Old Convertible Notes
tendered;

tendered Old Convertible Notes are registered in the name of any person other than the person signing the letter of
transmittal & consent; or

a transfer tax is imposed for any reason other than the exchange of Old Convertible Notes under this exchange offer.
If satisfactory evidence of payment of such taxes is not submitted with the letter of transmittal & consent, the amount
of such transfer taxes will be billed to that tendering holder.

Holders who tender their Old Convertible Notes for exchange will not be required to pay any transfer taxes. However,
holders who instruct us to register New Senior Notes in the name of, or request that Old Convertible Notes not
tendered or not accepted in this exchange offer be returned to, a person other than the registered tendering holder will
be required to pay any applicable transfer tax.

Consequences of Failure to Exchange

Consummation of the exchange offer and consent solicitation may have adverse consequences to holders of Old
Convertible Notes who elect not to participate in the exchange offer and therefore hold Amended Convertible Notes.
In particular, the trading market for the Amended Convertible Notes could become more limited than the existing
trading market for the Old Convertible Notes and could cease to exist altogether due to the reduction in the amount of
the Old Convertible Notes outstanding upon consummation of the exchange offer. A more limited trading market
might adversely affect both the value of the Amended Convertible Notes and the ability of the holders of the Amended
Convertible Notes to sell the Amended Convertible Notes.

The Amendments would eliminate substantially all of the restrictive covenants contained in the Old Convertible Note
Indenture and certain events of default and provide for a release of all of the liens on the collateral securing the Old
Convertible Notes and the related guarantees under the Old Convertible Note Indenture and the Old Convertible Note
Security Documents. As a result, if the Amendments become effective, holders of Amended Convertible Notes will
not be entitled to the benefit of those covenants, liens, events of default and other provisions. The elimination or
modification of these provisions will permit us to take certain actions previously prohibited without needing to obtain
the consent of any holder of the Amended Convertible Notes. Those actions could increase the credit risks associated
with us, as well as adversely affect the market price of the Amended Convertible Notes that remain outstanding.

See “Risk Factors — Risks Related to the Exchange Offer and Consent Solicitation.”

Accounting Treatment

We will record the New Senior Notes in our accounting records at their face value of $69,300,000. The Old
Convertible Notes are recorded at a discount in our accounting records due to the embedded derivative that was
bifurcated and separately valued on the balance sheet. Accordingly, we will recognize a gain or loss for accounting
purposes in connection with this exchange offer to the extent the discounted amount of the Old Convertible Notes
combined with the value of the embedded derivative is greater or less than the face value of the New Senior Notes at
the time of the exchange. We will capitalize the expenses of this exchange offer as deferred financing costs and
expense these costs over the life of the New Senior Notes.

Other

From time to time, we may in the future seek to acquire untendered Amended Convertible Notes in the open market or
privately negotiated transactions, for cash or other consideration, through subsequent exchange offers or otherwise, on
terms that may be more or less favorable than the terms of the exchange offer, but we will have no obligation to do so,
and our right to do so may be limited by the terms and conditions of our Revolving Facility, the Indenture and other
documents.
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COMPARISON OF RIGHTS AMONG OLD CONVERTIBLE NOTES, AMENDED CONVERTIBLE NOTES AND
NEW SENIOR NOTES

The following is a description of the material differences among the rights of holders of the Old Convertible Notes,
the Amended Convertible Notes and the New Senior Notes. Since this is only a summary, it does not contain all of the
information that may be important to you. You should carefully read this entire prospectus, and the full text of the
documents referred to herein and filed as exhibits to or incorporated by reference in the registration statement, of
which this prospectus forms a part, for a more complete understanding of the differences among being a holder of Old
Convertible Notes, being a holder of Amended Convertible Notes and being a holder of New Senior Notes.

Amount and Interest

Old Convertible Notes: An aggregate principal amount of $55,000,000 of the Old Convertible Notes is issued, having
an interest rate of 9.5% payable quarterly on March 1, June 1, September 1, and December 1.

Amended Convertible Notes: The aggregate principal amount of Amended Convertible Notes will be equal to the
aggregate principal amount of Old Convertible Notes, $55,000,000, minus the aggregate principal amount of Old
Convertible Notes exchanged for New Senior Notes. If the Minimum Tender Condition is satisfied, the aggregate
principal amount of Amended Convertible Notes will be equal to or less than $9,625,000. If all Old Convertible
Notes are exchanged for New Senior Notes, there will be no Amended Convertible Notes. The Amended Convertible
Notes will have an interest rate of 9.5% payable quarterly on March 1, June 1, September 1 and December 1,
commencing on June 1, 2013.

New Senior Notes: An aggregate principal amount of up to $69,300,000 of the New Senior Notes is being issued,
having an interest rate of 9.5% payable semi-annually on April 1 and October 1, commencing on October 1, 2013.
Maturity Date

Old Convertible Notes: The Old Convertible Notes will mature and become payable in full on August 31, 2015.
Amended Convertible Notes: The Amended Convertible Notes will mature and become payable in full on August 31,
2015.

New Senior Notes: The New Senior Notes will mature and become payable in full on October 1, 2015.

Collateral

Old Convertible Notes: The Old Convertible Notes and related guarantees are currently secured by first-priority liens
on certain of the property and assets directly owned by us and each of the guarantors, including material owned real
property, fixtures, intellectual property, capital stock of subsidiaries and certain equipment, subject to permitted liens
(including a second-priority lien pursuant to the Revolving Facility) with certain exceptions and by a second-priority
lien on the assets of the Company and the guarantors securing the obligations under the Revolving Facility on a
first-priority basis, including inventory (including as-extracted collateral), accounts, certain specified mixer trucks,
chattel paper, general intangibles (other than collateral securing the Old Convertible Notes on a first-priority basis),
instruments, documents, cash, deposit accounts, securities accounts, commodities accounts, letter of credit rights and
all supporting obligations and related books and records and all proceeds and products of the foregoing, subject to
permitted liens and certain exceptions. The ABL Cap Amount under the existing Intercreditor Agreement is $80.0
million.

Amended Convertible Notes: The Amended Convertible Notes will be unsecured.

New Senior Notes: Holders of the New Senior Notes will have the same collateral rights as holders of the Old
Convertible Notes. The ABL Cap Amount under the Intercreditor Agreement, after giving effect to the Amendments,
will be $102.5 million (plus an additional $10.25 million that may be used solely in a limited circumstance).
Accordingly, in certain circumstances, a larger amount of Revolving Facility Obligations will be entitled to the benefit
of a first-priority lien in the collateral that will secure the Revolving Facility Obligations and the New Senior Notes
than the amount of Revolving Facility Obligations that are currently entitled to the benefit of a first-priority lien in
such collateral.

Conversion Rights

85



Edgar Filing: US CONCRETE INC - Form S-4/A

Old Convertible Notes: Each $1,000 principal amount of Old Convertible Notes is convertible into 95.23809524
shares of Common Stock, subject to adjustment as set forth in the Old Convertible Notes Indenture.
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Amended Convertible Notes: Each $1,000 principal amount of Amended Convertible Notes is convertible into
95.23809524 shares of Common Stock, subject to adjustment as set forth in the Old Convertible Notes Indenture, as
amended by the Amendments.

New Senior Notes: The New Senior Notes will not be convertible.

Optional Redemption

Old Convertible Notes: Except following a Conversion Event (as defined in the Old Convertible Notes Indenture), the
Issuer may not redeem the Old Convertible Notes.

Amended Convertible Notes: Except following a Conversion Event (as defined in the Old Convertible Notes
Indenture, as amended by the Amendments), the Issuer may not redeem the Amended Convertible Notes.

New Senior Notes: At any time, the Issuer may redeem all or any portion of the then outstanding New Senior Notes at
the following percentages of the principal amount, plus interest:

Until December 31, 2013: 100%

January 1, 2014 - December 31, 2014: 102%

January 1, 2015 - October 1, 2015 (the Maturity Date): 103%

Holder's Put Right Upon a Change of Control

Old Convertible Notes: If a Fundamental Change of Control (as defined in the Old Convertible Note Indenture)
occurs, each holder of Old Convertible Notes may require the Company to purchase all of such holder's Old
Convertible Notes at a purchase price equal to 100% of the principal amount thereof together with any accrued and
unpaid interest thereon.

Amended Convertible Notes: If a Fundamental Change of Control (as defined in the Old Convertible Note Indenture,
as amended by the Amendments) occurs, each holder of Amended Convertible Notes may require the Company to
purchase all of such holder's Amended Convertible Notes at a purchase price equal to 100% of the principal amount
thereof together with any accrued and unpaid interest thereon.

New Senior Notes: Holders of New Senior Notes will have a similar put right to that of the holders of Old
Convertible Notes. However, for holders of New Senior Notes, the put right will vest on a Change of Control (as
defined in the Indenture), which, in addition to the events that would result in a Fundamental Change of Control, will
include a merger or consolidation in which 90% or more of the consideration consists of common stock of a company
registered on a national exchange, regardless of whether the market capitalization of the acquiror is greater than that of
the Company when the merger or consolidation is publicly announced.

Geographical Restrictions on Investments and Asset Acquisitions

Old Convertible Notes: The Old Convertible Note Indenture does not contain covenants directly restricting the ability
of the Company to make investments or asset acquisitions that are based on the geographical location of the target or
its operations.

Amended Convertible Notes: The Old Convertible Note Indenture, as amended by the Amendments, does not contain
covenants directly restricting the ability of the Company to make investments or asset acquisitions that are based on
the geographical location of the target or its operations.

New Senior Notes: The Indenture will limit the ability of the Company to use the proceeds of Revolving Facility loans
to finance new investments or asset acquisitions that are outside of California, Texas, Oklahoma, New York, New
Jersey, Pennsylvania, Maryland, Virginia and the District of Columbia.
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MARKET FOR OUR COMMON EQUITY

We operated and reorganized the Company under the provisions of Chapter 11 of the United States Bankruptcy Code
from April 29, 2010 until August 31, 2010, which we refer to as our Plan of Reorganization, or Plan. Our common
stock that was canceled as a result of our Plan of Reorganization, or our Old Common Stock, ceased trading on the
NASDAQ Global Select Market on May 10, 2010 and was traded in the over-the-counter market under the symbol
"RMIX.PK" until the effective date of our Plan of Reorganization on August 31, 2010, or the Effective Date. Upon the
Effective Date of the Plan, the Old Common Stock was canceled and holders of the Old Common Stock received
warrants to acquire common stock in two tranches; which we refer to as Class A Warrants and Class B Warrants, or
collectively as the Warrants. The holders of the 8.375% senior subordinated notes due 2014, or the Old Notes, were
issued 11.9 million shares of new common stock on the Effective Date, which began trading on the over-the-counter
Bulletin Board; which we refer to as the OTC Bulletin Board or OTC BB, on October 15, 2010 under the symbol
“USCR”. Our new common stock was listed and began trading on the NASDAQ Capital Market on February 1, 2011
under the symbol “USCR”. The share price of the Old Common Stock bears no relation to the share price of the new
common stock.

As of February 25, 2013, shares of our common stock were held by approximately 1,825 stockholders of record. The
number of record holders does not necessarily bear any relationship to the number of beneficial owners of our

common stock.

The following table sets forth, for the periods indicated, the range of high and low sales prices for our common stock:

2012 2011

High Low High Low
First Quarter $5.11 $3.25 $12.03 $7.75
Second Quarter $6.18 $4.45 $9.79 $8.04
Third Quarter $7.81 $4.94 $8.85 $4.00
Fourth Quarter $9.16 $6.05 $4.50 $1.90

We have not paid or declared any dividends since our formation and currently do not intend to pay dividends or the
foreseeable future. Additional information concerning restrictions on our payment of cash dividends may be found in
“Management’s Discussion and Analysis of Financial Condition and Results of Operations—Liquidity and Capital
Resources," and Note 9 to our Consolidated Financial Statements included elsewhere in this prospectus, under the
sub-heading "Convertible Secured Notes due 2015."
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

Statements we make in the following discussion that express a belief, expectation or intention, as well as those that are
not historical fact are forward-looking statements that are subject to various risks, uncertainties and assumptions. Our
actual results, performance or achievements, or market conditions or industry results, could differ materially from
those we express in the following discussion as a result of a variety of factors, including the risks and uncertainties to
which we refer under the headings “Forward-Looking Statements” and “Risk Factors” in this prospectus.

Our Business

The sale of our California and Arizona precast operations during 2012 represented a disposal of a significant majority
of our previously reported precast operating segment. These disposals were part of our strategy to become the premier
focused domestic supplier of ready-mixed concrete in the United States. As such, during the fourth quarter of 2012,
we made changes to better align our operating and reportable segments with our overall strategy and the manner in
which we organize and manage our business. Our two reportable segments consist of ready-mixed concrete and
aggregate products as described below. Historical segment results have been reclassified to conform with these
changes.

We derive substantially all of our revenues from the sale of ready-mixed concrete and aggregate products to the
construction industry in the United States. We typically sell our products under purchase orders that require us to
formulate, prepare and deliver the product to our customers’ job sites. The principal states in which we operate are
Texas, California and New Jersey/New York. Revenue by principal location, as a percentage of revenue from
continuing operations, was as follows:

2012 2011
North and west Texas 41 % 37 %
California 28 % 32 %
New Jersey/New York 18 % 21 %

We serve substantially all segments of the construction industry in our markets. Our customers include contractors for
commercial and industrial, residential, street and highway and other public works construction. The approximate
percentages of our concrete product revenue by type of construction activity were as follows in 2012 and 2011:

2012 2011
Commercial and industrial 52 % 67 %
Residential 20 % 16 %
Street, highway and other public works 28 % 17 %

The geographic markets for our products are generally local, and our operating results are subject to fluctuations in the
level and mix of construction activity that occur in our markets. The level of activity affects the demand for our
products, while the product mix of activity among the various segments of the construction industry affects both our
relative competitive strengths and our operating margins. Commercial and industrial projects generally provide more
opportunities to sell value-added products that are designed to meet the high-performance requirements of these types
of projects.

Our customers are generally involved in the construction industry, which is a cyclical business and is subject to

general and more localized economic conditions, including the recessionary conditions impacting all our markets. In
addition, our business is impacted by seasonal variations in weather conditions, which vary by regional
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market. Accordingly, demand for our products and services during the winter months are typically lower than in other
months of the year because of inclement weather. Also, sustained periods of inclement weather and other adverse
weather conditions could cause the delay of construction projects during other times of the year.

Ready-Mixed Concrete. Our ready-mixed concrete segment engages principally in the formulation, preparation and
delivery of ready-mixed concrete to the job sites of our customers. Ready-mixed concrete is a highly versatile
construction material that results from combining coarse and fine aggregates, such as gravel, crushed stone and sand,
with water, various chemical admixtures and cement. We also provide services intended to reduce our customers’
overall construction costs by lowering the installed, or “in-place,” cost of concrete. These services include the
formulation of mixtures for specific design uses, on-site and lab-based product quality control, and customized
delivery programs to meet our customers’ needs. We generally do not provide paving or other finishing services, which
construction contractors or subcontractors typically perform. We provide our ready-mixed concrete from our
operations in north and west Texas, northern California, New Jersey, New York, Washington, D.C. and Oklahoma.
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Aggregate Products. Our aggregate products segment produces crushed stone, sand and gravel from seven aggregates
facilities located in New Jersey and Texas. We sell these aggregates for use in commercial, industrial and public
works projects in the markets they serve, as well as consume them internally in the production of ready-mixed
concrete in those markets. We produced approximately 3.3 million tons of aggregates in 2012 from these facilities,
with Texas producing 48% and New Jersey 52% of that total production. We believe our aggregates reserves provide
us with additional raw materials sourcing flexibility and supply availability, although they provide us with a minimal
supply of our annual consumption of aggregates. In addition, we have agreements to lease our sand pit operations in
Michigan and one quarry in West Texas where we receive a royalty based on the volume of product produced and sold
during the terms of the leases.

Market Trends

From 2007 through 2011, construction slowed significantly, which resulted in a decline in the demand for
ready-mixed concrete. However, during 2012, construction and related demand for ready-mixed concrete improved
for the first time since 2006. For the year ended December 31, 2012, our ready-mix concrete sales volume increased
19.6% compared to 2011. As a result of this higher sales volume and higher ready-mix sales prices, we experienced
increases in our revenue period-over-period. We saw higher average ready-mix sales prices in most of our major
markets during the fourth quarter of 2012 and have experienced increases in these prices period-over-period on a
consolidated basis over the last seven consecutive fiscal quarters. Although higher raw material and fuel costs
somewhat offset these improved volumes and average sales prices, we experienced improvements in operating
efficiencies from the higher volumes. In addition, we continue to closely monitor our operating costs and capital
expenditures.

Basis of Presentation

As described above, we now operate our business in two reportable segments: (1) Ready-mixed concrete and (2)
Aggregate products. Our ready-mixed concrete segment produces and sells ready-mixed concrete. This segment
serves the following principal markets: north and west Texas, California, New Jersey, New York, Washington, D.C.
and Oklahoma. Our aggregate products segment includes crushed stone, sand and gravel products and serves the
north and west Texas, New Jersey and New York markets in which our ready-mixed concrete segment operates.

In the fourth quarter of 2012, we changed the income measure used to evaluate performance of our segments to more
closely align our reporting with the measure used to calculate the Company's compliance with debt covenants.
Historical segment reporting has been recast to conform with this change.

We evaluate segment performance and allocate resources based on Adjusted EBITDA. We define Adjusted EBITDA
as net income (loss) from continuing operations excluding interest, income taxes, depreciation, depletion and
amortization, derivative gain (loss), and loss on extinguishment of debt. Additionally, Adjusted EBITDA is adjusted
for items similar to certain of those used in calculating the Company’s compliance with debt covenants. The additional
items that are adjusted to determine our Adjusted EBITDA are:

Non-cash stock compensation expense;

Expenses associated with the relocation of our corporate

headquarters; and

Expenses associated with the departure of our former President and Chief Executive Officer during 2011 and hiring of
our new President and Chief Executive Officer.
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We consider Adjusted EBITDA an indicator of the operational strength and performance of our business. We have
included Adjusted EBITDA because it is a key financial measure used by our management to (i) internally measure
our operating performance and (ii) assess our ability to service our debt, incur additional debt and meet our capital
expenditure requirements.

Adjusted EBITDA should not be construed as an alternative to, or a better indicator of, operating income or loss, is
not based on accounting principles generally accepted in the United States of America, and is not necessarily a
measure of our cash flows or ability to fund our cash needs. Our measurements of Adjusted EBITDA may not be
comparable to similar titled measures reported by other companies.

On August 20, 2012, we completed the sale of substantially all of the Company's California precast operations. On
December 17, 2012, we completed the sale of substantially all of our assets associated with our Smith Precast
operations. The results of operations for our California precast operations and Smith Precast operations have been
included in discontinued operations for the periods presented.
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Liquidity and Capital Resources

Our primary liquidity needs over the next 12 months consist of financing seasonal working capital requirements,
servicing indebtedness under our Revolving Facility and our Old Convertible Notes and purchasing property and
equipment. Our working capital needs are typically at their lowest level in the first quarter, increase in the second and
third quarters to fund the increases in accounts receivable and inventories during those periods, and then decrease in
the fourth quarter. Availability under the Credit Agreement is governed by a borrowing base primarily determined by
our eligible accounts receivable, inventory and trucks (described below). While our working capital needs are
typically at their lowest in the first quarter, our borrowing base typically declines also during the first quarter due to
lower accounts receivable balances as a result of normal seasonality of our business caused by weather.

The projection of our cash needs is based upon many factors, including our forecasted volume, pricing, cost of
materials and capital expenditures. Based on our projected cash needs, we believe that the Revolving Facility will
provide us with sufficient liquidity in the ordinary course of business. The Revolving Facility is scheduled to mature
in July 2015. If, however, the Revolving Facility is not adequate to fund our operations, or, in the event that our
operating results and projected needs are proven to be incorrect, we would need to obtain an amendment to the Credit
Agreement, seek other debt financing to provide additional liquidity, or sell assets. We continue to focus on managing
our capital investment expenditures in order to maintain liquidity.

The principal factors that could adversely affect the amount of our internally generated funds include:

.deterioration of revenue, due to lower volume and/or pricing, because of weakness in the markets in which we
operate;
declines in gross margins due to shifts in our project mix or increases in the cost of our raw materials and fuel;
any deterioration in our ability to collect our accounts receivable from customers as a result of weakening in
construction demand or as a result of payment difficulties experienced by our customers; and
tnclement weather beyond normal patterns that could effect our concrete volumes.

Under the terms of the Old Convertible Note Indenture, we are required to meet a consolidated secured debt ratio test
(as defined in the Old Convertible Note Indenture), which could restrict our ability to borrow the amount available
under the Revolving Facility. The maximum consolidated secured debt ratio, as of the last day of each fiscal month is
shown below:

Consolidated
Period Secured Debt Ratio
April 1, 2012 — March 31, 2013 7.50:1.00
April 1, 2013 — March 31, 2014 7.00:1.00
April 1, 2014 — March 31, 2015 6.75:1.00
April 1, 2015 — and thereafter 6.50:1.00

The consolidated secured debt ratio is the ratio of (a) our consolidated total indebtedness (as defined in the Old
Convertible Note Indenture) on the date of determination that constitutes the Old Convertible Notes, any other pari
passu lien obligations and any indebtedness incurred under the Revolving Facility (including any letters of credit
issued thereunder) to (b) the aggregate amount of consolidated cash flow (as defined in the Old Convertible Note
Indenture) for our then most recent four fiscal quarters for which our internal financial statements are available ending
on or prior to the relevant date of determination. Based on consolidated cash flows for the four fiscal quarters ended
December 31, 2012, our consolidated secured debt ratio was 3.22 to 1.00. In the event that we are not able to meet the
consolidated secured debt ratio in the future, we would need to seek an amendment to the Old Convertible Note
Indenture to provide relief from this covenant. If we do not meet this ratio and are unable to obtain an amendment or
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waiver of default, we could be in default under the Old Convertible Note Indenture as described below and, among
other things, the amount we may borrow under the Revolving Facility could be restricted. Additionally, if our
borrowings under the Revolving Facility are restricted, we may not have adequate liquidity to fund our operations. If
we were to exceed the consolidated secured debt ratio, this would constitute an event of default under the Old
Convertible Note Indenture if we failed to comply for 30 days after notice of the failure has been given to us by the
Trustee or by holders of at least 25% of the aggregate principal amount of the Old Convertible Notes then outstanding.
If an event of default occurs under the Old Convertible Note Indenture, the Trustee, or holders of at least 25% of the
aggregate principal amount of the Old Convertible Notes then outstanding, may accelerate all aggregate principal and
accrued and unpaid interest outstanding, which would become immediately due and payable. An event of default
could also trigger cross default provisions in the Credit Agreement which could allow these creditors to accelerate
outstanding indebtedness. Absent a waiver, amendment or adequate liquidity to fund operations, we would need to
reduce or delay capital expenditures, sell assets, obtain additional capital or restructure or refinance our indebtedness.
There can be no assurance that we could obtain additional capital or acceptable financing.
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We intend to continue to explore various financing alternatives to improve our capital structure, including reducing
debt, extending maturities or relaxing financial covenants. These may include new equity or debt financings or
exchange offers with our existing security holders and other transactions involving our outstanding securities given
their secondary market trading prices. In addition, we may consider buying Amended Convertible Notes and New
Senior Notes in the market in the future, subject to restrictions in agreements and applicable law. We cannot provide
assurances, if we pursue any of these transactions, that we will be successful in completing a transaction on attractive
terms or at all.

The following key financial measurements reflect our financial position and capital resources as of December 31,
2012 and 2011 (dollars in thousands):

2012 2011
Cash and cash equivalents $4,751 $4,229
Working capital 18,565 52,998
Total debt $63,459 $61,086

Our cash and cash equivalents consist of highly liquid investments in deposits we hold at major financial institutions.
The discussion that follows provides a description of our arrangements relating to outstanding indebtedness.
Senior Secured Credit Facility due 2015

On August 31, 2012, we and certain of our subsidiaries entered into the Credit Agreement with certain financial
institutions named therein, as lenders, or the Lenders, and Bank of America, N.A. as agent and sole lead arranger, or
the Administrative Agent, which provides for the Revolving Facility. The Credit Agreement expires on July 1, 2015
and may be prepaid from time to time without penalty or premium. As of December 31, 2012, we had $13.3 million of
outstanding borrowings and $12.2 million of undrawn standby letters of credit under the Revolving Facility. As of
December 31, 2012, we had net borrowing availability of $52.4 million.

Our actual maximum credit availability under the Revolving Facility varies from time to time and is determined by
calculating a borrowing base, which is based on the value of our eligible accounts receivable, inventory and vehicles,
which serve as priority collateral on the facility, minus reserves imposed by the Lenders and other adjustments, all as
specified in the Credit Agreement. The Credit Agreement also contains a provision for discretionary over-advances
and involuntary protective advances by Lenders of up to $8 million in excess of the Revolving Facility commitments.
The Credit Agreement provides for swingline loans, up to a $10 million sublimit, and letters of credit, up to a $30
million sublimit. The Credit Agreement also includes an uncommitted accordion feature of up to $45 million in the
aggregate allowing for future incremental borrowings, subject to certain conditions, including the modification of the
Old Convertible Note Indenture.

Advances under the Revolving Facility are in the form of either base rate loans or “LIBOR Loans” denominated in U.S.
dollars. The interest rate for base rate loans denominated in U.S. dollars fluctuates and is equal to the greater of (a)
Bank of America’s prime rate; (b) the Federal funds rate, plus 0.50%; or (c) the rate per annum for a 30-day interest
period equal to the British Bankers Association LIBOR Rate, as published by Reuters at approximately 11:00 a.m.
(London time) two business days prior (“LIBOR”), plus 1.0%; in each case plus 1.50%. The interest rate for LIBOR
Loans denominated in U.S. dollars is equal to the rate per annum for the applicable interest period equal to LIBOR,
plus 2.75%. Issued and outstanding letters of credit are subject to a fee equal to 2.75%, a fronting fee equal to 0.125%
per annum on the stated amount of such letter of credit, and customary charges associated with the issuance and
administration of letters of credit. Among other fees, we pay a commitment fee of 0.375% per annum (due monthly)

on the aggregate unused revolving commitments under the Revolving Facility.
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Up to $30 million of the Revolving Facility is available for the issuance of letters of credit, and any such issuance of
letters of credit will reduce the amount available for loans under the Revolving Facility. Advances under the
Revolving Facility are limited by a borrowing base of (a) 90% of the face amount of eligible accounts receivable
(reduced to 85% under certain circumstances), plus (b) ) the lesser of (i) 55% of the value of eligible inventory or (ii)
85% of the product of (x) the net orderly liquidation value of inventory divided by the value of the inventory and (y)
multiplied by the value of eligible inventory, and (c) the lesser of (i) $20.0 million or (ii) the sum of (A) 85% of the
net orderly liquidation value (as determined by the most recent appraisal) of eligible trucks plus (B) 80% of the cost of
newly acquired eligible trucks since the date of the latest appraisal of eligible trucks minus (C) 85% of the net orderly
liquidation value of eligible trucks that have been sold since the latest appraisal date and 85% of the depreciation
amount applicable to eligible trucks since the date of the latest appraisal of eligible trucks, minus (D) such reserves as
the Administrative Agent may establish from time to time in its permitted discretion. The Administrative Agent may,
in its permitted discretion, reduce the advance rates set forth above, adjust reserves or reduce one or more of the other
elements used in computing the borrowing base.
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The Credit Agreement contains usual and customary negative covenants for transactions of this type, including, but
not limited to, restrictions on our ability to consolidate or merge; substantially change the nature of our business; sell,
lease or otherwise transfer any of our assets; create or incur indebtedness; create liens; pay dividends; and make
investments or acquisitions. The negative covenants are subject to certain exceptions as specified in the Credit
Agreement. The Credit Agreement also requires that we, upon the occurrence of certain events, maintain a fixed
charge coverage ratio of at least 1.0 to 1.0 for each period of twelve calendar months, as determined in accordance
with the Credit Agreement. For the trailing twelve month period ended December 31, 2012, our fixed charge coverage
ratio was 2.97 to 1.0. As of December 31, 2012, the Company was in compliance with all covenants.

The Credit Agreement also includes customary events of default, including, among other things, payment default,
covenant default, breach of representation or warranty, bankruptcy, cross-default, material ERISA events, a change of
control of the Company, material money judgments and failure to maintain subsidiary guarantees.

Senior Secured Credit Facility due 2014

Simultaneously with entering into the Credit Agreement referenced above, we terminated our agreement that governed
our Senior Secured Credit Facility due 2014 (the "2010 Credit Agreement") which previously provided for a $75.0
million asset-based revolving credit facility. See Note 10 to our Consolidated Financial Statements included elsewhere
in this prospectus for additional information.

Convertible Secured Notes due 2015

On August 31, 2010, we issued $55.0 million aggregate principal amount of Old Convertible Notes pursuant to a
subscription offering contemplated by the Plan of Reorganization. The Old Convertible Notes are governed by the
Old Convertible Note Indenture, dated as of August 31, 2010. Under the terms of the Old Convertible Note Indenture,
the Old Convertible Notes bear interest at a rate of 9.5% per annum and will mature on August 31, 2015. Interest
payments are payable quarterly in cash in arrears. Additionally, we recorded a discount of approximately $13.6
million related to an embedded derivative that was bifurcated and separately valued (see Note 11). This discount is
being accreted over the term of the Old Convertible Notes and included in interest expense.

The Old Convertible Notes are convertible, at the option of the holder, at any time on or prior to maturity, into shares
of our common stock, at an initial conversion rate of 95.23809524 shares of Common Stock per $1,000 principal
amount of Old Convertible Notes, or the Conversion Rate. The Conversion Rate is subject to adjustment to prevent
dilution resulting from stock splits, stock dividends, combinations or similar events. In connection with any such
conversion, holders of the Old Convertible Notes to be converted shall also have the right to receive accrued and
unpaid interest on such Old Convertible Notes to the date of conversion (the “Accrued Interest”). We may elect to pay
the Accrued Interest in cash or in shares of Common Stock in accordance with the terms of the Old Convertible Note
Indenture.

In addition, if a “Fundamental Change of Control” (as defined in the Old Convertible Note Indenture) occurs prior to the
maturity date, in addition to any conversion rights the holders of Old Convertible Notes may have, each holder of Old
Convertible Notes will have (i) a make-whole provision calculated as provided in the Old Convertible Note Indenture
pursuant to which each holder may be entitled to additional shares of Common Stock upon conversion; which we refer
to as the Make Whole Premium, and (ii) an amount equal to the interest on such Old Convertible Notes that would

have been payable from the date of the occurrence of such Fundamental Change of Control; which we refer to as the
Fundamental Change of Control Date, through the third anniversary of the Effective Date, plus any accrued and

unpaid interest from the Effective Date to the Fundamental Change of Control Date (the amount in this clause (ii);
which we refer to as the Make Whole Payment). We may elect to pay the Make Whole Payment in cash or in shares

of Common Stock.
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If the closing price of the Common Stock exceeds 150% of the Conversion Price (defined as $1,000 divided by the
Conversion Rate) then in effect for at least 20 trading days during any consecutive 30-day trading period, or the
Conversion Event, we may provide, at our option, a written notice, or the Conversion Event Notice, of the occurrence
of the Conversion Event to each holder of Old Convertible Notes in accordance with the Old Convertible Note
Indenture. Except as set forth in an Election Notice (as defined below), the right to convert Old Convertible Notes
with respect to the occurrence of the Conversion Event shall terminate on the date that is 46 days following the date of
the Conversion Event Notice, or the Conversion Termination Date, such that the holder shall have a 45-day period in
which to convert its Old Convertible Notes up to the amount of the Conversion Cap (as defined below). Any Old
Convertible Notes not converted prior to the Conversion Termination Date as a result of the Conversion Cap shall be,
at the holder’s election and upon written notice to the Company, or the Election Notice, converted into shares of
Common Stock on a date or dates prior to the date that is 180 days following the Conversion Termination Date. The
“Conversion Cap” means the number of shares of Common Stock into which the Old Convertible Notes are convertible
and that would cause the related holder to “beneficially own” (as such term is used in the Exchange Act) more than
9.9% of the Common Stock at any time outstanding.
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Any Old Convertible Notes not otherwise converted prior to the Conversion Termination Date or specified for
conversion in an Election Notice shall be redeemable, in whole or in part, at our election at any time prior to maturity
at par plus accrued and unpaid interest thereon to the Conversion Termination Date.

The Old Convertible Note Indenture contains certain covenants that restrict our ability to, among other things,

tncur additional indebtedness or issue disqualified stock or preferred stock;

pay dividends or make other distributions or repurchase or redeem our stock or subordinated indebtedness or make
investments;

sell assets and issue capital stock of our restricted subsidiaries;

encur liens;

enter into transactions with affiliates; and

consolidate, merge or sell all or substantially all of our assets.

The Old Convertible Notes are guaranteed by each of our existing, and will be guaranteed by each of our future, direct
or indirect domestic restricted subsidiaries. In connection with the Old Convertible Note Indenture, on August 31,
2010, we and certain of our subsidiaries entered into a Pledge and Security Agreement, or the Pledge and Security
Agreement, with the noteholder collateral agent. Pursuant to the Pledge and Security Agreement, the Old Convertible
Notes and related guarantees are secured by first-priority liens on certain of the property and assets directly owned by
the Company and each of the guarantors, including material owned real property, fixtures, intellectual property,
capital stock of subsidiaries and certain equipment, subject to permitted liens (including a second-priority lien in favor
of the Administrative Agent) with certain exceptions, including a limitation that the capital stock will constitute
collateral securing the Old Convertible Notes only if the inclusion of such capital stock as collateral will not require us
to file separate financial statements with the SEC pursuant to Rule 3-16 of Regulation S-X; which we refer to as the
collateral cutback provision. In accordance with the collateral cutback provision, the collateral securing the Old
Convertible Notes includes capital stock only to the extent that the applicable value of such capital stock is less than
20% of the principal amount of the notes outstanding. The applicable value of the capital stock of any subsidiary is
deemed to be the greater of its par value, book value or market value. Although we have not had an external
third-party market valuation conducted as to the capital stock of our subsidiaries, we estimate that the value of the
capital stock of the following subsidiaries and their respective parent companies exceeded 20% of the principal
amount of the Old Convertible Notes as of December 31, 2012: Redi-Mix, LLC, Ingram Concrete, LLC, Eastern
Concrete Materials, Inc., Central Concrete Supply Co., Inc., Bode Gravel Co., Bode Concrete, LLC, U.S. Concrete
Texas Holdings, Inc., Alberta Investments, Inc. and USC Atlantic, Inc. As a result, the pledge of the capital stock of
these subsidiaries as it relates to the Old Convertible Notes is limited to capital stock of each such subsidiary with an
applicable value of less than 20% of the outstanding principal amount of the Old Convertible Notes, or $11.0 million.
The aggregate percentage of consolidated assets and revenues represented by these excluded subsidiaries as of
December 31, 2012 is estimated to be 86% and 90%, respectively. As described above, assets of the excluded
subsidiaries have been separately pledged as security for the Old Convertible Notes. The list of excluded subsidiaries
was determined based upon internal company estimates of fair value and did not include third-party valuation of the
subsidiaries, and should not be considered an indication as to what such subsidiaries might be able to be sold for in the
market. The list of excluded subsidiaries may change as the applicable value of such capital stock or the outstanding
principal amount of Old Convertible Notes changes. Obligations under the Revolving Facility and those in respect of
hedging and cash management obligations owed to the lenders (and their affiliates) that are a party to the Credit
Agreement; which we collectively refer to as the Revolving Facility Obligations, are secured by a second-priority lien
on such collateral.

The Old Convertible Notes and related guarantees are also secured by a second-priority lien on the assets of the

Company and the guarantors securing the Revolving Facility Obligations on a first-priority basis, including inventory
(including as extracted collateral), accounts, certain specified mixer trucks, general intangibles (other than collateral
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securing the Old Convertible Notes on a first-priority basis), instruments, documents, cash, deposit accounts,
securities accounts, commodities accounts, letter of credit rights and all supporting obligations and related books and
records and all proceeds and products of the foregoing, subject to permitted liens and certain exceptions.

Fair Value of Financial Instruments

Our financial instruments consist of cash and cash equivalents, trade receivables, trade payables, long-term debt, other
long-term obligations, and derivative liabilities. We consider the carrying values of cash and cash equivalents, trade
receivables and trade payables to be representative of their respective fair values because of their short-term maturities
or expected settlement dates. The carrying value of outstanding amounts under our Revolving Facility approximates
fair value due to the floating interest rate, and the fair value of our Old Convertible Notes was approximately $68.8
million, including the embedded derivative of $17.2 million, at December 31, 2012, and was $53.8 million, including
the embedded derivative of $1.6 million, at December 31, 2011. The fair value of issued Warrants was $4.9 million
and $0.7 million at December 31, 2012 and 2011, respectively. The fair value of our long-term incentive plan
associated with our acquisition of the Bode Companies during 2012 was $8.6 million, including the discount of $1.6
million. See Note 11 to our Consolidated Financial Statements included elsewhere in this prospectus for further
information regarding
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our derivative liabilities, Note 12 regarding the long-term incentive plan related to the Bode Companies acquisition,
and Note 13 regarding our fair value disclosure.

Cash Flow

The net cash provided by or used in our operating, investing and financing activities is presented below (in
thousands):

Year Ended Year Ended

December 31, December 31,

2012 2011
Net cash provided by (used in):
Operating activities $10,722 $(1,544 )
Investing activities (4,806 ) (3,929 )
Financing activities (5,394 ) 4,412
Net increase (decrease) in cash $522 $(1,061 )

Our net cash provided by or (used in) operating activities generally reflects the cash effects of transactions and other
events used in the determination of net income or loss. Net cash provided by operating activities was $10.7 million for
the year ended December 31, 2012, compared to net cash used in operating activities of $1.5 million in 2011. The
2012 period was favorably impacted by higher non-cash expenses included in our 2012 net loss, primarily the
non-cash loss from derivative of $19.7 million, $16.3 million in depreciation, depletion, and amortization, the
non-cash loss on extinguishment of debt of $2.6 million, $2.5 million in non-cash stock-based compensation, and $4.1
million in non-cash amortization of debt issuance costs, partially offset by $2.8 million in gains from sales of assets,
and $4.0 million of non-cash income tax benefit, partially resulting from the acquisition of the Bode Companies which
resulted in the reduction of our valuation allowance on our net deferred tax asset. During the 2011 period, our net cash
used in operating activities primarily reflected the net loss for the period, favorably impacted by non-cash expenses
included in our net loss for the period consisting primarily of $19.7 million of depreciation, depletion and
amortization, $3.7 million in non-cash amortization of debt issuance costs, and $2.1 million of non-cash stock-based
compensation, partially offset by a $13.4 million non-cash gain on our derivative.

We used $4.8 million of cash in investing activities in 2012 and used $3.9 million in 2011. During 2012, we received
$27.0 million in proceeds from the sale of our California and Phoenix, Arizona precast operating units. In addition, we
paid $28.6 million for acquisitions in our west Texas and northern California markets. Cash used in investing
activities in 2011 generally reflected purchases of property, plant and equipment, partially offset by disposals of
certain excess land and equipment.

Our net cash used in financing activities was $5.4 million in 2012 compared to $4.4 million provided by financing
activities in 2011. During 2012, we reduced our borrowings under our credit facilities by $2.0 million and incurred
$1.8 million of financing costs in conjunction with new credit arrangements. Our financing activities in 2011
consisted primarily of $6.8 million of net borrowings necessary to operate our business. These net borrowings in 2011
were partially offset by $1.6 million of note payments related to the acquisition of assets in our west Texas market and
a redemption payment of our interest in the Michigan joint venture.

Off-Balance Sheet Arrangements
We do not currently have any off-balance sheet arrangements that have, or are reasonably likely to have a current or
future effect on our financial condition, revenues or expenses, results of operations, liquidity, capital expenditures or

capital resources that is material to investors. From time to time, we may enter into noncancelable operating leases
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that would not be reflected on our balance sheet. For additional discussion on our operating leases, see Note 23 to our
Consolidated Financial Statements included elsewhere in this prospectus.
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Commitments

The following are our contractual commitments associated with our indebtedness and our lease obligations as of
December 31, 2012 (in millions):

1 year or After
Contractual obligations Total less 2-3 years 4-5 years 5 years
Principal on debt $72.3 $1.9 $70.4 $— $—
Interest on debt () 14.3 5.2 9.1 — —
Operating leases 43.5 8.8 13.5 10.2 11.0
Total $130.1 $15.9 $93.0 $10.2 $11.0
(1)Interest payments due under the Old Convertible Notes.
The following are our commercial commitment expirations as of December 31, 2012 (in millions):

Less Than After
Other commercial commitments Total 1 year 1-3 years 4-5 years 5 years
Standby letters of credit $12.2 $12.2 $— $— $—
Performance bonds 55.0 55.0 — — —
Total $67.2 $67.2 $— $— $—

The standby letters of credit and performance bonds have not been drawn upon as of December 31, 2012. The
following long-term liabilities included on the consolidated balance sheet are excluded from the table above: accrued
employment costs, income tax contingencies, insurance accruals and other accruals. Due to the nature of these
accruals, the estimated timing of such payments (or contributions in the case of certain accrued employment costs) for
these items is not predictable. As of December 31, 2012, the total unrecognized tax benefit related to uncertain tax
positions was $6.6 million. It is likely no reduction will occur within the next 12 months.

Acquisitions and Divestitures
Sale of California Precast Operations

On August 2, 2012, we executed a definitive asset purchase agreement to sell substantially all of the Company's
California precast operations to Oldcastle for $21.3 million in cash, plus net working capital adjustments. The assets
purchased by Oldcastle included certain facilities, fixed assets, and working capital items. The transaction was
completed on August 20, 2012. The results of operations for these units have been included in discontinued operations
for the periods presented.

Purchase of Colorado River Concrete Assets

On September 14, 2012, we purchased four ready-mixed concrete plants and related assets and inventory from CRC in
our west Texas market for $2.4 million in cash and a $1.9 million promissory note at an annual interest rate of 4.5%,
which will be paid in twenty-four equal monthly installments beginning in January 2013. The purchase of these assets
allows us to expand our business in two of our major markets; west Texas and north Texas. We acquired plant and
equipment valued at $3.2 million, inventory valued at $0.2 million, and goodwill valued at $1.0 million. No liabilities
were assumed in the purchase. The goodwill ascribed to the purchase is related to the synergies we expect to achieve
with expansion of these areas in which we already operate. We expect the goodwill to be deductible for tax purposes.
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Purchase of Bode Gravel and Bode Concrete Equity Interests

On October 30, 2012, we completed the acquisition of all the outstanding equity interests of the Bode Companies
pursuant to an equity purchase agreement, dated October 17, 2012. The Bode Companies operated two ready-mixed
concrete plants, one new portable plant and 41 mixer trucks in the San Francisco area and produced approximately
243,000 cubic yards of ready-mixed concrete in 2011. The purchase price for the acquisition, which is subject to
specified post-closing adjustments, was $24.5 million in cash, plus working capital and closing adjustments of $1.6
million, plus potential earn-out payments, contingent upon reaching negotiated volume hurdles, with an aggregate
present value of up to $7.0 million in cash payable over a six-year period, resulting in total consideration fair value of
$33.1 million. We funded the acquisition from cash on hand and borrowings under our 2012 Credit Facility.
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Sale of Smith Precast Operations

On December 17, 2012, we completed the sale of substantially all of our assets associated with our Smith operations,
located in Phoenix, Arizona, to Jensen for $4.3 million in cash and the assumption of certain obligations. The assets
purchased by Jensen included certain facilities, fixed assets, and working capital items. In addition, Jensen assumed
the obligations of a capital lease previously held by Smith. The results of operations for this unit have been included in
discontinued operations for the periods presented.

Other

In October 2006, we acquired certain aggregates assets located in New Jersey. As a condition of the purchase
agreement, additional consideration would be due if we were able to receive permits that allowed us to mine the
minerals from certain areas. In April 2012, we obtained the permits necessary to allow us to mine this area of
property. Accordingly, we accrued $1.4 million in additional purchase consideration during the quarter ended June 30,
2012. On October 5, 2012, we signed an agreement with the seller to pay a total of $1.0 million in lieu of the $1.4
million contractual payment due to a lower volume of aggregate assets available to mine than originally contemplated
in the agreement. We signed a promissory note for the $1.0 million settlement, payable in eight equal quarterly
installments at an annual interest rate of 2.5%, which began in November 2012. We made cash payments on these
notes of approximately $0.1 million during the year ended December 31, 2012.

During the third quarter of 2012, we made the decision to sell certain of our land and buildings in northern California
and classified these assets as held for sale. These assets were recorded at the estimated fair value less costs to sell,
which approximated net book value of $2.6 million. This transaction closed during the fourth quarter of 2012 and we
received $3.2 million in proceeds. Accordingly, we recorded a gain on sale of assets of $0.6 million, which is included
in our statement of operations for the year ended December 31, 2012.

In April 2011, we purchased the assets of a one-plant ready-mixed concrete operation in our west Texas market for
$0.2 million in cash. In October 2010, we acquired three ready-mixed concrete plants and related assets in our west
Texas market for approximately $3.0 million, plus the value of the inventory on hand at closing. We made cash
payments of $0.4 million at closing and issued promissory notes for the remaining $2.6 million at an annual interest
rate of 5%. We made cash payments on these notes of approximately $0.4 million during the year ended December
31, 2012.

During the second quarter of 2010, we made the decision to dispose of some of our transport equipment in northern
California, and classified these assets as held for sale. These assets were recorded at the estimated fair value less costs
to sell of approximately $0.8 million. In March 2011, we completed the sale of our transport equipment for
approximately $0.9 million.

In August 2010, we entered into a redemption agreement to have our 60% interest in our Michigan subsidiary,
Superior Materials Holdings, LLC, or Superior, redeemed by Superior. At the closing of the redemption on September
30, 2010, the Company and certain of our subsidiaries paid $640,000 in cash and issued a $1.5 million promissory
note to Superior as partial consideration for certain indemnifications and other consideration provided by the minority
owner and their new joint venture partner pursuant to the redemption agreement. In each of January 2011 and January
2012, we made payments of $750,000 to complete payment of the promissory note.

For additional discussion on our acquisitions and divestitures, see Note 2 to our Consolidated Financial Statements
included elsewhere in this prospectus.
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Critical Accounting Policies and Estimates

Preparation of our financial statements requires us to make estimates and assumptions that affect the reported amounts
of assets, liabilities, revenues and expenses. Note 1 to our Consolidated Financial Statements included elsewhere in
this prospectus describes the significant accounting policies we use in preparing those statements. We believe the most
complex and sensitive judgments, because of their significance to our financial statements, result primarily from the
need to make estimates about the effects of matters that are inherently uncertain. We have listed below those policies
which we believe are critical and involve complex judgment in their application to our financial statements. Actual
results in these areas could differ from our estimates.

Goodwill

We record as goodwill the amount by which the total purchase price we pay in our acquisition transactions exceeds
our estimated fair value of the identifiable net assets we acquire. We test goodwill for impairment on an annual basis,
or more often if events or circumstances indicate that there may be impairment. Generally, we test for goodwill
impairment in the fourth quarter of each year,
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using a two-step process, which requires us to make certain judgments and assumptions in our calculations. The first
step of the process involves estimating the fair value of our reporting units and comparing the result to the reporting
unit's carrying value. We estimate fair value using an equally weighted combination of discounted cash flows and
multiples of revenue and EBITDA. The discounted cash flow model includes forecasts for revenue and cash flows
discounted at our weighted average cost of capital. Multiples of revenue and EBITDA are calculated using the trailing
twelve months results compared to the enterprise value of the Company, which is determined based on the
combination of the market value of our capital stock and total outstanding debt. If the fair value exceeds the carrying
value, the second step is not performed and no impairment is recorded. If however, the fair value is below the carrying
value, a second step is performed to calculate the amount of the impairment by measuring the goodwill at an implied
fair value. We tested for impairment during the fourth quarter of 2012 and 2011 for our reporting unit with existing
goodwill and determined that the fair value for the reporting unit well exceeded the carrying value, thus there was no
impairment. Our fair value estimate was determined using estimates and assumption we believed to be reasonable at
the time. Changes in those assumptions or estimates could impact the calculated fair value of the reporting unit. See
Note 4 to our Consolidated Financial Statements included elsewhere in this prospectus for additional information
about our goodwill.

Insurance Programs

We maintain third-party insurance coverage in amounts and against the risks we believe are reasonable. We share the
risk of loss with our insurance underwriters by maintaining high deductibles subject to aggregate annual loss
limitations. We believe our workers’ compensation, automobile and general liability per occurrence retentions are
consistent with industry practices, although there are variations among our business units. We fund these deductibles
and record an expense for losses we expect under the programs. We determine the expected losses using a
combination of our historical loss experience and subjective assessments of our future loss exposure. The estimated
losses are subject to uncertainty from various sources, including changes in claims reporting and settlement patterns,
judicial decisions, new legislation and economic conditions. Although we believe the estimated losses are reasonable,
significant differences related to the items we have noted above could materially affect our insurance obligations and
future expense. The amount accrued for self-insurance claims was $9.0 million as of December 31, 2012, compared to
$9.9 million as of December 31, 2011, which is currently classified in accrued liabilities. The decrease in 2012 was
primarily attributable to improved loss experience.

Income Taxes

We use the liability method of accounting for income taxes. Under this method, we record deferred income taxes
based on temporary differences between the financial reporting and tax bases of assets and liabilities and use enacted
tax rates and laws that we expect will be in effect when we recover those assets or settle those liabilities, as the case
may be, to measure those taxes. In cases where the expiration date of tax loss carryforwards or the projected operating
results indicate that realization is not likely, we provide for a valuation allowance.

We have deferred tax assets, resulting from deductible temporary differences that may reduce taxable income in future
periods. A valuation allowance is required when it is more likely than not that all or a portion of a deferred tax asset
will not be realized. In assessing the need for a valuation allowance, we estimate future taxable income, considering
the feasibility of ongoing tax-planning strategies and the realizability of tax loss carryforwards. Valuation allowances
related to deferred tax assets can be impacted by changes in tax laws, changes in statutory tax rates and future taxable
income levels. If we were to determine that we would not be able to realize all or a portion of our deferred tax assets
in the future, we would reduce such amounts through a charge to income in the period in which that determination is
made. Conversely, if we were to determine that we would be able to realize our deferred tax assets in the future in
excess of the net carrying amounts, we would decrease the recorded valuation allowance through an increase to
income in the period in which that determination is made. Based on the assessment, we recorded a valuation
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allowance of $44.9 million at December 31, 2012 and $38.8 million at December 31, 2011. In determining the
valuation allowance in 2012 and 2011, we used such factors as (i) cumulative federal taxable losses, (ii) the amount of
deferred tax liabilities that we generally expect to reverse in the same period and jurisdiction that are of the same
character as the temporary differences giving rise to our deferred tax assets and (iii) certain tax contingencies under
authoritative accounting guidance related to accounting for uncertainty in income taxes which, should they
materialize, would be offset by our net operating loss generated in 2008 through 2012. We provided a valuation
allowance in 2012 and 2011 related to certain federal and state income tax attributes we did not believe we could
utilize within the tax loss carryforward periods.

In the ordinary course of business there is inherent uncertainty in quantifying our income tax positions. We assess our
income tax positions and record tax benefits for all years subject to examination based upon management’s evaluation
of the facts, circumstances and information available at the reporting date. For those tax positions where it is more
likely than not that a tax benefit will be sustained, we have recorded the highest amount of tax benefit with a greater
than 50% likelihood of being realized upon ultimate settlement with a taxing authority that has full knowledge of all
relevant information. For those income tax positions where it is not more likely than not that a tax benefit will be
sustained, no tax benefit has been recognized in the financial statements. See Note 17 to the Consolidated Financial
Statements included elsewhere in this prospectus for further discussion.
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Impairment of Long-Lived Assets

We evaluate the recoverability of our long-lived assets when changes in circumstances indicate that the carrying
amount of the asset may not be recoverable in accordance with authoritative accounting guidance related to the
impairment or disposal of long-lived assets. We compare the carrying values of long-lived assets to our projection of
future undiscounted cash flows attributable to those assets. If the carrying value of a long-lived asset exceeds the
future undiscounted cash flows we project to be derived from that asset, we record an impairment loss equal to the
excess of the carrying value over the fair value. Actual useful lives and future cash flows could be different from those
we estimate. These differences could have a material effect on our future operating results.

Derivative Instruments

We are exposed to certain risks relating to our ongoing business operations. However, derivative instruments are not
used to hedge these risks. We are required to account for derivative instruments as a result of the issuance of the
Warrants and Old Convertible Notes on August 31, 2010. None of our derivatives manage business risk or are
executed for speculative purposes. All derivatives are required to be recorded on the balance sheet at their fair
values. Each quarter, we determine the fair value of our derivative liabilities, and changes result in income or loss.
Fair value is estimated using a lattice model for the Old Convertible Notes embedded derivative and a Black-Scholes
model for the Warrants. The key inputs in determining fair value of our derivative liabilities of $22.0 million and $2.3
million at December 31, 2012 and 2011, respectively, include our stock price, stock price volatility, risk free interest
rates and interest rates for conventional debt of similarly situated companies. Changes in these inputs will impact the
valuation of our derivatives and result in income or loss each quarterly period. See Note 11 to our Consolidated
Financial Statements included elsewhere in this prospectus for additional information about our derivatives.

Other

We record accruals for legal and other contingencies when estimated future expenditures associated with those
contingencies become probable and the amounts can be reasonably estimated. However, new information may
become available, or circumstances (such as applicable laws and regulations) may change, thereby resulting in an
increase or decrease in the amount required to be accrued for such matters (and, therefore, a decrease or increase in
reported net income in the period of such change).

Recent Accounting Pronouncements

For a discussion of recently adopted accounting standards, see Note 1 to our Consolidated Financial Statements
included elsewhere in this prospectus.
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Results of Operations

Year Ended December 31, 2012 Compared to Year Ended December 31, 2011

The following table sets forth selected historical statement of operations information and that information as a
percentage of revenue for each of the periods indicated, as well as the increase or decrease from the prior year in

dollars and percent.

Revenue

Cost of goods sold before
depreciation, depletion and
amortization:

Selling, general and administrative
expenses

Gain on sale of assets

Deprecia

(amounts in thousands, except selling prices)

Year Ended
December 31, 2012
$531,047 100.0

455,825 85.8

58,978 11.1
(649 ) (0.1

)

Year Ended
December 31, 2011
% $445,804 100.0
393,719 88.3
49,152 11.0
(1,221 ) (0.3

Increase / (Decrease)
$ %
$85,243  19.1 %

62,106 15.8 %

9,826 20.0
) 572 46.8
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